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Closer to the heart 





of America 


Here lies the Heartland of America —a richly productive industrial 
and agricultural area. 


a4 


And Newport News, Va. is the logical port through which to 
handle exports or imports for this territory. Newport News is its 
closest port. Inland freight rates are lower for most of this area. 
Shipping time is shorter. Goods move faster through Newport News 


because tracks go directly to shipside—no drayage or lighterage. 
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which tells many reasons why you'll save money and trouble 
by shipping through Newport News. 





From a large section of the United States, inland freight 
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Your worries are over when you ship by New Haven Trailiner. This experienced cart 

Piggyback Service assures your goods safe, fast, dependable treatment. When- a 

ever you ship to points in New England or the Midwest, specify New Haven ' ing 
Trailiners. These all weather, day-and-night through Symbol Trains arrive on mat 

time, all the time. Your goods remain in sealed trailers throughout their trip, safe 


reducing handling, breakage and pilferage. There’s no racking your brain for 
last-minute, alternate means of transportation, no fuss and bother with loss or 


damage claims. Simplify your shipping .. . specify New Haven Piggyback and 
be “shipment-sure”’! 


New Haven piggyback service now includes 210 points in Connecticut, 
Massachusetts, Rhode Island and hundreds of key industrial points in N. Y., Penn., 
Ind., Ill., Ky., Mich., Mo., Ohio. Cooperating railroads provide through service to 
and from these points. 


For further information, 
contact E. V. Murphy, Ass’t Vice President, 
Freight Traffic Dept., 

New Haven Railroad, New Haven 6, Conn., 
or any New Haven traffic agency. 
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Congress and Lip Service to Highway Safety 


T’S DISGUSTING to learn that a committee of the 

United States Senate, every member of which un- 
loubtedly claims to be a steadfast champion of highway 
safety, has decided to postpone indefinitely action on a bill 
io untie the Commission’s hands in administration of its 
notor carrier safety responsibilities, assigned to it by the 
Congress. The bill thus extinguished—extinction is ordi- 
iarily what indefinite postponement amounts to—is 
5. 1490. It was drawn up by the Commission to implement 
ts recommendation that all motor carriers subject to the 
Commission’s safety regulations be required to register 
with the Commission. The group which gave the bill the 
out-the-window treatment was the Senate committee on 
nterstate and foreign commerce (T.W., May 25, p. 107). 

A recommendation for enactment of legislation to re- 

uire such registration of motor carriers with the I.C.C. 

was made by the Commission in its sixty-ninth annual 
report, submitted to Congress January 31, 1956. We noted 
then (T.W., Feb. 4, 1956, p. 5) that the Commission was 
asking for the registration requirement because there were 
many thousands of private and “exempt” carriers which 
had not received copies of the I.C.C. safety regulations, in 
the absence of information at the I.C.C. as to who and where 
these carriers were. At that time, copies of the regulations 
had been given to 27,535 private and 9,446 ‘exempt’ 
carriers, 

Addressing the Traffic Club of New Bedford, Mass., on 
May 21 (see elsewhere in this issue), Commissioner Mur- 
phy said that approximately 92,000 private carriers were 
operating about 850,000 vehicles and that 48,000 for-hire 
carriers exempt from economic regulation by the Commis- 
sion operated an additional 225,000 vehicles. It was esti- 
mated, he said, that about 160,000 motor carriers (includ- 
ing holders of certificates or permits), operating approxi- 
mately 1,500,000 vehicles, were subject to the Commission's 
safety regulations. 


HE Commission's responsibilities for safety of opera- 

tion and equipment of the various categories of motor 
carriers arte specified in section 204 of the interstate com- 
merce act. As to the common and contract carriers in 
interstate commerce which are subject to economic regula- 
tion by it, the Commission is not so badly crippled in ad- 
ministration of its duties as to safety; it knows who they 
are and where they are domiciled. But it’s ay impos- 
sible for the Commission to perform its highway safety 
functions effectively with respect to private and “exempt” 
carriers operating in interstate commerce unless it knows 
the identity and place of business of each of those carriers. 


The agg registration requirement would overcome 
that obstacle. 


Commissioner Murphy said in his New Bedford speech 
that “‘all interstate motor carriers must give us their com- 
plete cooperation by fully complying with our safety regu- 
lations”; that the regulations were directed toward pre- 
venting accidents by establishing standards respecting driver 
cualifications and training, hours of service of drivers, and 
the safety equipment of vehicles, their maintenance and 
operation, and that ‘‘no citizen, and certainly no officer 
charged with governmental responsibilities, can afford to 


be complacent at the exceedingly high traffic toll occurring 
on our highways.” 

Perhaps many of the private and “exempt’’ carriers, if 
they were required to register with the Commission and if 
they then received copies of the safety regulations, would 
pay no attention to the regulations. People who disregard 
federal laws and regulations constitute a very small minor- 
ity, fortunately. The presumption must be that the high- 
way vehicle owners, if and when they learn what the 
I.C.C. safety requirements are, will trv to comply with 
those requirements and thereby advance the cause of high- 
way safety. 

Opponents of the Commission’s bill to require registra- 
tion have argued that alternate courses of action are available 
to the Commission; that the information sought by it could 
be obtained from the various states, or from the Treasury 
Department's Intetnal Revenue Service. The Commission 
has investigated those possibilities. The ‘‘alternate routes” 
suggested, it has found, would be impractical for nationwide 
application. Some states are not equipped to provide the 
information needed. The Treasury Department has indi- 
cated that the idea of getting complete lists of private and 
“exempt’’ motor carriers operating in interstate commerce 
from it is simply not workable. 


OULD the handling of the motor carrier registrations 


entail great additional administrative expense for the - 


Commission? The Commission’s own estimate is that this 
work would cost only about $10,000 a year—certainly not 
enough to alarm even an economy-minded Congress. Would 
a registration requirement cause great expense for an indi- 
vidual private or ‘‘exempt” carrier? Commissioner Minor 
told a New York audience, as reported elsewhere in this 
issue, that all that the Commission’s motor carrier registra- 
tion bill would require would be “the mailing of a 2-cent 
post card of identification by each now unregistered carrier.” 


The principal argument made against the Commission’s 
registration proposal by opponents of S. 1490 has been 
that it would constitute a wedge, or ‘a foot in the door,” 
leading to subjection of private and “exempt” carriers to 
more and more “regulation” by the Commission. 

Well, we are in no better position than the next fellow 
to say what the Commission’s motives are. But we know 
that the most effective way to attack a government agency’s 
proposal, no matter how meritorious the proposal may be, is 
to impugn the motives of the agency. 


The Commission disavows any interest in economic reg- 
ulation for the unregistered carriers that would be affected 
by enactment of S. 1490 and asserts that its desire is to be 
able to do the safety regulation job Congress has told it to 


do. We see no reason for doubting the Commission’s sin- 
cerity. 


In “postponing’”’ the Commission’s motor carrier regis- 
tration bill, whether because of “pressure” from opponerits 
of the bill or for other reasons, the members of the Senate 
interstate and foreign commerce committee have postponed 
action that could result in avoidance of more than one high- 
way tragedy. They may profess deep concern about — 
accidents—but actions do speak much louder than words. 
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This Membership Directory will 
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member, along with pictures of his 
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UESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules 
and practical traffic problems. We do not desire to take the place of the traffic man, but to help 


him in his work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to 


answer any question that does not seem to be of general interest or that may appear to us unwise 
to answer or too complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Motor Carriers— 
General Heading of Commodity Description 
Qualified by Description Following 


Question—Missouri 


A discussion has arisen, relative to the 
application of item 67580 of National 
Motor Freight Classification No. 14. 

The one contention is that “Parts, 
N.O.1.,” preceding “Army Tractor Tank, 
.. -’ does not restrict the item to army 
tractor tank parts, but, instead, is a 
description in itself, under the generic 
heading “Machinery or Machines, Or 
Parts Named.” 


The second party contends that “army 
tractor tank .. .” further describes 
“Parts, N.O.I.,” and the rating for the 
machine parts, N.O.I. would be obtained 
under item 67570 of National Motor 
Freight Classification. 


Since these contentions are stalemated, 
we would appreciate an impartial opinion 
that may clarify this matter. 


Answer 


With respect to this question, see the 
report of the Commission in Norvell- 
Wilder Supply Co. v. Beaumont, S. L. 
& W. Ry. Co., 274 I1.C.C. 547, wherein the 
Commission said: 


“It is a general rule of tariff inter- 
pretation that all of the pertinent pro- 
visions of the tariff must be considered 
together, with the view of giving effect, 
so far as may be possible under a rea- 
sonable construction, to every word, 
clause, and sentence thereof, to the end 
that the general and specific provisions 
in apparent contradiction may subsist 
together. Bacon Bros. v. Indiana Harbor 
Belt R. Co., 139 I.C.C. 53; Cudahy Pack- 
ing Co. v. Chicago, B. & Q. R. Co., 147 
I.C.C. 441; Van Dusen Harrington Co. v. 
Northern Pac. Ry. Co., 32 F.2d 466. Rate 
tariffs are to be construed strictly ac- 
cording to their language, and doubts 
as to their meaning must be resolved 
against the framers and in favor of the 
shippers, but such doubts must be rea- 
sonable and the terms used must be 
taken in the sense in which they are 
generally understood and accepted com- 
mercially rather than on the basis of 
strained and unnatural interpretations. 
Gaines Food Co., Inc. v. Aberdeen & R. 
R. Co., 256 I.C.C. 62. Terms in a heading 
or caption are descriptive of what follows 
and must be read in connection there- 
with. Arthur Morgan Trucking Co. v. 
Baltimore & O. R. Co., 232 I.C.C. 137. 

“Items 195 and 876 provide rates on 
circulating or fuel pumps for internal 
combustion engines, and on power pumps 


not otherwise indexed by name in the 
classification. These designations, how- 
ever, are subject to qualification by the 
captions, ‘Vehicle Parts’ and ‘Automobile 
Parts,’ which are as much a part of 
the items as are the commodity descrip- 
tions. Since power pumps such as those 
shipped by complainants have not been 
and could not be used as circulating or 
fuel pumps for internal combustion en- 
gines, which are the only power pumps 
indexed by name in the classification, 
they are covered by the classification 
description ‘Pumps, power, N.O.I.B.N., 
.’ under ‘Machinery or Machines.’ 

It is our opinion that item 67580 is 
restricted to parts of army tractor tanks, 
not otherwise indexed in the classifica- 
tion proper. In other words, the items 
listed after “Parts, N.O.I.” modify the 
term Parts, N.O.I., and limit the term 
to only those articles named therewith. 
See, also, the report of the Commission 
in Morse Dry Dock & Repair Co. v. 
Atlantic C. L. R. R. Co., 132 I.C.C. 351. 


Limitation of Actions— 


Time for Instituting Suits in Court 


Question—Texas 


We filed a claim with a railroad” for 
damages, about two years ago, and the 
transportation company refused to pay 
us what we consider our cost and, in- 
stead, offered a smaller amount, which 
we refused and have been haggling back 
and forth, explaining our stand and 
keeping this claim alive. 

This claim, of course, was filed in 
plenty of time to make it legal. 

The claim agent for the transporta- 
tion company now advises that unless 
Wwe accept the amount offered two years 
from the date of his letter declining our 
claim, he can refuse to pay this claim, 
as it would legally be outlawed. 


We would appreciate your advising us 
the ruling in such a situation. 


Answer 


We are not aware of a case holding 
that you must accept the amount offered 
as settlement by a carrier within two 
years from the date of his letter declin- 
ing a claim. 

Undoubtedly, what the carrier has in 
mind is that portion of section 20(11) of 
the interstate commerce act and section 
2(b) of the bill of lading, to the effect 
that suits against carriers must be insti- 
tuted within two years and one day 
from the time notice in writing is given 
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ars great time and money savings for shippers 
our and facilitated the efficient movement 
— of merchandise across the country. 






y us Thorough research in product handling plays 
a vital role in the continual development 

of newer, safer handling methods—and 

results in peace of mind for shippers. 
a The diligent application of research, 
two the finest equipment, modern terminals, and 
lin- efficiently trained personnel make 


the outstanding service of Eastern Express, Inc. EXPRESS, INC. 
‘ in the choice of value-wise shippers! 
) of General Offices: 
tion Consult Eastern Express, Inc. to help you 128 Cherry Street, Terre Haute, Indiana 
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sti- Baltimore + Bedford » Bethlehem « Chicago « Cincinnati 
day Cleveland + Columbus « Dayton + Evansville « Fort Wayne 
iven Harrisburg + Indianapolis « Jersey City « Mansfield » Metuchen 
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colleges, universities and 
traffic organizations are 
using course materials of 
the College of Advanced 
Traffic for courses in: 


e Transportation and 
Traffic Management 


e Interstate Commerce 
Law and Practice 


e General Business and 
Transport Economics 


Many of these courses 
were organized at the re- 
quest of traffic or busi- 
ness organizations; if you 
would like the names of 
institutions near you 
which offer such courses, 
or details of how to start 
such courses where none 
are currently offered, your 
inquiry on the coupon will 
bring full details. 


College of Advanced Traffic 


22 W. Madison St., Chicago 2, Ill. 


Mr. A. E. Berendt, Registrar 
College of Advanced Traffic 
22 West Madison St. 
Chicago 2, Ill. 


C Please let me know the names of in- 
stitutions in my area offering the 
courses described above. 


(0 Please give me information about or- 
ganizing such courses in my area. 


TwW29 


ee ———————————————————————————————eeeeeeeee 
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by the carrier to the claimant that the 
carrier has disallowed the claim, or any 
part thereof. Under these provisions of 
the act and the bill of lading, if the 
carrier gives written notice that he will 
not honor a claim, or any part thereof, 
you must bring suit in the proper court 
within two years and one day from the 
date of the carrier’s declination. If you 
fail to do this, the carrier is not required 
to pay your claim, or any part of it. 


Loss and Damage— 


Motor Carriers— 
Shipments Having Prior Transportation 


Question—Ohio 


We would like your opinion on pool 
truck shipments, regarding concealed 
and obvious damage. 

A common carrier’s trailer was loaded 
by the shipper at Coshocton, O., with 
many small shipments and consigned 
on one bill of lading to a pool truck 
distributor in New York City. The pool 
truck distributor unloaded the trailer 
and delivered the New York City ship- 
ments. Shipments destined for points 
beyond in the New England states were 
given to a common carrier at New York 
City on new bills of lading. 

In the case of concealed damage in 
New York City, is the long haul carrier 
liable, even though he does not handle 
the shipment? 

In the case of obvious damage in New 
York City, is the long haul carrier and/or 
pool truck distributor liable? 

In the case of beyond freight to New 
England, is the delivering carrier liable 
one-hundred per cent for concealed and 
obviously damaged shipments, or jointly 
liable with the long haul carrier to New 
York City? 


Answer 


Yours is one of the most difficult types 
of claims. There were so many different 
people handling the cartons between the 
time they were sealed and the time they 
were opened that it is impossible to 
ascertain where the damage occurred 
and it is improbable that the courts 
would award you any damages. See, in 
this respect, Goldberg v. New York, 
N. H & H. R. Co., 153 A. 812; Denton v. 
Ramsdell, 31 So.2d 873; Gramling Elec- 
tric Refrigeration v. Southern Ry. Co., 
152 S.E. 670; Hines v. Warden, 229 S.W. 
957; and Colotra v. Railway Express, 32 
So.2d 69. 

Quite recently there was a case which 
involved damage to furniture picked 
up in Arlington, Va., and transported 
to a warehouse in Alexandria, Va., where 
it was stored for a time and then trans- 
ported to Tulot, Ark., where it was stored 
in a vacant house, from which it was 
later taken and transported to St. Louis, 
Mo., where it was placed in a ware- 
house, from which it was later moved to 
a home in St. Louis County. In this case, 
Turner v. North American Van Lines, 
287 S.W.2d 384, the court said: 

“There is no way to place the blame. 
The cause of the damage may have 
occurred when no one was liable or it 
may have been caused when either was 
liable. It is a rule that when the evi- 
dence shows that the occurrence, which 
gave rise to the injury complained of, 
may have resulted from two or more 
causes, in order to hold a defendant 
liable the plaintiff must have substan- 
tial evidence tending to show that the 
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cause for which the defendant would 
be liable was the actual cause of the 
occurrence. Cole v. Uhlmann Grain Co., 
340 Mo. 277, 100 S.W.2d 311, loc. cit. 
317; Waldron v. Skelly Oil Co., 363 Mo. 
1146, 257 S.W.2d 615; Raftery v. Kansas 
City Gas Co., 237 Mo.App. 427, 169 S.W.2d 
105. 

“The evidence is therefore not suffi- 
cient to support a judgment against any 
of the named defendants. Although the 
plaintiffs urge us to indulge them with 
all reasonable favorable inferences that 
may be drawn from the evidence, which 
we do, we find none that will aid them. 
There is no evidence from which it may 
be determined who was in possession of 
the furniture when it was damaged. Any 
conclusion as to when it happened would 
be a conjecture and not an inference. 
This is not sufficient. Waldron v. Skelly 
Oil Co., 363 Mo. 1146, 257 S.W.2d 615; 
Van Brock v. First National Bank in St. 
Louis, 349 Mo. 425, 161 S.W.2d 258.” 

It is improbable that any proof could 
be offered which would establish where 
the injury occurred, in which event the 
courts would, no doubt, rule in favor 
of the carriers. 


Tariff Interpretation— 


Motor Carriers— 
Mixed Truckloads 


Question—New Jersey 


The following shipment was made from 
Cleveland, O., to Bloomfield, N.J.: 


Auto parts, N.O.I:, steel... .10,256 Ibs. 
Washers, N.O.I., steel 312 lbs. 


The carrier rated the auto parts at 
$1.48 per hundred pounds, in accordance 
with Eastern-Central Motor Carriers As- 
sociation tariff No. 31-B, and the washers 
at 81 cents per hundred pounds, in ac- 
cordance with Motor Carriers Tariff 
Bureau tariff No. 37-A, MF-I.C.C. No. 
A-50. 

It is our opinion that two tariffs of 
different bureaus cannot be used in 
assessing charges, since there is no con- 
necting link supplement between said 
tariffs. 

The carrier assessed the deficit to the 
minimum weight at 81 cents per hun- 
dred pounds. The mixed truckload rule 
in either tariff does not govern, and 
Rule 13 of the classification should 
govern. 


We would appreciate your advising if 
a shipment can be rated in accordance 
with Eastern-Central Motor Carriers As-. 
sociation tariff No. 31-B and Motor Car- 
riers Tariff Bureau tariff No. 37-A with- 
out connecting links. 


By what authority does the carrier 
get relief from the iron and steel class 
rate in tariff No. 31-B and be permitted 
to use the rates in tariff No. 37-A on a 
mixed shipment? Either one or the other 
tariff should govern. 


Answer 


A somewhat similar problem was con- 
sidered by the Commission in Kohler Co. 
v. Atchison, T. & S. F. Ry. Co., 171 I.C.C. 
241; Crane Co. v. Chicago & A. R. Co., 
171 I.C.C. 248; and Goldblatt Bros., Inc. 
v. Boston & A. R., 223 I.C.C. 647, wherein 
the Commission found that Rule 10 of 
the Consolidated Freight Classification 
was applicable on mixed shipments when 
some of the articles contained therein 
were named in exceptions to the classifi- 
cation and some were not. The prin- 
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d ciple applied in these cases was that the following rates, minimum weights as section 6 of Rule 13, when, as here, 
e there must be authority for the mix- and charges: the article is basically one and the 
4 ture in some tariff that is applicable to 3.000 Ibs. @ 136 cents $ 40.80 same from a classification and rating 
t. both rate tariffs and since both tariffs ~ Jibs. @ 246 cents... —-86.10 standpoint. Thus, no reference need be 
>. were governed by the same classification, v0 lbs deficit @ 136 . made to section 6 of Rule 13, as was 
S the mixing provisions in Rule 10 could cents _ 102.00 necessary in connection with articles 
d i Ste oe Ue es fe heres dT RP aap ‘ rr cps a ae — of Reco samen 
Although the above cases relate to rail ion, and which item embraces some 
_ || shipments, we are of the opinion that Aggregate Charges ..... acces other different articles (pages 18-22), 
y the same principle should apply to ship- We contend that the charges should not related to one another from a physi- 
e ments by motor carriers, in which event be $190.40, based on the 136-cent rate cal or use standpoint, in order to sub- 
h the mixture should be rated under Rule and minimum weight of 14,000 pounds, ject them to charges under section 6 of 
t 13 of National Motor Freight Classifica- in line with the provisions of the Note Rule 13, or the same as those under the 
h tion and at the rates in the separate shown in item 140-C. This note is ap- note. 
"4 bureau tariffs. plicable because the plastic articles, al- We cannot help but feel that the pro- 
y though of different weights and subject visions of the note were purposely in- 
af : , to different ratings and minimum  orporated in item 140-series. to take 
Ly Tariff Interpretation— weights, are, basically, one and the same care of situations or instances of the 
ld Mixed Shipments article. ; kind here in issue. We further contend 
e. Of Plastic Articles The carriers contend that, because that the various different articles under 
ly , sia of the two different ratings and mini- the caption of auto parts and accessories 
5: Question—Michigan mum weights, and when shipped in had to be accorded special treatment, 
t, We would appreciate your interpreta- mixed truckloads, an article must be outside of the provisions of the note, 
tion of the application of the provisions considered and treated as two articles because of being different and not basic- 
ld of item 140-C of Central States Motor and, therefore, provisions of the note in ally the same from a physical stand- 
re Freight Bureau tariff No. 205-E, MF- item 140-C are not applicable. We can- point, as is true here with respect to 
1e I.C.C. No. 788, in assessing truckload not agree with this contention. We plastic articles covered by item 77655. 
or sharges on an article subject to differ- believe that, inasmuch as the article in 
ent ratings and minimum weights con- question is subject to the same descrip- Answer 
tingent upon the weight per cubic foot. tion and covered by the same or one Section A of item 140-C, and the cor- 
To assist you in arriving at the cor- item in the classification, even though responding note, of Central States 
rect application of the issues involved, subject to different ratings and mini- Motor Freight Bureau tariff No. 205-E 
we are citing, below, a concrete example. mum weights, it is one and the same _ reads: 
The article in question, “Plastic Articles, article, under the provisions of the note. “Except as otherwise provided, when a 
N.O.I.,” is covered by item 77655 of Our contention is substantiated by the number of articles for which truckload 
National Motor Freight Classification ratings, minimum weights and charges ratings or truckload rates are provided, 
No. 13. applicable under section 6 of Rule 13 are shipped at one time by one consignor 
m The carriers contend that charges of the classification, in the absence of from one point of origin to one consignee 
are correctly assessed under the pro- specific reference thereto. In other’ at one destination, on one bill of lading, 
visions of section A of item 140-C (with- words, the provisions of the note are as a mixed truckload, the shipment will 
out considering the Note), resulting in intended to have the same application be charged at the actual or authorized 
at 
ce 
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CALIFORNIA'S FRONT DOOR 
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SHIPSIDE TERMINALS 
& WAREHOUSES 


ALAMEDA, CALIFORNIA 


If you’re shipping in or out of fabulous Cali- 
fornia...take it through the front door— 
Encinal—in Alameda...just minutes through 


the Golden Gate. 
Ten Deep-Water Berths... 


Sixty-Six Major Steamer Line Services 
To or From: 


Gulf - Atlantic « Europe + Trans-Pacific 
Hawaiian Islands « Africa - East Canada 
Puerto Rico + Central & South America 
Coastwise Ports. 
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MODERN FACILITIES — 700,000 sq. ft. of modern shipside warehouses, ADT 
protected...complete modern material handling equipment...open and covered 
dockside storage...liquid bulk facilities. 


COMPLETE SERVICES — Public Warehousing and distribution...consolidated 
canned goods cars...service for all trucking companies... 


a; neinal SHIPSIDE TERMINALS AND WAREHOUSES 


General Offices: Alameda, California * Phone: LAkehurst 3-1311 
- San Francisco Office: World Trade Center, Ferry Building « Phone: YUkon 6-2484 
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estimated weight and at the straight 
truckload class or commodity rate (not 
mixed truckload rate), applicable to 
each article, (see Note), except as pro- 
vided in Rules 11 and 28 of the National 
Motor Freight Classification. The truck- 
load minimum weight will be the highest 
provided for any article (see Note), in 
the mixed truckload and any deficit in 
the truckload minimum weight will be 
charged at the rate applying to the low- 
est rated article in the shipment, but not 
less than the fifth class rate applicable 
between the points of origin and desti- 
nation of the shipment, except when 
shipment contains 50 per cent or more 
by weight of articles rated lower than 
fifth class, the deficit will be charged at 
the lowest rated article in the shipment. 
The provisions of Alternative Applica- 
tion of Weights and Rates in tariffs 
making reference to this tariff will not 
apply in determining the charge on 
any deficit in minimum weight. 

“NOTE—wWhere more than one mini- 
mum weight with different rates or rat- 
ings are provided for an article included 
in the mixed truckload shipment, the 
truckload minimum weight and its ac- 
companying rate or rating which pro- 
duces the lowest aggregate charge upon 
the entire shipment shall apply on such 
article.” 

This item is to be used in those in- 
stances where there are two or more rat- 
ings or rates and minimum weights ap- 
plicable on an article, depending on 
which creates the lower charge, such as 
those ratings on containers in items 
29920-29990 and insulating material, 
NOI, in item 53530 of National Motor 
Freight Classification No. 13, for which 
an alternation is provided in Rule 13, 
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SERVICE BETWEEN 


Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 


Gulf, Mobile & Ohio RR. 


Illinois Central Railroad 
New York, Chicago & St. Louis RR. 
New York Central System 
Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 
Chicago, Rock Island and 
Pacific Ry. 

Illinois Terminal Railroad 
Federal Barge Lines, Inc. 
Minneapolis & St. Louis Ry. 


Peoria Terminal RR. 
Toledo, Peoria & Western RR. 


section 6, of the classification, not in 
those instances where rates or ratings 
are based on the weight density of the 
article, such as those in item 77655. 

The ratings in item 77655 are a result 
of much study by the Classification Com- 
mittee and represent the solution of the 
committee as to how plastic articles 
should be rated when there are so many 
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grades of plastic from which articles can 
be made. 

Even though we can find no case in 
point as to whether an article which 
may be made from different weight ma- 
terials is considered the same article 
from a transportation point of view, we 
believe the above is the proper applica- 
tion of item 140-C. 


FROM OUR READERS 





Detention-of-Vehicle Rule 


Union City, N.J. 

This letter is not meant to be face- 

tious, even though portions of it may 

seem funny and at times downright 
ridiculous. 


In many tariffs published by the vari- 
ous motor rate bureaus, there is a rule 
known as “The Detention of Vehicles”. 
This rule provides for a charge, to the 
shipper or receiver, above and beyond the 
legal line-haul charges, if a vehicle is 
detained for loading or unloading longer 
than the time specified in the tariffs. 
The time allowed for loading or unload- 
ing a truckload of 20,000 to 30,000 pounds 
is about three hours. If a driver cannot 
begin loading or unloading his vehicle 
within a reasonable time after his arrival 
at the point of operation, he usually ad- 
vises his terminal that he will be delayed. 


ever rode so gently 












This is as it should be; the detention-of- 
vehicle rule is a just and reasonable rule; 
and the driver is fulfilling his job. 


However, the detention-of-vehicle rule 
is a one-way rule in that it protects 
the carriers and does not offer the same 
protection to the shipper or receiver of 
freight. I am sure that every shipper 
and receiver of freight is willing and anx- 
ious to expedite the movement of trucks 
at his platforms. 


At our plant our freight is palletized 
and loaded on trucks via dockboards 
with power trucks (high-lows). In order 
to expedite counting of the load by 
the drivers, we ticket each pallet load 
so that after counting each pallet, the 
driver keeps the ticket and he can easily 
obtain the total count of the truckload 
on our adding machines. We schedule 
all truckloads to be loaded in the morn- 
ing so that we can use our platform for 










as your freight when it’s shipped via the Peoria Gateway and 
P. & P. U. Ry.! Yes, gentle is the word when we handle your 
freight, for we’re specialists in swift, safe and sure interchange 
at the hub of the nation’s rail network. The right connections 
with the fifteen trunk line carriers shown means that your cross- 
country freight is on its way without delay—and without assess- 
ments of extra switching charges. 
your bill of lading Peoria Gateway via P. & P. U. Ry.! 


amma Saw 


Peoria and Pekin Union Railway Company 


L. R. BARNEWOLT, General Agent, PEORIA 2, ILLINOIS 


Don’t be left waiting—mark 
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our L.T.L. shipments in the afternoon. 
Therefore, we can easily move freight 
so as to load any truck in less than the 
time allowed by the detention-of-vehicle 
rule. 


My complaint against the rule in ques- 
tion is this: What protection is offered 
us when the carrier’s drivers take longer 
than the time allowed to load a truck? 
When this happens the extra cost of 
loading or unloading is in reverse. We, 
or rather the carriers, are tying up a 
checker and a high-low operator for 
hours beyond the allowed time in the 
tariff. Our afternoon schedule for L.T.L. 
shipments is disrupted, creating extra 
work and, at times, overtime. 

I now take the liberty of theorizing and 
present my “dream tariff.” I agree that 
the detention-of-vehicle rule is just and 
reasonable; but the same rule should 
be amended with a rule to protect the 
shipper or receiver of freight. Therefore 
I suggest that the carrier be subject to 
the same charges he imposes on the 
shipper when he, the carrier, does not 
load or unload his trucks within the 
time he has provided in his tariff. The 
burden of seeing to it that trucks are 
loaded or unloaded within the allowable 
time should be up to the carrier. It is 
their responsibility to have trained per- 
sonnel who perform their duty efficiently 
and expeditiously. 

The title of the new rule should be 
“Detention of Platform Space and Per- 
sonnel of the Shipper or Receiver by the 
Carrier.” 

If the “Detention of Vehicle Rule” is 
just and reasonable, and we agree that 
it is, the carrier should agree that “The 
Detention of Platform Space and Person- 
nel of the Shipper or Receiver by the 
Carrier Rule” is also just and reasonable. 

I have now ended my dream and on 
awakening to reality I find that we are 
still at the mercy of the carrier and his 
detention -of-vehicle rule— Epwarp 
RatTazz1, Traffic Manager, Yardley of 
London, Inc. 


Age and Jobs for Rate Men 


New York, N.Y. 

In your April 13 issue you printed a 
couple of letters which you headlined, 
“Plight of Old Rate Men.” One of the 
gentlemen asked, “What is the cure?” 

A City College professor recently sug- 
gested a proposal to the New York State 
Legislature that would make discrimina- 
tion because of age illegal. This could be 
adopted by various states. Another idea 
would be for a law permitting new em- 
ployes to reimburse employers for any 
extra money that they would have to 
pay for their pensions. Today, the em- 
ployers ban the hiring of men over 35 
because the cost of the pension is much 
higher on older people. Perhaps a law 
could permit older men to stay out of 
the pension system without affecting the 
system for others. 

With mergers and consolidations pro- 
ceeding at a faster pace than ever, no 
positions are completely secure. One 
never knows when he may be on the 
wrong end of such an arrangement and 
may have to seek another job. It is 
about time that our government took a 
little time out from its global activities 
to alleviate the problem created by the 
lengthening of our physical lives and 
shortening of our economic lives— 
Wituiam _JaAcoss, Technical Tape Corp., 
West 177th St. and Harlem River. 
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Have Allied “Kleen-Pack” your china, glassware and other 
fragile objects. “Kleen-Pack” is Allied’s registered trademark 
for the newest, safest method used in packing today. 


CALL YOUR ALLIED MOVER 
...hes the No.| Specialist 


Ask him for your copy of “Before You Move”—see your classi- 


fied directory, or write 





ALLIED VAN LINES «© WORLD'S LARGEST LONG-DISTANCE MOVERS 


Allied Van Lines, Inc., Broadview, Ill. 
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Stanley Kramer, Producer-Director, and star Cary Grant tell why: 


“This shot will be heard around the world!’’ 


“To shoot “The Pride and the Passion’ in Vista Vision and 
Technicolor — on location in Spain — was an enormous job. 
We lugged this 40-foot cannon over mountains — with the 
help of Frank Sinatra, Sophia Loren, and thousands of extras ! 

“It was tough work and a tough shooting schedule to meet 
United Artists’ release date for the film! 

“Without Air Express, we couldn’t make it. 

“We count on Air Express to pick up the cans of film in 
New York, rush them to Hollywood for processing and cut- 
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ting, fly them back for top executive screening. 

“Then Air Express beats the release date by delivering 
hundreds of prints throughout the U. S. They speed up 
ground time with radio-controlled trucks — and even ‘keep 
an eye on’ all the shipments with their private teletype system! 

“Surprising to me, with all this service, most of our ship- 
ments cost less than any other complete air service. 20 lbs., for 
instance, Hollywood, California, to Salt Lake City, Utah, is 
$5.56. It’s the lowest-priced complete service by $1.94.” 
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30 YEARS OF GETTING THERE FIRST via U.S. Scheduled Airlines 
CALL AIR EXPRESS ... divisionof RAILWAY EXPRESS AGENCY | 
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Oregon Commissioner Asks 
For Dismissal of Railroad 


‘Percentage’ Increase Pleas 


The Public Utility Commissioner 
of Oregon has filed a motion in Ex 
Parte No. 206, Increased Freight 
Rates, Eastern and Western Terri- 
tories—1956, asking the Commission 
to dismiss forthwith the petitions 
of the railroads for permission to 
make percentage increases in freight 
rates in Eastern and Western terri- 
tories. 


The motion and a brief supporting the 
motion were filed on behalf of Howard 
Morgan, the Public Utility Commissioner, 
by Clifford W. Ferguson, counsel for the 
commissioner. 

Eastern and western railroads are seek- 
ing increases totaling 22 per cent, with 
certain hold-downs, in their freight rates, 
of which eastern railroads already have 
received 7 per cent and western railroads, 
5 per cent, and both groups have received 
5 per cent on interterritorial traffic. 

The Oregon commissioner objected to 
the application of a percentage increase, 
which he said would be applied to the 
long-haul commodity rate structure of 
railroads serving Mountain-Pacific Ter- 
ritory and would thus apply to the 
transportation of basic commodities 
from Mountain-Pacific Territory to com- 
petitive markets east of the Rocky 
Mountains. 


‘Burden’ on Shippers 


This, he said, would place a greater 
burden on the shippers and the public 
generally in the Mountain-Pacific terri- 
tory than on shippers and the public 
generally in territories east of the Rocky 
Mountain relating to traffic of the re- 
specific regions destined to competitive 
markets and “will thus result in undue 
and unreasonable preference and advan- 
tage to regions east of the Rockies, 
while resulting in undue and unreason- 
able prejudice and disadvantage to ship- 
pers and the public generally within the 
region known as the Mountain-Pacific 
Territory principally west of the Rockies, 
which region is dependent traffic-wise 
on the so-called long-haul commodity 
rate structure, all in violation of the 
provision of section 3, Part I of the 
interstate commerce act, as well as in 
violation of the national transportation 
policy.” 

Furthermore, the commissioner stated, 
the granting of percentage increases in 
any amount would also give undue and 
unreasonable preference and advantage 
to Gulf ports in relation to export traffic 
destined to Asiatic ports while at the 
same time subjecting all ports of Pacific 
coast states to undue and unreasonable 
prejudice and disadvantage by reason of 
the resulting greater burden of increases 
percentage-wise being granted and ap- 
proved and applied on long-haul traffic 
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in comparison to the lighter resulting 
burden percentage-wise against short 
haul traffic, in violation of the provisions 
of section 3, Part I, of the act as well 
as the national transportation policy. 


Conference Group Reports 
Commerce Dep’t Money Bill 


Senate and House conferees announced 
May 29 they had agreed on an appro- 
priation of about $579 million for the 
Commerce Department for fiscal year 
1958, a cut of about $292 million from 
President Eisenhower’s budget requests. 

The conferees were named to iron out 
differences in versions of the bill (H.R. 
6700) passed previously by both chambers 
(T.W., May 25, p. 106 and April 13, p. 81). 

Among decisions by the conference 
committee on transportation agency 
items in dispute were these: 

Civil Aeronautics Administration: The 
conferees allotted $124,603,525 for air 
navigation facilities, added $4 million to 
the House-approved figure of $177,747,800 
for operations and regulation of air 
traffic and accepted the Senate provision 
for $25 million for federal airport. aid. 

Maritime Administration: The con- 
ferees accepted the Senate’s bill which 
contained technical language which the 
Senate appropriations committee said 
would permit construction of 17 ships 
with funds never used from prior ap- 
propriations. The Senate’s method of pro- 
viding $100 million for operating differ- 
ential subsidies also was accepted—$35 
million in new funds, plus $65 million 
by transfer from the account of the old 
War Shipping Administration liquidation 
fund. 

Civil Aeronautics Board: The conferees 
accepted the Senate’s provision for $37,- 
228,000 for payments to air carriers and 
split the difference between the amounts 
voted by the Senate and House for sal- 
aries and expenses. The Senate had voted 
$5,725,000, the House $5,225,400. 

Other transportation items in the bill 
were not in dispute. These included 
denial by both houses of $322,090 which 
the department requested for a proposed 
“census of transportation.” 

Both the Senate and the House now 
must pass the conference bill before it 
goes to the White House for President 
Eisenhower’s signature. 


Motor Classification Docket 


Hearings on docket No. 79 of the Na- 
tional Classification Board of the mo- 
tor carrier industry, copies of which 
were mailed to subscribers of the Traf- 
fic Bulletin with the issue of May 25, 
have been scheduled to begin June 11 at 
1424 Sixteenth Street, N.W., Washing- 
ton, D.C.; June 13 .-at 1307 Peachtree 
Street, N.E., Atlanta, Ga.; June 18 in 
the Hotel Congress, Chicago, Ill., and 
June 25 in the Prince George hotel, 14 
East Twenty-eighth Street, New York 
City. 








Relief for ‘Piggyback’ 
Service Asked in Nine 
E.C.M.C.A. Applications 


The Commission on May 29 made 
public eight applications for fourth- 
section relief in connection with 
movements of commodities in truck 
trailers on flat cars and another 
application for such relief in con- 
nection with the movement of com- 
modities in demountable truck or 
trailer bodies, filed by the Eastern 
Central Motor Carriers Association, 
Inc. 


Schedules containing rates proposed 
for the services were filed by the 
E.C.M.C.A. 


Six of the applications are for relief 
in connection with service to be offered 
by the Pennsylvania Railroad and motor 
carriers parties to the E.C.M.C.A. sched- 
ules. One application involves service 
of the motor carriers and the New 
Haven and Pennsylvania railroads; an- 
other involves service of the motor car- 
riers and the Pennsylvania, the Dela- 
ware & Hudson and the Boston & Maine 
railroads, while another involves service 
of the B. & M., the D. & H., and the 
Erie railroads. Motor truck competition 
was cited as ground for the relief asked 
in each of the applications. 


Scope of Applications 

The applications, the railroad or rail- 
roads concerned, and the points between 
which the traffic, originating or destined 
beyond, would move, were as follows: 

No. 33785 (Pennsylvania), between Chi- 
cago, Ill., and Kearny, N.J., this traffic 
to move on demountable truck or trailer 
bodies. 

No. 33786 (Pennsylvania), between Har- 
risburg, Pa. and Cincinnati, O. 


No. 33787 (Pennsylvania), between De- 
troit, Mich., and Baltimore, Md. 

No. 33788, between Cleveland, O., and 
Philadelphia, Pa. 

No. 33789, between East Cambridge and 
Worcester, Mass., on the one hand, and, 
on the other, Chicago and East St. Louis, 
Ill., Cincinnati and Cleveland, Detroit, 
Indinapolis, Ind., and Louisville, Ky. 

No. 33790 (B. & M., D. & H. and Erie). 
between East Cambridge, Mass., and 
Hammond, Ind. 

No. 33791 (New Haven and Pennsyl- 
vania), between Boston, Mass., on the 
one hand, and, on the other, Chicago and 
East St. Louis, Cleveland, and Indian- 
apolis. 4 

No. 33792 (Pennsylvania), between Har- 
risburg, Pa., on the one hand, and, on 
the other, Chicago and East St. Louis, 
Cincinnati and Cleveland, and Indian- 
apolis. 


No. 33793 


(Pennsylvania), 


between 
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The Case of Diminishing Interest Charges 


ii) oe JUST BEEN READING A LETTER FROM THE BRAZIL 
— ! : ‘4 Rie OFFICE... FINANCING ISALL SET ON THAT NEW 
iy SHIPMENT BUT THEYRE UPSET ABOUT THE 
Hi TOO BUSY TO EAT? | Wa INTEREST CHARGES. GOING TO COST 
us) * THEM lp A DAY UNTIL THE 


ila 


HOLD EVERYTHING/ MAYBE 
THERE IS. LOOK AT THE 
DISPLAY IN THIS WINDOW 


YES, GENTLEMEN, WITH THE SHORTER SAILING TIME AND MORE FREQUENT SOUNDS GREAT... BUT WHAT ABOUT THE EXTRA 
SERVICE FROM FORT OF NEW YORK YOU CAN GET YOUR SHIRMENT TO INLAND FREIGHT COSTS TO NEW YORK FROMOUR 
DESTINATION AS MUCH AS JS DAYS EARLIER THAN YOU , 
CAN VIA GULF PORT ROUTINGS/ 


30 TAOS BHT 
MAOY W3K 


GOOD QUESTION... LET'S FIGURE IT OUT. COMES TO JUST 


$28 ON YOUR 40,000 LBs. BUT OF COURSE THE DAYS COVER THE EXTRA COST OF INLAND FREIGHT---AND 
YOu'LL SAVE WILL BE WORTH MORE THAN THAT... SAVE AN ADDITIONAL #132 / 


Remember that your shipping problems too are always welcome at any Trade Development 
Office of The Port of New York Authority. You too will probably find that when all cost 
factors are considered, routing “via Port of New York” can save you time and money. 


Write for a free copy of “Ships that Sail the Seas”. 28 x 40 inches, it shows 26 of the major 


American types and latest special-designed vessels in full color. Send to Port Promotion 
Manager. 


THE PORT OF NEW YORK AUTHORITY 


111 Eighth Avenue, New York 11, N. Y. 
Trade Development Offices 
32 Broadway, New York 4, N.Y. © 1001 Connecticut Avenue, N. W., Washington 6, D.C. 
Prudential Building, Chicago 1, Illinois © Terminal Tower Building, Cleveland 13, Ohio 
Avenida Presidente Vargas 642, Caixa Postal 5207, Rio de Janeiro, Brazil 
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Kearny, N.J., or Philadelphia on the 
one hand, and, on the other, Cleveland 
and Indianapolis. 


R.E.A. Continues Embargoes 
In Seven Cities as Drivers 
Stay Out; No Meetings Set 


Truck drivers represented by the 
International Brotherhood of Team- 
sters remained on strike against the 
Railway Express Agency in seven 
major cities as of May 29. A spokes- 
man for the company, said that “no 
meetings are scheduled between the 
parties at this time.” 


The struck cities are Cleveland, Cin- 
cinnati, Newark, Philadelphia, St. Louis, 
San Francisco and Chicago. Embargoes 
were continued on all less-carload ex- 
oress shipments, rail and air, to or from 
those points and adjacent areas. 

The R.E.A. spokesman emphasized ‘that 
the company was still providing service 
slsewhere and was re-routing shipments 
around the struck cities “as best we can.” 

The strike in the seven cities began 
April 22 when drivers represented by the 
Teamsters’ union in those cities decided 
against accepting a contract offer pro- 
posed by a Presidential emergency board 
set up to investigate the dispute which 
oegan last fall. They walked off their jobs 
after expiration of a mandatory 30-day 
waiting period following the filing of the 
emergency board’s report (T.W., April 27, 
p. 25). 

The board had proposed for the Team- 
ster drivers the 1957 railroad “pattern” 
settlement—a three-year pact carrying 
staggered wage and benefit increases 
‘totaling about 29% cents an hour. Re- 
jection of that proposal exhausted the 
strike-abating provisions of the railway 
labor act and no other official govern- 
ment means of settling the walkout re- 
mained. 

The company spokesman said the 
agency was standing behind its previ- 
ously stated willingness to sit down in 
further negotiations aimed at reaching 
contract terms “within the framework” 
of the emergency board’s recommenda- 
tions. It said that 90 per cent of its 
employes accepted those terms. 

The striking Teamster drivers num- 
bered 1,946, the R.E.A. official said. He 
added that the seven-cities’ strike had 
resulted in the company laying off 5,553 
non-Teamster employes in those cities 
and 6,224 additional employes over the 
nationwide R.E.A. system. This latter 
step was taken, he said, because of “re- 
duced business” in other areas as a re- 
sult of the strike. 


Third Annual A.T.A. Safety 
News Writing Contest Slated 


The American Trucking Associations, 
Inc., announced on May 29 its third 
annual newspaper safety writing con- 
test, with awards to be given on mate- 
rial published between May 24 and Sep- 
tember 3. The competition had been 
expanded to three classes of entries, the 
A.T.A, said. 

First, second and third place awards 
will be made for single stories, editorials 
and a series of stories. Entries may be 
on any phase of traffic safety or accident 
yrevention, according to the A.T.A. It 
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listed as examples “driver techniques, 
law enforcement, equipment, accident 
investigation methods, safety supervi- 
sion, special safety programs or the ef- 
fects of traffic accidents.” 

Judges for the contest, including a 
journalist and safety specialists, will be 
announced later. A.T.A. is offering $2,700 
in prize money, with first place winners 
to receive $500, second place, $300, and 
third place, $100. 

In announcing the third running of 
the writing competition, Goley D. Son- 
theimer, A.T.A. director of safety, said: 

“While it is impossible to count the 
number of lives saved because of effec- 
tive safety stories, the American Truck- 
ing Association is convinced that the 
news writers and newspapers perform an 
outstanding service by making the driv- 
ing public aware of the dangers on the 
highway, and counciling them on safe 
driving habits.” 


Deegan Leaves N.Y.C. Post; 
Will Counsel That Railroad, 
Alleghany on Public Policy 


Thomas J. Deegan, Jr., vice-presi- 
dent—staff, of the New York Central 
Railroad, on June 1 will become an 
independent advisor on public policy 
to the Central, to the Alleghany 
Corporation, and to other clients. 


In a joint announcement on May 28 
by Mr. Deegan, Robert R. Young, chair- 
man of the board of Alleghany, and 
Alfred E. Perlman, president of Central, 
it was said that Mr. Deegan would re- 
sign his vice-presidency with the Cen- 
tral, but would continue as vice-presi- 
dent and a member of the board of di- 
rectors and of the executive committee 
of Alleghany. 

“The move is being made to expand 
the role of the New York Central in its 
public relationships among other seg- 
ments of the railroad industry, other in- 
dustries, public officials, and the rail- 
road’s patrons,” the announcement said. 

Mr. Perlman said that “the importance 
of constructive communication for the 
railroads today requires that we have 
a most aggressive program in the indus- 
try.” He added that he believed that 
“this change can only strengthen the role 
of leadership which the New York Cen- 
tral must take in executing this.” He 
said he was confident that, under the 
new arrangement “Mr. Deegan’s many 
years of experience in the railroad in- 
dustry as an officer and director will en- 
hance our company’s interests.” 

Mr. Young, with whom Mr. Deegan 
has been associated since 1946, said: 

“The constantly growing problems of 
the railroad industry, much of which 
has to do with public understanding, are 
naturally a source of great concern to 
Alleghany Corporation which, as a rail- 
road holding company, has a substantial 
stake in the survival of the railroads. 
Mr. Deegan will now be able to throw 
his energies into this assignment in the 
interest of both Alleghany and Central.” 

Mr. Deegan will make his headquarters 
at 230 Park Avenue, New York City, 
which is the address of the New York 
Central’s building. 

He joined the Central in September, 
1954, when Mr. Young gained control of 
the road. Previously he was associated 
with Mr. Young as a vice-president and 
director of the Chesapeake & Ohio. For 
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several years he was chairman of the 
Federation for Railway Progress, and for 
the past two years has been serving as 
chairman of the Associated Railroads 
of New York State and as a board mem- 
ber for several Central subsidiaries. 


Commission to Reconsider 
Its Disapproval of Rail 


‘Restrictive Routing’ Tariffs 


The Commission has reopened for 
reconsideration three proceedings 
involving schedules of the Seaboard 
Air Line Railroad proposing to re- 
strict routing of phosphate rock 
traffic from Florida and schedules 
of the Atlantic Coast Line Railroad 
proposing counter-restrictions (T.W., 
Jan. 19, p. 46). 


The proceedings reopened are I. and S. 
No. 6285, Phosphate Rock—Florida to 
Arkansas, Illinois and the South, I. and 
S. No. 6425, Routing—Phosphate Rock— 
Florida to Iowa and Oklahoma—S.A.L.- 
A.C.L. and No. 31829, Atlantic Coast Line 
Railroad Co. v. Seaboard Air Line Rail- 
road Co. 

By an order in the three proceedings, 
the Commission, division 2, granted a 
petition of the respondent-defendant for 
reconsideration but denied the petition 
insofar as it sought oral argument, saying 
that the matters involved were sufficient- 
ly presented in the record and that oral 
argument in addition thereto was not 
necessary. 

Division 2 stated in its instant order 
that its prior order, entered with its re- 
port on December 19, 1956, requiring the 
respondent to cancel the proposed sched- 
ules on not less than one day’s notice, 
and directing the defendant to take 
certain action, including making publi- 
cation on not less than 15 days’ notice, 
which was stayed pending disposition of 
the petition, “is hereby reinstated and 
modified so as to postpone the effective 
date thereof until the further order of 
the Commission.” 


Division 2 disposed of the three pro- 
ceedings in a single report. The report 
dealt with schedules of the Seaboard re- 
stricting routing of phosphate rock traf- 
fic from Florida so as not to apply via 
Jacksonville, Fla., thence Atlantic Coast 
Line to destinations in several states, 
and counter-schedules of the Coast Line. 

The Commission found that the sus- 
pended schedules were not shown just 
and reasonable and that the rates from 
the Seaboard origins under investigation 
in No. 31829 were, and for the future 
would be unlawfully discriminatory un- 
der section 3(4) of the interstate com- 
merce act. 

The Commission said that although 
the schedules under consideration did 
not specifically cancel any existing 
through routes or joint rates with the 
Coast Line via Jacksonville, it was con- 
vinced that to the extent lower rates 
were named over competitive routes and 
other junctions, the routes of the Coast 
Line would nevertheless be effectively 
closed. 


M.A.T.S. Money Denied 


The House on May 29 passed and sent 
to the Senate the Defense Department 
appropriation bill (H.R. 7665) without 
making an attempt to restore $100 mil- 
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lion requested in President Eisenhower’s 
budget for the Military Air Transport 
Service. 

The House appropriations committee 
had denied the request, saying it ob- 
jected, however, only because it was pro- 
posed to obtain the money by transfer 
from an Army account. The committee 
—in a decision upheld by the House 
action—said the money should be asked 
by direct appropriation. 


(See earlier story on page 78) 


C.A.B. Rules Against Boost 


In Trans-Atlantic Air Fares 


The Civil Aeronautics Board on May 
29 unanimously turned down a proposed 
5 per cent increase in trans-Atlantic 
airline fares, saying that the present 
charges “may be unreasonably high.” 

The action came in an order issued in 
Agreement C.A.B. No. 10726, North At- 
lantic Fares. The board had indicated 
in April that it probably would disap- 
prove the increase application, which 
was submitted in March by the Interna- 
tional Air Transport Association (T.W., 
April 20, p. 85). 

In rejecting the application, the board 
said that “evidence now available sup- 
ports our repeatedly expressed view that 
the current level of north Atlantic fares, 
which exceeds the domestic level by ap- 
proximately 70 per cent, may be unrea- 
sonably high.” 


Furlough Fare Tariffs Carry 


Increases Up to 12 Per Cent 


Tariffs filed with the Commission by 
the nation’s railroads extending for an- 
other year reduced furlough fares of- 
fered military personnel traveling in 
uniform at their own expense, provide 
increases in fares ranging up to 12 per 
cent over those now in effect, it was 
learned at the Commission May 29. 

The new tariffs are being filed now to 
become effective July 1. While they pro- 
vide charges lower than regular fares, 
increases over the current furlough 
fares range up to 12 per cent, it was 
said. 

Earl B. Padrick, chairman of the In- 
terterritorial Military Committee, a 
group representing all railroads, an- 
nounced earlier that the railroads would 
extend reduced furlough fares for an- 
other year on the basis of approximately 
2% cents per mile. This, Mr. Padrick 
stated, would provide round-trip fares 
for military personnel on furlough at a 
saving of as much as 1.4 cents per mile, 
and would include regular stop-over and 
baggage privileges (T.W., May 11, p. 48). 


Government Cancels ‘Suez’ 


Tanker Schedules to Europe 


The termination on May 31 of three 
suspended schedules under which tanker 
movements were coordinated to speed oil 
to Western Europe was announced by 
Secretary of the Interior Fred A. Seaton 
on May 29. 

The three schedules were suspended 
on April 18 but maintained on a standby 
basis. Secretary Seaton said that the 
current situation did not call for their 
extension beyond May 31, but that 
“commitments arising from actions taken 
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prior to suspension of a schedule” might 
be completed. 

The schedules, through more efficient 
use of tankers, provided additional oil 
to Western Europe, offsetting in part the 
loss caused by the closing of the Suez 
Canal and damaged Middle East pipe- 
lines. Schedules 1 and 2 provided for 
extensive rearrangement of tanker sched- 
ules, principally in the Persian Gulf, the 
Gulf coast of the United States, eastern 
Canada, South America, and the Medi- 
terranean. Schedule 3 provided for ac- 
tions to minimize cross-hauls of tankers 
in the East-of-Suez area of the Eastern 
Hemisphere. 

With the termination of the schedules, 
the activities of the Middle East Emer- 
gency Committee would be “limited to 
the collection of information on petro- 
leum movements to Europe for the second 
quarter of this year,” Secretary Seaton 
said. 


C. & O. to Build Rail-to-Ship 
Coal Loading Dock at Toledo 


The Chesapeake & Ohio Railway an- 
nounced on May 27 plans for a $7 million 
rail-to-ship coal-loading dock at Toledo, 
O. It said the facility would be designed 
to load the large ocean-going ships ex- 
pected to use the St. Lawrence Seaway. 

The dock will be completed by June, 
1958, the announcement said. Contrac- 
tors are McDowell Co., Inc. of Cleveland, 
and Krupp of Germany. The railroad 
said the dock would “dump two railroad 
cars at once and feed coal from hold to 
hold without the ship being moved,” and 
added these details: 


“The facility .. . will have a capacity 
of 6,000 net tons an hour. This is three 
times the volumetric capacity of any 
traveling ship loader ever built. 


“The high-speed loading system will 
have eight-foot-wide rubber conveyors, 
the widest for their length ever used in 
the United States. Another feature of 
the dock is that it will have the fastest 
rotary car dumpers in this country. 


“C. & O. already has three large coal 
piers at Presque Isle on Maumee Bay. 
They handled 17 million tons of coal last 
year. The new facility will be con- 
structed on the outshore end of the 
present ore unloading slip.” 


C. & N. W. Allowed to Drop 


Several Wisconsin Trains 


The Public Service Commission of Wis- 
consin has authorized the Chicago & 
North Western Railway System to dis- 
continue a number of passenger train 
operations in that state for economic 
reasons. 


It said the reductions authorized would 
affect service between the following areas 
of operation: (1) Chicago, Ill.-Minne- 
apolis, Minn.-Duluth, Minn.; (2) Chi- 
cago-Milwaukee, Wis.-Green Bay, Wis.- 
Ashland, Wis.; (3) Monico, Wis.-Waters- 
meet, Mich., and (4) Milwaukee-Madison, 
Wis. 

The commission’s action was by an 
order in No. 2-R-3143, Joint Proposal of 
Chicago & North Western Railway Co., 
and Chicago, St. Paul, Minneapolis & 
Omaha Railway Co., to Revise, Rearrange 
and Discontinue Certain Passenger Train 
Service in Wisconsin. 

The North Western was authorized to 
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discontinue entirely the operation of 
passenger trains Nos. 501, 504, 512, 513, 
155, 158, 244, 601, and 620, and to dis- 
continue a portion of train No. 508 be- 
tween Minneapolis and Madison, trains 
Nos. 121 and 154 between Milwaukee and 
Green Bay via Fond du Lac, Wis., and 
trains Nos. 211 and 212 between Mil- 
waukee and Green Bay via the shore- 
line. 

Substitution of bus service between 
Rhinelander, Wis., and Land O’ Lakes, 
Wis., in lieu of operation of seasonal 
passenger trains Nos. 11, 12, 15, and 16 
between Monico and Watersmeet, was 
authorized. 


The Commission said that the au- 
thorization granted, as it affected dis- 
continuance of passenger train service 
at certain intermediate stations con- 
sistent with certain proposed schedules 
of remaining train service, might be 
made effective through proper tariff 
publication on not less than five days’ 
notice. 


As a condition of the authorization 
with respect to the four specified trains 
between Monico and Watersmeet, and 
Nos. 512 and 513 between Altoona, Wis., 
and Duluth, Minn., the North Western 
was ordered to provide through opera- 
tion to Land O’ Lakes of seasonal train 
No. 123 (Wisconsin Lakes) consistent 
with present operation of its counterpart 
No. 124, the combined operation to be- 
gin with the third weekend in June and 
continue to Labor Day. 

A further condition imposed was that 
the North Western establish on a trial 
basis, in 1957, in addition to remaining 
trains, a seasonal weekend brace of 
passenger trains on the Eau Claire- 
Duluth line connecting with the “400” 
series trains at Eau Claire, beginning the 
fourth weekend of June to and including 
Labor Day. 


The C. & N. W. was ordered to ac- 
quire “a pair of new streamlined pas- 
senger trains” to be placed in operation 
within or through Wisconsin as a fur- 
ther condition to the authorization 
granted. 

The railroad’s application with respect 
to discontinuance of passenger trains 
Nos. 153 and 216 between Green Bay 
and Ashland from October 1 to April 
30 each year, and of seasonal train No. 
124 between Land O’ Lakes and Monico, 
was denied. 

The commission said that the proposed 
revision and discontinuance of passenger 
trains would, as estimated by the appli- 
cants, result in annual reduction in loss 
of $2,051,744 based on directly related 
passenger expenses. 


Suspended Tariffs 


I. and S. M-9738, Soapstone—Chats- 
worth, Ga., to Charleston, S.C., the Com- 
mission, Board of Suspension, suspended 
from May 29 to and including December 
28, schedules published in supplement 
No. 21 to MF-I.C.C. No. 865 issued by 
the Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish 
new commodity rates in lieu of presently 
effective class rates on crude soapstone, 
ground and not ground; tale and talc 
tailings, volume minima 60,000 and 70,- 
000 pounds, such shipments to move 
in a maximum of two vehicles, shipper 
to load and consignee to unload, from 
Chatsworth, Ga., to Charleston, S.C. 
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Company Training Program? 


ANY’S the company training program that 

founders for one or more of the reasons we’ve 
illustrated here in admittedly exaggerated form. 
Lack of adequate space and facilities, unreason- 
able demands on the time of executive personnel 
charged with instructing, interruptions to train- 
ing, lack of proper text materials, lack of motiva- 
tion or enthusiasm on the part of trainees—all these 
can hamper the best-intentioned and most carefully 
planned company training program. 


More and more companies are solving their train- 
ing problems by sending traffic employees to the 
Academy of Advanced Traffic and paying either 
in full or in part for their training. This has the 
advantage of providing formal classroom training 
without the waste of valuable executive time and 


gives the employee so selected a real incentive to 
develop to his highest capabilities. 


HERE are a number of interesting and prac- 

tical plans for company-sponsored training— 
the full-time day program which provides practical 
training prior to employment—the part time eve- 
ning program which supplements on-the-job ex- 
perience, and the completely new program, re- 
quested by industry, in which the employee spends 
one day a week in school and the balance of the 
week on the job. 


Backed by twenty-seven years of experience in pre- 
paring men and women for responsible and ex- 
acting positions in transportation and traffic man- 
agement, the Academy offers programs to meet 
the needs of all. 


ACADEMY OF ADVANCED TRAFFIC 


NEW YORK: 63 Vesy Street, New York 7, N.Y. 
PHILADELPHIA: Market St. Nat’! Bank Bldg., Market & Juniper Sts., Phila. 7, Pa. 





NO WAITING! NO DELAY! 308,000 POUNDS OF LIFT WEEKLY 
77 FLIGHTS WEEKLY PLUS 6 ALL-CARGO 


@ Most frequent transatlantic cargo service of all. 

@ Direct cargo service to more cities in Europe than 
any other airline. 
More available cargo lift than any other airline. 
’Most any size—shape—or weight goes by Clipper* 
Cargo. No other airline can handle volume shipments 
like Pan American. 


30 Pan Am offices in the U. S. and Canada linked by 
the first coast-to-coast electronic reservations system 
_ to give you better, faster service. 


WORLD’S MOST 


Free booklet. To make the best 
use of air cargo services, send for 
FREE booklet, ‘‘There’s Profit 
in the Air.” Call your PAA 
District Sales Manager or write 
to Pan American World Airways, 
P. O. Box 1790, New York 17, 
N. Y. For further information 
on routes and rates, call any 
Pan Am office or your own agent. 
In New York, call STillwell 


6-7341. *Trade-Mark, Reg. U.S. Pat. Off. 


EXPERIENCED AIRLINE 


PAN 


Amsterdam 
Ankara 
Barcelona 
Berlin 
Brussels 
Copenhagen 


Diisseldorf / 
Cologne 


Frankfurt 
Glasgow 
Hamburg 
Hanover 
Helsinki 
Istanbul 
Keflavik 
Lisbon 
London 
Munich 
Nice 

Oslo 

Paris 
Rome 
Santa Maria 
Shannon 
Stockholm 
Stuttgart 


Vienna 


AMERICAN °ccox 
than any other airline 
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Western Traffic Conference 
Meeting Set for June 4-6 


Fred H. Tolan, transportation at- 
torney and consultant of Seattle, Wash., 
will deliver the keynote address at the 
thirty-fifth annual meeting of the West- 
ern Traffic Conference, to be held at the 
Huntington-Sheraton hotel in Pasadena, 
Calif.. June 4, 5 and 6, the association 
has announced. 

Mr. Tolan will discuss the effects of 
current rate and legislative developments 
cn western retail trade, according to the 
announcement. 

“Nearly 100 traffic executives of west- 
ern retail stores will be present to dis- 
cuss efficient traffic management and 
merchandise handling practices,” said 
D. R. Macdonald, president of the con- 
ference and Pacific Coast regional traf- 
fic manager of Butler Bros., Los Angeles. 

“The latest marking room equipment 
will be displayed, with qualified tech- 
nicians from manufacturers to explain 
the new developments and techniques. 

“The Pacific Coast retailers are de- 
clared to have the highest transporta- 
tion costs in the nation. With the trend 
of rising transportation costs and in- 
creased customer resistance to high sell- 
ing prices, there is a constant challenge 
to the skill and ingenuity of the retail 
traffic manager.” 

Election of new officers and the selec- 
tion of a meeting place for the 1958 
annual meeting will be on the agenda, 
Mr. Macdonald says. 


Officers of the Western Traffic Con- 
ference serving with Mr. Macdonald 
are Charles A. Nelson, traffic manager of 
Frederick & Nelson, of Seattle, vice- 
president, and Fred W. Ashton of San 
Gabriel, Calif., secretary-treasurer. 


C.A.B. Defers Decision 
In Mexico City Route Case 


The Civil Aeronautics Board on May 
24 announced it would defer making a 
decision as to whether American Air- 
lines, Inc., or Braniff Airways, Inc., 
should be granted authority to operate 
the Dallas-San Antonio-Mexico City 
part of the Chicago-Mexico City route 
set forth in the air transport agreement 
the two countries signed March 7 (T.W., 
March 16, p. 71). That agreement goes 
into effect June 5 and expires June 30, 
1959. 


At the same time, the C.A.B. said that 
“to assure a continuation of existing 
US.-flag services” it had requested the 
Department of State to designate Ameri- 
can Airlines on an interim basis, as the 
US. carrier to operate the route. 


The board said it was deferring a de- 
cision in No. 8611, Dallas-San Antonio- 
Mexico City, Designation of Carrier, 
pending disposition of the evidentiary 
proceeding in No. 8640, American Air- 
lines, Inc.—Braniff Airways, Inc. 


News of Significance le Traffic and Transportation Men 


Splawn Will Guide House Subcommittee 
Study of Regulatory Laws and Agencies 


Twenty-Year Member of I.C.C. Selected as ‘Consultant and Adviser’ 
To Special Subcommittee Charged With Determining Whether Agencies 
Have Followed Intent of Congress. Hearings in September Predicted. 


Dr. Walter M. W. Splawn, a mem- 
ber of the Commission for nearly 20 
years until his retirement from that 
agency in 1953, will serve as “con- 
sultant and adviser” to a special 
House subcommittee in a study of 
operations of federal regulatory 
agencies. The chairman of the sub- 
committee, Representative Moulder, 
of Missouri, disclosed Dr. Splawn’s 
assignment on May 27. 


Representative Moulder said Dr. 
Splawn was “offering his services” and 
would begin planning work at once. He 
said Dr. Splawn would assist the sub- 
committee in mapping out the over-all 
procedure and scope of the investigation. 

The subcommittee hoped to begin 
hearings in September, Representative 
Moulder said. 


The especially created group—the sub- 
committee on legislative oversight of the 
House interstate and foreign commerce 
committee—has been directed to conduct 
a@ sweeping investigation of how regula- 
tory agencies, including the I.C.C., are 
complying with the laws they are ad- 
ministering. 

In a preliminary statement of pur- 
pose, the subcommittee said that in its 
study it would consider whether or not 
the regulatory laws might have to be 
rewritten “in more precise terms with 
the view of reducing administrative dis- 
cretion” (T.W., April 27, p. 27). In call- 
ing for the investigation, Speaker Sam 
Rayburn, of the House, said a regulatory 
study was needed to see “whether or not 
the law as we intended it is being car- 
ried out or whether a great many of 
these laws are being repealed by those 
who administer them” (T.W., Feb. 9, 
p. 84). 


Dr. Splawn, lawyer, economist and au- 
thor served with the Commission from 
1934 to 1953. He was chairman in 1938 
and 1951. He will be 74 on June 16. Born 
in Arlington, Tex., Dr. Splawn has main- 
tained residence in Washington, D.C., 
since his retirement from the Commis- 
sion, although he has served in various 
capacities outside the metropolitan area 
of Washington. He was most recently a 





See Late News, Pages 15, 17 
and 18 for other transporta- 
tion news developments. 





teacher at Decatur Baptist College in 
Decatur, Tex. 

A former college professor and presi- 
dent—he headed the University of Texas, 
1924-1927—-Dr. Splawn is no stranger to 
working in congressional investigations, 
particularly on regulatory matters. 

He was special counsel to the House 
interstate and foreign commerce com- 
mittee in its investigation of holding 
companies in 1930, 1931 and 1932 and 
also served as special counsel in the 
committee’s study of the Federal Power 
Commission in 1931 and 1932. 

Dr. Splawn’s direct connections with 
transportation extend back to 1927, when 
he was chairman of the board of arbi- 
tration of western railroads and groups 
of their employes. He also has been a 


member of the Texas Railroad Com- 
mission. 


Staff Appointments 


Representative Moulder said announce- 
ment would be made soon of additional 
key staff appointments. He said it was 
planned for the subcommittee to have 
@ number of staff attorneys, each con- 
centrating on work concerning one of 
the agencies involved in the investiga- 
tion. 

The subcommittee chairman indicated 
that several months of staff work would 
be necessary before hearings could begin. 

“The chairman of the full committee 
has indicated he believes our hearings 
won’t be ready to go until the next 
session,” he said. 

“But we members of the subcommittee 
are very anxious to begin hearings and 
hope to be ready to start some time in 
September.” 

The subcommittee had obtained a 
suite of offices in a building near the 
Capitol, Representative Moulder said, 
and hoped to move in about the middle 
of the week starting May 27. 


The staff, he said, eventually will 
number “about 20 people,” including 
eight attorneys and five or six investi- 
gators. 


Representative Moulder noted that 
Dr. Splawn’s long background with the 
I.C.C. would render his advice particu- 
larly valuable on that phase of the sub- 
committee’s investigation, but stressed 
that Dr. Splawn would work primarily 
on plans for the study. 


Asked if it were expected that the 
I.C.C. would figure prominently in the 
investigation, Representative Moulder 
said that so far there had been “more 
interest” in the work of the Federal 





22 


| TRANSPORTATION WEEK 


Power Commission and Federal Com- 
munications Commission—although the 
I.C.C.’s work, of course, would be given 
a thorough review by the subcommittee. 

In addition to those three agencies, 
the House resolution empowering the 
investigation mentions the Securities 
and Exchange Commission. Additional 
agencies may be included as well. 

Representative Moulder said that since 
announcement of formation of the sub- 
committee, he had been receiving letters 
from all over the country suggesting 
lines of inquiry and individual cases 
deemed worthy of review. 

He classed most of these, however, as 
coming from “persons who were disap- 
pointed with an agency decision” and 
added: 

“We don’t want to get into reviewing 
individual decisions unless we feel some- 
thing basic is involved.” 


Two Approaches to Inquiry 
He said there were “two schools of 
thought” on how the investigation was 
approached. 


“One,” he said, “would be a _ basic 


research study, a detailed analysis of 
the laws, rules, regulations and actions 
of an agency.” 

Under this procedure, he added, the 
subcommittee staff would delve into the 
entire background of an agency in an 
effort to gauge if time had brought any 
changes in policy not authorized by 
Congress. 

The other approach, Representative 
Moulder continued, would be “a direct 
investigation into an agency’s recent 
decisions searching for instances of in- 
action or actions beyond their jurisdic- 
tion” which might indicate that the 
intent of the original law was not being 
observed. 


The “direct investigation” approach 
would include an attempt to get at the 
“behind the scenes pressures” that might 
have entered into specific decisions or 
into a general change in agency policy, 
Representative Moulder said. 


“We're going to use both lines,” he 
declared. “I think the two approaches 
are not only compatible but are in har- 
mony with each other.” 

He added that general agreement on 
this dual approach had been reached 
at the three meetings to date of the 
subcommittee. 


Magnuson Shows Hostility to ‘Shall Nots’ 
As Well as to ‘Cabinet Committee’ Bills 


Senate Interstate Commerce Committee Chairman States His Views on 
Pending Transport Legislation at Meeting of Board of Governors of 


Regular Common Carrier Conference. Comments on Sec. 22 Amendment. 


Much proposed legislation recom- 
mended by the Commission had been 
considered by his committee, but 
“legislation not being considered” by 
that group included “the bill em- 
bodying the Cabinet committee’s 
recommendations,” said Chairman 
Magnuson, of the Senate interstate 
and foreign commerce committee, in 
a@ speech, May 24, at a meeting of 
the board of governors of the Regu- 
lar Common Carrier Conference of 
the American Trucking Association, 
Inc., in San Francisco, Calif. (An- 
other story on page 37.) 


Senator Magnuson let it be known, at 
the conclusion of his address on “Trans- 
portation Legislation in the Current Ses- 
sion of Congress,” that he was not in 
sympathy with proposed legislation intro- 
duced in the House and supported by the 
railroads, providing for limitation of the 
Commission’s rate-making powers by 
three “shall not” restrictions. Such a 
bill had not been introduced in the Sen- 
ate, he said, adding: 

“I sincerely hope such a bill is not 
introduced because, it seems to me, it 
contains even more drastic proposals to 
legalize wholesale rate-cutting than 
those proposed by the Cabinet commit- 
tee. In my opinion, chaos in rate-mak- 
ing would follow in the wake of its en- 
actment.” 

Senator Magnuson said that in prior 
years the Commission had included 
legislative recommendations in its an- 


nual report to Congress, “in routine 
fashion, with little attention being paid 
to them, although many of them con- 
stituted proposals that are in the pub- 
lic interest.” 

“This year,” he continued, “I encour- 
aged the Commission to submit bills 
designed to carry out the Commission’s 
legislative recommendations. This was 
done. Although I do not necessarily ap- 
prove of them all—I agreed to intro- 
duce them by request—26 in number— 
so that hearings might be held on as 
many as time permitted during this first 
session of this Congress and action taken 
in accordance with the wishes of the 
committee and the Senate.” 

Reviewing the status of the bills to im- 
plement the I.C.C. recommendations, 
Senator Magnuson said that hearings 
had been held on 15 of the bills, that 
four had been passed by the Senate, 
that two were on the Senate calendar, 
and that consideration of one had been 
postponed indefinitely. Of the bills 
passed by the Senate, he said, one was 
“a modernization of old transportation of 
explosives act, amended to bring under 
its terms radioactive materials and live 
viruses.” 


“You, as common carriers,” he added, 
“have been subject to this law for many 
years. Under the amended Senate ver- 
sion, private and contract carriers would 
also be made subject.” 


Safety Laws and Penalties 
Having noted that another bill ap- 
proved by the Senate would increase 
penalties for violations of the various 
safety laws applying to railroads and 
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for violations of safety provisions and 
other provisions of the interstate com- 
merce act relating to motor carriers, he 
said: 

“When compared with the substantia! 
increases in the price level in recent 
years, the increases in penalties approved 
by the Senate are modest. I am in- 
formed that some members of the trans- 
portation industry expressed pleasant 
surprise that the increases are so small 
Whether the House remains as moderate 
remains to be seen.” 

Senator Magnuson said that a bill t 
encourage compliance by private and ex- 
empt carriers with I.C.C. safety regula- 
tions for motor carriers had been a sub- 
ject of considerable controversy. 

“This bill,” he continued, “would re- 
quire carriers subject only to the Com- 
mission’s safety regulations to register 
with the Commission in order that the 
I.C.C. may apprise them of their re- 
sponsibilities for safety. All this means 
is the safety regulations would be mailed 
to them. In view of the opposition of 
private and exempt carriers, I doubt 
whether, even if the committee later re- 
ported out the bill, the Senate would 
approve it. 

“An amendment was proposed to pro- 
vide that the I.C.C. obtain the carriers’ 
names from the Treasury Department 
list of those paying taxes on vehicles 
weighing in excess of 26,000 pounds with 
load for the purpose of carrying on this 
safety activity. After considerable dis- 
cussion yesterday in executive session 
the committee postponed indefinitely 
consideration of this bill. 

“While on the subject of exempt car- 
riers, I should point out that hearings 
have not been held on the bill that 
would limit the exemption enjoyed by 
those who transport farm products. It 
is safe to predict, however, that be- 
cause of the broad interpretation being 
given the agricultural exemption by our 
courts the subject will eventually re- 
ceive attention from Congress—but prob- 
ably not in this session. 


‘Government Should Pay Its Way’ 


“Another important area _ involving 
rates exempt from regulation by the 
Commission in which you are interested 
has been the subject of hearings in this 
session. I refer to the bill to amend sec- 
tion 22 of the interstate commerce act 
so as to make rates on government traf- 
fic subject to regulation except during 
periods of national emergency or war. 
My personal feeling is that the govern- 
ment is not entitled to special favors 
and that section 22 should be abolished 
altogether. The government should pay 
its way; and at least one part of it— 
my committee—does. The majority of 
the committee does not agree with me as 
far as section 22 is concerned. The com- 
mittee has, however, reported a bill pro- 
viding that copies of section 22 quota- 
tions issued to the government be sent 
to the Commission, where the quota- 
tions will be made available for public 
inspection. This should bring the mat- 
ter out in the open. It can then be de- 
termined to what extent the government 
is getting rate concessions more favor- 
able than those available to commercial 
shippers. 


“Possibly the subject of section 22 re- 
peal will have a more favorable climate 
for consideration some time in the fu- 
ture. In the atmosphere of economy that 
prevails at present in Congress, the sim- 
ple mention that proposed legislative ac- 
tion may result in greater cost to the 
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taxpayer puts even a meritorious proposal 
like repeal of section 22 at a great dis- 
advantage. 

“The committee has dealt effectively 
with other problems that you, as common 
carriers, are having in handling govern- 
ment freight. As you know, the right of 
the government to sue under the inter- 
state commerce act to recover unlawful 
rates paid, and, in turn, the carriers’ 
right to sue the government, has been 
the subject of controversy. To clear this 
up, the committee reported out a bill to 
give both the government and the car- 
viers two years to bring such suits. This 
wo-year statute of limitations is the 
ame as prevails on commercial ship- 
ments. Two years for all concerned 
seemed fair to the committee. 


G.A.O. and Overcharges 


“In addition, the present authority 
of the General Accounting Office to 
withhold, without time limitation, over- 
charges from amounts subsequently due 
carriers would be reduced. The commit- 
tee proposed to limit this time for with- 
holding by the G.A.O. to three years. 
Such a change will, I believe, be a wel- 
come relief to those of you that have 
had the disconcerting experience of hav- 
ing substantial amounts withheld eight, 
ten, or even a dozen years after the 
transportation service was performed. 
The committee believes that within a 
reasonably short period after payment 
of a transportation bill the government’s 
right to withhold should end. As busi- 
nessmen, you are entitled to have uncer- 
tainty replaced by certainty in this as- 
pect of your dealings with the United 
States. Three years after payment 
seemed reasonable to us. 

“The common carriers claim that they 
have one big handicap, among others, 
in competing with contract carriers, and 
that is that only the minimum rates and 
not the actual rates of the contract car- 
riers are required to be filed with the 
Commission and made available for pub- 
lic inspection. The common carrier, on 
the other hand, files actual rates with 
the I.C.C. that all may see. The con- 
trast in favor of contract carriers has 
been compared to having your opponent 
in a card game being able to look at your 
hand, while you are limited to knowing 
only the lowest card which he holds. To 
remedy this situation the committee has 
approved a bill that would require the 
contract carriers to file their actual rates 
in the future. To me, this is an impor- 
tant step in equalizing competitive op- 
portunity between common and contract 
motor carriers. 


Motor Carriers and Reparations 


“One of the bills not introduced at the 
request of the Commission on which 
hearings have been held would make mo- 
tor common carriers and freight forward- 
ers subject to being sued for reparations 
before the Commission. Because shippers 
now have the right to sue in court for 
reparations, and because both motor 
common carriers and freight forwarders 
are peculiarly susceptible to reparation 
claims, I asked that the bill be held up. 
(I hope, in fairness to both those means 
of transportation, the bill will not re- 
ceive favorable consideration during this 
Session or in any other.) 


“Because closing my discussion of the 
legislative measures that have had hear- 
ings this session, I should mention the 
bills that would amend the present defii- 
nitions of both ‘private carriers’ and 
‘contract carriers’ now contained in the 
interstate commerce act. Under the pro- 


posed amendments suggested by the 
L.C.C. ‘buy-and-sell’ operations of pri- 
vate carriers declared illegal by the 
courts would be incorporated in the stat- 
ute to insure future uniform interpreta- 
tion by the courts. (such operations are 
illegal if they are not pursuant to the 
primary business of the transporter.) 
Under other proposed amendments made 
by the I.C.C., contract carriers would be 
limited to one or a limited number of 
contracts. Further, a contract carrier 
could (at its own request or upon motion 
of the Commission after a hearing) be 
given a certificate as a common carrier 
if its operations are those of a common 
carrier. 


‘Knottiest Problems’ 


“These two bills dealing with contract 
and private carriage present one of the 
knottiest problems in transportation 
legislation that the committee will con- 
sider during this Congress. I hesitate to 
forecast the action that may be taken on 
either of these proposals. 


“Before closing, I should point out 
some legislation that the committee is 
not considering at this time. Legislation 
not being considered includes the bill 
embodying the Cabinet committee’s 
recommendations. The main feature of 
this bill, as you know, is a proposal to 
expand the area in which competitive 
rate cutting by common carriers could be 
carried on without supervision by the 
I.C.C. This proposal is highly controver- 
sial and I—among many others—do not 
believe that the welfare of common car- 
riers would be bettered by a change in 
the law allowing and encouraging rate 
cutting. I believe you agree with my po- 
sition. Some of those engaged in trans- 
portation other than trucking have, after 
a period of reflection, changed their 
original position and now do not approve 
the Cabinet committee proposal. 


“A related proposal arising from the 
Cabinet committee recommendation to 
encourage rate cutting is known as the 
‘three shall nots.’ 


“As you know, the designation arises 
from the three negative provisions that 
the legislation proposes to place in the 
interstate commerce act. That is, the 
bill containing the ‘three shall nots’ pro- 
vides that the I.C.C., in exercise of its 
power to determine and prescribe just 
and reasonable rates, ‘shall not consider’ 
(1) the effect of such rates on the traffic 
of any other mode of transportation or 
(2) the relation of such rates to the rates 
of any other mode of transportation, or 
(3) whether such rates are lower than 
necessary to meet the competition of any 
other mode of transportation. 


“Such proposed legislation is before 
the House, but a similar bill has not 
been introduced into the Senate. I sin- 
cerely hope such a bill is not introduced 
because—it seems to me—it contains 
even more drastic proposals to legalize 
wholesale rate-cutting than those pro- 
posed by the Cabinet committee. In my 
opinion, chaos in rate-making would fol- 
low in wake of its enactment.” 


W. F. Carey and A. S. Genet 


To Get Honorary Degrees 


Tri-State College, Angola, Ind., has an- 
nounced that it will award honorary de- 
grees to Walter F. Carey, chairman of 
the A.T.A. Foundation, and Arthur S. 
Genet, president of the Greyhound 
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Corp., at its seventy-third annual com- 
mencement exercise, June 6. 

An honorary degree of doctor. of laws 
will be conferred on Mr. Genet, who will 
be the commencement speaker. Mr. 
Carey will receive the honorary degree 
of doctor of commercial science. 

The college recently instituted a four- 
year course in motor transport manage- 
ment, endorsed by the national edu- 
cation committee of the American Truck- 
ing Associations, Inc. 


Seaway Users Group Obtains 
June 6 Meeting to Discuss 
Tolls With Federal Agency 


Representatives of the Users’ Com- 
mittee on St. Lawrence Seaway Tolls 
will meet in Washington, D.C., on 
June 6 with officials of the St. Law- 
rence Seaway Development Corp. to 
discuss “the basis for assessing tolls” 
for the waterway. 


In announcing the meeting, N. R. 
Danielian, chairman of the users’ com- 
mittee, said on May 27 that the meeting 
resulted from statements by both Amer- 
ican and Canadian seaway officials that 
toll committees of the two governments 
would continue to obtain the views of 
prospective users of the seaway. 

Dr. Danielian’s announcement stated: 

“Included in the membership of the 
committee are representatives of the 
shipping interests in the United States 
(the American Merchant Marine In- 
stitute and the Lake Carriers’ Associa- 
tion), the three great farm associations 
in the United States (the National 
Grange, the American Farm Bureau 
Federation, and the National Farmers’ 
Union), Canadian users of the Seaway, 
two of the largest grain dealers in the 
country and representatives from the 
automotive, steel, coal and iron ore 
companies of the United States. 

“Also included in the list of members 
of the users’ committee are a repre- 
sentative of the Cleveland Chamber of 
Commerce and the Commissioner of the 
Department of Business Research and 
Development of the State of Minnesota.” 


“The agricultural, industrial, mining, 
and shipping interests represented in 
this group”, Dr. Danielian said, “are 
concerned with the successful operation 
of the seaway project. They are inter- 
ested in practical operating procedures 
and reasonable seaway tolls to bring 
about the widest possible use of the 
Seaway for the benefit of international 
commerce and industrial development.” 


Dr. Danielian said that the users’ com- 
mittee had been at work for 20 months 
studying various problems connected 
with the assessment of tolls on the 
seaway. He added that the users’ com- 
mittee had “reached some definite con- 
clusions concerning the problem of the 
measurement of ships and cargo as a 
basis of assessment for tolls” and that 
he welcomed an opportunity to meet with 
the toll committee of the seaway cor- 
poration. 


Dr. Danielian also stated that he and 
his committee hoped to meet, in the 
near future, with the toll committee 
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of the St. Lawrence Seaway Authority 
of Canada. 

Meanwhile, copies became available of 
the House public works committee’s re- 
port on H.R. 5728, a measure that would 
expand the seaway corporation’s borrow- 
ing authority from $105 million to $140 
million. The committee voted to report 
the bill favorably on May 9 (T.W., May 
11, p. 20), with a proviso that any fur- 
ther alterations in the project costing 
in excess of $1 million would have to be 
justified to House and Senate public 
works committees. 


Views of House Committee 


The report set forth these views of the 
committee on the bill and on general 
prospects for the seaway: 

“In reporting H.R. 5728, the commit- 
tee recognizes that the Congress has lit- 
tle choice but to authorize an increase in 
the borrowing limit for the St. Lawrence 
Seaway Development Corporation since 
the United States has proceeded so far 
with the construction of the seaway pro- 
ject. 

“Several members stated during com- 
mittee consideration of H.R. 5728 that 
they were reluctant to approve further 
funds for the St. Lawrence seaway since 
they had opposed the project when it was 
approved in the 83d Congress and had 
pointed out then that cost estimates 
submitted were too low. They expressed 
themselves as generally critical of pre- 
liminary project estimates that are un- 
realistically low and which later require 
authorization of additional funds by the 
Congress for project completion. The 
committee expressed the view that there 
should be closer coordination between 
preliminary estimates and ultimate con- 
struction costs. 

“After comprehensive hearings, the 
committee adopted an amendment to 
require special reports to the appropriate 
committees of the House of Representa- 
tives and the Senate whenever any new 
feature, new design, or new phase of the 
seaway project, not included in the 
present estimates, is proposed or when- 
ever there is an abandonment by the 
corporation of any feature, design, or 
phase, contained in present estimates, 
when any of these individual changes ex- 
ceed $1 million. 


“Another important amendment 
adopted would limit the total face value 
of bonds issued to the United States 
Treasury to $140 million. 


“These amendments were approved by 
a majority of the committee and are 
deemed to provide adequate limitations 
justifying, under present circumstances, 
approval of the increased borrowing au- 
thority for the St. Lawrence Seaway De- 
velopment Corporation. 


“It should be noted that some members 
voted for the original bill creating the 
St. Lawrence Seaway Development Cor- 
portation because it provided for liqui- 
dation of the seaway cost through the 
imposition of tolls. The committee re- 
ceived testitmony on H.R. 5728 indicat- 
ing that potential users of the seaway 
are now concerned that these increased 
costs, both for Canada and the United 
States, will necessitate toll rates too high 
to allow maximum use of the project 
and yet pay off the cost of the project 
in 50 years. These increased annual 
costs both the United States and Canada 
have risen from the original estimate 


of $14,600,000 to the present figure of $26 
million, as estimated by the Seaway 
Corporation, or $28 million as estimated 
by the potential users. 

“The administrator of the Seaway cor- 
poration told the committee he is con- 
fident that the increase in costs neces- 
sary to liquidate the project would not 
affect the toll rates to such an extent 
as to prevent the maximum use of the 
seaway. 

“The committee in summary concludes 
that the weight of the testimony and 
the situation as it nows exists fully justi- 
fies its recommendations that H.R. 5728 
be enacted into law.” 


‘Adequate’ Merchant Marine 
May Require Yearly Outlay 
Of $400 Million—Morse 


If the American Merchant Marine 
were to be what he termed “ade- 
quate,” the total United States ship- 
ping subsidy budget, both ship con- 
struction and operating subsidy, 
“can well reach an appropriated 
amount of from $300 million to $400 
million per year,” Clarence G. Morse, 
chairman of the Federal Maritime 
Board and Maritime administrator, 
said May 22. 


He spoke at a National Maritime Day 
luncheon aboard the “S. S. Matsonia,” 
anchored in New York Harbor. 

Saying that a “firm decision” should 
be made now affecting the future course 
of the American shipping industry, Mr. 
Morse told his audience: 

“In order to maintain a level of ship- 
building considered necessary for mobili- 
zation requirements, the production of 
a substantial number of ships is needed 
each year, on a _ steady, continuing 
level. Of these, 20 to 25 are going to 
be needed annually to replace the ves- 
sels of the lines holding operating sub- 
sidy contracts in order to assure that 
our liner fleet will be second to none 
on the sea lanes of the world. These 20 
to 25 vessels mean an average annual 
outlay by the government as its share 
under the construction subsidy laws, of 
some $150 million to $200 million, plus 
an outlay by the operators, for their 
share of the construction cost, of some 
$200 million to $300 million annually. 


Operating Subsidy Picture 


“As for the operating subsidy side of 
the picture, present government costs 
at today’s level of shipping activity are 
totaling some $140 million in operating- 
differential subsidies before recapture of 
the government’s share of the profit is 
calculated. It is to be noted that we are 
carrying less than 50 per cent of our own 
exports and imports at this time and 
that in this regard it is to be noted that 
about one-third of the liner operators in 
our foreign commerce are unsibsidized 
at the present time. Thus it will be seen 
that if we do reach a 50 percent level of 
participation in carrying our own for- 
eign trade, we can count also upon a 
consequent rise in operating-differen- 
tial subsidy payments. 


“Thus, our total shipping subsidy 
budget, both ship construction and op- 
erating subsidy, can well reach an ap- 
propriated amount of from $300 million 
to $400 million per year.” 
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He then said the last year had brought 
a number of “significant events” in the 
progress of the merchant marine toward 
@ more effective future of service to 
world shippers. He added: 


“First of all, the remaining Mariner 
ships were disposed of by the govern- 
ment for private operation. These had 
added speed and size to the cargo fleet 
under our flag,, and with extensive con- 
versions several have also joined the pas- 
senger fleet. These fine vessels were once 
called ‘Cochrane’s folly’—their critics 
have been silenced and Admiral Coch- 
rane’s foresight has been proven sound. 
These big, fast, cargo vessels are liter- 
ally running their competition off the 
seas. And yet, even today, we continue 
to meet scattered resistance to building 
ships which are the equal of or superior 
to the most modern of the foreign flag 
vessels. 

“Several years ago, when the Maritime 
Board announced a policy of requiring 
a speed of 18 knots for new vessels, 
there was considerable opposition to the 
declared policy. That policy is now re- 
ceiving general acceptance. Today, we 
are thinking in the terms of 20 knots 
service speed and are requiring the op- 
erators to produce convincing evidence 
before we will accept a lesser speed as 
being the commercial need for the trade. 
We believe our thinking is sound for 
many compelling reasons and I will cite 
only two at this time—first, it will cost 
less to build and operate, say eight big 
fast vessels than say 10 smaller, slower 
units to handle the same volume of 
cargo. Second, these ships must remain 
competitive with the foreign flag ships 
to be built during the next 20 years. 


‘Nuclear’ Age 


“We have sighted new horizons of 
merchant ship and machinery design; 
we have opened the door into a whole 
new world of power in the nuclear age, 
and we have made a start toward a 
more coordinated use of the outstanding 
research and development brains in the 
nation toward the improvement of our 
maritime concepts. These are progres- 
sive steps of some magnitude, and I want 
to congratulate the number of dedicated 
men in the industry, in government and 
in our institutes of higher learning for 
their assistance and deep interest. 

“In this general area, we shall shortly 
call for a parley in Washington of mer- 
chant ship operators interested in ex- 
ploring the future with us in the many 
matters pertaining to nuclear propul- 
sion of merchant ships. We shall get 
into such wide-ranging subjects as the 
expected timetable for economic use of 
this power as compared to use of fissil 
fuels; into questions of the respectvie 
roles of government and industry in the 
evolutionary years ahead, and what gov- 
ernment aid is possible and approprite.” 


A.T.A. Honors 4 Founders 


Of Its Accounting Council 


Distinguished service awards for “out- 
standing contributions” they had made 
since they helped to organize the Na- 
tional Accounting and Finance Council 
of the American Trucking Associations, 
Inc., were presented recently to four 
trucking industry executives. 

Recipients of the awards, presented at 
the recent meeting of the council in 
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Rochester, N.Y., by R. C. Williams, presi- 
dent of the A.T.A., were: 

O. L. Doud, vice-president—finance of 
Consolidated Freightways, Inc., Menlo 
Park, Calif.; A. P. Scott, retiring secre- 
tary-treasurer of Associated Transport, 
Inc., New York, N.Y.; Ellis W. Goode, a 
certified public accountant, Montclair, 
N.J., and J. H. Fles, executive vice-presi- 
dent of Associated Truck Lines, Inc., 
Grand Rapids, Mich. 


Murphy Says Safety Record 
Being Given Consideration 
In Motor Rights Cases 


In an increasing number of cases 
the Commission was considering 
recommendations from its section of 
motor carrier safety for interven- 
tion in motor carrier application 
cases to aid determination of the 
fitness of an applicant, Commis- 
sioner Murphy told the New Bed- 
ford Traffic Club in a speech on 
‘Driver Qualifications and Company 
Responsibility in Motor Carrier 
Safety.” 


Commissioner Murphy said that the 
Commission’s safety program was 
zrounded “on the premise that the safety 
of the public is paramount,” but he 
added that “some of these carriers con- 
tinue to operate taking a calculated risk 
that the Commission will take no effec- 
tive steps against them.” 

He described the regulations of the 
Commission as “sound, reasonable, and 
certainly possible of attainment.” They 
were “minimum requirements,” he said. 
The Commissioner called on the carriers 
to cooperate in the observance of those 
rules. 


He also said that the Commission had 
begun recently to take the carrier’s 
record of compliance into account 
“whenever they come to us for tem- 
porary authority.” The Commission had 
instructed its section of motor carrier 
safety to file a report with the Motor 
Carrier Board in connection with every 
application for temporary authority, 
Commissioner Murphy declared. 


He added that, while great restraint 
was used, “it is the obligation of that 
section to bring the matter to the at- 
tention of the board whenever a seri- 
ously unsatisfactory compliance record 
is revealed,” and that the board had 
denied “a sizeable number of applica- 
tions for temporary authority for this 
reason.” 


Revocation of Certificates 


The Commissioner said also that, while 
the law rather closely limited the au- 
thority of the Commission as to the 
revocation of certificates, it had found it 
necessary in certain cases to institute 
proceedings which would result in revo- 
cation if the respondents failed to com- 
ply with orders directing them to cease 
and desist from violations of the safety 
regulations. 


In the course of his speech, Com- 
missioner Murphy gave the details of 
several truck accidents which, he said, 
were caused by failure to observe the 
safety regulations of the Commission 
either as to proper maintenance of ve- 
hicles, or observance of the Commis- 
sion’s hours of service rules. 


He concluded his address as follows: 


“Although all these measures are at 
times used to implement our safety pro- 
gram, I cannot emphasize too strongly 
that this is an area in which the best 
possible results can be obtained only 
when the carriers recognize the value of 
abiding by the regulations and doing 
their best to see that highway safety is 
a key policy of the company. This is an 
activity in which everyone gains through 
voluntary compliance. 


“The benefits from putting safety first 


A.A.R. Freight Claim 
Groups Hold Annual 
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need to be widely publicized. We sin- 
cerely hope that as our expanded force 
continues to reach more and more motor 
carriers, and brings to their attention 
the importance of highway safety, their 
eyes will be opened to the excellent op- 
portunities and benefits to be gained 
from wholeheartedly endorsing our safety 
program.” 


and Loss-Prevention 
Sessions in Quebec 


U.S., Canadian Claim Agents Discuss Problems Arising From High Cost 
Of Rail Freight Claims. Loss-Damage Prevention Section Holds Separate 
Meeting. Delegates Stunned by Death of C. E. Thrasher. Officers Elected. 


By $. D. MAYERS 





Newly elected and continuing officers of the A.A.R. freight claim division are shown with C. E. 

Thrasher at closing of Quebec three-day session. Left to right, they are: A. L. Batts, of Chicago, exec- 

utive vice-chairman of division (continuing); R. E. O’Donnell, of Chicago, secretary (continuing); Mr. 

Thrasher, chairman in 1956-57, standing at rostrum; Harry K. Hayes, of Springfield, Mo., newly 

elected chairman; John H. Andrews, of Chicago, new first vice-chairman; and Harry A. Sides, of Phila- 
delphia, new second vice-chairman. 


Problems arising from the ever- 
mounting cost of rail freight claims 
(16.3 per cent more in 1956 than in 
1955) held the attention of rail 
claim and loss and damage preven- 
tion executives at their annual ses- 
sion in Quebec City, Canada, May 
21 to 23. 


United States and Canadian members 
of the freight claim division of the opera- 
tions and maintenance department of 
the Association of American Railroads 
held their sixty-sixth annual session at 
the Chateau Frontenac in Quebec on 
May 21 and 23. On May 22, the A.A.R. 
freight loss and damage prevention sec- 
tion, with the theme, “Promote Perfect 
Shipping Every Day,” held its fourth 
annual prevention day. 


Although the ever-present headache of 
the claims and prevention fraternity, 
“rough handling” of freight cars and the 
prevention of it through improved tech- 
niques and better training of personnel, 
was stressed, other factors involved in 
the present high cost of loss and damage 
claim payments were brought out. In- 
creased traffic volume as a result of 
great industrial expansion was men- 


tioned, as were commodity prices and 
labor costs, among others. 


Group members were stunned and 
saddened by the death of C. Edgar 
Thrasher, 65, of Baltimore, Md., chair- 
man of the AAR. freight claim divi- 
sion, in a Quebec hospital, within a few 
hours after he had turned the gavel of 
office over to his successor, Harry K. 
Hayes, of Springfield, Mo. Mr. Thrasher 
was general freight claim agent of the 
Baltimore & Ohio Railroad. 


Mr. Hayes was unanimously elected 
chairman. He is_ superintendent of 
freight claims for the St. Louis-San 
Francisco Railway. Other officers elected 
by the division, all unanimously, were 
John H. Andrews, general freight claim 
agent of the Milwaukee Road, Chicago, 
first vice-chairman, and Harry A. Sides, 
manager, freight claims, of the Penn- 
sylvania Railroad, Philadelphia, second 
vice-chairman. 


Meet in Miami Next Year 


The freight claim division voted to 
hold the 1958 annual session at Miami 
Beach, Fla. 


V. G. Mohr, of Chicago, general super- 
intendent of freight claims for the Chi- 
cago, Rock Island & Pacific Railroad, 





26 


| TRANSPORTATION WEEK 


and George Coates, of Buffalo, N.Y., 
freight claim agent for the New York 
Central System, were elected to fill va- 
cancies on the general committee of the 
freight claim division. 

Elected as members of the division’s 
appeal committee were H. L. Evers, 
freight claim agent, Union Pacific Rail- 
road, chairman; H. W. Gentle, freight 
claim agent, Atchison, Topeka & Santa 
Fe Railway; V. A. Leengran, general 
freight claim agent, Chicago, Burling- 
ton & Quincy Railroad; C. E. Carroll, 
freight claim agent, Boston & Maine 


Railroad, and W. B. Groton, assistant 
manager, 
Railroad. 

Those elected to the arbitration com- 


freight claims, Pennsylvania 





Texas & Pacific Railway; G. F. Garland, 
freight claim agent, Southern Pacific 
Co.; P. W. Kirk, freight claim agent, 
Seaboard Air Line Railroad; H. F. Harris, 
freight claim agent, Atlantic Coast Line 
Railroad; W. W. Adair, assistant freight 
claim agent, Texas & Pacific Railway; 
C. L. Dautrich, assistant general freight 
claim agent, Southern Railway System, 
and H. I. Price, Bamberger Railroad. 


Chairman’s Illness 


Shortly before turning over the chair- 
manship to Mr. Hayes at the closing 
meeting on May 23, Mr. Thrasher an- 
nounced that on the previous day, as a 
result of an accident, he had spent a 
good part of the day in bed. In accept- 
ing a vote of thanks from the division 
members and a plaque which was a tes- 
timonial to his service in the chairman- 
ship, Mr. Thrasher, after a brief word 
of thanks, said, with some feeling: “And 


Shown in this photograph, a few hours before his death in Quebec City, Canada, on May 23, is 

C. E. Thrasher, of the Baltimore & Ohio Railroad, chairman of the A.A.R. freight claim division. 

At left, Harry K. Hayes, of the St. Louis-San Francisco Railway, newly elected chairman, receives 
gavel from Mr. Thrasher. 


mittees were J. E. Chappell, freight 
claim agent, Santa Fe Railway, chair- 
man of a committee; J. P. Anderson, 
freight claim agent, Chicago & Eastern 
Illinois Railroad, committee chairman; 
D. M. Callahan, freight claim agent, 
Missouri-Kansas-Texas Lines, commit- 
tee chairman; V. G. Mohr, of the Rock 
Island, committee chairman; R. J. 
Tiffany, assistant freight claim agent, 
New York Central System, committee 
chairman; B. J. Smiehausen, freight 
claim agent, Wabash Railroad, com- 
mittee chairman. 


G. D. Van Huss, freight claim agent, 
Grand Trunk Western Railroad; F. V. 
Kelleher, freight claim agent, Erie Rail- 
road; J. G. Goodrich, freight claim 
agent, Panhandle & Santa Fe Railway; 
W. G. Hamilton, freight claim agent, 
Canadian Pacific Railroad; J. A. Nelson, 
freight claim agent, Union Pacific Rail- 
road; H. B. Newton, freight claim agent, 


I can say no more.” In presenting the 
gavel he asked Mr. Hayes to “use it well.” 


The convention closed at noon with 
the usual round of hand-shaking and 
farewells. In the lobbies of the Chateau 
as members went to their rooms, pre- 
paratory to returning home, word came 
down that Mr. Thrasher was seriously 
ill. 

Early in the afternoon he was taken 
to Jeffrey Hale’s hospital in Quebec. 
Blood transfusions were given and sur- 
gery was performed for what was de- 
scribed as the bursting of an aortic 
blood vessel. Late that night Mr. 
Thrasher was reported to be “sinking 
rapidly.” Death occurred near midnight. 
Mrs. Thrasher was with her husband, 
and their son, Charles E. Thrasher, Jr., 
came from Baltimore. 


On Friday morning telegrams an- 
nouncing the death were sent to trains 
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on which a number of delegates were 
proceeding homeward. 

Funeral services were held in Balti- 
more May 28. Mr. Thrasher had served 
the B. & O. for 54 years, having started 
as an office boy at Cumberland, Md. He 
was appointed general freight claim 
agent on June 1, 1946. 

He was the first to receive the testi- 
monial plaque. It was announced at the 
meeting that similar plaques would be 
sent to all living past chairmen of the 
freight claim division. 


Claims Bill Called ‘Staggering’ 


As chairman, Mr. Thrasher had called 
the sixty-sixth annual session of the 
freight claim division to order on May 
21. In his annual address, he said the 
railroads were not proud of the claims 
record or the “staggering” amount of 
money paid out in the settlement of 
freight claims in 1956, namely, $113,972,- 
255, compared with $98,003,641 in 1955, 
which was an increase of $15,968,614 or 
16.3 per cent. He added that the ratio 
of loss-and-damage “pay out” to gross 
freight revenue by the railroads in 1956 
was 1.21. 

For 10 years back, he said, the freight 
claim payments totaled $1,024,493,002, or 
an average of $102,449,300 a year. The 
number of new claims received from 
claimants also increased in 1956 by 
180,565, or 5.6 per cent over 1955. 

“We hope we have reached the leveling- 
off point and that a much better per- 
formance will be accomplished in 1957,” 
he said. 

He added that the freight claim agents 
and prevention men “see this traffic 
gradually shipping through our fingers, 
because we, as carriers, failed to handle 
it free of damage.” 

Mr. Thrasher quoted from a letter 
which, he said, was a sample of many 
similar letters showing the thinking of 
some traffic managers and other shipper 
representatives, who did not want the 
claims, but wanted the merchandise. 

“It certainly looks like somebody is 
beating our cars to death,” the writer 
was quoted as saying. “I cannot point 
the finger at anybody but it is a fact 
we are receiving entirely too much bad 
handling with our shipments. We have 
been pleading in vain with all concerned 
to handle our goods carefully but our 
plea has gone unheeded. 

“T am seriously thinking of diverting 
a great deal of our business to other 
forms of transportation, because this 
seems to be the only way we can safely 
transport our goods. It may cost us 
more money in many instances, but after 
all, there is no sense in producing our 
commodity merely to have it damaged 
in the manner that these cartons were 
damaged.” 

Continuing, Mr. Thrasher asserted 
that claim agents should insist that cars 
be handled more carefully, “because if 
we don’t, other forms of transportation 
will be ready to take over.” 

Speaking of close cooperation and con- 
fidence that prevailed throughout the 
claim division’ss membership, Mr. 
Thrasher said that litigation between 
carriers involving freight loss and damage 
claims ceased Many years ago and that 
controversies were now the exception 
rather than the rule. This, he continued, 
was indicated by the fact that in 1956, 
railroads received a total of 3,423,828 
claims and it was necessary to submit 128 
items for arbitration. 

“That to me is almost an unbelievable 
record,” he added. 


He said the rail claim agents present 
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Participants in A.A.R. Claims, Loss-Damage Meeting at Quebec 


Cc. E. Thrasher 


it Quebec represented one of the major 
ndustries of the United States and Can- 
ida, and that their purpose was “to talk 
ver individually or collectively the var- 
ous problems affecting our companies 
und to set up safeguards to conserve and 
to protect the revenues of the carriers for 
vhich we, as freight claims agents, are 
martly responsible.” 


Metcalf Is Guest Speaker 


The guest speaker of the morning was 
M. A. Metcalf, vice-president of the 
Canadian National Railways, whose ac- 
complishments as a railroad executive 
were recognized by the Crown in 1947, 
when he was made a Commander of the 
British Empire. 

He told of the role of the railroads in 
developing Canada from the early days 
when that country appeared to be “the 
nation that never should have been— 
theoretically.” Among the newer indus- 
tries which the rails helped to develop, 
he said, were mining, oil and gas, and 
hydro-electric power. With the vast 
development in these fields and the 
emergence of trucks, pipelines, ships, and 
“regulation,” he continued, the Domin- 
ion’s railroads were not only holding 
their own, but were building new lines 


C. A. Naffziger 


M. A. Metcalf 


to serve indutry in a number of import- 
ant industrial areas. 

Although a “pretty good case” could 
be made for railroad expansion today, 
Mr. Metcalf said, the real challenge was 
in the service rendered, and it was in 
this category that he placed the prob- 
lems of claims and of loss and damage. 

He said that both the U.S. and the 
Canadian railroads were capable of re- 
maining the dominant mode of trans- 
port in the two countries. 

Mr. Metcalf praised French-Canadians 
on being able to speak both their native 
tongue and the English language. The 
English-speaking people, he said, were 
not generally bilingual. 

Proposals Rejected 

The freight claim division, on May 
21, approved a recommendation of its 
general committee for rejection of a 
proposal to revise article 7 of the prin- 
ciples and practices for investigation and 
disposition of freight claims. That 
article provides that claims for damage 
on examination of property under load 
at an intermediate point shall be ad- 
justed only on a basis of damage ascer- 
tained at the time of delivery at final 


D. S. Thomson 


destination “regardless of any change in 
ownership of property.” 

The proponent of the change had sug- 
gested elimination of the provision for 
disregarding any change in ownership of 
the property and addition of the clause, 
“unless buyer purchases car ‘as is’ and 
claim filed by shipper on basis of dam- 
aged car sale at intermediate point.” 

In disapproving the proposal, the com- 
mittee said it recognized that occasional 
hardship arose under article 7 when an 
“as is” purchaser of a badly damaged 
shipment diverted it to another destina- 
tion and, because he was not interested 
in the claim, failed to obtain an inspec- 
tion at final destination. 

“On the other hand,” the committee 
continued, “it must also be recognized 
that car-door inspections do not ordi- 
narily establish the extent of damage 
throughout the car and on these cases 
requiring segregation, this can be ac- 
complished only at points where car is 
unloaded.” 

The general committee, in its report 
presented by A. L. Batts, executive vice- 
chairman of the division, also recom- 
mended non-adoption of a proposal for 
a change involving certain exceptions to 
a rule now providing that payment con- 


W. Stirling 
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trary to the principles and practices 
would not be proratable. The committee 
said the proposed amendment would, 
among other things, entail considerable 
labor and expense by freight claim and 
legal departments tending to make it 
non-acceptable. 


Sale of Salvage Freight 


Following a report of the committee on 
freight claim rules, presented by the 
committee chairman, J. P. Anderson, of 
the Chicago & Eastern Illinois Railroad, 
discussion developed regarding a number 
of proposals to amend freight claim rule 
No. 150 on sale of salvage freight. 

Among written suggestions which the 
committee previously received were pro- 
posals to increase from 15 to 20 per cent 
the maximum percentage of gross sale 
realized from sale of salvaged freight that 
might be deducted for expenses incurred 
in handling salvage. After extended dis- 
cussion the division members voted to 
approve the committee’s recommenda- 
tion that the proposals be not adopted 
and that no change be made in the con- 
sidered portion of rule No. 150. The com- 
mittee gave as its reason the conclusion 
that “fifteen per cent of all such freight 
sold by railroad employes generally com- 
pensates carrier for all expenses incurred 
in the handling of salvage.” 


One of the proposals filed with the 
committee for action was by O. J. Wull- 
stein, general claims agent of the Union 
Pacific Railroad. He cited the part of the 
rule setting forth a maximum deduction 
of 15 per cent, subject to a maximum 
deduction of $150 per shipment, the rule 
further providing that when salvage 
freight was sold through commercial 
concerns or salvage dealers on a com- 
mission basis, only the commission paid 
might be deducted. 


Mr. Wullstein, in his written proposal, 
said “we are sure that it was not con- 
templated that cost of repairing or re- 
conditioning salvage should not also be 
deducted as such procedure is often 
necessary in order to sell to best ad- 
vantage.” 


He added, however, that arbitration 
and appeals committees had decided that 
because of the wording of the rule, that 
no deductions might be made beyond 
15 per cent with a maximum of $150 
per shipment. This, he said, left carriers 
having the responsibility to dispose of 
salvage to the best possible advantage 
no incentive to enhance the value of 
salvage by repairs or reconditioning be- 
fore sale since the expense involved must 
be assumed by them. 


Mr. Wullstein had recommended that, 
under the 15 per cent and $150 maximum, 
the cost of repairs or reconditioning be 
included, and that, when salvage freight 
was sold through commercial concerns 
or salvage dealers on a commission basis, 
“only their commission and other ‘proper 
expenses including cost of repairs or 
reconditioning may be deducted.” 


Ask 20 Per Cent Deduction 


J. N. Jacobsen, freight claim-agent for 
the New York, New Haven & Hartford 
Railroad, had filed with the committee 
@ proposal for a 20 per cent maximum 
deduction, limited to $200 a shipment. 
A similar request was made by C. E. 
Carroll, freight claim agent of the Boston 
& Maine Railroad, who added that the 
various expenses incident to salvage 


operations had increased in the last 
year or two so as to justify a request 
for this additional compensation. 

In a proposal filed with the committee, 
E. E. Koutnik, freight claim agent of 
the Monon Railroad, suggested that 
when salvage freight was repaired or 
reconditioned to enhance its sale value, 
15 per cent of the net salvage realized 
from sale, not in excess of $150, might 
be deducted. He proposed that “net sal- 
vage,” in its application to the rule, be 
defined as the amount arrived at by 
deducting from the amount of the gross 
sale the actual cost of parts, materials 
and labor to effect repairs or recon- 
ditioning. 

In a floor discussion, Mr. Jacobsen, 
of the New Haven, asked whether the 
percentage specified in rule No. 150 had 
“kept pace” with the rising cost of 
services. 

“We believe this percentage has not 
kept pace and is outdated,” he added. 


Sees ‘Joker’ in Rule 


He described as a “joker” the lan- 
guage in the rule that “only the com- 
mission paid may be deducted” in cases 
where salvage freight was sold on a 
commission basis through commercial 
concerns or salvage dealers. 

Mr. Carroll, of the B. & M., said he 
concurred in Mr. Jacobsen’s remarks. 

Later, Mr. Jacobsen said all com- 
ponents of the railroad salvage opera- 
tion had increased in cost and cited as 
examples indicating the increase the rise 
in freight rates under the I.C.C. pro- 
ceeding, Ex Parte No. 196, Increased 
Freight Rates, 1956, increases in demur- 
rage charges, and increases in the cost 
of advertising. 

E. W. Thomas, of Topeka, Kan., gen- 
eral freight claim agent of the Atchison, 
Topeka & Santa Fe Railway System, 
said there was a “lot of merit” to Mr. 
Wullstein’s proposal to include the cost 
of repairing or reconditioning of sal- 
vaged materials. 

“When we go out and buy a $100 
refrigerator door or a $75 television tube 
Wwe can’t break even on that at 15 per 
cent,” he said. 

At the time the 15 per cent rule was 
adopted, he said, “we figured we could 
about break even on line sales.” At the 
Santa Fe warehouses, where a consider- 
able amount of salavaged goods was 
handled, the expense was “running about 
24 per cent,” Mr. Thomas said. 

Caution Urged 

On the question of increasing the 
percentage, Harry A. Sides, of the Penn- 
sylvania, urged careful consideration. 

“Whatever we do, let’s be sure we're 
right before we go ahead,” he said. 

The committee recommendations and 
the proposals for increases in the de- 
duction allowed, as made by the two New 
England representatives, should be given 
careful consideration, he said. 


“If we can’t agree, put it back in the 
committee,” he advised. 


At another juncture he said he was 
“just a little afraid that we’re going to 
milk the cow dry.” He asserted that there 
would be “no danger” at 20 per cent, but 
added: “Don’t come back next year for 
25 per cent.” 

R. F. Sederberg, of Chicago, freight 
claim agent of the Chicago & North 
Western Railway, said that if better 
salvage prices were obtained the 15 per 
cent would go farther. 


Paul W. Kirk, of Portsmouth, Va., 
freight claim agent for the Seaboard 
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Air Line Railroad, reported his road was 
“making money under the 15 per cent.” 

Mr. Jacobson said claim agents were 
“not being very farsighted if you think 
the 5 per cent will hurt you.” He added: 
“It may help you. We’re in an inflationary 
period.” 

Some further discussion by other 
speakers was to the effect that there 
should be incentive to repair salvage 
when repair was justified, and that there 
should be something in the rule to en- 
courage the destination carrier to make 
repairs and increase the value of salvage. 


Action on Other Rules 


The freight claim division adopted 
various recommendations of the freight 
claim rules committee seeking to harmo- 
nize conflicts in the wording of some of 
the rules with changes in certain related 
rules made at the 1956 annual session, 
and seeking to straighten out other dif- 
ficulties in text. 

The committee approved a committee 
recommendation for amendment of Rule 
No. 40(c) increasing from $50 to $75 the 
amount of claims to be prorated without 
interline investigation. J. A. Shea, of 
Jacksonville, Fla., superintendent of sta- 
tion operations of the Seaboard Air Line 
Railroad, said that the rule involved loss 
and damage prevention, among other 
things. He said he favored prevention 
“rather than an easy way to settle,” and 
sought unsuccessfully to overturn the 
committee’s recommendation. 

Amendment of the requirements in 
rule 60(d) for ventilation of potatoes in 
the absence of billed instructions was 
approved in order to avoid penalizing 
carriers improperly when claims were 
paid for deterioration. 

The division also acted on recommen- 
dations of the committee in connection 
with rules on distribution of claims paid 
for concealed loss or damage involving 
shipments stored enroute; unlocated 
damage; debiting a carrier with salvage 
proceeds; disposition of claim papers; 
Salvage credits and absorption; proposed 
revised form for presentation of loss and 
damage claims and handling concealed 
loss and damage claims, and a proposed 
standard form for reporting of carload 
freight short or damaged. 


Loss, Damage Prevention 


The freight loss and damage prevention 
section, at its fourth annual prevention 
day program on May 22, following a 
discussion on careful car handling, 
unanimously adopted a resolution calling 
the railroads’ attention to the seriousness 
of the loss and damage situation, and 
requested increased activity’in the inter- 
est of more careful handling of cars at 
the “ground level.” The resolution was 
offered by F. G. Love, of New York City, 
general superintendent of property pro- 
tection and freight claims for the New 
York Central System. 

C. A. Naffziger, of Chicago, director 
of the freight loss and damage preven- 
tion section, presenting his annual re- 
port, said the current increased claim 
payments emphasized the need for ever 
increasing interest and activity in claims 
reduction, particularly in devising and 
effecting programs for getting the facts 
to the men on the ground who actually 
handled the freight. He stressed the 
importance of “teaching, training, and 
inspiring” an increasing number of 
transportation people and of extending 
their interest in the prevention program, 
regardless of whether. they represented 
shippers, carriers, or receivers of freight. 
He said a “comparatively recent impetus” 
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had been given in the teaching and 
training program. 

“Perfect Shipping” programs required 
planning, he said. He outlined incentive 
plans of individual railroads and of the 
national freight loss and damage preven- 
tion committee. He said the National 
Shippers Advisory Boards had recom- 
mended that the railroads give consid- 
eration to incentive plans looking to re- 
duction of claims and damages. 

He called attention to the nineteenth 
seminar on preparation of freight to be 
held July 22-26 at the A.A.R.’s container 
and loading research and development 
laboratory in Chicago, and to a seminar 
for shippers to be held there from June 
29 to August 2. 


C.P. Official Speaks 


D. S. Thomson, of Montreal, vice- 
president of the Canadian Pacific Rail- 
way, as guest speaker said that rail- 
roaders pioneered the industrial, mineral, 
and agricultural growth of the continent, 
and thus it was appropriate that rail- 
roaders should meet in Quebec, “from 
which has stemmed so much of the 
history of North America.” 

Stating that the Province of Quebec 
had added approximately 4,000 new in- 
dustries since 1945, and citing other rapid 
developments, he said that Canada’s 
yldest and largest province faced the 
expanding future with confidence. 


It was imperative that rails handle 
freight expeditiously and safely, he said, 
and added that in spite of the rails 
possession of the best equipment and 
nethods, damage-free handling depended 
on how well each employe performed 
his job. 

“Let us remember,” he said, “that in 
the railways we have a strong force for 
good in the pride the majority of officers 
and employes take in their work. Let us 
build on that spirit and convince the 
shippers that they can ship by rail 
and relax.” 


‘Careful Car Handling’ 


A panel discussion on “Careful Car 
Handling” was opened with the motion 
picture, “Railroading With Radar,” pre- 
sented by the Southern Pacific Co. This 
picture showed the latest in the use of 
electronic equipment and devices in the 
control of car movements. 

The panel was in charge of E. E. Foulks, 
of Chicago, as moderator. He is assist- 
ant vice-president of the Chicago, Rock 
Island & Pacific Railroad Co. 


Panel members were: F. Reynolds, of 
Boston, assistant to the vice-president— 
operations of the Boston & Maine Rail- 
road; H. H. Wills, of St. Louis, super- 
intendent of stations and claim preven- 
tion of the Missouri Pacific Railroad; 
H. Buckley, of Philadelphia, manager of 
loading services and loss and damage 
prevention of the Pennsylvania Railroad; 
and George A. MacLennan, assistant 
supervisor of carloading and freight 
claim prevention for the Canadian Na- 
tional Railways at Montreal. 


Mr. Reynolds said the Boston & Maine 
employes now understood the importance 
of careful car handling and its relation 
to the obtaining of revenue traffic, and 
they realized that traffic was needed 
in New England in the present era of 
economic change there. 


‘Human Element’ Stressed 


Any results in careful car handling ob- 
tained by the B. & M., he said, were 
made possible by “human efforts and 
human motivation.” Meetings with em- 
ployes were held “around the clock,” 





at which not only carrier representatives 
but shippers and traffic managers talked 
over prevention problems with the rail 
employes. This was having an “impres- 
sive impact” on the rail workers, he said. 

Mr. Wills, of the “Mo-Pac,” said that 
the railroad’s claim ratio had been re- 
duced as a result of its careful car han- 
dling program. This work had been pro- 
moted, he said, by use of impact registers 
and meetings with the men who handled 
the freight. Motion pictures showing care- 
ful car handling were shown. The rail- 
road’s $ll-million retarder yard now 
under construction at Kansas City would 
be another big aid to careful car han- 
dling, he said 

“We still have rough handling with us,” 
Mr. Wills said in closing. “We’re going 
to keep on working.” 

The human element was also stressed 
by Mr. Buckley, of the Pennsylvania. He 
said that in getting the prevention story 
over to the men who handled the freight 
it was well to remember that these men 
were on the job for eight hours at a time 
and then left. He said it was a case of 
“education day after day, on all tricks.” 
The tendency was to give most of the in- 
struction on the first trick, he said. 


Rail Management Interested 


The Pennsylvania’s claim payments in 
1956 were substantially higher than those 
in 1955, he said, and added that the rail- 
road’s management, concerned with this 
situation, held meetings with the staffs 
and asked for a $1% million reduction in 
1957. 

Mr. MacLennan, of the Canadian 
National, was asked by Moderator 
Foulks why his railroad had “a better 
claim ratio than some of us have.” The 
former replied that careful car handling 
was No. 1 on the C.N.’s prevention pro- 
gram and added that its key men in 
this work were the _ superintendents, 
trainmasters, and yardmasters, but that 
they had to have the cooperation of the 
“men on the cinders.” 

The C.N. received wires daily from 
shippers asking for careful handling of 
specified cars, and the railroad was 
glad to get these requests, he said, 
adding that this information was passed 
on down to the men in the yards. 

Others who joined in the discussion 
were Charles Lineberger, of the Sea- 
board, chairman of the committee on 
prevention of rough handling for the 
southeastern lines; J. A. Shea, of Jack- 
sonville, Fla., the Seaboard’s superinten- 
dent of station operations; J. C. Stewart, 
of Philadelphia, superintendent of sta- 
tions and transfers for the Pennsyl- 
vania Railroad, and K. R. Perry, of 
Montreal, assistant to the vice-president 
of the Canadian Pacific Railway. 


Regional Prevention Activities 


V. S. Boomer, northwest representa- 
tive of the freight loading and container 
bureau of the AAR., Portland, Ore., 
told of efforts to reduce breakage of con- 
tainers of fruit shipped into British 
Columbia, and to promote use of better 
containers and better loading methods 
in the shipment of canned mild cured 
salmon from Seattle to the Los Angeles 
area. 


Reporting for a similar A.A.R. bureau 
in the southeast, J. E. Roumillat, of 
Jacksonville, Fla., said that in the last 
few years many changes had occurred 
there in packaging and container tech- 
niques, and that group meetings for dis- 
cussion, short courses and seminars were 
held by shippers and railroad person- 
nel. ‘ 
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Opening the afternoon meeting of 
May 22, J. P. Ryan, research engineer of 
the A.A.R. container and loading re- 
search and development laboratory in 
Chicago, told of the contribution of 
laboratories to solution of damage prob- 
lems. 

Harold Schomer, senior physiologist of 
the U.S. Department of Agriculture at 
Wenatchee, Wash., discussed loss and 
damage problems arising from the pack- 
ing and shipment of fresh fruits. 


‘Breathing’ Apples 


For the benefit of the layman, he 
brought out, with the aid of illustrative 
slides, that apples and pears “breathe,” 
like human beings, but without anything 
resembling lungs, and that thus there 
were particular packaging and container 
— in connection with their ship- 
ment. 


The northwest area, with only 25 per 
cent of the national population, produced 
40 per cent of the national apple output, 
Wenatchee alone shipping about 20,000 
carloads a year, he said. 


He told of instances in which bruising 
of fruit, a potent source of complaint, 
had been reduced 90 per cent following 
careful instruction and education of 
pickers. He said that most bruises were 
caused by dropping in the harvesting 
areas rather than by any mishandling 
in 4 placement in containers for ship- 
ment. 


L.C.L. Forwarder Traffic 


H. H. Wills, of the Missouri Pacific, 
said total claim payments on less-carload 
freight in 1956 totaled $12,260,751, an in- 
crease of 13.4 per cent over the 1955 total. 
He added that 84 per cent of the 1956 
payments were for damage and 13.5 per 
cent for loss, the remainder having been 
charged to other causes. 


F. L. Kleitz, special representative of 
the A.A.R. freight loss and damage pre- 
vention section, told of organized cooper- 
ation with freight forwarder companies. 
He said the programs encompassed 
working with freight-house stowmen, 
studying freight checking methods, han- 
dling freight via four-wheel flat trucks 
and two-wheel hand trucks, palletization, 
continuous chain operations, various re- 
ceiving and delivery methods, coordi- 
nated rail-truck movements, billing, 
“promiscuous tonnage” operations, con- 
solidator methods, and unit distribution 
plans. 


He said that every time a railroad 
chose to drastically curtail or withdraw 
from the handling and dispatch of L.C.L. 
traffic, a preponderance of the tonnage 
affected went to forwarding companies 
and/or their affiliated motor carriers. 

One of the first forwarders to recog- 
nize the value of loss and damage pre- 
vention was Acme Fast Freight, Inc., 
which appointed the first loss and dam- 
age supervisors, he said. Other forward- 
ing companies had established similar 
positions, most of the personnel having 
— trained by the A.A.R. section, he 
said. 


O. & S. Matching Bureaus 

“At certain locations,” he continued, 
“centralized over-and-short matching bu- 
reaus have been established wherein the 
forwarders are working in coordination 
with the railroads and in some instances, 
over-the-road motor carriers doing joint 
rail-forwarder truck business have joined 
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in a coordinating matching plan. It is 
hoped such a relationship will be estab- 
lished in more cities within the near 
future. Present indications are that the 
venture will be successful.” 

All major forwarder claim agents and 
their chief operations officers would be 
consulted soon with respect to a coordi- 
nated plan for forwarder participation 
in all loss and damage prevention ac- 
tivities, Mr. Kleitz said. 

Speaking on canned foods, P. M. 
Chaimov, manager of the freight pro- 
tection, merchandise and station service 
of the Southern Pacific Co., San Fran- 
cisco, said that loss and damage claim 
payments on canned goods increased by 
about the same percentage as_ the 
total national payment, 1956 over 1955, 
or {$8,650,044. This, he said, placed 
canned goods in the “unenviable first 
place position as the greatest single 
claim commodity.” 

E. J. Kraska, of Chicago, canned goods 
specialist of the loss and damage pre- 
vention section, urged concentration on 
shipper carloading programs, clinics and 
increased out-turn inspections, “if we 
are to reverse this trend.” 


Losses on Furniture 


J. M. Formby, of Chattanooga, Tenn., 
assistant to the vice-president of the 
Southern Railway System, made a mo- 
tion that June be designated “No Fur- 
niture Damage Month.” The motion 
carried. He read as committee chairman 
a report of a special committee on pre- 
vention of loss and damage to furniture. 

“Furniture, principally because of its 
fragile nature presents one of the tough- 
est problems with which the railroads 
are confronted,” he said, reading from 
the report. “This situation is not re- 
sponding to normal prevention efforts. 
Ways and means must be progressed to 
improve handling to curb the enormous 
claim losses.” 

Mr. Formby set forth claims paid for 
loss and damage on this commodity as 
follows: Carload, $2,676,525 in 1956, an 
increase of 21.4 per cent over 1955; and 
less-carload, $4,359,603 in 1956, an in- 
crease of 21.8 per cent over 1955. 

R. E. L. Harmon, furniture specialist 
of the F. L. & D. P. section, urged a 
ferreting out of “the problems we have 
in our record, namely, the particular 
shippers involved in repeater damage.” 

E. J. Clark, general supervisor of the 
Western Weighing and Inspection Bu- 
reau, said that the bureau had on file 
numerous letters from furniture manu- 
facturers expressing appreciation that 
the bureau called on them and stating 
that they had taken steps to improve 
their packaging and loading. 

Grain Claim Payments Up 

D. Underwood, of Chicago, grain spe- 
cialist of the F’. L & D. P. section, said the 
increase in grain claim payments for 
1956, over 1955, was $623,813 and that 
it appeared likely from figures for the 
first two months of 1957 that “this ac- 
count is going to continue upward.” 

Included among railroad efforts to 
reduce the payment, he said, were check- 
weighing programs and a program to 
get over to claimants the fact that the 
railroads were not losing all the grain 
for which they were being forced to 
pay claims. 

Certain “selfish interests,” he said, 
were conducting a vigorous campaign 


to encourage more grain people to file 
claims for differences in weight. Ship- 
pers were being told, he continued, that 
the law provided that a certain number 
of pounds of grain had to be placed in a 
car, and that the railroads signed for 
such lading. He said these interests 
contended that it was up to the rail- 
roads to prove that a shipper did not 
put the grain in the car at a certain 
shipping point. 

Shippers were told that they should 
get together and file claims, taking care 
to employ a good attorney “who knows 
what your rights are and presents the 
facts,” Mr. Underwood said. He urged 
that the railroads also should get to- 
gether and that they should defend 
their rights. 


He said there were instances of grain 
people having been encouraged to stand 
along railroad tracks so as to watch 
grain cars go by with a little loose grain 
falling out, then take down the car 
numbers and report them for claim pur- 
poses. 


Clay Products Payments 


W. L. Eubank, of Chattanooga, Tenn., 
superintendent of claim prevention for 
the Southern Railway System, said that 
sewer pipe was the highest contributor 
to the high claim payments on clay 
products. He added. that a survey of 
loading methods and other conditions 
causing damage to other ceramic prod- 
ucts would be undertaken by the F. L. & 
D. P. section as promptly as possible. 


“Damage to ceramics, particularly clay 
products, and the claim cost incident 
thereto has reached an alarming figure 
and demands the prevention efforts of 
all carriers,” he said. 


P. E. Grigg, of Chicago, ceramic spe- 
cialist of the F. L. & D. P. section, said 
that loss and damage to porcelain 
enameled ranges, refrigerators, and other 
household and commercial appliances in- 
creased an average of 15 per cent in 
1956, over 1955. He added that claim 
figures available to date covering early 
1957 revealed a similar increase. 


“While enameling defects are often 
mistakenly identified as transit dam- 
age,” he continued, “the major portion 
of damage is due to impact, pressure, 
or distortion. This is usually due to 
improper handling in transit, in the 
shipper’s plant or at destination. 

“We are constantly confronted with 
unwarranted rejection of products by the 
consignee because of manufacturers’ de- 
fects, merely because the product did not 
meet the quality standards established 
by the consignee.” 


First Meeting in 30 Years 
The Quebec session of 1957 marked the 
first time the A.A.R. freight claim divi- 
sion had met in that city for 30 years. 
The total attendance was 370, including 
family members and guests. 


A. W. Richmond, of Montreal, auditor 
of claims of the Canadian Pacific Rail- 
way, was chairman of the committee on 
arrangements for the Quebec session. 
W. Stirling, of Montreal, general freight 
claim agent of the Canadian National 
Railways, was vice-chairman of the com- 
mittee. 


A.S.L.R.A. Regional Meeting 


A meeting of the members of the 
Southern Region of the American Short 
Line Railroad Association has been called 
for June 19, at 9:30 a.m., in the Dinkler- 
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Plaza hotel, Atlanta, Ga., by L. C. Bruce, 
of Stearns, Ky., regional vice-president. 

Mr. Bruce said in a notice of the meet- 
ing that some of the A.S.L.R.A. officers 
from Washington, Board Member Healy, 
of the Railroad Retirement Board, and 
members of the staff of the Commission’s 
Bureau of Safety and Service would 
attend the meeting. Officers would be 
elected by the Southern Short Line Rail- 
road Conference, Mr. Bruce said. 


G. S. Prince Heads A.A.R. 
Law Department; Moloney 


Becomes General Solicitor 


Gregory S. Prince, of Chevy Chase, 
Md., general solicitor of the Associa- 
tion of American Railroads, was 
elected vice-president and general 


‘counsel in charge of the law depart- 


ment by the A.A.R. board of direc- 
tors, it was announced by William 
T. Faricy, president of the associa- 
tion, after a meeting of the board, 
May 24, in Washington, D.C. 


Mr. Prince was chosen to fill the vacancy 
created by the death, late May 21, of 
Thomas L. Preston, who had held the 
position since last 
June. 

Mr. Faricy also 
announced the pro- 
motion of William 
M. Moloney, of 
Alexandria, Va., 
from general attor- 
ney to general so- 


licitor. His an- 
nouncement con- 
tinued: 





“Mr. Prince came 
with the A.A.R. law 
department in 1934 
as an attorney and 
was named assistant general solicitor in 
1946. Four years later, he was named 
assistant general counsel, and in the fall 
of 1952 was advanced to general solicitor. 

“Born in Mobile, Ala., in 1910, Mr. 
Prince was graduated from the Yale 
University law school in 1934. During the 
war, he served from 1942 to 1946 in the 
Army Service Forces in Washington, 
D.C., South America and Europe. He is 
now a colonel in the Military Railway 
Service Reserves. 


“Mr. Prince is president of the Chevy 
Chase Club and a member of the Metro- 
politan Club, the University Club and 
Zeta Psi and Phi Delta Phi fraternities. 

“Mr. Moloney joined the legal staff of 
the A.A.R. in 1954 as general attorney. 
He came from the Gulf, Mobile & Ohio 
Railroad, where he served as general 
attorney for eight years. While with 
the G.M. & O., he engaged in extensive 
practice before the Interstate Commerce 
Commission and other government agen- 
cies, and represented all southeastern 
railroads in the so-called government 
reparations cases. 


“With the exception of a tour of duty 
with the U.S. Navy during World War 
II, Mr. Moloney was in private law prac- 
tice in Birmingham, Ala., from 1935 until 
1946. 


Gregory S. Prince 


“Born in Tuscaloosa, Ala., in 1910, Mr. 
Moloney attended Notre Dame and the 
University of Alabama, where he re- 
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ceived his law degree in 1935. He is a 
member of Phi Beta Kappa.” 


Vulnerability of Transport 
Industry to Thermonuclear 


Attack Studied by O.D.M. 


In a report of the Office of De- 
fense Mobilization to the Joint Com- 
mittee on Defense Production on 
“Reducing Our Vulnerability to At- 
tack,” Gordon Gray, director of the 
O.D.M., reviewed steps taken to 
evaluate the vulnerability of the 
United States “under the threat of 
massive, crippling attack,” and to 
reduce that vulnerability. 


In a section given over to “Vulner- 
ability of Our Economic Resources,” 
which dealt with industry, agriculture, 
transportation, fuels and power, and the 
minerals industries, the director said 
that, except for air and ocean transpor- 
tation, surface transportation as a whole 
was “of relatively low vulnerability,” be- 
cause of its dispersion, but that emphasis 
must be placed on the protection of per- 
sonnel. His comment follows: 


“Surface transportation, as a whole, 
including the railroads and highways 
connecting cities, is of relatively low 
vulnerability to attack. Motive power, 
freight cars and highway vehicles tend 
to be more dispersed than most indus- 
trial target systems; hence, transpor- 
tation capacity is not likely to be lost 
as rapidly as the industrial capacity 
which generates traffic. Exceptions are 
to be noticed for air and ocean trans- 
portation. The former depends upon a 
limited number of airports for the opera- 
tion of the larger aircraft types and upon 
a communications and air traffic con- 
trol system which also is centered at 
particular points. Similarly, ocean trans- 
portation capacity is governed by the 
ability to effect transfer between ship 
and land transportation in the ports. 
Although a surplus of port capacity is 
normally available, the large ports are 
highly vulnerable and the necessity to 
disperse shipping into the smaller ports 
will create operating problems of con- 
siderable magnitude. 


Protection of Personnel 


“Although a great part of the trans- 
portation system is relatively invulner- 
able to blast and thermal effects, the 
widespread fallout which is to be ex- 
pected suggests that a shortage of 
experienced personnel will prove the most 
serious obstacle to the restoration of 
transportation services, since these per- 
sonnel will tend to be lost in much larger 
proportion than the physical facilities. 
Therefore, much emphasis must be 
placed upon the protection of personnel 
and upon its use following an attack 
situation. The management echelons of 
transportation particularly tend to be 
highly concentrated and tend to resist 
dispersion. 

“Over the last fifteen years, particu- 
larly, shifts in traffic from the railroad 
industry to other forms of transportation 
have been noteworthy. In particular 
there has been a rapid growth of truck- 
ing and in recent years, of inland water 
transportation. These shifts in some re- 
spects improve and in others reduce the 
wartime potential of transportation. The 





great flexibility of truck transportation 
commends it for certain kinds of post- 
attack operations. On the other hand, 
the relative decline of the railroad in- 
dustry tends to deprive us in a degree 
of an availability of a form of transpor- 
tation which is exceedingly economical 
in its use of fuel, of manpower and of 
materials in the handling of large vol- 
umes of traffic. 
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“Continous study of these trends and 
adaptations, in the light of the most 
recent national planning assumptions, is 
necessary, in order to determine needed 
government action to maintain an ade- 
quate transportation mobilization base.” 


What Industrial Traffic Men Need to Know 
About Warehousing Told to Shipper Group 


Questions Which Users of Warehousing Services Should Be Able 
To Answer, ‘Pointers’ on Use of Such Services Included in 
Speech at Toronto by L. O. Morneau, Lipton Traffic Executive. 


The nature of information an in- 
dustrial traffic man needed to know 
about his company’s products and 
about its sales and distribution re- 
quirements in order to carry out a 
good program of distribution through 
warehousing was stated by Leonard 
O. Morneau, general traffic manager 
of Thomas J. Lipton, Inc., of Hobo- 
ken, N.J., in a speech at a meeting 
of the Ontario Division of the Cana- 
dian Industrial Traffic League, May 


16, at the King Edward hotel in 
Toronto. 


After some introductory remarks, Mr. 
Morneau said that in their respective 
companies, industrial traffic men must 
be imbued with the objectives of their 
employers, expressed or implied, to serve 
the public. 


“We must,” he said, “give service to 
every department of our organization; 
if we do, we will be giving service to 
our customers, too. 

“It has been said that sales are the 
life blood of an organization. If that be 
true, we are the arteries carrying that 
life blood. It is not enough that we give 
service requested of us; we must antici- 
pate the need for the services we can 
render. 


“I can give a few examples of what I 
mean by ‘anticipating the need for serv- 
ice.’ Our customers in the middle north- 
western part of the United States were 
served several years ago by pool car. It 
was readily seen that this method of 
distribution was not going to be the 
answer in building business. The cus- 
tomers’ orders did not always coincide 
with scheduled pool cars. So a warehouse 
was opened in Minneapolis and a distri- 
bution pattern was set up to serve a 
three-state area accessible from Minne- 
apolis in 24 to 48 hours. What happened? 
In the first year and one half under 
the new distribution pattern, sales had 
doubled. 


Locating New Plant 


“In another instance in recent years 
in establishing a new plant we were 
aware that all items could not be pro- 
duced immediately after the plant com- 
menced operations and yet we must 
use what was produced. We could not 
have our customers receiving part orders 
from several different sources. 


“Three months before the plant opened 


we had our plans made. We had ar- 
ranged for a warehouse distribution. 
The packs from three different plants 
were consolidated into a single location 
and our customers received their orders 
intact. By the way, we also realized 
a considerable saving in distribution costs 
over the alternate plan of inter-plant 
consolidation of sizes we required to fill 
orders. 

“IT do not wish to list all the func- 
tions of a traffic department. It is our 
job basically to see that raw materials 
and supplies are not delayed in transit 
to production units and that finished 
goods reach our customers at the time 
required in as good a condition as when 
they left the production line. Someone 
has said that ‘a product is never sold 
until it is in satisfactory use by the 
customer.’ In the larger sense, of course, 
we can assist our Managements mate- 
rially in securing new markets both for 
raw materials and finished products. All 
these functions must be accomplished as 
economically as is feasible or consistent 
with the service required. 


Importance of Distribution Methods 


“A few years ago a group of well- 
known traffic men were attending a rate 
hearing in one of the larger cities in the 
states. It was the common opinion of 
these men that more could be accomp- 
lished for their industries through 
analysis of and action on methods of 
distribution than through a life time 
spent in securing rate adjustments or 
reductions. 

“One of the most important avenues of 
distribution for industry is warehous- 
ing. Private warehousing is engaged in 
by many large corporations where the 
flow of materials is constant and the 
volume is sufficient to justify an oper- 
ation of their own. For a much greater 
number of industries, however, main- 
taining a company warehouse is eco- 
nomically unsound. Private warehousing 
requires capital expenditure, a balanced 
work force and overhead expense that in 
many instances involves monies which 
can be much better expended on product 
development and improvement or in pro- 
motional activities. Here is where the. 
public warehouseman comes into the 
picture. 


Public Warehouseman’s Services 
“What are the services of a public 
warehouseman? 
“First, Warehouses are generally di- 
vided into three major groups: (1) The 
household goods warehouse; (2) the re- 
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frigerated warehouses, and (3) the 
merchandise warehouse. 

“Many warehouses are equipped to 
handle two and some all of the functions 
of these three classifications. We will 
concern ourselves only with the mer- 
chandise warehouses and a few of their 
services, although the services of all 
three are closely related and frequently 
identical. 

“1. The merchandise warehouseman 
will accept your products for storage and 
hold them until you are prepared to re- 
lease them. 

“2. He will recondition or recooper 
merchandise damaged enroute to him. 

“3. He will issue a negotiable receipt 
for your goods—this receipt may be used 
as collateral in arranging a loan if de- 
sired. 

“4. The merchandise will be stored in 
areas and under conditions necessary for 
its safe keeping. Example: Some food- 
stuffs having flour bases (tea also) are 
susceptible to absorbing pungent odors; 
they must therefore be stored in areas 
not contiguous to perfumed products 
such as soaps. 

“5. Releases will be made on your or- 
ders or if desired on your customer’s or- 
der. Credit lists furnished by you will 
be checked against orders received from 
your customers before shipment is made. 

“6. You may pre-bill your orders or 
the warehouseman will bill them for 
you. 

“7, In some businesses standard packs 
are shipped to the warehouses and the 
warehouseman performs a service of re- 
packing assortments of varieties of the 
product required by the trade. 


“8. Reports will be issued to you by the 
warehouseman giving as much detail as 
you require for accounting purposes and 
for replenishing and balancing your 
stock. 


Public Warehouses and Flexibility 

“There are few services, in fact, which 
you would perform in the course of stor- 
ing and distributing your products that 
cannot be performed by a public ware- 
houseman. His operation must of neces- 
sity be flexible and adaptable to the ac- 
counts which he serves. 

“IT had the good fortune a few years 
ago to have visited several warehouses 
across Canada and I found them ready, 
willing and able to perform almost any 
distribution function that could arise. 
Many have modern facilities constructed 
in recent years. 


“Now, what must the traffic man know 
and do to enable him to carry out a 
good program of distribution through 
Warehousing? I am presuming that the 
traffic man is thoroughly trained in the 
fundamentals and technical aspects of 
transportation—the mechanics of tariff 
reading and. interpretation, routing, 
claim procedure, etc. Most of you, I 
am sure, are familiar with other tools 
of distribution—pool car or pool truck 
operations, storage-in-transit, and con- 
solidation for stop-off to partly load or 
unload. These and many other auxiliary 
services can be used in conjunction with 
public warehouses, but they all require 
that we know our products and the 
markets in which they are sold. 


Pertinent Questions 


“Knowing your products involves 
knowing the answers to questions such 


as these: What are the sources of raw 
materials? What are the minimum and 
maximum quantities required by your 
production or manufacturing depart- 
ments? What other mode of transporta- 
tion or combination of modes could be 
used more economically? On the finished 
product or products, what are the sizes 
of your various packs? What is their 
density? What are the stacking quali- 
ties of your packs? How many units 
can be stored in a given square foot area 
and how high can your products be 
safely stacked? What sales volume do 
you have in a given area? What is the 
average size of your orders? The an- 
swers to these will assist the warehouse- 
man in quoting and applying the prop- 
er handling and storage rates to your 
products. 

“How do we go about deciding 
whether we should change our distribu- 
tion patterns? Fundamentally it is a 
comparison of the costs of the present 
method of distribution with that con- 
templated, plus an improvement in serv- 
ice. Your present costs are quite easily 
determined. But it is important to in- 
clude all factors of cost in the change. 
You must consider: 

“(a) The volume rate in (carload or 
truckload); (b) The L.T.L. or L.C.L. 
rate out; (c) The warehouse charges 
(handling, storage, accessorial); (d) The 
volume of sales to maintain a proper 
inventory to provide you with flexibility 
in rotating all items or packs, with a 
single pack product this problem is 
minimized—with a multipack product, 
however, you must know your sales on 
each item to carry the proper inventory 
or you will find yourself rebuilding your 
inventory in small quantities and de- 
feating the purpose of your plan; (e) 
generally Warehousing means carrying 
larger inventories and you should not 
overlook including in your cost figures 
the capital expense of a larger inventory. 

“After you have compared your costs 
on both methods, other intangibles should 
be considered: 

“1. How much business will be lost if 
we do not adopt the new distribution 
pattern? It is much easier to keep a 
market that it is to recapture it—and 
much more inexpensive to keep it. 

“2. Is there any probability that our 
business will increase? 


Small Inventory ‘Trend’ 


“We must be ever ready for market 
changes in the buying habits of our 
customers. In recent years, wholesalers, 
distributors and retailers have turned 
their attention to operating with as little 
inventory as possible, as little capital in- 
vestment as possible, seeking a rapid 
turnover of whatever items they sell. 
The result is that service becomes second 
only to the quality of the product of the 
manufacturer. I read somewhere recently 
that ‘service is the best and easiest way 
to build customer satisfaction and 
loyalty.’ 

“This trend, then, to reduce inventories 
means that we must bring our products 
closer to the markets we are serving. 
The public warehouseman is the answer 
in many instances. 

“We have five plants in the United 
States processing and packing the same 
products—yet we use some 35 to 40 pub- 
lic warehouses to provide the service re- 
quired. A few are used only seasonally, 
but used, nonetheless. 

“We cannot remain static in this job 
of distribution. We must be alert to the 
changes taking place in our markets 
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and to set the pace requires continual 
surveillance, analysis and re-analysis of 
our sales trends and a supreme effort 
to give service before it is asked. Yes, 
if we are prepared and anticipate what 
our companies expect of us as traffic 
managers or distribution managers (the 
title is relatively unimportant) there will 
be few obstacles or problems, because we 
will have our eyes on the goals or ob- 
jectives for which our positions exist. 
We are all anxious and looking to a 
greater recognition in industry of the 
traffic field and the value of the traffic 
man to his company. It will not come 
from blowing the proverbial horn, but 
by performance. If I may paraphrase 
Jane Addams: 

“*Progress is not automatic; traffic 
management grows better because people 
wish that it should and take the right 
steps to make it better. If things are 
ever to move forward, some man must 
be willing to take the first step and as- 
sume the risks.’ 

“Even a turtle gets nowhere until it 
sticks its neck out.” 


T.A.A. Announces Program 
For Transport Institute at 
St. Paul, Minn., on June 18 


Four leaders of the transportation 
industry, a “nationally known petro- 
leum industry executive,” and three 
executives representing industry in 
general will take part in a Midwest 
Transportation Institute to be held 
at the Lowry hotel, St. Paul, Minn., 
June 18, says the /Transportation As- 
sociation of America, sponsor of the 
institute. 


Cooperating with the T.A.A. in ar- 
rangements for the institute, which will 
have “Transportation in a Changing 
World” as its theme, are chambers of 
commerce and transportation and farm 
groups throughout the midwest and up- 
per midwest area, according to the T.A.A. 
Its announcement continued as follows: 

“The four transportation spokesmen 
are: Donald W. Nyrop, president, North- 
west Orient Air Lines; Robert S. Mac- 
farlane, president, Northern Pacific Rail- 
way; A. C. Ingersoll, Jr., president, 
Federal Barge Lines, and Lee R. Sollen- 
barger, executive vice-president, Denver- 
Chicago Trucking Co. 

A quiz team of three shippers will 
cross-examine each of the speakers in 
an all-day session. On the team are 
Frank O’Neill, general traffic manager, 
Minnesota Mining & Manufacturing Co.; 
C. E. Ryberg, traffic manager, Theo. 
Hamm Brewing Co., and George Shafer, 
general traffic manager, Weyerhaeuser 
Sales Co. 


Burke to Speak at Luncheon 


“Luncheon speaker in the grand ball- 
room of the Lowry will be J. L. Burke, 
president, Service Pipe Line Co., of Tulsa, 
Okla. Mr. Burke is nationally known 
as an authority on petroleum pipe lines 
and has been keenly interested in all 
phases of our national transportation. 
He has served as chairman of the pipe 
line panel of the T.A.A.’s ‘National Co- 
operative Project’ since its inception; is 
@ member of the Transportation Ad- 
visory Council of the Department of 
Commerce, and of the transportation and 
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communications committee of the US. 
Chamber of Commerce. 

“W. S. Moscrip, president of the 
Minnesota Dairy Industries Committee, 
is general chairman of the institute. Mr. 
Moscrip will introduce the luncheon 
speaker. 

“Mr. Nyrop, prior to becoming president 
of Northwest Orient Air Lines in 1954, 
was administrator of the Civil Aero- 
nautics Administration and later chair- 
man of the Civil Aeronautics Board in 
Washington, D.C. Mr. Sollenbarger’s 
company is one of the largest trucking 
companies in the country, operating 
from coast to coast. He is also active 
in the Regular Common Carrier Con- 
ference of the American Trucking As- 
sociations, Inc. Mr. Macfarlane has been 
head of the Northern Pacific Railway 
for several years and is a director of 
the Association of American Railroads. 
Mr. Ingersoll has been president of the 
Federal Barge Lines since the purchase 
of that carrier from the U.S. govern- 
ment in 1954, and is a director of Ameri- 
can Waterways Operators, Inc. 

“Joining the Transportation Associa- 
tion of America in sponsoring the insti- 
tute are 24 organizations, including the 
St. Paul Chamber of Commerce, Min- 
neapolis Chamber of Commerce, Min- 
nesota Farm Bureau Federation, Trans- 
portation Club of St. Paul, Traffic Club 
of Minneapolis, Minneapolis Traffic As- 
sociation, Railroads of the Northwest, 
Minnesota Motor Transport Association, 
Iowa Motor Carrier Association, Asso- 
ciated Motor Carriers, Inc. of South Da- 
kota, Wisconsin Motor Carrier Associa- 
tion, Associated Traffic Clubs of America, 
Upper Mississippi Valley Association, 
Propeller Club, Southeastern Minnesota 
Traffic Association, Duluth Chamber of 
Commerce, Fargo Chamber of Com- 
merce (traffic department), Sioux Falls 
Chamber of Commerce, St. Paul Junior 
Chamber of Commerce, Minneapolis 
Junior Traffic Club, Twin Cities Women’s 
Traffic Club, and National Defense 
Transportation Association—Upper Mid- 
west Chapter.” 


C. & N. W. Move to Acquire 
L. & M., Stockholders Told 


The Chicago & North Western Rail- 
way has taken action to buy the Litch- 
field & Madison Railway, according to 
an announcement made at the annual 
meeting of stock holders of the C. & 
N. W., held in Chicago on May 21. 

At the meeting, Ben W. Heineman, 
chairman, told stockholders that acqui- 
sition of the L. & M. would add $1.6 
million to C. & N. W. net income an- 
nually, and that this income would be 
tax-free for five years, because the 
Northwestern has a tax loss carry- 
forward of about $16 million. Other 
economies would also result from the 
merger, he indicated, pointing out that 
the C. & N. W. has been using the L. & 
M.’s trackage to connect with the St. 
Louis area. 


The C. & N. W. board of directors, he 
reported, had approved agreements cov- 
ering the purchase of 88 per cent of 
the L. & M.’s stock, presently in the 
hands of 14 owners. Agreement to sell 
from holders of the remaining 12 per 
cent was expected shortly, he said, add- 
ing that the cost of acquisition of all the 
stock, estimated at about $8 million, 
would be financed by five-year bank 
loans, 


A special stockholders’ meeting would 
be called “soon” to ask approval of the 
purchase, he said. Approval of the Com- 
mission would also be required, he noted, 
but added that he did not expect any 
difficulty. 

The C. & N. W. connects with the 
L. & M. at Benld, Ill. The L. & M. 
owns track or has trackage rights south 
into East St. Louis, Ill. Last year, C. & 
N. W. cars accounted for 43 per cent of 
the total loaded cars interchanged by 
the L. & M. 

While noting that figures for April 
and May probably would not be “partic- 
ularly outstanding,” Mr. Heineman re- 





| TRANSPORTATION WEEK 


peated earlier forecasts that 1957 would 
be a profitable year for the Northwest- 
ern. He predicted an upturn in carload- 
ings starting in June. 


Clyde J. Fitzpatrick, president, reported 
that the railroad’s new car repair shop 
at Clinton, Ia., could now handle about 
18 heavy repairs per day, and would be 
up to 45 per day in a few weeks. He 
said that the C. & N. W. would continue 
“cutting costs.” 


U.S. Airlines’ Foreign-Route Stand 
Called ‘Paradox’ by State Department 


Assistant Secretary Kalijarvi Asserts That Existence and Expansion 
Of American Routes Abroad Depend on Treatment Foreign Carriers Get 


Here. 


Another Official Details U.S. Policy, Replies to Complaints. 


By JOHN B. McDONALD 


The domestic airlines’ general 
policy of opposition to granting of 
additional landing rights in America 
to foreign airlines was described by 
an Official of the State Department 
on May 24 as “one of the greatest 
paradoxes” in foreign economics. 


Thorsten V. Kalijarvi, Assistant Secre- 
tary of State for Economic Affairs, speak- 
ing at a meeting of the International 
Management Association in New York, 
said that the opposition often came most 
strongly from airlines “engaged in in- 
ternational services which are almost 
entirely dependent upon international air 
transport agreements.” 

“The continued existence, let alone 
growth and development, of the United 
States air transport services,” he said, 
“depends upon rights obtained by our 
government through air transport ne- 
gotiations with other governments. 

“Yet, United States air transport com- 
panies continue to oppose new agree- 
ments or the amendment of existing 
agreements, which grant rights for op- 
eration by a foreign airline.” 


K.L.M. Case an Issue 


The latest furor over this question 
was caused by government approval of 
additional rights in America for K.L.M. 
—the airline of the Netherlands. This 
decision, before and after its conclusion, 
sparked controversy both within the 
domestic air industry and in Congress. 


The Senate passed a bill designed to 
trim the authority of the executive 
branch to approve some international 
air agreements and similar, additional 
legislation was introduced; the Senate 
interstate and foreign commerce com- 
mittee asked postponement of the then- 
active negotiations between the United 
States and the Netherlands; and the 
Air Transport Association vigorously 
renewed its demand that the views of 
American air carriers be given greater 
weight in international negotiations 
(T.W., April 20, p. 89; April 13, p. 85; 
April 6, p. 79). 

As Mr. Kalijarvi spoke in New York 
on May 24, Henry Snowden, chief of 








the aviation branch of the State De- 
partment’s bureau of economic affairs, 
reviewed for TRAFFIC WorLD in an in- 
terview some of the details which he 
said the department believed supported 
the Assistant Secretary’s general as- 
sertion that the domestic airlines’ posi- 
tion was a “paradox.” 


Sabena Report Denied 


Mr. Snowden took the time to deny a 
recently published report that the de- 
partment had approved additional Amer- 
ican routes for the Belgian government, 
which would be flown by Sabena Belgian 
World Airlines. 

“The Belgian government has asked 
for a conference on our air agreement,” 
he said, “and we think they will propose 
an extension. But the conference won’t 
even begin until mid-July.” 

In answer to a question, he said seven 
or eight foreign countries had asked for 
conferences with the United States on 
air agreements or modifications, or had 
indicated they would. 

Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee, said at the 
Capitol on May 22 that it was his under- 
standing that “11 or 12 foreign airlines 
are lined up” to come in and ask for 
additional landing rights in the United 
States. He made this comment in an- 
nouncing formation of a new subcom- 
mittee on foreign commerce, which he 
said would delve into the international 
air controversy, among other things 
(T.W., May 25, p. 102). 


Mr. Snowden said the next conference 
on foreign air routes would get under 
way in June with the United Kingdom. 
The British government has not an- 
nounced what amendment of its existing 
agreement it will seek. 

The text of the agreements the United 
States signs with foreign governments 
on air routes specifies that either party 
may request a conference on amending 
the pact “at any time” and that this 
conference has to be arranged within 
60 days. The proposed amendments do 
not have to be agreed to, however. 

Mr. Snowden said the position of the 
United States government was that “we 
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believe in no restrictions” 
tional air routes. 

The policy, he declared, was “free 
competition” on all routes justifiable 
by traffic, and added: 

“We think our airlines can win.” 

He rebutted American air industry 
arguments that the agreements negoti- 
ated were detrimental and discrimina- 
tory to domestic airlines from a finan- 
cial standpoint and that the domestic 
airlines were not consulted about the 
agreements. 

Calling attention to figures cited by 
Mr. Kalijarvi in his speech in New 
York, Mr. Snowden said that in 1955 
US. airlines gathered $225 million in 
passenger revenues from international 
air services. In the same year, he added, 
foreign airlines serving the United States 
obtained $119 million from this serv- 
ice. 

Mr. Snowden conceded that, in the 
K.L.M. case, the revenue ratio was to 
the benefit of the foreign airlines. But 
he called this “unusual” and said the 
revenue proportion was reversed in al- 
most all other of the 48 international 
air agreements in which the United 
States now participated. 

The official took issue, also, with the 
domestic airlines’ detailed contention as 
to revenue involved in the K.L.M. case. 
He said K.L.M., for example, flew the 
New York-Amsterdam route 26 times 
a week while the competing US. car- 
rier flew the route only three times. 

“They’re just not interested in that 
route,” he said of the American carrier. 
“They’re more interested in competing 
against other U.S. overseas lines.” 


Argument ‘Vulnerable’? 


Mr. Snowden indicated the department 
felt the U.S. carrier could get more of 
the New York-Amsterdam traffic if it 
cultivated the service more aggressively 
and said he thought the US. airline 
argument was “very vulnerable” on this 
particular point. 

Before amendment of the U.S.-Nether- 
lands agreement, Mr. Snowden said, K. 
L.M. held U.S. landing rights at New 
York and Miami, flying, respectively, 
from Amsterdam and Curacao, in the 
Dutch West Indies. 


He said they asked for landing rights 
at Los Angeles, Houston, Tex., and for 
authority to fly Curacao-New York—and 
were granted the latter two. Among 
precedents for foreign rights at “interior” 
US. points, the official said, were Ger- 
man rights at Los Angeles, British au- 
thority for San Francisco and Scandi- 
navian rights at Los Angeles. 

As for the matter of U.S. airlines be- 
ing brought into the foreign route nego- 
tiations, Mr. Snowden declared that “they 
are consulted.” 


Such negotiations begin with a dip- 
lomatic note, he said, but the matter was 
then referred to the Civil Aeronautics 
Board, which made a finding in each 
case. The C.A.B. “contacts” the domes- 
tic industry, he said, and the industry is 
permitted to file its views on the routes 
requested by the foreign line. And in 
addition, he said, a domestic “observer” 
was present during the actual negotia- 
tions. Although he takes no part di- 
rectly, he is free to consult with the 
domestic industry and with the US. ne- 
gotiators as the talks progress, Mr. 
Snowden said. 


on interna- 


In the K.L.M. case, Mr. Snowden said, 
the domestic complaint really is “not 
that they weren’t consulted but that 
their position wasn’t followed.” Neither 
the U.S. airlines nor the C.A.B. were 
qualified to make foreign policy and na- 
tional defense determinations, he added. 

The bill passed by the Senate, and the 
other similar pending legislation, would 
not restrict the present foreign air route 
program, Mr. Snowden said. He said 
that the terms of the bills would provide 
perhaps a means to reverse approvals of 
such decisions only in cases not involving 
national and foreign policy matters “and 
these are the things on which these 
cases are always decided.” 

He also expressed the view that statu- 
tory provision for a domestic air indus- 
try spokesman be an official member of 
US. negotiation delegations would be 
impractical because a suitable spokes- 
man could seldom be found. 

He said the C.A.B. had authorized an 
American carrier to fly Zurich-Frank- 
furt and that the State Department was 
trying to negotiate this with the foreign 
governments involved. 

“At the same time,” he said, “a do- 
mestic competitor of that airline is vigor- 
ously opposing that route extension. So 
who could be the industry spokesman in 
that case?” 

Over-all, Mr. Snowden said he believed 
the domestic airlines were “undermining 
themselves” by opposing foreign route 
extensions into this country. He said this 
belief was based on the reciprocal na- 
ture of the agreements, that American 
implementation of the agreements would 
be used as a standard when pressure 
against American rights grew in other 
countries. 

He said there was a feeling growing 
abroad that American air policy was 
“restrictionist” rather than for “free 
competition.” One factor in this, he con- 
tinued, was that most foreign rights 
negotiated for American air carriers 
specify the authorized city “and be- 
yond” while American landing rights for 
foreign carriers mostly have been re- 
stricted to New York or Miami as “dead- 
ends.” 


European ‘Pool’ Discussed 


He said several European countries 
had held preliminary discussions as to 
the possibility of forming a single “pool” 
organization for aviation. If this de- 
veloped, he said, it might be that the 
“pool” embracing the several lands 
would choose to restrict American air 
rights there to only one point in the 
large “nation,” an area in which Ameri- 
can planes now land at many points. 

The air agreements, he noted, au- 
thorized the particular airlines to carry 
international passengers only and for- 
bade them to compete for “cabotage,” 
a term used to denote passengers travel- 
ing within a single political boundary. 

If the European pool were formed, 
he said, it might develop that the par- 
ticipating nations would state that all 
traffic within their boundaries was “cab- 
otage” and thus cancel many American 
air carrier rights. 


General Theme Outlined 


The general theme of American policy 
on foreign air routes was discussed in 
these terms by Mr. Kalijarvi in his New 
York speech: 

“It does not always serve the interests 
of United States aviation itself to ne- 
gotiate in terms of commercial quid pro 
quo. A strict application of that prin- 
ciple would force American carriers to 


TRAFFIC Wort 


limit the level of their services through. 
out the world to that of the foreign 
carriers. If we want to continue avig. 
tion relations with other countries we 
cannot prevent foreign carriers from 
serving major population centers in the 
United States just because their coun. 
tries do not have points of equal traffic. 
generating importance. 

“It is the exploitation of the routes 
that counts in the long run, and our own 
carriers have been eminently successfy] 
in this in almost all instances. The asic 
advantages to the United States airiines 
in obtaining the type of agreements that 
have been negotiated have in large part 
made this possible. Restrictions only 
lead to counter restrictions. Other ele. 
ments of international relations and for- 
eign economic policy must on occasion 
be taken into account in deciding what 
is an equitable route exchange. 

“Another problem that the govern- 
ment faces is that our domestic inter- 
ests do not always agree with one 
another. In obtaining international 
rights beneficial to one carrier, it fre- 
quently occurs that the United States 
must grant rights prejudicial to another, 
Generally speaking, the United States 
airline industry is opposed to the grant- 
ing of additional rights to foreign opera- 
tors, but the aircraft manufacturing in- 
dustry has considerable sums at stake 
in the foreign airline market and wants 
to see this market encouraged. Besides, 
United States communities welcome and 
seek proposed international services by 
foreign airlines. 

“If our aviation policy were to embrace 
protectionism at home and restrictionism 
toward foreign operators, the United 
States could no longer hold the line 
abroad. United States policy must take 
into account the effect it will have on 
the policies of foreign nations and the 
retaliatory measures it may produce.” 


A.M.M.\. Atlas Award 
To Be Presented June 13 


The American Merchant Marine Insti- 
tute has announced that its third an- 
nual Atlas award, to the American com- 
pany “directly or indirectly connected 
with shipping” whose institutional adver- 
tisement is judged as having done the 
most in the preceding year to advance 
the cause of a strong American mer- 
chant marine, will be presented June 13. 

The award would be presented at a 
luncheon at the Downtown Athletic Club 
in New York City, said Emilio Desver- 
nine, Jr., of the Cities Service Co., chair- 
man of the awards committee. The 
trophy is an illuminated globe supported 
by a bronze figure of Atlas. 


Mail Pay Hike Authority 
Given P.O. Field Officials 


The Post Office Department has is- 
sued a delegation of authority which 
permits district transportation managers 
to reject requests for increased compen- 
sation for highway and water route con- 
tractors based on changing economic 
conditions, unless the requests conform 
to certain minima for annual compensa- 
tion and increased costs. 


If the anual compensation is $500 and 
less the minimum cost increase before 
adjustment must be $25. If the annual 
compensation is $7,501 to $10,000, the 
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minimum cost increase before adjust- 
ment must be $200, and if the annual 
compensation is more than $10,000, the 
minimum cost increase before adjust- 
ment must be 2 per cent of the annual 
compensation. 

Provision is made for appeals from 
decisions of the district transportation 
mangers to the department. The dele- 
gation also said that the instructions 
applied only to requests based on in- 
creased costs of items such as wages, 
vehicles, fuel, tires “and the like,” and 
that “they do not apply to cases where 
increised costs are forced on contractors 
by service changes ordered by the de- 
partrient.” 


Highway Revenue Act 


A t‘urther provision of the delegation 
has ‘0 do with increased costs due to 
the i:ighway revenue act of 1956, which 
impe ed, among other things, a tax based 
on \-hicles weighing more than 26,000 
poun.is. The provision is as follows: 

“A .thority is delegated to each regional 
direc'or and each regional transporta- 
tion manager to approve applications of 
contiactors and mail messengers for in- 
creases in compsenation to offset in- 
creased costs of operation resulting 
direc'ly from the highway revenue act 
of 1956, under the condition and restrict- 
tions stated therein. This authority 
includes increased costs of operation 
resulting directly from highway taxes 
imposed by states since the enactment of 
the federal highway act of 1956. This 
includes any form of new taxes imposed 
by states that results in increased ex- 
pense in the operation of motor vehicles.” 


D. & H. Buys 1,000 Cars, 
At 200 Deliveries a Year 


What it termed a “novel equipment- 
purchase contract” has been  con- 
summated by the Delaware & Hudson 
Railroad with the Bethlehem Steel Co., 
according to the railroad. 


The D. & H. said it had placed with 
Bethlehem an order for 1,000 70-ton 
hopper cars, 200 to be delivered in each 
of the next five years. In consideration 
for the long-term contract, the D. & H. 
said, the builder would accord the line, 
after the first 200 cars, a discount under 
the basic unit price for the other 800. 

The purchase, the D. & H. said, was 
in response “to repeated suggestions 
from the freight car building industry 
that railroads place orders for freight 
cars On a regular annual basis so as 
to avoid the extremes of peaks and dips 
of railroad equipment purchases with 
which the industry has been plagued.” 


1,400 Buildings Retired 
By N.Y.C. in ‘56—Perlman 


Alfred E, Perlman, president of the 
New York Central Railroad, reported at 
the annual meeting of stockholders of 
the Central, May 23, in Albany, N.Y., 
that in its modernization program the 
Central in 1956 had retired more than 
1,400 buildings, valued at over $7 million. 


Mr. Perlman said that “despite the 
business downturn which started last 
fall,” the New York Central was spending 
about $250 million in 1957 for improving 
its freight equipment plant and related 
facilities, “because we believe so thor- 
Oughly in the brilliant future for the 


railroads, and the Central, in this 
changing world.” 

In discussion of efforts by the Central 
to reduce its passenger deficit, he said: 

“We were completely amazed at last 
week’s decision of the New York State 
Public Service Commission not to provide 
us with a rate of return on our New 
York City commuter service, in which 
it was said, ‘.. . it has been generally 
recognized for many years that railroad 
passenger business, as presently con- 
ducted, has not and cannot be operated 
at a profit.’” 
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Mr. Perlman contended that federal 
regulation of the railroads was “archaic” 
and should be modernized. If the trans- 
portation industry could obtain “regula- 
tion geared to present-day technology 
and economies” the industry would 
“quickly regain its rightful place among 
the most dynamic, progressive and suc- 
cessful of American industries,” he said. 


Committee Chosen to ‘Progress Formation 
Of New Shipper-Moftor Carrier Conference 


T. A. Boint, of Rockford, Ill., Ils Named Chairman of Committee to 


Make Plans for New Central Territory Group, at Meeting in Chicago. 


National Association of Regional Conferences Viewed as Possibility. 


(From Chicago Bureau of Traffic World) 


A possibility that through expan- 
sion of regional shipper-motor car- 
rier conferences headed by a na- 
tional association, a “clearing house” 
for problems of national scope in- 
volving shippers and motor carriers 
could be established, was suggested 
in the course of a meeting of ship- 
pers and motor carriers, May 23, in 
the Congress hotel, Chicago. 


A committee to study and progress 
the formation of a Central Territory 
Shipper-Motor Carrier Conference, 
to work on problems other than rate 
matters, was created. 


T. A. Boint, traffic manager of the 
National Lock Co., Rockford, Ill., who 
was subsequently elected chairman of 
the study committee, presided at the 
meeting, which was attended by more 
than 50 shipper and carrier representa- 
tives. The intended organization, it was 
explained, would be autonomous and 
would embrace the territory covered by 
the Central States Motor Freight Bu- 
reau. This area is composed of the 
states of Illinois, Indiana and Ohio, 
and parts of Wisconsin, Michigan, Ken- 
tucky, Pennsylvania, West Virginia and 
New York. 


Other Committee Members 


Elected as shipper members of the 
committee, in addition to Mr. Boint, the 
chairman, were: R. J. Tyler, general 
traffic manager of the Girdler Co., 
Louisville, Ky.; L. M. McPherson, traffic 
manager of the American Seating Co., 
Grand Rapids, Mich.; W. J. Hirsch, of 
the Lincoln Electric Co., Cleveland, O.; 
and R. F. Tusler, general traffic man- 
ager for the Western Printing & Litho- 
graphing Co., Racine, Wis. 

Motor carrier members elected were: 
A. L. Roth, general traffic manager for 
Shippers Dispatch, Inc., South Bend, 


Ind.; H. C. Sanford, vice-president and 


general manager of Clemans Truck 
Line, Inc., South Bend; Harry Rock- 
wood, of Chicago, representative of the 
White Owl Express, Inc., of Pontiac, 
Mich.; Tom Fox, of Chicago, representa- 
tive of the Interstate Motor Freight 
System, of Grand Rapids, Mich., and 
J. A. Ebeling, of Chicago, vice-president 


of the Olson Transportation Co., of 
Green Bay, Wis. 

Named secretary of the committee was 
C. E. Bellew, of the Central States Motor 
Freight Bureau, Inc., Chicago. At a 
session following the organizational 
meeting, the committee decided to study 
individually problems involved in for- 
mation of the new conference group, and 
to meet again, at the Traffic Club of 
Chicago on June 25, to consolidate final 
organizational plans. 


National Potential Seen 


At the meeting, views were expressed 
that there was a need for more shipper- 
motor carrier groups developed along 
the lines of the Middlewest Shipper- 
Motor Carrier Conference. That group, 
it was explained, brought together ship- 
per and motor carrier representatives 
for discussions of mutual problems con- 
cerning prevention of loss and damage, 
motor carrier service, pertinent legisla- 
tion, and others, but excluded discus- 
sions of rate matters. Should enough 
conferences be formed to cover the 
country regionally, it was suggested, the 
conferences could be effectively banded 
together in a national association for 
consideration of problems country-wide 
in scope. 

Mr. Boint referred to the National 
Association of Shippers Advisory Boards 
as an example of what “could be de- 
veloped” from a banding together of 
such groups. In connection with his 
remarks, it was indicated from the floor 
that at one time consideration had been 
given by the Great Lakes Regional Ad- 
visory Board to the inclusion of motor 
carrier representatives in the member- 
ship of that board. However, the implicit 
suggestion that there existed avenues for 
cooperation between shipper-motor car- 
rier conferences and the shippers advi- 
sory boards “went over like a lead 
balloon.” 

Earlier in the meeting, Mr. Boint de- 
scribed the work done in the last meet- 
ing of the Middlewest Shipper-Motor 
Carrier Conference, held at Chicago 
May 14 and 15, as indicative of -what 
could be accomplished through shipper- 
motor carrier conferences. That group, 
he said, was a “hard-working” organi- 
zation, with a membership evenly di- 
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vided between shipper and motor carrier 
representatives. 


Cooperation Developed 


Cooperation between shippers and 
carriers, and by those two groups with 
the Middlewest Motor Freight Bureau, 
had been developed, it was stated in 
reply to a question as to specific accom- 
plishments of that conference. 

In the discussion of the M.S.M.C.C., 
stress was laid on the fact that the 
group was “self-supporting,” and that 
all “dues-paying” members had an equal 
voice in its proceedings. That con- 
ference, it was pointed out, permitted 
only one member from each firm, and 
it was necessary that he be a man who 
could “speak for his company.” 

Carrier representatives at the meeting 
expressed their views that “much could 
be gained” through such cooperative con- 
ferences. Mr. Roth said that “our com- 
pany is all for development of such 
groups.” 

“Such conferences,” said Mr. Boint, 
“are the only place where shippers can 
learn first hand of carrier problems, and 
where shippers can advise carriers of 
their problems.” 

Freight bill problems of motor carriers, 
it was stated, formed one area in which 
cooperation could be beneficial. The 
view was expressed that through co- 
operation some solution could be worked 
out to the “excessive” number of copies 
of such papers required. Work toward 
tariff simplification could aid shippers, it 
was added. 


One participant in the discussion at 
the May 23 meeting said there was not a 
shipper who, at one time or another, 
had not had to work individually with 
specific carriers on problems which the 
middlewest group was discussing. A 
similar conference in Central Territory, 
it was asserted, would aid such shippers 
by offering a common meeting ground 
with carriers. 


Contained in the motion which re- 
sulted in establishment of the study 
committee was the suggestion that the 
by-laws of the new conference be pat- 
terned after those of the M.S.M.C.C. 
It was decided that the committee 
would develop a set of by-laws along 
these lines to be offered for adoption. 


I.R.S. Issues Three Rulings 
On Motor Vehicle Use Tax 


Three rulings have been made by the 
Internal Revenue Service concerning the 
applicability of the highway motor vehi- 
cle use tax. 


In one case (Rev. Rul. 57-224), the 
IRS. held that vehicles operated into 
the United States by foreign trucking 
firms were not liable for the use tax 
unless such vehicles were required to be 
registered under the laws of any state 
in which they operated. 


The I.RS. said, in another case (Rev. 
Rul. 57-255), that a vehicle formerly 
used as a truck-tractor but which was 
converted for use as a wrecker was classi- 
fied as a single unit vehicle for purposes 
of the use tax. 

The term “axle,” it said in a third 
case (Rey. Rul. 57-226), as used in the 
highway motor vehicle use tax regula- 


tions, included all axles which were, in 
fact, parts of a vehicle. 

The nature of the inquiry and the text 
of Rev. Rul. 57-224 were stated as fol- 
lows: 

“The Internal Revenue Service has 
been asked (1) whether certain Cana- 
dian-owned vehicles which operate with- 
in the United States are subject to the 
highway motor vehicle use tax and (2) 
whether the purchase of a special per- 
mit or identification tag for the pur- 
pose of paying a state highway use tax 
or a truck-mile tax constitutes registra- 
tion’ as contemplated by section 41.4481- 
3(a) of the highway motor vehicle use 
tax regulations. 

“Under the laws of certain states 
which border on the Dominion of Can- 
ada, the Canadian owners of motor ve- 
hicles may, within specified limitations, 
operate their vehicles within those states 
without paying the usual registration 
or license fee. However, in those states 
which ievy a highway use tax or a truck- 
mile tax, these Canadian owners are 
required to obtain, in connection with 
the payment of such a tax, special per- 
mits or identification plates for all trucks 
operated within the state. 

“Section 4481(a) of the internal reve- 
nue code of 1954 imposes a tax on the 
use of certain highway motor vehicles. 
Section 4481(b) of the code provides that 
the tax shall be paid by the person in 
whose name the highway motor vehicle 
is, or required to be, registered under 
the law of the State in which the ve- 
hicle is, or is required to be registered. 
Section 4482(c)(1) of the code defines 
the term ‘state’ to mean a state, a terri- 
tory of the United States, and the Dis- 
trict of Columbia. 

“Section 41.4481-3(a) of the regula- 
tions state that— 

“‘* * * the term “registered” when 
used with reference to a highway motor 
vehicle means— 

“*(1) Registered under the law of any 
State or Territory of the United States 
or the District of Columbia, or 


“*(2) Required to be registered under 
the law of any State or Territory of the 
United States in which such highway 
motor vehicle is operated or situated * * *. 


“*Any highway motor vehicle which is 
operated under a dealer’s tag, license, or 
permit is considered to be registered in 
the name of such dealer. A highway 
motor vehicle is not considered to be 
registered solely by reason of the fact 
that there has been issued a special per- 
mit for operation of the vehicle at par- 
ticular times and under specified con- 
ditions.’ 

“It is held that liability for the high- 
way motor vehicle use tax is not in- 
curred by foreign trucking firms on the 
use of vehicles within the United States 
unless such vehicles are, or are required 
to be, registered under the laws of any 
state in which they are operated. It is 
further held that compliance with a 
state law requiring the purchase of a 
special permit or identification tag for 
purposes of a state highway use tax law 
does not constitute ‘registration’ for 
purposes of the federal highway motor 
vehicle use tax.” 


Vehicle Conversion 


The text of the ruling in Rev. Rul. 
57-225: 


“For purposes of the highway motor 
vehicle use tax, advice has been re- 
quested relative to the classification, of 
a converted truck-tractor previously used 
for pulling semi-trailers, now retired 
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from over-the-road service and used ag 
a wrecker for towing disabled vehicles. 
It has been converted for use as g 
wrecker by removing the fifth whee} 
and attaching a crane. 

“Section 4481(a) of the internal re. 
venue code of 1954 imposes a tax on the 
use of any highway motor vehicle which 
has a taxable gross weight or more than 
26,000 pounds. Section 4482(b) of the 
code provides that taxable gross weight 
shall be determined under regulations 
prescribed by the Secretary of the Treas. 
ury or his delegate, and defines the term 
as the sum of (1) the actual unloaded 
weight of the highway motor vehicle 
fully equipped for service, and the semi- 
trailers and trailers (fully equipped for 
service) customarily used in connection 
with highway motor vehicles of the same 
type, and (2) the weight of the maximum 
load customarily carried on highway 
motor vehicles of the same type and on 
the semi-trailers and trailers customarily 
used in connection therewith. 

“Section 41.4482(b)-1(c) of the high- 
way motor vehicle use tax regulations 
sets forth a schedule of taxable gross 
weights prescribed under the authority 
provided in section 4482(b) of the code, 
which schedule is based on the sum of 
the weights referred to in the statutory 
definition of the term ‘taxable gross 
weight.’ It lists three classes of vehicles, 
namely, single units, combinations and 
buses. 

“It is held that where a truck-tractor 
has been converted in the manner de- 
scribed above, it is properly classified 
as a single-unit truck for purposes of 
the highway motor vehicle use tax.” 

The ruling in Rev. Rul. 57-226: 


“Section 4481(a) of the internal reve- 
nue code of 1954 imposes a tax on the 
use of certain highway motor vehicles 
which have a taxable gross weight of 
more than 26,000 pounds. Section 4482(b) 
of the code provides that ‘taxable gross 
weight’ shall be determined under regu- 
lations prescribed by the Secretary of 
the Treasury or his delegate, and that 
such regulations may include formulas 
or other methods for determining the 
taxable gross weight of vehicles by class, 
specifications or otherwise. Section 
42.4482(b)-1(c) of the highway motor 
vehicle use tax regulations sets forth a 
schedule of taxable gross weights for 
different classes of vehicles, based on 
the number of axles and the actual un- 
loaded weight of the. power unit fully 
equipped for service. Held, the term 
‘axle,’ as it is used in the schedule of tax- 
able gross weights, is not restricted to 
the driving axles of a vehicle. Rather, 
the term includes all axles that are, in 
fact, parts of the vehicle.” 


750 to 800 ‘Pennsy’ Shop 
Workers to Be Furloughed 


The Pennsylvania Railroad will fur- 
lough from 750 to 800 shop workers effec- 
tive June 1, because of a “fall off in busi- 
ness,” A. J. Greenough, vice-president 
—transportation and maintenance, for 
the Pennsylvania, announced May 27. 

Mr. Greenough said that “with a 10 
per cent drop in the railroad’s freight 
business, and delays in much-needed in- 
creases in freight rates,” the railroad 
was “forced to revise and reduce its 
maintenance programs. 

“Due to the fall off in business, we 
will have to furlough approximately 750 
to 800 shop workers over the system ef- 
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fective June 1,” Mr. Greenough said. 
“This will include approximately 450 
men at the Altoona shops, with propor- 
tionate reductions at other points on the 
railroad. The force of transportation 
and other employees will, of course, be 
adjusted by employing officers to the 
needs of the service. 

“Reductions in the number of our em- 
ploves are always regrettable, but in a 
strictly regulated business such as ours, 
the margin between income and outgo 
is so small that when business sharply 
deciines we have no alternative but to 
cut expenses, a large part of which is 


More Horsepower, Greater 
Barge Capacity on Inland 
Waterways, A.W.O. Reports 


The American Waterways Opera- 
tors, Inc., representing carriers on 
the inland waterways, reports a 
trend on those waterways toward 
greater horsepower in towing vessels 
and greater cargo capacity in barges 
and ScOws. 


In some instances, it says, a more 
powerful towboat is performing the work 
of two or more power units having less 
“push-power.” 

The A.W.O. said that a tabulation of 
a survey made by the Army Corps of 
Engineers showed 4,162 towboats oper- 
ating on the inland waterways and in 
the harbors with a combined horsepower 
of 2,083,576. That, the A.W.O. said, was 
“double the number of American-flag 
vessels operating on the seas and the 
Great Lakes. It said also that in 1949 
there were 4,032 towboats with a com- 
bined horsepower of 1,709,908, with the 
1956 fleet representing an increase of 
17 per cent in horsepower. The A.W.O. 
added: 


“The inland waterway fleet also in- 
cludes 12,400 dry cargo barges and scows, 
2,118 tank barges and 357 railroad car 
floats. Their total cargo capacity was 
12,727,050 tons. This total capacity 
jumped six per cent in a single year and 
twenty per cent in seven years. 


“The 12,400 dry cargo barges and 
scows had a total cargo capacity of 
9,685,485 tons, while the 2,118 tank barges 
had a total capacity of 3,041,565 tons. 
The capacity of the dry cargo craft was 
up seven per cent over 1955 and the 
capacity of the tank barges was up more 
than four per cent. 


“Included in this tabulation are the 
following vessels operating on the Great 
Lakes: 544 deep draft vessels, 25 car 
ferries, 35 self-propelled tankers, 304 
towboats, 273 dry cargo barges and 75 
tank barges. 


“There were only thirty-three com- 
mercial sailing vessels flying the Amer- 
ican flag in 1956—one less than in 1955. 
Their combined capacity was 2,020 tons 
of cargo and 308 passengers.” 


T.H.M.C.A. Election 


William “Woody” Wilson, terminal 
Manager for Commercial Motor Freight 
of Indiana, Inc., at Terre Haute, Ind., was 
elected president of the Terre Haute 
Motor Carriers Association at its annual 
dinner-meeting and election of officers, 


May 22, in Bohannon’s Restaurant. Mr. 
Wilson succeeds Thomas J. Hogan, of 
Eastern Express, Inc., to the presidency. 
Other officers elected for the 1957-58 year 
included Milton Skidmore, of B. B. & I. 
Truck Line, vice-president; Ned A. Bush, 
Jr., of Eastern Express, Inc., secretary, 
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and Ed Niemeyer, of Lovelace Truck 
Service, treasurer. 


Transport Industry ‘Areas of Agreement’ 
Upheld as Aim in R.C.C.C. Board Meeting 


Board of Governors of Regular Common Carrier Conference Acts on 
‘Cooperative Approach’ Proposal at San Francisco Meeting, Hears 
Reports on Conference Projects. Commissioner Hutchinson Speaks. 


(Special Correspondence to Traffic World) 


The board of governors of the 
Regular Common Carrier Conference 
of the American Trucking Associa- 
tions, Inc., meeting for the first time 
in San Francisco, Calif., May 20 to 
24, inclusive, set out to obtain—in 
the words of its chairman, J. L. S. 
Snead, Jr., president of Consoli- 
dated Freightways, Inc., of Menlo 
Park, Calif—‘“the broadest possible 
areas of agreement with all other 
elements of the industry.” 


One of the guest speakers in the 
course of the board’s meeting was Sena- 
tor Magnuson, of Washington, chairman 
of the Senate interstate and foreign 
commerce committee. In his address he 
voiced opposition to the so-called “Cabi- 
net committee bill” and to proposed legis- 
lation, introduced in the House and 
backed by the railroads, to make the 
Commission’s rate-making powers sub- 
_ to three “shall nots.” (Story on page 
22.) 

Another guest speaker at the meeting 
was Commissioner Everett Hutchinson, 
of the I.C.C. 

Addressing the board members as their 
meeting began, Chairman Snead said: 


“I would hope it to be always the goal 
of our conference and our highway com- 
mon carrier industry to seek, at all times, 
in our policy efforts and in every area 
of our work, the broadest possible areas 
of agreement with all other elements of 
the industry. This does not mean that 
we will not act for our own interests. 
We will. But we seek always to reach 
agreement.” 

Chairman Snead said he had received 
an inquiry from the Transportation As- 
sociation of America as to willingness of 
the conferences to “sit down with other 
interests” to discuss policies relating to 
contract carrier legislation. 


Action by R.C.C.C. Board 


The board then voted, in line with this 
cooperative approach, to “tender to the 
Transportation Association of America 
the Conference statement of policy on 
contract carriage and express our will- 
ingness to discuss it with them.” 

Earlier, the executive director of the 
conference, R. J. McBride, Washington, 
D.C., in his regular report to the board, 
said that the conference had presented 
to the A.T.A. executive committee last 
January “a rather comprehensive outline 
of the policies adopted by this confer- 
ence.” 


“We had a twofold purpose in mind,” 
he said. “First, to inform fully the entire 
industry of conference policies. Second, to 
obtain A.T.A. consideration of our pol- 
icies.” 

As a result of this action, he reported, 
the A.T.A, had set up an Inter-Confer- 
ence Legislative Policy Committee. It 
met for the first time in Washington 
February 20, and the various conferences 
of the A.T.A. advanced their policies. 

In March, said Mr. McBride, Chair- 
man Snead arranged for a joint meeting 
of representatives of the Regular Com- 
mon Carrier Conference and the Con- 
tract Carrier Conference. Later, he said, 
further meetings were held in Washing- 
ton, but the conferences could not come 
to complete agreement. 

In a second policy action, the board 
endorsed the actions of its special pro- 
cedure committee, headed by J. Robert 
Cooper, a former conference chairman, 
now chairman of the policy committee, 
which has been handling legislative mat- 
ters under authority from the board of 
governors since its January meeting at 
Miami Beach. 


‘Conversicn’ Issue 


The board approved a policy recom- 
mendation not to file exceptions to 
the examiner’s report in the Midwest- 
Emery contract-to-common-carrier con- 
version proceedings (T.W., March 16, p. 
61). While not withdrawing from the 
case, the board took the position that 
the policy aspects of the proceeding, are 
in which the conference had been deeply 
interested for years, had been deter- 
mined in line with the long-held com- 
mon carrier position that there must be 
a showing of public convenience and 
necessity for conversion from contract 
carrier to common carrier. The ques- 
tion now, it was stated, was one of 
“factual interpretation” between the car- 
riers and the applicant. 

In another policy matter, the board 
voted to oppose the automatic issuance 
by the I.C.C. of motor common car- 
rier certificates, as proposed in S. 1720, 
on the registration of intrastate certifi- 
cates with the Commission, and to sup- 
port the right of present holders of 
registered rights to continue their opera- 
tions without certification. The board 
agreed to express this position to the 
Commission and to Congress through 
the A.T.A., if feasible, and, if not, di- 
rectly to those bodies by the Regular 
Common Carrier Conference. 

The policy committee report was pre- 
sented by the committee’s vice-chair- 
man, J. N. Hehn, general manager of 
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Prucka Transportation, Inc., Omaha, 
Neb., in the absence of the chairman, 
J. Robert Cooper. Lee R. Sollenbarger, 
also a policy vice-chairman, presided 
over the day-long session of the policy 
committee held on May 21. 


Address by Hutchinson 


The sessions attracted many common 
carriers from California and the west. 

The conference “saluted” the Western 
Highway Institute at a luncheon on May 
23, at which Commissioner Hutchinson 
spoke on “The Future of Truck Trans- 
portation,” C. R. Hart, president of the 
California Trucking Associations wel- 
comed the visitors from other parts of 
the United States. 

Commissioner Hutchinson said in his 
address that he thought the trucking 
industry’s future would depend on “the 
vigor with which you exercise the initia- 
tive, the enterprise, the courage, the 
determination, and the imagination, that 
have in the past brought your industry 
along at such a breath-taking pace.” 

“In other words,” he continued, “the 
future depends on you and not on the 
Interstate Commerce Commission or any 
other agency of government. ... 


Role of Regulation 


“Regulation has sought only to identi- 
fy, protect, and advance the public in- 
terest in a transport system that is now 
as strong in its several parts as con- 
ditions make possible. This is the kind 
of regulation under which your indus- 
try has grown to one of first importance 
in a matter of a few short years. Busi- 
ness decisions have been left to the in- 
dustry. You have moved ahead because 
you have ventured to provide the type 
of service the public needed and de- 
manded, and the future of trucking is 
bright because progressive thinging char- 
acterizes your appreach to the problems 
of better service. 

“I do not need to remind you that 
operating revenues for your industry 
increased 6.6 per cent last year, a rate 
of increase topped in transportation 
only by the nation’s oil pipelines. The 
steady rate of increase in operating 
revenues, year after year, is one of the 
most encouraging things about the out- 
look for the future of your industry. The 
essentials for stable prosperity are on 
hand. 


“When you consider that consumer 
spending is expected to reach $350 bil- 
lion in the next 10 years it is not dif- 
ficult to see that the trucks will collect, 
as their share of the nation’s transporta- 
tion bill, a sum that will cause many to 
ask how the industry ‘survived’ on 1956 
revenues of $5.9 billion. 


“At the same time the nation’s pop- 
ulation will approach the 200 million 
mark, and scientific and technical ad- 
vances will exceed anything most of us 
can now predict. ... 


‘Emergency’ Ahead 


“As I see it, the onrush of the future, 
if we may describe it that way, is fast 
becoming an emergency situation, if it 
is possible to end up on an emergency 
because things are so good. In any 
event, that is the direction in which we 
are headed. We are speeding into the un- 
known of a fabulous future. Things that 
once were only possible are fast becoming 
probable. 


“In our times, few men can bring 
themselves to believe that the ultimate 
has been reached in anything man makes 
or does. We accept change and we seek 
it, and the business world is in fierce 
competition to bring change about, be- 
cause there is no profit in the status quo. 

“What does this mean to you in trans- 
portation—in the trucking industry? Per- 
sonally, I think it has a very great mean- 
ing. I believe all of us have got to 
face up to the fact that within the next 
10 years the transportation system will 
undergo great changes. The inescapable 
fact is that the needs of the economy 
are outgrowing and outrunning many 
present concepts. 

“This is not just a matter of equip- 
ment—improvement in design and effi- 
ciency—or of new superhighways. . 


‘Tremendous’ Need for Trucking 


“... The changing patterns of our so- 
ciety—relocation of the population in 
suburban areas, dispersal of productive 
facilities, and all that, spurred by expan- 
sion of the highway system—are going to 
increase the need for truck transport by 
giant proportions. The increase will be 
tremendous, and to meet this need truck- 
ing will require new concepts in equip- 
ment and operating methods, to be sure, 
but in addition there will be a need for 
a whole new approach to many other 
basic problems: Problems of finance, re- 
vision of corporate structures, problems 
of cooperation with other types of car- 
riers .. 

“New demands on the trucking indus- 
try will require expanded capital outlays 
to support larger operating companies. 
Smaller economic units unable to meet 
the expanded needs of the economy for 
complete coordinated service, will find 
a place in the collection and distribution 
pattern. In the future trucking will 
turn more and more to the traditional 
path of American business for adequate 
financing—public offerings. Equity fin- 
ancing can and will produce needed 
capital for supertrucking to meet the 
highway transport demands of a super- 
economy. As these new funds are drawn 
into the industry capital structures will 
have to be realigned and reshaped to fit 
new requirements. 


Transport Coordination 


“Trucks and railroads and other types 
of carriers will need to learn the mutual 
advantages of working together in order 
to do a better job for the shipper’s dol- 
lar. This is highly essential if the larger 
transportation job of the future is to be 
successfully accomplished, and there is 
now much evidence of a trend toward 
cooperation with other types of carriers 
to provide an improved, more flexible 
service. ‘There should be no letup in 
efforts to discover and develop areas of 
agreement with a view to the establish- 
ment in the public interest of complete, 
coordinated service by motor, air, rail, 
and waterway. 

“In this connection, it is significant 
that a leading air freight carrier last 
week announced inauguration of a new 
combination truck-air cargo service with 
75 motor carriers who will gather and 
distribute freight within a 200-mile ra- 
dius of cities reached by the air car- 
rier’s cargo planes. This is a long step 
in the right direction. 

“Establishment of through routes and 
joint rates on a wide-range basis seems 
highly desirable and there is now in- 
creasing hope that better understand- 
ing and cooperation will produce bene- 
ficial results and thus extend the 
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essential economic functions of all types 
of carriers... 


What L.C.C. Should Do 


“Individually, every carrier in the coun. 
try is looking and planning ahead. The 
Commission, it seems to me, should serve 
as a force to bring that vision into focus 
for interpretation in the light of the na- 
tional transportation policy declared by 
Congress. We need. to get more in/for- 
mation about tomorrow out on the table 
today—for our guidance, for your guid. 
ance, and for guidance of the public. 

“Now I do not propose that the Com- 
mission become a planning agency con- 
trolling the future. My purvose is di- 
rectly opposite. The great changes that 
lie ahead will necessitate greater flexi- 
bility not only in carrier service but in 
regulatory policies as well. The hand 
of precedent and practice can sometimes 
weigh heavily on progress, and I believe 
that if regulatory agencies can have an 
intelligent picture of the future they will 
be both more justified and more willing 
to allow industry to flex its muscles, to 
experiment with new methods, new ap- 
proaches, and new services. 

“TI for one, as chairman of the Com- 
mission’s motor carrier division, wel- 
come your reactions, your suggestions, 
and your leadership in blueprinting the 
future of truck transportation.” 

Albert B. Rosenbaum of Washington, 
D.C., general manager of the confer- 
ence, said in a report to the board that 
he believed “these are critical times for 
common carriers and for the confer- 
ence.” He said concessions were being 
made “in favor of all carriers except 
common carriers.” 

Since February 1, Mr. Rosenbaum re- 
ported, the conference had participated 
in eight proceedings, involving “sup- 
plemental and auxiliary service to rail- 
roads, contracts between Texas and Pa- 
cific Motor Transport Co. and certain 
freight forwarders, interpretation of 
commodity descriptions, and the legality 
of certain operations.” 

Mr. Rosenbaum said that three recent 
decisions by the Commission were “im- 
portant and favorable to our members.” 
These decisions he said, had to do with 
the transportation of minors coins, cer- 
tain practices involving the leasing of 
equipment to shippers, and the right of 
common carriers to transport exempt 
commodities at other than published 
tariff rates. 


Films for Personnel Training 


C. John Viking, chairman of the 
board’s personnel development commit- 
tee, reported to the board that a “full 
package” of training films for freight- 
handling personnel is now ready for 
use by the common carrier industry. 

Mr. Viking announced that orders for 
the slide-film kits and projection sets 
were being received as a result of mail- 
ings, and said that a series of “training 
the trainer” meetings would be held in 
the major areas of the country. The first 
such meeting, he said, would be held in 
Kansas City, Mo., June 11, following 4 
showing of the film in the same city on 
June 4 in connection with another meet- 
ing under auspices of the conference. 

To gain the maximum use and bene- 
fit from the four 15-minute films so far 
prepared, he said, carriers were urged 
to complete their orders so that regional 
training meetings could be set up for 
those designated to handle the personnel 
training program. 


“Any carrier who has purchased his 
film can send his man to the June ll 
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trainer meeting in Kansas City and get 
his program rolling,” he said. 

A presentation was tentatively set for 
Chicago on June 26, with a trainer 
meeting to follow that, and meetings at 
Dallas, Tex., and Charlotte, N.C., were 
being planned, he stated. 

“Our industry has been aware of the 
need for training of personnel in the 
yarious phases of our operations for 
meny years,” said Mr. Viking. “Now 
we are doing something concrete about 
it. The films we have developed rep- 
resent many hours of work on the part 
of men who know the industry, and our 
needs. . .” 


‘Common Carrier’ Booklet 


F. W. Harlan, chairman of the pub- 
lici'y committee, presented a newly- 
developed 28-page booklet entitled. 
“What a Highway Common Carrier Is 
anc Does.” 

The booklet has a full-color cover 
depicting modern common carrier high- 
way service over-the-road, and the text 
is illustrated with photos and art work. 

The publicity committee reported that 
it was planning to set up a program to 
recognize and encourage the best com- 
pany publications in various comparable 
groups. An editorial board was named 
to assist in this and to select industry 
talks which in its opinion would merit 
distribution, in printed form, throughout 
the common carrier field. Named to 
serve on the group were: W. W. Ward, 
Parkman Sayward, and C. H. Vincent, 
from the R.C.C.C. board, and George 
Spaulding, of McLean Trucking Co., and 
S. S. Kalwary, of Suburban Motor 
Freight, from among common carrier 
public relations people. 


Trailer Interchange Rules 

R. R. “Jake” Smith, chairman of the 
trailer interchange committee and presi- 
rent of Smith’s Transfer Corp., Staun- 
ton, Va., reported that his committee 
was “very encouraged over the progress 
we have been making by holding re- 
gional meetings to get wider acceptance 
of the use of standard, recognized trailer 
interchange practices.” 

On the committee’s motion, and after 
discussion by the board, the group voted 
to rescind an action taken earlier at 
the Miami Beach meeting by which it 
was seeking to work out a national trailer 
interchange agreement through the Na- 
tional Motor Freight Traffic Association. 
Mr. Smith said that such an agreement 
had been drafted and that it called for 
“the formation of a committee that 
would have supervision over all inter- 
change matters, including rules, regula- 
tions and practices, as well as charges.” 

The action taken at San Francisco di- 
rected the conference to “proceed with 
the formulation of an agreement, provid- 
ing for common carrier participation and 
all other provisions essential under sec- 
tion 5a of the [interstate commerce] 
act”—the so-called Reed-Bulwinkle pro- 
vision of the act. 

Mr. Smith reported to the carriers 
that regional trailer intercharge meet- 
ings had been held in Chicago in March, 
in St. Louis in April, and in Dallas on 
May 15. 

“We have been very successful in get- 
ting the carriers to adopt the recom- 
mendations of our committee,” he said. 

The committee chairman said his 
group planned to continue and to step up 
the regional trailer interchange meetings. 

He reported, also, that a pilot program 
had been developed in the Central States 
area to establish uniform practices as to 


time required and charges for repairs 
and maintenance to trailers in inter- 
change service. Efforts would now be 
made to get a number of carriers in the 
Central States area to participate, he 
said. The program was being developed 
under the direction of William H. Hinch- 
cliff, president of Hinchcliff Motor Serv- 
ice, Chicago, he stated. 


Transportation of Mail 


The board of governors approved the 
request of its government traffic relations 
committee for authority “to engage in 
an aggressive educational, informational, 
and publicity campaign to point out to 
the public there are ways and means to 
eliminate rising transportation costs and 
improve service by modernization of pos- 
tal transport means... .” 

Harwood Cochrane, chairman of the 
committee, then sent a telegram to Post- 
master General Arthur E. Summerfield 
in Washington, saying in part: 

“We do have concrete suggestions 
and facts to present to you, and your 
Bureau of Transportation, which could 
point the way to substantially reduce the 
[Post Office] Department’s multi-million- 
dollar transportation bill on bulk mails, 
and greatly improve mail service be- 
tween hundreds of cities throughout the 
United States.” 

Mr. Cochrane told the Postmaster Gen- 
eral his committee would be pleased to 
bring a representative group of common 
carriers to Washington to discuss the 
proposals. Lee A. Hyde, Sr., a past chair- 
man of the same committee, and Harold 
Secoy, another former committee chair- 
man, urged adoption of the proposal. 

Mr. Cochrane pointed to sections of 
the so-called Carlson report, prepared 
in 1954 when Senator Carlson, of Kansas, 
was chairman of the Senate post office 
and civil service committee. The re- 
port dealt with postal rates and postal 
policy of the Post Office Department. 
The report included statements that “the 
trucking industry offers a wide field for 
improved service and lower cost for 
handling a large part of all classes of 
mail” and that “the Post Office Depart- 
ment records show that where the rail- 
roads discontinued service and trucks 
were used the cost was reduced over 50 
per cent,” said Mr. Cochrane. 

The government traffic relations com- 
mittee reported “friendly and very satis- 
factory relations with the Department of 
Defense.” It said that motor common 
carriers were receiving a _ substantial 
share of purchased, domestic transpor- 
tation used by the Department of De- 
fense. 


Action on Equipment Proposals 


F. N. Dorn, president of Dorn’s Trans- 
portation, Inc., of Rensselaer, N.Y., and 
chariman of the equipment committee 
of the R.C.C.C. board, reported on prog- 
ress made on about 28 active equipment 
equipment used by the common carrier 
proposals now before the makers of 
industry. Two new proposals were ap- 
proved: one, to request the manufac- 
turers to study the problem of tire fires; 
another, to develop a slide film on good 
mechanical driving practices. 


A report on the work of the Regular 
Common Carrier Conference mainten- 
ance committee, composed of about 175 
maintenance and safety men, was made 
by E. B. Ogden, of Consolidated Freight- 
ways, Inc., the committee chairman. 
Mr. Ogden also reported on his partici- 
pation as the industry representative 
designated by the A.T.A. on the emer- 
gency braking advisory committee. 


Mr. 
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Dorn\said the maintenance committee’s 
next meeting would be held on June 
5 at Atlantic City, NJ. 

Alvin Hill, president of Hill Lines, Inc., 
Amarillo, Tex., reported as one of two 
board representatives of the Conference 
serving on the equipment and engineer- 
ing policy committee of the A.T.A. 

The board heard a special report on 
“highway weighing” by John B. Hulse, 
managing director of the Truck-Trailer 
Manufacturers Association, Washington, 
D.C. Mr. Hulse said the result of techni- 
cal studies by the trailer manufacturers 
proved “that the only way to obtain ac- 
curate vehicle weights was to weigh the 
vehicle in a singe draft which means, of 
course, weighing on a platform scale 
which would accommodate the entire 
vehicle.” 


‘Inaccurate’ Axle Weighing 


Mr. Hulse reported findings of C. L. 
Richards, a weighing consultant, formerly 
head of the Weighing Section of the Na- 
tional Bureau of Standards, as to inac- 
curacy of individual axle weighing. Mr. 
Richards in March told the National 
Scale Men’s Association about a Bu- 
reau of Standards study showing that 
“for the tandem axle trailers observed, 
variations for both axles ranged as high 
as 480 pounds, half of them being more 
than 250 pounds,” and that “variations 
for a single axle of the tandem ranged 
as high as 2,980 pounds and half of them 
were over 2,000 pounds.” 

After Mr. Hulse’s report, the board 
approved a motion referring to the state 
trucking association managers the mat- 
ter of the accurate use of scales pursuant 
to the study of the Truck-Trailer Man- 
ufacturers Association. 

A. A. Fowler, Sr., president of In- 
dianapolis-Kansas City Motor Express 
Co., called on Alvin Hill, vice-chairman 
of operations for research, who told the 
carriers of an experimental installation 
of a drag-line scale for weighing now 
being tested at Paramus, N.J. He re- 
ported also that one manufacturer had 
developed a four-wheel cart with a plastic 
deck and that tests of this equipment 
would be run on manual, in-floor, and 
overhead operations of four-wheel carts. 

Cc. R. Christensen, of Consolidated 
Freightways, a vice-chairman of opera- 
tions, told of recent work of the trans- 
portation committee on practices and 
procedures of the National Finance and 
Accounting Council, and urged approval 
of the objective of “developing mechan- 
ized accounting procedures.” This was 
approved. 

He reported further that the “Terminal 
Design Guide” had been referred to 
“the tripartite committee” and that the 
guide “should be completed by January, 
1958.” 

F. S. Tandy, director of real properties, 
for Pacific Intermountain Express, Oak- 
land, Calif., chairman of a subcommittee 
of the “tripartite committee” directing 
the work on the guide, presented his 
report on the progress made and the 
difficulties encountered. 

E. G. “Cy” Minor, conference treasurer 
and chairman of the finance and mem- 
bership committee, reported success of 
a booklet produced by his committee 
entitled, “The Conference Working For 
You.” 


“This book is not only telling our mem- 
bers what the Conference is doing for 
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them,” he said, “but it is building 
membership as well. We have gained 
an additional 56 members within recent 
months partly as a result of the book 
and mostly as a result of personal work 
on the part of our members.” 


Educational Activities 


The education and fiscal committee, 
under the chairmanshi pof H. N. Beiter, 
president, of The Beiter Line, Elyria, O., 
brought before the board a number of 
new projects, including revision and re- 
issue of the individual home study course 
on sales training and the possibility of 
developing an advanced in-service train- 
ing program on sales. This matter would 
be explored, he said, with the Customer 
Relations Council of the A.T.A. which 
was said to be considering issuance of 
a@ sales book. 

Mr. Beiter also reported on the 1957 
National Motor Freight Transportation 
Scholarship award program, saying that 
Arthur Godfrey, the television star, 
would serve on the national judging 
committee, and that the winners of the 
1957 awards would be recognized at the 
fall meeting of the board in Chicago. 


He also reported that the conference- 
sponsored group insurance program was 
growing and now had 20 companies par- 
ticipating in various plans offered. Ohio 
carriers, he said, would be able to obtain 
coverage On or about June 1, with cer- 
tain provisions. 


Chairman Snead, appointed the fol- 
lowing board members to the nominating 
committee, to submit a slate of officers 
to the annual membership meeting in 
Chicago in October: R. Stuart Moore, 
chairman, and Mr. Cochrane, Mr. Dorn, 
Harold Secoy, and Lee R. Sollenbarger, 
members. 


Mr. Snead said the next meeting of 
the board of governors would be held 
in October, at the Sheraton Hotel, Chi- 
cago. 


Motor Carriers Hold Place 
Of Trust, C.1.T.L. Unit Told 


Highway carriers stood in a position of 
trust and their burden of service to the 
public was akin to that of a public util- 
ity, Sam H. S. Hughes, chairman of the 
Ontario Highway Transport Board, said 
in a speech at the annual “Transporta- 
tion Night” dinner of the Niagara-Ham- 
ilton-Brantford District of the Canadian 
Industrial Traffic League, at the Shera- 
ton-Brock hotel, Niagara Falls, Ontario, 
May 15. 


The dinner was attended by about 250 
transportation officials and industrial 
traffic managers from Canadian and 
United States border points. 


Mr. Hughes reviewed the history of the 
highway board and the passage of the 
department of transport act, a new stat- 
ute affecting highway transportation in 
Ontario. Mr. Hughes said he was con- 
fident that private ownership would re- 
main. 

However, governments had to inter- 
vene to insure that service to the public 
Was paramount, he said, adding that 
the clock of regulation could not be 
set back—that too many rights were 
established and too many privileges as- 
sumed. Regulation of rates in On- 


tario had to be faced, he said; Ontario 
was an island in this respect. surrounded 
by rate-regulated provinces and by the 
United States where the position of 
the I.C.C. in regulation was unassailable. 
Ontario, he said, was far from regula- 
tion today. 

The meeting was the twelfth annual 
dinner held at Niagara Falls by the 
league district and was favored by the 
league’s national executive council hold- 


In attendance at the annual ‘Transportation 
Night’ dinner of the Niagara-Hamilton-Brantford 
District of the Canadian Industrial Traffic League 
were these three men (left to right): Sam H. S. 
Hughes, chairman of the Ontario Highway Trans- 
port Board, who was the dinner speaker; A. F. 
Downey, president of the C.I.T.L., and O. J. 
Smythe, district chairman, who presided. 


ing its business session at the same 
time at the hotel. O. J. Smythe, traf- 
fic manager of the Steel Company of 
Canada, Hamilton, Ontario, and dis- 
trict chairman, presided. 

Among the guests at the head table, 
in addition to Mr. Hughes, were: F. 
Willard Calder, U.S. consul at Niagara 
Falls, Ont.; A. F. Downey president of 
the C.I.T.L., Toronto; W. J. Hines, pres- 
ident of the Automotive Transport As- 
sociation, Toronto, and J. W. Hennessey, 
chairman of the Ontario division of the 
C.1.T.L., Toronto. 


Southwest Shippers Board 


Announces Meeting Agenda 


The 
Board has announced the program for its 
one hundred eighteenth regular meeting, 
to be held June 12 and 13 in the Pea- 


Southwest Shippers Advisory 


body hotel, at Memphis, Tenn. The 
board issued this summary of the meet- 
ing agenda: 

“Regular business session on Thurs- 
day morning, June 13, is to be opened 
with invocation by Dean Israel H. Noe, 
rector, St. James Episcopal Church, Mem- 
phis; followed by remarks of the board’s 
general chairman, Thomas E. Hailo, sec- 
retary and traffic manager, Growers and 
Shippers League of Florida, Orlando. 


“Next are reports on ‘prospective busi- 
ness conditions and carloading forecasts 
for third quarter’ to be presented by 
chairmen of 25 commodity groups repre- 
senting every basic commodity shipped 
from points within the states of Ala- 
bama, Florida, Georgia, Louisiana (east 
of Mississippi River), Mississippi, the 
Carolinas, Tennessee and the southern 
portion of Virginia. Following presenta- 
tion of commodity committee reports, 
transportation officers of all major south- 
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east district railroads will discuss their 
‘preparedness’ for handling business of- 
fered. 

“Reporting on activities and recom- 
mendations of the board’s executive com. 
mittee will be John Q. Adams, Jr., traffic 
manager, West Virginia Pulp & Paper 
Co., Charleston, S.C., currently serving 
as general secretary of the shippers’ 
board. 

“Highlight of the business session is an 
analysis of railroad transportation sery- 
ice to be offered by T. W. Flickinger, 
manager, open car section, car service 
division, Association of American Rail- 
roads, Washington, D.C. 

“Activities of joint committees com- 
prised of shipper and railroad represent- 
atives studying mutual problems of 
freight loss and damage prevention, also 
ways for improvement in the handling 
of less-carload traffic, are to be discussed 
by D. A. Jones, traffic agent, Coosa River 
Newsprint Co., Coosa Pines, Ala., and 
Charles Woods, superintendent station 
operations, Central of Georgia Railway, 
Savannah, Ga. (damage prevention); and 
James L. Brandes, manager-warehouse, 
General Electric Company’s Apparatus 
Sales Division, Atlanta, also J. A. Shea, 
superintendent, Seaboard Air Line Rail- 
road, Jacksonville (less-carload traffic). 

“H. W. Waters, general superintendent 
transportation, Central of Georgia Rwy, 
Savannah, Ga., and V. H. Biedermann, 
regional manager-Sales, St. Louis-San 
Francisco Railway, Atlanta, are chair- 
men of two important cooperating rail- 
road committees and will report on 
‘achievements’ of the Railroad Transpor- 
tation and Railroad Sales and Service 
Committees, respectively. The ‘perform- 
ance of southeast district railroads’ will 
be summarized by F. C. Rummel, district 
manager, car service division, A. A. R., 
Atlanta. 


“Special feature and terminating ac- 
tivity of the Southeast Shippers Ad- 
visory Board’s business session on Thurs- 
day will be a joint luncheon sponsored 
by the Traffic Club of Memphis at the 
King Cotton hotel. An interesting pro- 
gram of entertainment at the luncheon 
is being arranged by officers of the Mem- 
phis Traffic Club. 


“Preliminary group meetings to be held 
in the Hotel Peabody on Wednesday, 
June 12, include a breakfast session of 
the executive committee at 8:15 a.m.; a 
meeting of the railroad transportation 
committee at 9:15 am.; LC.L. traffic 
committee at 10:30 a.m. railroad sales 
and service committee at 2:00 p.m.; and 
freight loss and damage prevention com- 
mittee at 3:00 p.m. Dr. James W. Ben- 
nett, Jr., head, department of transpor- 
tation and public utilities of the 
University of Tennessee, Knoxville, will 
address members of the railroad sales 
and service committee, on ‘Education's 
Place in Railroading.’ 


“Jack U. Mears, traffic manager, Good- 
year Tire & Rubber Co. of Alabama, 
Gadeden, is vice-general chairman of the 
shippers’ organization and will assist 
Messrs. Hailo and Adams in conducting 
the meeting.” 


South Sea Rate Adjustments 


Rate adjustments on refrigerated cargo 
from Australia and New Zealand t 
Honolulu and U. S. Pacific coast ports, 
effective July 1, were authorized by the 
Australia, New Zealand and South Sea 
Islands Pacific Coast Conference at 4 
recent meeting in San Francisco, Calif, 
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their according to an announcement by the 
3 of- conference. 

The conference said that amended 
com- schedules of rates could be obtained 
cOm~ from its secretary, at 149 California 
raffic Street, San Francisco, or from member 
aper lines. 
rving 
pers’ < 
ican § Clerke Sworn in as Member 
serv- B Of Pan American Railway 
srvice y | 
ce | Congress Group in U.S.A. 

Chairman Owen Clarke, of the In- 
bee tersi:ate Commerce Commission, was 
s of swo:n in, the morning of May 28, 
, also as «© member of the United States 
djing @ National Commission in the Pan 
pe American Railway Congress Associa- 
, and tion. at a meeting of the U.S. Na- 
tation tion 1 Commission, in Washington, 
— D.C. The oath of office was admin- 
: istered by H. Charles Spruks, as- 
aratus sistant chief of protocol of the 
Shea, Department of State. 

Racy Commissioner Clarke was appointed to 
ndent the railroad group on May 9, by President 
; Rwy Eisenhower. He succeeded Commissioner 
mann, Anthony F. Arpaia, of the I.C.C., who 
is-San had served on the Pan American com- 
chair mission during his I.C.C. chairmanship. 
rail- After the swearing-in ceremony, Com- 
4 on missioner Clarke said that the railroads 
of this country had provided one of the 
—— strongest bonds among the 48 states and 
tecall one of the principal means by which the 
i “ wil states had developed a united economy. 
. “Similarly,” he said, “an efficient rail- 
district road network can link the economies and 
A. R, cultures of all the Pan American nations. 
Good transportation is not only the back- 
ng ac- bone of economic progress, but is also the 
rs Ad- surest means for bringing the Pan Ameri- 
Thurs- can nations together in a close and en- 
onsored during cultural relationship.” 
at the Plans were discussed for the United 
1g pro- States’ participation in the Ninth Pan 
incheon American Railway Congress in Buenos 
2 Mem- Aires, Argentina, from August 30 through 
September 13 of this year. 
be held William T. Faricy, chairman of the 
Inesday, United States National Commission in 
ssion of the P.A.R.C.A. and president of the As- 
a.m.; 8 sociation of American Railroads, pre- 
ortation sided at the meeting in Washington on 
. traffic May 28. 
1d sales The Pan American Railway Congress 
m.; and Association is a permanent international 
on com organization, the primary purpose of 
N. Bet- which, according to its officers, is to con- 
“anspor- tribute to the advancement of railroads 
of the B in the western hemisphere. Its member- 
ille, will BM ship consists of about 20 South and 
ad sales Central American countries, as well as 
ications BH the United States government and indi- 
vidual railroads and others in this 
r, Good- country. 
\labama, 
in of the 
assist Paperboard Industry Traffic 
nducting 7 
Committee Makes Report 
Increased rail rates, higher demurrage 
ents charges and shipments of appliances in 
, racks had occupied the National Paper- 
ted cargo M™ board Association’s traffic committee 
aland to @™@ during the last six months, John C. 
ust. ports, # Albert, general traffic manager of the 
d by the @ West Virginia Pulp & Paper Co., New 
outh Sea § York City, and chairman of the com- 
nce at 8—@ Mittee, reported to paperboard execu- 
co, Calif, @ tives assembled in White Sulphur 








Springs, W.Va., for the association’s 
1957 spring meeting, May 21. 


Mr. Albert reviewed developments in 
the railroads’ general rate-increase case 
and their proposal to increase demur- 
rage charges, both of which are pend- 
ing before the Interstate Commerce 
Commission. He told association mem- 
bers that progress had been made by 
the Fibre Box Association in its efforts 
to prevent discrimination from ship- 
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ping appliances in metal racks on a 
net weight basis. 

Also brought to the attention of the 
paperboard executives was the new in- 
flatable rubber dunnage now available 
which, it was said, had been used 
successfully by several mills. 


Use in Ex Parte 206 Hearing of N.A.S.A.B. 
Resolution Scored by Central West Board 


Regional Shipper Group Urges Deletion of Resolution on Freight Car 
Ownership From Hearing Record, Rejects Car Efficiency Award Plan, 
Forecasts Carloading Increase, Reelects R. W. Bagby as Chairman. 


A resolution calling on the Na- 
tional Association of Shippers Ad- 
visory Boards to request that a 
resolution of that group, which on 
May 7 was read into the record of the 
hearing at San Francisco, Calif., in 
Ex Parte 206, Increased Freight 
Rates, Eastern and Western Terri- 
tories, 1956, be removed from that 
record, was adopted in the course 
of the thirty-fifth annual meeting 
of the Central Western Shippers Ad- 
visory Board, May 20 and 21, in the 
Utah hotel, Salt Lake City, Utah 
T.W., May 25, p. 29). 


The resolution of the national associa- 
tion embodied that group’s view that the 
railroads had not followed its suggestion 
that a minimum of 10,000 new cars be 
placed in service per month. It was read 
into the Ex Parte 206 record by Edward 
A. Kaier, general attorney for the Penn- 
Sylvania Railroad and chief counsel for 
the petitioning railroads in the hearing, 
as indicative of shippers’ interest in what 
the railroads were doing (T.W., May 11, 
p. 17). The resolution of the C.W.S.AB., 
presented by Fred Wilson, traffic man- 
ager of the Farmers Grain Cooperative, 
Ogden, Utah, expressed the view that 
the use of the national association’s res- 
olution in the hearing was “out of order,” 
in that this action tended to indicate 
that the shippers and all boards were 
in favor of increased rates for the rail- 
roads, and that this might influence a 
decision for increased rates. 


Subject Matter of Resolution 


The resolution had been adopted by 
the N.A.S.A.B. at its annual meeting in 
October, 1956 (T.W., Oct. 27, 1956, p. 31). 
In addition to calling for 10,000 or more 
new cars, the association said that the 
total ownership of freight cars showed 
no sign of reaching a recommended 
1,850,000. It asked the railroads to place 
increased emphasis on car building, car 
maintenance, and car upgrading pro- 
grams, and to take steps to keep the 
percentage of cars awaiting repairs at 
not more than 3 per cent of ownership. 


In other action, the C.W.S.A.B. again 
rejected participation in a car efficiency 
award program similar to that adopted 
by the Atlantic States Shippers Advisory 
Board (T.W., April 20, p. 47), expressing 
the fear that “unnecessary reflections” 
might thereby be cast on “good shippers” 


not receiving awards. A need for more 
covered gondola cars and giant size re- 
frigerators was asserted in a panel dis- 
cussion. 

The board’s forecast of carloadings, 
adopted “with reservations,” anticipated 
an increase of 6 per cent in the board’s 
area for the third quarter of this year, 
as compared with the corresponding 
quarter last year. 

A “new” method of unloading bulk 
sugar from covered hopper cars was 
explained in the course of the meeting 
by Fred Rawlins, director of research 
for the Amalgamated Sugar Co., of 
Ogden, Preliminary sessions were held 
during the first morning. They included 
separate meetings of shipper and car- 
rier representatives and were followed 
by a joint meeting of the two groups. 
The general session got under way the 
afternoon of May 20 and continued the 
following morning. 

W. M. Jaekle, chief engineer of the 
Southern Pacific Co., spoke on “The 
Great Salt Lake Fill Project” at a joint 
luncheon of the board, the Salt Lake 
City Transportation Club and the Salt 
Lake City General Agents Association, 
which concluded the meeting. R. W. 
Bagby, traffic manager of the Dempster 
Mill Manufacturing Co., Beatrice, Nebr., 
the board’s general chairman, presided. 


Officers Reelected 


Mr. Bagby was reelected as general 
chairman of the board for another year. 
Also reelected, as vice general chairman, 
was W. G. Koplin, traffic manager of the 
Salt Lake Hardware Co., Salt Lake City, 
Utah. Because of the resignation of 
Dallas Cook as general secretary, on his 
acceptance of the position of director of 
industrial development of the Denver 
Chamber of Commerce, V. L. Tannlund, 
traffic manager for J. R. Simplot Co., 
Boise, Ida., former alternate general 
secretary was advanced to general 
secretary. He was succeeded by Howard 
A. Hosek, traffic manager of the Tivioli 
Brewing Co., Denver, Colo. 

In a discussion of the car efficiency 
awards program of the Atlantic States 
board, it was pointed out that had been 
proposed to the Central Western board 
by its former car efficiency chairman, 
J. R. Wildman, traffic manager of the 
Adolph Coors Co., Golden, Colo., at its 
meeting in Boise in December, 1953. At 
that time, it was asserted, Mr. Wild- 
man’s program had been more complete 
than the method now being used in 
Atlantic states. That program, it was 
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related, had not been adopted because 
of the “complex conditions that could 
prevent good shippers from receiving 
such awards, and thus create unneceés- 
sary reflections.” The board again re- 
jected such a program. 

C. R. Megee, of Washington, D.C., 
vice-chairman of the car service divi- 
sion of the Association of American 
Railroads, in reporting on the national 
transportation outlook, said that capital 
expenditures by American railroads had 
exceeded $1 billion for the eleventh con- 
secutive year. This year, he reported, 
the railroads would spend between $1.3 
and $1.5 billion, as compared with $1.25 
billion last year. 


Call for Specialized Cars 


A need for more covered gondola cars 
to handle rolled steel and tin plate, and 
more giant size refrigerator cars for 
frozen foods, was asserted in the course 
of an open forum discussion moderated 
by Omar O. Victor, general traffic man- 
ager of the U.S. Smelting, Refining and 
Mining Co., Salt Lake City, Utah. Rep- 
resenting shippers on the panel were Mr. 
Tannlund an Ellis Stoker, traffic man- 
ager of the Amalgamated Sugar Co., 
Ogden. The railroads were represented 
by Mr. Megee and V. P. Bradford, of the 
Denver & Rio Grande Western Rail- 
road. 


Among the subjects discussed at length 
was the Mexican embargo system, with 
Mr. Megee explaining the purpose and 
method and describing the issuance of 
permits by the A.R.R. It was said that 
detention of government export ship- 
ments at ports was resulting in lost car 
days. 

H. E. Shumway, general superintend- 
ent transportation of the Union Pacific 
Railroad, Omaha, and railroad contact 
committee chairman for the board, said 
continued prompt handling of all open 
top cars was needed. That type of car, 
he predicted, would be the “stumbling 
block” in the car supply picture in the 
board’s area this year, due to increased 
activity by iron ore, sand, gravel, and 
other industries. 


Clean Car Activities 


Activation of 14 permanent clean car 
committees in the board’s area was re- 
ported by L. A. Dickson, district manager 
of the A.A.R. car service division at 
Omaha, Neb. He added that, to the pres- 
ent, those committees had conducted a 
total of 29 checks, each in a one-week 
period. 


“For the most part,” he related, “re- 
ceivers contacted are reacting favorably 
and indicating their willingness to co- 
operate to the fullest extent. The present 
schedule calls for a minimum of two 
checks or rechecks each month.” 


Special tribute, for a method of in- 
creasing board membership through 
meetings with railroad general agents, 
was paid to J. J. Hartnett, traffic man- 
ager of the Paxton & Gallagher Co., of 
Omaha, by Messrs. Bagby and Koplin. 
The agents, it was reported, had obtained 
a total of 171 new members for the board 
in a two-month period. 


By approval of a membership report 
at the meeting, 300 applications for 
membership in the board were ratified. 
This brought total membership to 3,306, 
it was reported, placing the central west 


board second in size among the 12 other 
shippers advisory boards across the 
country. 


Forecast of Carloadings 

An increase of 6 per cent was pre- 
dicted for carloadings in the board’s 
area during the third quarter of this 
year, aS compared with the correspond- 
ing period last year, by a forecast re- 
leased at the meeting. In addition, views 
were expressed that this predicated per- 
centage of increase was “still too low.” 
By another report issued at the meet- 
ing, it was shown that the board had 
come within 1.2 per cent of correctly 
predicting carloadings for the fourth 
quarter of 1956. 

The forecast for this year’s third 
quarter, as “conditionally” approved by 
the board, indicated loadings of 252,345 
cars in 29 standard commodity groups, 
as compared with 237,991 cars actually 
loaded in the third quarter of 1956. Re- 
ports by coal and coke, steel products, 
and grain and meal products chairmen, 
however, indicated that the figures were 
“still too low” for their outlook. In- 
creased moisture throughout the board’s 
area, it was reported, had given the 
business outlook a stimulus. 


The forecast was accepted, as pre- 
sented, with provisions for increasing 
questioned commodity groups before 
compilation of the figures into the na- 
tional forecast. Increases were predicted 
for 17 commodity groups, and decreases 
for 12, under standard items. 

Commodities on which increases were 
predicted, and the percentages, were: 
Iron and steel, 42.2; hay, straw and 
alfalfa, 37.1; cement, 14; grain, 12.8; 
coal and coke, 12.6; frozen foods, 12.4; 
machinery and boilers, 7.2 per cent; 
flour, meal and other mill products, 5.7; 
fertilizers, 5.2; gravel, sand and stone, 
5; vehicle parts, 4.3; sugar, syrup and 
molasses, 3.8; metals other than iron and 
steel, 3.4; poultry and dairy products, 
2.9; fresh vegetables other than potatoes, 
1.4; ore and concentrates, 1.6, and fresh 
fruits other than citrus, 0.6. 


Commodities predicted to decrease, and 
the percentages, were: Food products in 
cans and packages, 10.5; brick and clay 
products, 9.4; agricultural implements, 
7.8; potatoes, 5; lumber and forest prod- 
ucts, 3.8; live stock, 3; lime and plaster, 
2.5; chemicals and _ explosives, 2.4; 
automobiles and trucks, 2.3; petroleum 
and products, 1.8; paper, paperboard and 
prepared roofing, 1.7; and salt, 0.3. 

In addition, predictions were made on 
territorial commodities. A 3.9 per cent 
increase was predicted for soda ash. 
Percentage decreases included wool, 20.7; 
beans and peas, 8.8, and malt liquors, 
4.2. 


‘Liquilizer’ Cuts Costs 

Sugar costs could be reduced by as 
much as 50 cents per hundred-weight 
through the use, in unloading bulk sugar 
from rail cars or highway trucks, of a 
“liquilizer” developed by his company, 
said Mr. Rawlins, in discussing what he 
described as a new method for unloading 
bulk materials from hopper cars. This 
equipment, though presently adapted for 
bulk sugar unloading and storage, was 
also adaptable to handling of other bulk 
granular materials, he indicated. 


The “Liquilizer’” was described as a 
simple, 25-pound converter device, with 
no moving parts, and needing only to be 
bolted to the hopper gate of a rail car 
or truck. Approximately 140,000 pounds 
of bulk sugar could be automatically 
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converted into liquid by the device in 
five hours, it was said. 

In a brochure distributed at the meet- 
ing, advantages claimed for the “liquil- 
izer” included: Low capital investment 
(a “typical installation,” it was said, 
would cost “no more than $14,000 to 
$18,000,” including pipes, pumps and two 
storage tanks); fast unloading of raj] 
cars, thus reducing tie-up of dock erea, 
and elimination of sugar handling within 
plants. 


How System Operates 


Operation of the system was described 
as follows: 


“A portable, 25-pound, three-foot-iong 
metal converter or dissolving devic« is 
the ‘heart’ of the system. One man can 
attach the device to the outlet flange of 
any rail car or truck. Required volume 
of water for dissolving sugar to desired 
brix is measured into liquid sugar storage 
tank. Liquilizer system _ circulating 
pumps are turned on and a circula‘ion 
of water from storage tank through con- 
verter and back to storage tank becins, 

“Then the sugar gate of rail car or 
truck is opened, allowing granulated 
sugar to flow by gravity to converter, 
Stream of fluid flowing through the con- 
verter undercuts picks up sugar, convey- 
ing it via secondary pump back to stor- 
age tank. Difierence in capacity of the 
two circulating pumps .. . causes sugar 
to be drawn into fluid stream through 
the converter and controls rate of sugar 
withdrawal. 

“Circulation of solution from liquid 
storage tank is continued until granu- 
lated sugar delivery unit is emptied. An 
impeller agitator in liquid storage tank 
completes solution of sugar. This im- 
peller runs during sugar unloading and 
continues for about an hour after all 
sugar is in liquid storage tank, to com- 
plete dissolving. 

“Introduction of a known weight of 
sugar in delivery unit into proper pre- 
measured quantity of water results in 
extremely close and accurate control of 
brix of the liquid sugar.” 


$49 Million Project 


The “Great Salt Lake Fill Project,” 
Mr. Jaekle told his audience at the joint 
luncheon concluding the meeting, would 
cost $49 million, require the labor of 
600 men and more than $15 million 
worth of equipment over the next four 
years to move the 47 million yards of 
material required for the fill. 


The program, described as one of the 
Southern Pacific Railroad’s “newest” 
engineering projects, involves a 13-mile 
solid rock fill to replace the trestle 
portion of the Lucin cutoff, which 
carries trains across the Great Salt 
Lake in Utah. First construction was 
started by Southern Pacific forces in 
June of 1955. The conditions which led 
to “Operation Fill” were stated as 
follows: 

“When the original Central Pacific 
(now Southern Pacific) track was laid 
for the pioneer transcontinental rail- 
road, Great Salt Lake was a natural ob- 
stacle. So the tracks circled north, 
climbed 1,500 feet and met the rails from 
the east at Promontory Point on May 
10, 1869. 


“Years later, in 1904, the Lucin cut- 
off was completed. Part fill, part trestle, 
it eliminated 43 rugged miles from the 
Overland route. At the time, it was & 
major engineering achievement and it 
has served well. But S.P. has now de- 
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ciced to fill in the 13-mile trestle section 
too, and make it a solid rock roadbed 
all the way. This is Operation Fill.” 


Railroad Passenger Deficit 
Ccuses, Possible Remedies 


Discussed by David Mackie 


( privately owned railroad which 
provided mass transportation serv- 
ice for a community and made it a 
more desirable place in which to 
live should not be expected by that 
cor munity to operate at a large loss, 
sai David I. Mackie, chairman of 
the Eastern Railroad Presidents Con- 
fer nce, in a talk, May 24. 


H* participated in New York World 
Tra'e Week sponsored by the city of 
Nev York, its Department of Marine 
and Aviation, and the Downtown Man- 
hatiian Association, Inc., in coopera- 
tion with the New York City World 
Trace Week Committee, Inc. 

S,)eaking on the steps of the US. 
Custom House, Bowling Green, Man- 
hattan, Mr. Mackie said railroads could 
contribute to the future well-being of 
New York City “by helping to reduce 
street and highway congestion through 
substitution of high-speed mass trans- 
portation for an ever-growing depend- 
ence upon highway facilities.” But, 
he said, this would require a reevalua- 
tion of principles by the public and 
government. 


‘Keys’ to Dilemma 


He said the basic consideration was 
that railroad passenger service “has not 
been and cannot be operated at a profit.” 
The “keys” to the dilemma, he said, 
were taxation, operation of unpatronized 
facilities and fares. 

“Our neighbor, New Jersey, taxes its 
railroads six times as much per mile of 
line as the average state; New York 
three times,” he said in discussing taxa- 
tion. “Much of this falls on passenger 
stations, yards and tracks already op- 
erating at a deficit. 

“The practice of governmental bodies 
bleeding white already-losing passenger 
facilities through unconscionable taxes 
is a serious deterrent to the ability of 
the railroads to help insure New York’s 
place in the sun.” 

Discussing the second “key,” operation 
of unpatronized facilities, he said: 


“Many deficit facilities and operations 
are required to be maintained by 
governmental order despite major public 
abandonment and availability of sub- 
stitute service. Costs of operating un- 
patronized facilities are ruinous. I don’t 
know the exact figures, but I would 
guess that 85 to 90 per cent of commuter 
patronage is having the quality and 
permanence of its service jeopardized by 
& Scattered 10 to 15 per cent.” 


Fares Lag Behind Costs 


Mr. Mackie told the audience that 

the average commuter fares today were 
cout 116 per cent above depression 
evels. 

“Since 1933,” he said, “average cost 
of railroad materials and supplies and 
average straight-time hourly wages has 
Mcreased over 250 per cent. Fares have 
hot kept up with costs. While clearly 
many commutation rate structures are 
too low in view of today’s economics, 


they cannot be raised above a level which 
will preserve passenger volume. And 
that isn’t high enough in many instances 
to avoid deficits.” 


Remedies Suggested 
He suggested three following reme- 
ies: 


“Adoption by all strata of state and 
local government,” he said, “of a realis- 
tic tax policy which will not place an 
inordinate financial burden on a neces- 
sary but uneconomic operation. 

“Recognition on the part of regulatory 
bodies that high-speed mass transporta- 
tion cannot be provided and maintained 
in a healthy state if it is required to 
continue to support unpatronized serv- 
ices and facilities for which reasonably 
satisfactory substitute service is availa- 
ble. 

“Public recognition of the fact that the 
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burden of providing commutation serv- 
ice should not rightly be placed alone 
upon privately owned railroad companies 
furnishing the service. That service is 
of benefit not only to the patrons who 
use it. It is likewise of major benefit 
to the communities served, and they 
should accordingly bear some of the 
burden.” 

A reduction of deficits would result, he 
said, if these recommendations were ac- 
cepted. 


“To some extent, however,” he said, 
“deficits would in all probability persist. 
Those remaining deficits should be equi- 
tably shared in some way by the com- 
munities benefited.” 


Charges of Railroad Postal ‘Subsidy’ 
Termed ‘Complete Fallacy’ by A.A.R. 


A.A.R. Division Head, Answering Assertion That Post Office Paid Rails 
More to Haul Mail Than They Charged for Express, Says Section of Act 
Brought in Issue ‘Ceased to Be Applicable in 1929‘ When R.E.A. Formed. 


The Association of American Rail- 
roads on May 23 characterized as 
a “complete fallacy” assertions that 
railroads were being subsidized by the 
Post Office Department because of 
Commission inaction on a 40-year- 
old law. It said the law in question 
“ceased to be applicable in 1929.” 


The charges were made originally by 
a spokesman for the Parcel Post Asso- 
ciation (T.W., May 4, p. 83) and were 
repeated on May 13 by Senator Douglas, 
of Illinois, in his unsuccessful attempt 
to knock $100 million from the Post Of- 
fice Department’s appropriation for 
transportation for fiscal year 1858 (T.W., 
May 18, p. 83). 

The A.A.R. reply came in a statement 
issued by Herbert B. Brand, director of 
the association’s railway mail transpor- 
tation division. 

The parcel post group and Senator 
Douglas said the alleged “subsidy” came 
about because the Post Office Depart- 
ment was paying the railroads more to 
haul mail than they charged for express 
shipments. Both parties claimed that 
section 557 of the railway mail pay act of 
1916 forbade this and required the Com- 
mission—on petition from the Post- 
master General—to determine how 
much the express shipments were being 
charged so it could be compared with 
postal charges. Senator Douglas said 
this had been requested but had been 
refused by the I.C.C. a number of times 
for reasons which the senator termed 
“flimsy.” 


R.E.A. Formation Cited 


Mr. Brand said in his statement that 
the mail pay section cited “ceased to be 
applicable in 1929” when the several 
then-existing express companies went 
out of business and the railroad-owned 
Railway Express Agency took over. 

“The idea,” he said, “of using the in- 
come of a wholly-owned subsidiary as a 
basis for fixing rates to be paid by an 
independent user of railroad service, 


such as the Post Office, is a complete 
fallacy.” 

The text of Mr. Brand’s statement 
follows: 

“Despite the fact that railroads are 
carrying mail at a loss, Senator Douglas, 
of Illinois, has repeated in Congress the 
assertion that the railroads are subsi- 
dized in handling mail, alleging failure 
to apply under present-day conditions a 
section of the mail pay act of 1916. This 
section, which ceased to be applicable 
in 1929, referred to ‘revenue received by 
railroad companies from express com- 
panies . .. for the transportation of 
express matter’ as a factor in determin- 
ing the rates to be paid railroads for 
handling other than first class mail. 

“In 1916, when the section was passed, 
there were a number of private express 
companies which were customers of the 
railroads, just as the Post Office is today. 
These companies paid the railroads spe- 
cific rates for transportation service. 
There are no private express companies 
today and since 1929 the express business 
has been carried on by an agency owned 
by the railroads. 

“This agency sells complete express 
service, including air express. After pay- 
ing its expenses, it turns over to the rail- 
roads whatever is left from its gross 
revenue, this being an amount which 
may fluctuate widely from time to time. 
The idea of using the income of a 
wholly-owned subsidiary as a basis for 
fixing rates to be paid by an independent 
user of railroad service, such as the 
Post Office, is a complete fallacy. Con- 
sider what would happen if the Railway 
Express Agency should operate at a loss 
for some period. Would they be expected 
also, under such circumstances, to move 
the mails for nothing, or even for less 
than nothing? 


1L.C.C. Position Stated 


“Under the situation which has existed 
since 1929, the Interstate Commerce 
Commission found that Section 557 of 
the mail pay act of 1916 is no longer 
applicable. Under other provisions of 
the law which are applicable to the 
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existing situation, the Supreme Court 
has held that the Constitution entitles 
the railoads to receive from the govern- 
ment their full cost incurred in providing 
services required by the Post Office, and 
the Interstate Commerce Commission is 
charged with fixing rates on this basis. 

“In doing so, the Commission does not 
rely upon cost figures submitted by the 
railroads but, after all the interested 
parties have submitted evidence in public 
hearings, determines the reasonable 
rate. In prescribing reasonable rates as 
of January, 1951, the Commission said 
that even these rates were not sufficient 
to cover the entire cost attributable to 
transporting the mail, including a rea- 
sonable return upon investment. A 
second increase, of 10 per cent, was 
granted in 1953 but the rise in expenses 
since that time has been such as to in- 
crease further the railway mail deficit 
and the roads are now applying for rate 
increases to meet the added costs in- 
curred in performing mail transportation 
service. 

“The assertion that the railroads are 
overpaid for handling mail on account 
of the finding of the Interstate Com- 
merce Commission that Section 557 of 
the act of 1916 is not applicable to the 
present situation was originally made by 
a Citizens Advisory Council to the Senate 
Post Office committee. This council is 
composed chiefly of representatives of 
large commercial concerns interested in 
maintaining low postal rates on second, 
third and fourth class mail. 


“Assertions that railroads are receiving 
subsidies in mail pay serve merely to 
divert attention from the subsidies from 
which they benefit. The indisputable 
fact is that the railroads receive less 
than the cost of providing the service, 
so that instead of being subsidized, the 
railroads actually are subsidizing the 
government.” 


Two Motor Carrier Groups 
To Study Data Processing 


Representatives of the national ac- 
counting and finance council of the 
American Trucking Associations, and of 
the National Motor Freight Traffic As- 
sociation will meet June 5 in Washing- 
ton, D.C., to discuss a proposed study of 
trucking data processing methods and 
equipment, the two organizations have 
announced. 


The decision was announced after 
adoption at a recent meeting in Roches- 
ter, N.Y., of a resolution to clarify 
intent of the council’s move at its 1956 
meeting in Indianapolis, Ind., which ap- 
proved council participation in such a 
study. 


The resolution was aimed at dispelling 
a “misconception” of the original pur- 
pose of the data processing study, which 
council members said had been inter- 
preted by some industry executives to 
mean that it would deal exclusively with 
electronic devices. 


As adopted, the council’s resolution 
calls for a nationwide study, at an esti- 
mated cost of about $20,000 of “available 
and potential data processing methods 
and equipment” to settle on “the most 
practical and economical techniques” in 
11 functional areas of trucking company 


fact gathering, record keeping, cost con- 
trol and statistical analysis. 

The study was to be made “with due 
consideration to different types and 
sizes” of carriers, the group said. 


10 Common Carrier Barge 
Lines Form Association; 


Three Officers Elected 


Ten major common carrier barge 
lines announced on May 25 that they 
had formed a new association to aid 
waterway transportation on central 
waterways and the Gulf Intra- 
coastal Waterway. 


The organization, to be known as the 
Inland Waterways Common Carriers 
Association (I.W.C.C.A.), will have its 
headquarters in 
Chicago, TIll., ac- 
cording to the an- 
nouncement. Ob- 
jectives of the 
non-profit associa- 
tion, it was stated, 
would include im- 
provement of rivers 
and harbors, devel- 
opment of improved 
types of equipment, 
attracting new in- 
dustries to water 
sites, and “activity 
to create a better 
understanding by the public and shippers 
of the advantages of water transporta- 
tion.” The announcement continued: 

“A. M. Thompson, of Chicago, IIl., has 
been chosen as the first president of the 
association. Mr. Thompson is chairman 
of the board of the Mississippi Valley 
Barge Line Co. of St. Louis, Mo. Patrick 
Calhoun, Jr., of Jeffersonville, Ind., is 
vice-president. Mr. Calhoun is president 


A. M. Thompson 


Patrick Calhoun, Jr. John O. Innes 


of the American Barge Line Co., Jeffer- 
sonville, Ind. John O. Innes, of Chicago, 
Ill., is secretary-treasurer. Mr. Innes 
is vice-president of the John I. Hay Co., 
Chicago. 

“The barge lines comprising the or- 
ganization are: American Barge Line 
Co., Jeffersonville, Ind.; Arrow Trans- 
portation Co., Sheffield, Ala.; Commer- 
cial Barge Lines, Inc., Houston, Tex.; 
Coyle Lines, Inc., New Orleans, La.; 
Dixie Carriers, Inc., Houston, Tex.; Fed- 
eral Barge Lines, Inc., New Orleans, La.; 
John I. Hay Co., Chicago, Ill.; Missis- 
sippi Valley Barge Line Co., St. Louis, 
Mo.; The Ohio River Co., Cincinnati, O., 
and the Union Barge Line Corp., Pitts- 
burgh, Pa. 


Route Miles Total 13,524 


“These firms carry a variety of bulk 
cargoes over a total route of 13,524 miles, 
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_ transported 25 billion ton-miles ip 

“The Chicago address of the associg- 
tion is 140 South Dearborn Street, Chi- 
cago.” 

Waterways on which the member lines 
of the new association operate are: 
The Mississippi River, Minneapolis to 
New Orleans; the Missouri River, 
Omaha, Neb., to St. Louis, Mo.; the 
Ohio River, from Pittsburgh, Pa. to 
Cairo, Ill.; tributaries of the Ohio, A]. 
legheny, Monongahela, Kanawah, ‘len. 
nessee and Cumberland Rivers; the 
Illinois River, Chicago to Graston, IIL; 
the Gulf Intracoastal Waterway, 
Brownsville, Tex., to Carabelle, Fla., and 
the Warrior and Tombigbee Rivers, Ala- 
bama. 

A spokesman for the new association 
said that principal cargoes of the mem- 
ber lines were coal, petroleum and petro- 
leum products, steel and steel products, 
sand and gravel, automobiles, chemicals, 
paper and pulpwood, and farm products; 
that capacities of their tows were as high 
as 28,000 tons, and that a barge which 
carried 400 automobiles, another which 
carried 1,500 tons of coal, and still an- 
other which carried 400,000 gallons of 
sulphuric acid were illustrative of special. 
ized, high-capacity barges operated by 
the member lines. 


Regional Advisory Board 


To Meet in Los Angeles 


The Pacific Coast Shippers Advisory 
Board says in an announcement that it 
anticipates attendance of about 500 
freight producers, shippers and railroad 
officials from four western states at its 
one hundred third regular meeting, June 
13 and 14, in the Biltmore hotel, Los 
Angeles. 

James S. Cantlen, vice-president and 
general manager of the Pacific Tele- 
phone & Telegraph Co., Los Angeles, will 
speak on “The Growth and Development 
of Public Utilities in Southern Califor- 
nia” at a luncheon, June 14, according 
to the announcement. 

In the board’s general session, begin- 
ning at 9 a.m., June 14, J. J. Kelley, Jr, 
manager of the military transportation 
section of the car service division of the 
Association of American Railroads, will 
speak on “Transportation at the Na- 
tional Level,” and G. D. Davis, of San 
Francisco, will discuss “Transportation 
at the Local Level,” the board says in 
its announcement. Presiding will be the 
board’s general chairman, F. Z. Wake- 
field, western traffic manager of the 
Great Lakes Carbon Corp., Los Angeles. 
The docket for the general session in- 
cludes, also, the following: 

Report of executive committee action, 
by Lloyd W. Cragg, general secretary of 
the board and traffic manager of Kaiser 
Gypsum Co., Oakland, Calif.; analysis 
of commodity committee forecast, by 
Donald A. Neuman, economist, Federal 
Reserve Bank of San Francisco; report 
on contact committee cooperation, by 
F. N. Stuppi, assistant general manager 
of the Santa Fe Railway, San Francisco, 
contact committee chairman; report of 
car efficiency committee, by Harry D. 
Gobrecht, assistant western trafic 
manager of U.S. Gypsum Co., Los Angles, 
chairman; shipper-railroad cooperation, 
by Colonel C. L. Whittle, transportation 
officer, Sixth Army, Transportation 
Corps; report of freight loss and damage 
prevention committee, by Robert J. 
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es in Healy, assistant general traffic manager aimed at determining the kind of pilots 
of the Simmons Co., San Francisco, needed, wage levels necessary to attract TRANSPORTATION WEEK 
sOcig- chairman; less-carload committee report, required personnel, and the pay differ- 
Chi- by R. K. Wilson, traffic manager of ential needed for adequate staffing in the 
Barker Bros., Los Angeles, chairman; pilot category. Project completion date : 
‘lines § “The Damage-Free Car,” by Paul Porton, is October 1. This study is listed as one part of a 
are; [J division traffic manager of Libby Mc- @ Plans for a study of “criteria” used PFOsram to be developed on capital- 
lis to J Neil! & Libby, San Francisco; legislative by the Civil Aeronautics Board in ar- ‘UPPly and capital-using problems of the 
River, [§ committee report, by Henry E. Manker, riving at decisions were begun in April. ‘*@"Sportation industries. 
; the gen ral traffic manager of Proto Tool Co., The study will aim at determining in- The “core research program,” accord- 
a. to Los Angeles, chairman: report of tariff ternal consistency of decisions and their img to the report, had been set up in 
0, Al- sim) ification committee, by E. J. Dunne, relationship to public welfare and con- terms of detailed projects required to 
Ten- assis.ant manager, traffic department, venience. realize its aims. In addition to these 


; the She! Oil Co., San Francisco, chairman. @ The effect of the form of ownership Projects, it was added, supporting pro- 
1, Tih; M: 2tings of the damage-free car com- on efficiency in the railway industry 8fams to “provide concepts and data” 
erway, mitice, L.C.L. committee and regional in various countries will be given study Useful to the transportation industries 
., and car ficiency committee are scheduled beginning in June, with anticipated com- Were under consideration. 


, Ala- 


for ‘ne morning of June 13. The freight 
loss and damage, railroad contact, and 


pletion of the groundwork for the study 
in one country set for October 1. 


Franklin M. Kreml is director of the 


Transportation Center at Northwestern 


ia tion legisiative committees will meet in the @ The relationship of per diem charges University. Listed in the report were 18 
nem afternoon of that day. for box cars to shortages of these cars other members of the center’s faculty 
a = will receive attention beginning in July. and staff. 

thc. | N.U. Transportation Center 
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sist B Reports on Its Activities Walrath Gives Steps for Practitioners 

which ‘ « 

ii an. @ In Six Months of Operation \ ’ 

ms substantial” progress in develop- To Make ‘Good Records’ Before 1.C.C. 

ted by fj meni of its organization and pro- 


gram during its first six months of 
operation has been reported by the 
Transportation Center at North- 
western University, Evanston, Ill. 


The center viewed this progress as 
“increasing its potential for service in 


Says Speed Is Not Enough in Disposing of Commission Proceedings, 
But Complete Records Should Be Made. Goes Into Detail of Plans 
For Coordinated Transport Service Using Advantages of All Modes. 


Commissioner Walrath on May 28 
outlined five things which he said, 


participated in cases where days were 
spent in briefing and hours in oral argu- 





dviso education and research.” Among educa- fee a ment over factual showings suggested, 
that it Mf tional developments Which it reported Practitioners before the Commission byt not established, in the record. (One 
ut 500 were the following: could do to make good records to en-_ of my former law partners, now retired, 
ailroad @ Majoring in transportation during able the agency properly to expe- used to call such cases ‘marching up the 
at its the winter quarter were 25 graduate gite the discharge of its functions hill and down again to no purpose.’) Most 
g, June students. Supplementing scheduled H : “such cases have to be tried over again 
el, Los classroom and project work, field trips e spoke before the Railroad Trans- _pefore a final decision—and some of those 
were arranged to transportation and portation Institute, in New Orleans, which should be, but are not re-tried 
nt and transportation-related facilities in the on “What Railroad Lawyers and ye, in ape page with —— 
> Tele- Chicago metropolitan area. issents, all of whic aves suc ci- 
les, will @ A “core” curriculum in transporta- 2'@fic Men Can Do to Help the sions of doubtful value when you next 
opment [i tion has been formulated and approved, COmmission. face a similar issue. 
Salifor- § and will be a prerequisite for all students Referring to a publication of the Asso- ‘3. By careful pre-trail analysis of the 
cording seeking certification as transportation ciation of American Railroads in which it testimony to be given by witnesses on 
majors. Included are four courses: was said that the Ex Parte 196 general the same side, please try to eliminate 
begin- J} “Quantitative Approaches to Transpor- increases were made effective 68 days ll possible overlapping and duplication. 
ley, Jr. tation,” ‘Development of Transportation after filing of the carriers’ petitions and Amd, on cross-examination, a much 
Irtation in the United States,” “Comparative that the emergency phase of Ex Parte Shorter and, therefore, a much clearer 
. of the #} Transportation,” and a transportation 206 was acted on in 52 days, Commis- record results from delegation of that 
ds, will # seminar. sioner Walrath said that speed was not peg to “~ — I know o 
he Na- A fellowshi rogram for graduate enough. some or you ¢ o try your cases in J 1S 
of San an has ony F nda. taal pl He said the practitioners, who made Way, and believe me, the Commission 


ortation 


fellowships and assistantships in the 


records before the Commission, should 














appreciates it. 


says in MH amounts of $1,800, $2,100 $2,500, and do “a lot more than just ‘enough’” and Certainly you recognise that the Com- 
| be the $3,000. PA are = be = on a that, in addition, it would require on mission is not a jury of laymen who 
Wake- M “three-quarters” basis, with an addi- the part of his audience “a dedication to ™ay be swayed by the numerical weight 
of the # tional grant for a fourth quarter, if nec- the common good. On that subject, he Of witnesses and words; nor by the 


Angeles. 
sion in- 


» action, 
etary of 


essary. Awards will be made in each of 
the participating schools and depart- 
ments of the university, with Transpor- 
tation Center approval. 


said, he had some specific suggestions. 


Suggestions for Practitioners 


Commissioner Walrath outlined his 
suggestions as follows: 











passion or eloquence of the plea. Com- 
missioners each make (and hear) too 
many long-winded speeches to be im- 
pressed with cumulative ‘window dress- 
ing’! 


Plans for a three-week course, August “1, Plan your cases with more care 





















f Kaiser 12 to 21, embracing for “intensive study” than ‘just enough’ to prove ‘your point; Planning of Exhibits 

analysis HH elements of the center’s general trans- this can best be done through careful “Pre-trail planning of exhibits is 
ast, portation course, were announced in the _ selection of the very best informed wit- equally as important to a concise record 
Fed report. The proposed cost per student, nesses. Concise testimony based upon 42 selected witnesses and cooperative 
a report it was said, was $750, including tuition, first-hand knowledge of the facts is not cross-examination. Once a sound pro- 
Son room and two meals daily. The next only immediately convincing, but time- gram ahead of trail is worked out, a 


presentation of the general transporta- consuming cross-examination otherwise summarization, either narrative or by 


sneer tion course will begin February 2, 1958, required is held to a minimum. It is well graphs, is often a great time-saver and 
—_ hs the center says. worth the effort. With your facts es- is insurance against your point being 


tablished, both you and the Commission lost or overlooked in a maze of cold 


trafic Center Active in Rescarch can then turn attention to the next ma- _ statistics. 
s Angles, . Further in the report, the center terial issue. “And, speaking of statistics, doesn’t it 
peration, @ ‘ists research projects in which it is “2, Work toward the shortest possible sometimes leave you with a feeling of 
portation active or plans activity. Among these record—because, if complete, a short frustration to see a footnote at the bot- 
ponte are: record is understandable without pages tom of an exhibit or a Commission de- 


@ A study of economic implications of 


; and pages of brief to explain what may 
jet operation in the airline industry, 


be in it. I am sure each of you has 


cision to the effect that: 


obert J. “‘Unless otherwise indicated, etc... . 
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the rates discussed herein do not include 
increases authorized in Ex Parte Nos. 
175 and 196?’ 

“Witnesses in rate cases are usually 
people who ‘live’ with rates and tariffs 
every day, and it would seem to be no 
great burden to prepare their testimony 
and exhibits with currently effective 
rates. Such evidence, and reports based 
thereon, would make more sense today 
—and 20 years from now might still 
make intelligent reading. 


“4. We beg of you not to ask for 
postponement at any step of a case if 
there is any possible means of avoiding 
it. It is not a simple clerical adjustment 
to reset a case. It involves disruption 
of staff assignments up and down the 
line. Postponed intermediate steps cause 
postponed final decisions, and also push 
aside other cases which may be pro- 
gressing normally. I should caution you 
that the present sentiment within the 
Commission is to deny such requests 
except when the public interest de- 
mands postponement. 


Competition ‘on Higher Plane’ 


“5. As a final practical suggestion— 
prompted by the friendliest of motives— 
let me urge your interest in getting 
inter-agency competitive practices on a 
higher plane! 


“Currently there are some 300 motor 
carrier application or extension cases 
being filed each month. Many of these 
involve relatively simple issues—indicat- 
ing a prompt grant or denial upon a 
modified procedure basis. In some of 
them a shipper may have a definite need 
for regular, but less-carload movements 
from a point not served by another 
motor carrier and for which carload 
movement by rail is impractical. Fre- 
quently the shipper says he will even 
resort to private carriage if the appli- 
cation is denied—and ordinarily the 
Shipper has already assured the rail 
carrier that he will continue to ship his 
carload freight by rail. 


“Yet, even in cases such as I have 
described hypothetically, many railroads 
feel it desirable to file protests, to request 
oral hearings, and to approach it as 
though their continued existence de- 
pended upon keeping that shipper from 
getting motor service to meet his needs. 
Such tactics accomplish nothing except 
further congestion of our docket and a 
dissipation of energy, time and expense 
on the part of everyone concerned; and 
it does not improve relations between 
the railroads and the shippers. 


“Now, I am not telling you not to file 
protests in motor carrier cases; what I 
am suggesting is that you cry ‘wolf’ only 
when you have a justiciable interest to 
protect. I need not remind you that 
the filing by some railroads of pro forma 
protests and requests for motor rate 
suspension which are not well-founded 
have served to arouse critical interest on 
the part of those dedicated to protection 
of small business. I realize there is a 
temptation to file a protest and then 
look into it later, but I think, both in 
your interests and those of transporta- 
tion as a system, you should screen care- 
fully the facts of each situation before 
filing form ‘X’.” 

Commissioner Walrath then referred to 
his address before the Association of 
I.C.C. practitioners in Chicago on May 


16 on “What’s New in Transportation.” 
The Commissioner said some way must 
be found of offering some “A-B-C de- 
creases” instead of the er parte increases 
“such as Nos. 168, 175, 196 and 206,” and 
recalled that he had suggested to the 
practitioners that carriers of all forms 
should band together to offer shippers 
the inherent advantages of all trans- 
portation agencies by voluntary through 
routing and joint rates. 

Referring to the announcement of 
April 29 by an air cargo service official 
of “a new coordinated single bill of 
lading motor carrier-air freight service 
in which 75 motor carriers had joined 
to serve 5,000 communities,” Commis- 
sioner Walrath said he realized that in 
urging consideration of those “new 
techniques” he was not closing his eyes 
to the problems his audience would face. 
He stated those problems as “the labor 
complications, the building of joint rates 
involving different forms of carriage, 
the divisions of revenues between com- 
petitive agencies, and the many related 
problems which would result from ‘com- 
petitive cooperation’—but none of them 
is insurmountable.” 

The commissioner said that for those 
carriers with the courage and vision to 
pioneer in what he called “the new trans- 
portation atmosphere,” the future “may 
be bright—and the rewards rich.” 

With the growing industrialization of 
the South, with shipping “patterns” still 
forming, but generally over long dis- 
tances, and with natural geographic 
breaks of gateways, the commissioner 
said that “there is no physical reason 
why interchange between motor, water, 
rail, pipeline and air cannot be accom- 
plished smoothly and with a minimum 
of terminal delays.” He asserted that 
there were a “myriad of potentially con- 
necting points,” and “so many feasible 
combinations of service in the South as 
to challenge the imagination.” The av- 
erage line-haul was so extensive, Com- 
missioner Walrath added, that coopera- 
tion between two or more carrier agencies 
could be profitable to all and still repre- 
sent time, cost or convenience advan- 
tages to the shipper. 


“Best of all, you’d be restoring the 
shipper’s confidence in public carriage 
just by offering him that ostensibly un- 
selfish service,” the commissioner de- 
clared. “Once again he could believe you 
were his servant—not scheming to be his 
master.” 

After referring to a report that two 
motor common carriers in the south 
were engaged in discussions with two 
of the railroads represented at the meet- 
ing, with each party seeking to work 
out a fair basis for through routing on 
joint bills of lading, the commissioner 
said it was encouraging to see “some 
effort toward a new atmosphere of co- 
operation.” If it was to work, he said, 
“a lot of false pride must be cast aside 
on the part of all, but the carriers who 
do succeed will have contributed much 
to their own future security and that 
of the nation.” He added: 


“Perhaps flexible service in which 
the inherent advantages of all survive is 
the answer to the industry-wide concern 
over the transportation crisis.” 


Dearmont on A.A.R. Board 


Election of Russell L. Dearmont, of St. 
Louis, Mo., the new president of the 
Missouri Pacific Railroad, as a member 
of the board of directors of the Associa- 
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tion of American Railroads, was an. 
nounced, May 24, as the board held its 
monthly meeting in Washington, DQ, 
(T.W., May 25, p. 23). 

“Mr. Dearmont will fill out the un. 
expired term of Paul J. Neff, also of St, 
Louis, chairman of the board of the 
Missouri Pacific, who has resigned his 
A.A.R. board membership,” the A.AR, 
said. 


Advice on Claim Prevention 
Offered by Trucking Firm 


With Lowered Claim Ratic 


Close attention to packing and 
marking by shippers, and frank cis- 
cussions of related problems with 
carriers and container manufactur. 
ers can aid in reducing loss and 
damage, says R. M. Little, claim 
agent for Powell Bros. Truck Line, 
Inc., of Springfield, Mo., in a state. 
ment concerning reduction by the 
Powell Bros. line of its claim ratio 
for the third consecutive year. 


For the year of 1954, Mr. Little re- 
ported, the company loss and damage 
claim payments constituted 1.6 per cent 
of its gross revenue total, and in 1956 
this ratio was 0.79 per cent, a reduction 
of 0.84 per cent. The progress made, he 
said, was “better than it appeared,” be- 
cause 36.5 per cent of the line’s claims 
were of the concealed-damage type. In 
many cases this represented damage to 
shipments having had prior transporta- 
tion, he explained, adding that in excess 
of two-thirds of the company’s tonnage 
was derived from less-truckload ship- 
ments. 

But just a good claim ratio was not 
enough, contended Mr. Little. Referring 
to claims paid by the nation’s carriers 
as an “economic waste that benefits 
none,” he pointed out that the claims 
also reflected against the profits of car- 
riers, thus resulting in higher charges 
to the users of transportation services. 

“It behooves shipper and carrier alike 
to take all possible preventive steps to 
curtail this useless waste of money,” he 
said. 

Shipper could assist the carriers in 
their claim problems, he counselled, by 
paying close attention to the packing 
and marking of shipments, and by dis- 
cussing their packaging problems with 
the carriers, or with container manu- 
facturers. These firms, he advised, em- 
ployed experts to assist in such problems. 

“Powell intends to intensify its cam- 
paign against claims throughout 1957,” 
he continued. “Our program has con- 
sisted of educating all of our employes 
as to the seriousness of this situation. 
Terminal mangers are instructed to work 
very closely with shippers in solving their 
problems, and to call to the shippers 
attention defects in marking or packing 
that could result in a loss or damage 
to the merchandise or other cargo. 

“Proper instructions and capable super- 
vision must be provided to all persons 
who handle or stow freight, and com- 
petent personnel must be alert to match 
‘over’ and ‘short’ shipments, and to dis- 
cover the cause of any damages that do 
occur. Full reports of such instance 
must be made to the claim department 
so that steps can be taken to prevent 
reoccurrences, I.B.M. shipment is used 
to analyze claims, and to locate causes.” 
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ot St Oscillation Unloads Five 

4 = Grain Cars in One Hour 
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“With today’s cost of demurrage, the 
shortage of freight cars, and the increas- 
ing overhead involved in the manual 


ti unloading of box cars, the accent is on 
ion rapid and efficient unloading techniques,” 
says the Link-Belt Co. in reporting that 
! operators of large terminal grain eleva- 
° tors “are acutely aware of these prob- 
ic lems and are finding a solution in the 
end ‘Kar-Flo’ box car unloader.” 
~ Norris Grain Co., of Chicago, operators 
| GIS of 30,000,000 bushels of elevator space at 
with various locations throughout the United 
ctur- States, recently purchased one of these 
and unloaders for its B. & O. elevator at 
an Toledo, O., according to Link-Belt. 
— This unloader is now setting the pace 
Line, Hyd: :ulic door opener exerts horizontal force against door while simultaneously lifting it. As door for the operations of the elevator, says 
tate- is pulled free of car, door opener arm pivots to raise door above the level of the grain. The door Paul Atkinson, general manager of Norris 
r the is he'd in a horizontal position until the car has been emptied. Then the door opener lowers the Grain’s Toledo facilities. Prior to the 
ratio door and permits it to fall into the car. installation of the “Kar-Flo,” elevator 
operations were geared to the unloading 
capacity of crews using power scoops, 
e Te he said, adding that by this method, 
mage an average of 13 cars per nine-hour 
- cent shift could be unloaded. 
| 1956 “With the ‘Kar-Flo,’ this position has 
iction now been reversed with all other oper- 
Je, he ations being pushed to keep up with the 
” De- cen: unloading speed of the ‘Kar-Flo’ which 
slaims can unload as many as five cars of 
e. In 


. wheat or corn an hour, including time 
ge to End clamps, producing 100,000 pounds clamping for spotting cars,” Atkinson said. “The 



































orta- : actual unloading of the car requires only 
exe renee crear if pontioned Ge the pleors, IX minutes with another five minutes 
nnage P P P * being spent in spotting the car, clamping 
ship- the car to the unloader platform, opening 
the door, final sweeping, unclamping car, 
4s not and retracting door opener.” 
‘erring The “Kar-Flo” is described by its man- 
arriers ufacturer, the Link-Belt Co., of Chicago, 
enefits as a completely new concept for unload- 
claims ing box cars of grain and other free- 
yf car- flowing bulk materials. 
harges “This unloader,” says-the company, 
ACES. “locks 150,000-pound loaded cars on its 
r alike The ‘Kar-Flo’ box car unloader utilizes oscillating motion to unload box cars containing grain and platform and, by .a gentle oscillating 
eps to other free-flowing bulk materials. Rotation of counterweights produces an oscillating motion which motion of only three inches at the ends 
sy,” he rocker arms convert into a conveying action, moving material simultaneously from both ends of car to of the cars, empties them. 
_ center door. “The opening of the car’s inner door, 
" d, by one of the time-consuming and onerous 
acking =. tasks associated with the unloading of 
ay dis I 3 box cars loaded with bulk materials, has 
. aa ik been eliminated by the Link-Belt hy- 
meni lei draulic door opener—an integral part of 
4 an 'S} the ‘Kar-Flo’ installed at Toledo. This 
ble =| iS3s opener can break open a wooden door 
— He in approximately one minute and will 
P 1957” hes also open inner doors made of paper 
1. oan =3 and steel strapping. 
nployes pat “Metcalf Construction Co., of Chicago 
uation. hi were designers and general contractors 
0 work ng : Bi for the complete installation of the 
g their ; . by ‘Kar-Flo,’ unloader house structure and 
1ippers’ AS ; eS i : conveying system.” 
yacking Z ‘ : 
lamage \ 3 ——— " ‘ 
0. ) UAT lik Railroad Compiles Survey 
» super- cel ail : = 
persons gE Aeli- : Of Area Around Chicago 
, match e ye The Chicago & Eastern Illinois Rail- 
to dis- a A of road has announced the release of a 600- 
that do page “comprehensive industrial and eco- 
stances nomic survey” of the Chicago-Chicago 
urtment ERY, Heights, Ill., area. 
prevent C. M. Roddewig, president of the rail- 
is uae *s >. — road, said the survey, “Industrial Eco- 
caus! 


ae eee _ nomic Blueprint,” covered every phase of 
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business and manufacturing opportunity 
in the area.” 

Mr. Roddewig said the report took 
several years to compile and was pre- 
pared by Arthur Longini, former chief 
economist of the C. & E. I. The report, 
Mr. Roddewig said, provided “detailed 
information concerning site suitability for 
each industry with particular attention 
to Chicago Heights and its advantages for 
specific industries.” 

Factors surveyed, he said, included 
transportation, population, industries, 
raw materials and business services. 


Internal Revenue Service 
Makes Rulings Concerning 
Property Transport Tax 


Payment for the transportation of 
property from a point without the 
United States to a point within is 
considered as made “within the 
United States” and is subject to the 
transportation of property tax, ac- 
cording to a ruling of the Internal 
Revenue Service (Rev. Rul. 57-222). 


The federal agency also has ruled that 
payments by a fabrication firm to a car- 
rier for transportation of materials to 
its plants, where the materials are fab- 
ricated into articles ordered for and to 
be delivered to a state, are not exempt 
from the transportation of property tax 
(Rev. Rul. 57-223). 

The rulings were published in the 
May 27 issue of the Internal Revenue 
Bulletin. 

The full text of Rev. Rul. 57-222 was 
stated as follows: 

“The Internal Revenue Service has 
been asked whether, under the provisions 
of revenue ruling 56-686, I. R. B. 1956- 
52, 31, either of the payments mentioned 
below constitutes a ‘payment outside the 
United States’ for purposes of the tax 
on the transportation of property. 

“A United States firm hired a Ca- 
nadian citizen to transport logs owned 
by the firm from Canada to its plant 
in the United States. The carrier is usu- 
ally paid for the hauling while he is at 
the firm’s plant in the United States. 
However, the firm sometimes pays for the 
hauling by mailing a check from the 
United States to the trucker’s Canadian 
address. 

“Section 4271 of the internal revenue 
code of 1954 imposes a tax on the 
amount paid within or without the 
United States for the transportation of 
property by rail, motor vehicle, water, or 
air from one point in the United States 
to another. In the case of property trans- 
ported from a point without the United 
States to a point within the United 
States, the tax shall apply to the amount 
paid within the United States for that 
part of the transportation which takes 
place within the United States. 


“Revenue ruling 56-686 holds that a 
check drawn on a Canadian bank, cover- 
ing prepaid freight charges for trans- 
portation which began in Canada and 
ended in the United States, and for- 
warded from the shipper’s Canadian of- 
fice to the carrier’s office in the United 
States constituted a ‘payment outside 
the United States,’ and the tax was not 


applicable to such payment. That rul- 
ing holds further that a check picked up 
at the shipper’s Canadian office, cover- 
ing prepaid freight charges for trans- 
portation which began in Canada and 
ended in the United States, constituted 
a ‘payment outside the United States,’ 
and the tax was not applicable to such 
payment. 

“The applicability of the tax on the 
transportation of property is not deter- 
mined by the location of the place where 
the payment for the transportation is 
received by the carrier, or by the ad- 
dress of the person to whom the pay- 
ment is made. Instead, the applicability 
of the tax is determined by the loca- 
tion of the place where the acts neces- 
sary on the part of the shipper to effect 
payment occur. Rev. Rul. 56-686, supra. 

“The facts in the instant case are 
distinguishable from those in revenue 
ruling 56-686. In that ruling, the shipper 
maintained an office in Canada, dealt 
through a Canadian bank, and prepared 
and mailed all of its checks from the 
Canadian office. In the instant case, all 
of the acts necessary on the part of the 
payor to effect payment would occur 
in the United States. Accordingly, it is 
held that a payment made by the United 
States firm to the Canadian trucker while 
he is at the United States plant, as 
well as the payment mailed from the 
United States plant to the trucker at 
his Canadian address, would constitute 
a ‘payment within the United States.’ 
Since the transportation involved is from 
a point without the United States to a 
point within the United States, the tax 
would apply to the pro rata part of such 
payment that represents transportation 
within the United States.” 


Materials for Fabrication Plant 


The text of Rev. Rul. 57-223 follows: 

“Advice has been requested whether 
under the circumstances described be- 
low, amounts paid for the transportation 
of steel bars and other materials to a 
fabrication plant, where they are proc- 
essed into steel bridge railings to be de- 
livered to a state or political subdivision 
of a state, including an agency or instru- 
mentality thereof, are exempt from the 
tax on transportation of property. 

“A contractor, who was engaged by a 
state highway department to construct 
a bridge, ordered the fabricated steel 
bridge railings required for the project 
from a structural steel fabrication com- 
pany. Upon receipt of the order, the 
fabrication company purchased from a 
steel mill the steel bars and other ma- 
terials necessary to produce the specific 
railings covered by the order. The fabri- 
cation company paid a trucking company 
for the transportation of the steel bars 
and other materials from the steel mill 
to its plant. After the steel bars and 
other materials were processed into 
bridge railings, the bridge railings were 
transported from the fabrication plant 
to the bridge project site consigned to 
the state highway department, in care of 
the contractor, pursuant to appropriate 
instructions issued by the state highway 
department authorizing such procedure. 
The fabrication company paid a trucking 
company for such transportation. 

“Section 4271(a) of the internal reve- 
nue code of 1954 imposes a tax upon the 
amount paid for the transportation of 
property by rail, motor vehicle, water or 
air, from one point in the United States 
to another. Section 4292 of the code pro- 
vides that this tax shall not apply to any 
payment received for transportation 
services or facilities furnished to the 
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government of a state, territory of the 
United States, or any political subdivi. 
sion of the foregoing, or the District of 
Columbia. That section also provides 
that the tax shall not be imposed upon 
amounts paid for the transportation of 
property to or from such a governmental 
unit. 

“Section 143.24 of regulations 113, made 
applicable to the 1954 code by Treasury 
decision 6091, C.B. 1954—2, 47, provides 
that an amount paid directly to a car- 
rier by a state, or political subdivision 
thereof, for the transportation of prop- 
erty is exempt from the tax. That sec- 
tion further provides that an amount 
paid for the transportation of property 
to or from the government of a state, 
territory of the United States, or po- 
litical subdivision thereof, or the Dis- 
trict of Columbia, is exempt from the 
tax. Where the shipping papers show 
the consignor or consignee to be a state, 
territory, or political subdivision thereof, 
or the District of Columbia, or an agency 
or instrumentality of any of the fore- 
going, such papers may be accepted by 
the carrier as proof of the exempt char- 
acter of the shipment. 

“In the instant case, the amount paid 
for the transportation of the bridge 
railings from the fabrication plant to 
the bridge project site is exempt from 
the tax as being an amount paid for 
transportation of property to a state. 
See Rev. Rul. 55-162, C.B. 1955—1,541, 
However, the purchase order for the 
state project was for finished bridge 
railings rather than raw materials, and 
fabrication was the step which produced 
such finished product. Accordingly, the 
transportation of the steel bars and other 
raw materials from a point of origin to 
the fabrication plant constitutes trans- 
portation of property to the fabrication 
company and not to the state. The fact 
that the movement of the finished prod- 
uct from the fabrication plant to the 
state is exempt from the tax does not 
affect the applicability of the tax to 
amounts paid for the movement of the 
raw materials from a point of origin 
to the plant where they are processed 
into the finished product. Nor does 
the fact that the transportation charges 
may be reflected in the purchase price 
of the finished product paid by the state, 
in itself, exempt the payment of the 
transportation charges from the tax. 


“It is held that, since the transporta- 
tion of the steel bars and other materials 
from the steel mill to the fabrication 
plant is not transportation of property 
to a state or political subdivision of 4 
state within the meaning of section 4292 
of the code, the amount paid by the fab- 
rication plant to the carrier for such 
transportation is not exempt from the 
tax on transportation of property, even 
though the finished bridge railings were 
for delivery to a state.” 


A.T.A. Head Warns Against 
Rail ‘Control’ of Trucking 


Constant alertness by the trucking in- 
dustry and truck operators to guard 
against any railroad effort to “take over” 
trucking was urged by R. C. Williams, of 
Russell, Kan., president of the American 
Trucking Associations, Inc., at the ninth 
annual convention of the National Tank 
Truck Carriers Conference held recently 
in Detroit, Mich. 


Mr. Williams told the carrier represen- 
tatives that they should take notice of 
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increasing influences toward more “dove- 
tailing” of all transport services. 

Railroad management, he said, recog- 
nized the growing import of motor 
transportation and desired “to get into 
the trucking business all the way.” 

There has been a “gradual erosion,” 
he said, of statutory and regulatory pro- 
hibitions against railroads operating 
trucks other than incidental to rail serv- 
ic 

“We are up against competitors,” he 
said, “who believe they have some di- 
vinely constituted right to haul Amer- 
ica’s freight dry or liquid. They would 
like to haul it on rails, they are now 
wiling to haul it on trucks—just so 
long as they own and operate those 
trucks.” 

‘Ir. Williams quoted a recent speech 
by Commissioner Arpaia of the I.C.C., 
in which the latter said: 

‘Perhaps the rails have the ambi- 
tion to integrate all these (transport) 
services under their ownership, without 
first integrating the services now per- 
mi-sible. Such hope is premature until a 
competitive scheme of combined services 
is established. It also revives the suspi- 
ciori, that once under their control, rail- 
roads would sacrifice developments and 
improvements of other types of transport 
to the detriment of the public.’ ” 

Mr. Williams said trucking operators 
had resisted efforts toward transport in- 
tegration which would involve a scheme 
that “the railroads would be the control- 
ling interest in these so-called all-inclu- 
sive transportation companies.” 

“We in the trucking industry,” he said, 
“are willing to set up whatever kind 
of service the public demands. We have 
grown as big and important as we are 
as a result of that philosophy. But we 
are going to insist—as we have always 
insisted—that we will not accept a minor 
role. None of us is about to agree to 
being taken over by anyone.” 


Merchandise Warehousing 


Essay Contest Announced 


A program of awards for papers by 
employes of member companies telling 
the story of the warehousing industry 
has been announced by the Merchandise 
Division of the American Warehouse- 
men’s Association, Chicago. 

Banfield Capron, of Chicago, heads the 
Merchandise Division’s business promo- 
tion committee, sponsor of the awards 
program. 

Mr. Capron said in the announcement 
that the public merchandise warehousing 
industry was the “keystone of America’s 
distribution system,” and as such played 
an “extremely important” part in the 
Success of the nation’s economy. The 
contestant’s interest in and understand- 
ing of the public merchandise warehous- 
ing industry, according to the announce- 
ment, will be a basis of judging. 

“The development and dissemination 
of the ideas brought out in these pa- 
pers,” he added, “will not only lead to 
a better understanding of our industry, 
but will also provide new information 
to give to our present and potential 
customers.” 

The awards include a first prize of 
$350, second prize of $100, and a third 
prize of $50. Each participant will re- 
ceive a certificate “attesting to” the 
contestant’s interest and understanding 
of the public merchandise warehousing 
industry, according to the announcement. 


Discussing conditions of entry, the an- 
nouncement continued: 

“The paper may cover the industry 
generally or some specific service area. 
Special emphasis should be placed on 
the economy of public over private 
warehouses, how the public merchandise 
warehouse serves the nation in the dis- 
tribution . . of goods ... in the 
development of new markets ... and 
new services . . . The paper to be sub- 
mitted is not limited in length but 
should be at least 1,500 words long. One 
copy of the paper must be submitted, 
typed double space, on 8%-by-1l-inch 
paper, one side only. Entries should be 
mailed to the Awards Committee, Ameri- 
can Warehousemen’s Association, Mer- 
chandise Division, 222 West Adams St., 
Chicago 6, Ill. Entries must be post- 
marked before midnight, September 3, 
1957.” 


Tuggle Sees Government 
As Possible Guarantor 
In Rail Equipment Plan 


Commissioner Tuggle, in an ad- 
dress May 23 at a joint meeting of 
the Minneapolis Traffic Club and the 
western region of the American 
Short Line Railroad Association in 
the Nicolet hotel, Minneapolis, Minn., 
asserted that the railroads lacked 
100,000 freight cars and suggested 
a new possible status for the govern- 
ment in the plan which the railroads 
are studying for creation of a federal 
agency, to purchase freight cars and 
other rolling stock and lease it to the 
railroads. The government, he said, 
might emerge as a guarantor only. 


Referring to the plan as already re- 
ported (T.W., May 25, p. 23), Commis- 
sioner Tuggle said that “deficiency 
railroads” would acquire needed equip- 
ment, under long-term lease arrange- 
ments, and pay for it on the basis of 
a “true user’ charge. The charge, he 
said, would of necessity be large enough 
to cover all of the operating costs of 
the agency, “its borrowing costs, and 
a@ sum sufficient to amortize the actual 
cost of the equipment over its economic 
life.” The new factor he suggested in 
the following language: 

“It may be that from these discussions 
some plan will evolve which would bring 
the government into the picture as a 
guarantor only, in a limited way, in 
order to avoid ‘higher interest charges, 
but at no cost whatever to the taxpayers.” 

The commissioner reviewed the efforts 
to meet wartime problems in World 
War I, and the difficulties then en- 
countered, and detailed the plans fol- 
lowed in World War II to enable the 
railroads to meet the demands of that 
period. 


Present Car Supply 


Turning to the present, he said that 
the railroads probably had 75,000 fewer 
cars than “during the stretch of World 
War II, and nearly 40 per cent of them 
are more than 25 years old.” He added 
that the traffic effort of locomotives in 
use was substantially the same now as 
in the early forties, but that “it is more 
than likely that in the event of another 
emergency comparable to the ones of 
the past, a very much greater job would 
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have to be performed by our transporta- 
tion plant.” 

Commissioner Tuggle expressed the 
view that the existence of nuclear 
weapons did not portend the destruction 
of the transportation plant, as a major 
portion of the facilities lay outside the 
primary target areas of enemy action. 
Transportation, he said, was not as 
likely to suffer in the same degree as 
the concentrated production industries 
which it served within definite areas. 

Where lines were cut, the commissioner 
said, there were alternate routes and 
modes “whereby disaster may be by- 
passed and essential movements gotten 
through.” Transportation, he said, was 
“both versatile and flexible,” and that 
“where one part of the system fails 
another exists to take its place.” 

However, Commissioner Tuggle said, 
that did not mean that there could not 
be sufficient destruction of equipment 
so as to create a “most critical situation,” 
adding that it was true that trackage now 
handling perhaps five or 10 or 15 trains 
a day could handle 40 trains a day, and 
that a reduction of one day in freight 
car turn-around would in effect result 
in an increase of the available car supply 
by 100,000 cars. 


Interest Cost v. Earnings 


“The important consideration,” the 
commissioner added, “is that without 
enough equipment in peacetime to move 
what the shipper offers when it is offered, 
the destruction of a substantial portion 
of the existing equipment fleet would 
be in the nature of a catastrophe.” 

Saying that it was “a considered 
guess” that the freight car fleet was 
probably 100,000 cars short of what was 
necessary, Commissioner Tuggle asserted 
that equipment cost “big money” and 
that it would be “an economic anomaly 
if management went all-out to borrow 
money at today’s interest rates of 4 per 
cent and 5 per cent to finance necessary 
plant and equipment requirements when 
the return last year was 3.9 per cent for 
all of the railroads of the nation and 
only 3.4 per cent for the eastern cer- 
riers.” Other industries made a far 
better return on invested capital, he as- 
serted, and that “this is true even of 
other regulated industries.” 

He prefaced his remarks about the 
plan for a federal agency to aid in 
providing equipment by saying that, since 
1943, the railroad industry had spent 
more than $13 billion on capital im- 
provements in the change-over from 
steam to diesel locomotives and in the 
installation of centralized traffic control, 
new devices for performing maintenance 
work on track and roadway, giant classi- 
fication yards, television in freight yards, 
electronic ticketing procedures, “and 
many other progressive changes.” 


In addition to the plan for the federal 
agency, Commissioner Tuggle referred to 
another plan under which the railroads 
would create “a kind of joint agency to 
finance the purchase of equipment by 
lending money at favorable interest rates 
to such roads as were unable to meet 
the credit standards or rates of the usual 
commercial lenders.” After the last meet- 
ing of the board of directors of the 
Association of American Railroads, the 
A.A.R. reported that that plan had been 
held over for further consideration. 


Commissioner Tuggle said that he 
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would “cautiously state” that any ap- 
prehensions we might have concerning 
the future adequacy of the transporta- 
tion plant should not be confined to 
damage which enemy action alone might 
inflict, but should extend to the ability 
of our carriers in every segment of the 
transportation plant to keep pace, 
“equipment-wise and technically, with 
both the demands of our peacetime 
economy and our national.defense needs.” 
Here the commissioner briefly reviewed 
the plans which the government had for 
a War Transportation Administration to 
control and direct all transportation if 
an emergency was declared by the Presi- 
dent or Congress. While not so detailed, 
his description of the W.T.A. was along 
the lines he followed in an earlier ad- 
dress before the New Orleans chapter 
of the National Defense Transportation 
Association (T.W., May 25, p. 28). 
Commissioner Tuggle closed his Min- 
neapolis address on a note of optimism, 
saying that the country’s vast and grow- 
ing commerce was served by the finest 
transportation machine the world had 
ever known. He asserted that “trans- 
portation has made America great and 
transportation will keep America strong.” 


Integrated Transportation 
Will Come, Tuohy Declares; 


Rail Diversion Cited 


Walter J. Tuohy, president of the 
Chesapeake & Ohio Railway, said in 


Cleveland on May 22 that “it is 
not unrealistic to visualize a future 
transportation service system that 
can make use of all forms of trans- 
portation.” 


Speaking at the tenth annual conven- 
tion of the National Federation of Fi- 
nancial Analysts at the Hotel Statler, Mr. 
Tuohy added that he had noticed in 
recent speeches by members of the Com- 
mission a “new receptive attitude” toward 
an integrated transportation system. 

“Personally, I think this will come,” he 
declared. 

He called integrated services “real 
transportation systems” and said they, 
“by combining the inherent advantages 
of the several kinds of transport, can give 
the public better service at less cost.” 

Mr. Tuohy also touched on diversifica- 
tion of railroad industry in his remarks, 
telling his audience: 


Railroad ‘Diversification’ 


“There is just one additional oppor- 
tunity that is in its infancy on C. & O. 
and which we believe can and will be 
profitably progressed in the railroad in- 
dustry, and that is diversification. 

“IT refer now to a railroad being in 
other business activities within and out- 
side the field of transportation. 

“In the last year, C. & O. took two 
important steps toward branching into 
other forms of transportation, by invest- 
ing in Slick Airways and American Coal 
Shipping, Inc. You know of our develop- 
ment highway-rail device known as Rail- 
van, which contemplates a combination 
of rail and highway service ... 


“We are likewise diversifying outside 
the transportation industry. One ex- 


ample is a gas and oil exploration pro- 
gram on C. & O. lands, which has been 
going on for several years. We now have 
a total of 53 gas wells with total open 
flow of 23 million cubic feet daily. Also, 
a secondary oil recovery program in cen- 
tral Ohio, which is just getting under 
way. Revenues in oil and gas will be 
over $500,000. 

“Investments in coal lands and the 
profitable operation of a little hotel at 
White Sulphur Springs are further illus- 
tration of broadening activities. 

“DuPont, General Motors, U.S. Steel, 
National Lead and a thousand other 
modern corporations successfully diver- 
sify .. . why shouldn’t the railroads?” 


Commissioner Minor Notes 
Progress of Commission’s 
1957 Legislative Program 


(Special Correspondence to Traffic World) 


Commissioner Robert W. Minor, 
of the I.C.C., was guest of honor 
and principal speaker at a meeting 
of the Metropolitan New York Chap- 
ter of the Association of Interstate 
Commerce Commission Practition- 
ers, May 21, in the Roosevelt hotel. 
His subject was “The Eighty-fifth 
Congress and the I.C.C. Practi- 
tioner.” 


Having indicated that the Commission 
had given up hope of reaching a com- 
promise with farm groups on the ques- 
tion of exemption of highway transpor- 
tation of farm commodities from federal 
regulation, Commissioner Minor said 
that “enormous pressures on Congress 
leave little doubt that we can find no 
legislation which will meet their objec- 
tions and do the job.” 

The Commission was ready to reach a 
compromise on a rewritten version of 
proposed legislation to deal with the 
private-versus-common carrier dispute, 
he indicated. 


Commission’s Objective 


“But,” he added, “the I.C.C. must 
reach the carrier who falsely represents 
himself as a private operator. We seek 
no quarrel with the bona fide private 
carrier.” 

This proposed legislation pertained to 
truckers and shipper owners of truck 
fieets who allegedly engaged in one-way 
haulage of goods legally but back-hauled 
cargo for compensation, without holding 
the requisite operating authority for 
such for-hire operations, the practition- 
ers were told. 

Commissioner Minor indicated that 
the Commission was considering suspen- 
sion or revocation of truck operating 
rights of a substantial percentage of 
truckers now operating on the nation’s 
highways. 

In what he said was the first exten- 
sive road check ever tried by the Com- 
mission, conducted recently in Florida, 
90 per cent of the trucks stopped were 
in violation of some safety regulation, 
and one of every six was ordered “im- 
mediately out of service due to immi- 
nent hazardous condition,” he stated. 


Truck Registration and Safety 


“The present shabby enforcement of 
truck highway safety by the I.C.C. can 
be changed only by a congressional re- 
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quirement for registry of truckers with 
the Commission,” Mr. Minor continued, 
“There are 1,000,000 trucks and 140,000 
carriers subject to I.C.C. safety require- 
ments, and less than one-third even 
have copies of the I.C.C. regulations.” 

Mr. Minor objected to a proposal ad- 
vanced by private carrier interests, to 
require the Secretary of Treasury to 
make available to the Commission in- 
formation from Internal Revenue Serv- 
ice records as to the existence of high- 
Way carriers “not now known to the 
Commission.” 

The Secretary of the Treasury had 
informed the Commission last year, said 
Mr. Minor, that this could not be done 
because of the regional character of 
L.R.S. supervision and because doing the 
job in this way would prove too cumber- 
some and expensive. 

“All our bill would require,” said Mr. 
Minor, “is the mailing of a 2-cent post 
card of identification by each now un- 
registered carrier.” 


‘Unparalleled’ Performance 


He said 1957 was the first year in 
which the Commission had gone beyond 
mere recommendations to Congress as 
contained in the Commission’s annual 
report. A staff had been hired; legisla- 
tion had been drafted at the I.C.C. to 
implement the recommendations made 
in the annual report and had been sent 
to Congress, and the Commission’s pro- 
gram was moving up on committee cal- 
endars early as a result of a follow-up 
procedure, he said. 

“The Senate already has passed three 
less controversial bills,” he continued. 
“Five have been reported out of com- 
mittee and three were reported out of 
the House. This is unparalleled in I.C.C, 
history.” 

Commissioner Minor indicated that 
the Commission felt that recent actions 
by the Department of Commerce might 
have killed chances for enactment of 
legislation recommended by the s0- 
called Cabinet committee on transpor- 
tation of the “shall nots” advocated 
by the railroads to prohibit the Com- 
mission from viewing the effects of rate 
adjustments for one mode of transport 
on competing modes. 


T-M-K Board Announces 
Meeting, in Kansas City 


Rail transportation requirements for 
the movement of the 1957 winter wheat 
crop will be discussed by 300 shippers, 
receivers and carriers of freight from 
five midwestern states at a meeting of 
the Trans-Missouri-Kansas Shippers 
Board, June 6 and 7, in the President 
hotel in Kansas City, Mo., according to 
an announcement by the board. 

Principal speakers at the two-day 
meeting will be Donald E. Smith, direc- 
tor of the Kansas City office of the 
Commodity Stabilization Service of the 
Department of Agriculture, and Ralph 
E. Clark, of Washington, D.C., manager 
of the closed car section of the car 
service division of the Association of 
American Railroads. 

Mr. Smith will speak at a joint lunch- 
eon of the board and the Kansas City 
Traffic Club on June 7, and Mr. Clark 
will report on national transportation 
conditions at the board’s general busi- 
ness session preceding the luncheon. 


J. C. Iselin, of St. Louis, Mo., general 
chairman of the board and general traf- 
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fic manager of the Wood Treating and 
Chemicals Co., will preside over the meet- 
ing. He will be assisted by P. M. Ashe, 
of Kansas City, alternate chairman of 
the shipper group and traffic manager 
of the A.G.T. Division of Westinghouse 
Electric Corporation. 

iL. K. Matthews, general secretary of 
the board and transportation commis- 
sioner of the Metropolitan St. Louis 
Chamber of Commerce will present a 
forecast of freight carloadings for the 
midwestern area for the next quarter. 

Sommittee chairmen also scheduled to 
mike reports in business sessions in- 
clude: J. D. Vincent, Granite City, IIl., 
car efficiency committee chairman and 
treffic manager of the Granite City Steel 
Co.; R. F. Treptow, of Kansas City, less- 
thin-carload committee chairman and 
general manager of H. D. Lee Co., and 
~ J. A, O’Connor, also of Kansas City, 
loss and damage committee chairman 
and regional traffic manager of Mont- 
gomery Ward & Co. 


‘lso reporting will be V. L. Emery, 
legislative committee chairman and 
transportation commissioner of the 
Chamber of Commerce of St. Joseph, 
Mo., and J. H. Blose, district manager 
of the A.A.R. car service division, with 
headquarters in St. Louis. 

The first day of the meeting will be 
devoted to committee forums, with ship- 
pers, receivers and carriers participating 
in roundtable discussions of common 
problems. Reports of committee chair- 
men and addresses on transportation 
subjects will mark the closing day’s ses- 
sions. 


Improved Box Car Supply 
Reported by A.A.R. Official 


Lower grades of ordinary-size box cars 
were surplus in most areas, but increased 
demand for box cars to load lumber and 
other forest products in the Pacific 
northwest had developed recently, said 
Arthur H. Gass, chairman of the car 
service division of the Association of 
American Railroads, in a report, dated 
May 21, on the national transportation 
_ Situation. 

“Requirements for ventilated box cars 
in the southeast are increasing, due to the 
watermelon harvest now getting under 
way,” he said. The improved car supply 
recently has resulted in an increasing 
number of box cars being returned to 
home rails both loaded and empty. As 
of April 15, a total of 236,814 box cars, 
or 32.4 per cent of the total box car 
ownership, was located on rails. of the 
Owning road. This is 4,336 more than 
one month earlier and 39,508 more than 
on April 15, 1956.” 


Other Car Requirements 


In a review of the freight car supply 
Situation, Mr. Gass said the supply of 
both auto-rack and parts cars was “en- 
tirely satisfactory” for all needs and 
that requirements for stock cars con- 
tinued light and were being met. 

As for covered hoppers, he said the 
Supply was adequate for all current 
heeds, but he added that “demands for 
this type of car are expected to increase 
as construction work gains momentum 
in the months ahead.” 

Loadings of revenue coal were “some- 
what below the level of 1956,” but the 
difference continued to diminish grad- 
uaily, Mr. Gass said. 


The supply of hoppers was tight in: 


most areas, with some spot shortages 
reported, principally for sand and gravel 
loading, he said. Slight general easing 
in the supply of gondolas was reported 
by Mr. Gass, who said there were some 
spot shortages, however. 

The supply of shorter-length plain flat 
cars had improved, but demands for 
cars 50 feet or longer continued brisk 
for loading of farm machinery in the 
midwest and lumber on the Pacific coast, 
he said. 


‘Reefer’ Supply Increase 


The usual slack period in refrigerator 
car loadings, which Mr. Gass said oc- 
curred in the latter part of April and the 
first weeks of May, had caused the sup- 
ply of such cars to increase in Florida, 
Texas and California, he said, adding: 

“According to current loading esti- 
mates the cars now on hand and many 
more will be needed during the latter 
part of May. The movement from Cali- 
fornia began to increase the first week 
of May with fresh fruits and vegetables 
increasing 1,200 carloads in one week, 
bringing the total weekly volume from 
the state up to about 3,500 carloads. Let- 
tuce and early potato shipments more 
than doubled in one week. There was 
also an unusually heavy increase in fresh 
strawberry loading which caused a short- 
age in express refrigerator cars.” 


Port Situation 


Mr. Gass said the volume of export 
and coastal freight, excluding coal and 
coke, handled through the ports in April 
decreased 0.5 per cent from the preced- 
ing April. As of May 8, he said, there 
were 13,244 cars of export and coastal 
freight on hand, other than coal, coke 
and grain, at all ports, with an average 
daily unloading the previous week of 
2,324 or a bank of 5.7 days’ supply. There 
were 910 cars on hand more than 10 days, 
or 6.9 per cent of the total, he said. 

Each serviceable freight car in Feb- 
ruary moved an average of 985 net ton- 
miles, he said, compared with 1,027 in 
the same month of 1956. - 

“This reflects the increased number of 
cars available this year to handle a lesser 
amount of: traffic,” he said. 


Car Detention 


He reported that the average detention 
of freight cars in April over the free time 
of 48 hours was 20.86 per cent, compared 
with 20 per cent for April, 1956, and 20.72 
per cent last March. 


“In April this year,” he said, “there was 
increased detention over the correspond- 
ing month last year in eight districts 
and decreases in four, with one district 
remaining unchanged. In April this 
year four checks were made in all dis- 
tricts, one each week, showing 98,304 cars 
held over the free time out of 471,365 
cars on hand. 

“For the four months ended April 30, 
the average detention was 21.03 per cent, 
compared with 20.14 per cent for the cor- 
responding period last year. 

“During April this year railroad agents 
in nine districts reported to car efficiency 
committees a total of 2,224 cars left with 
debris by consignees after unloading the 
lading.” 


Three Tankers Certified 
For ‘Quick-Tax’ Write Off 


Three ocean-going oil tankers were 
among the facilities certified by the Office 
of Defense Mobilization for accelerated 
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tax amortization in the period from May 
2 to 15. 

Under certification, that part of the 
cost of a new or improved facility which 
is undertaken in the interest of the na- 
tional defense may be written off in a 
five-year period rather than the normal 
period of 20 or more years. 

The O.D.M. certification was for 40 
per cent of the amount certified for each 
vessel. The owning company and the 
cost of each tanker was shown as fol- 
lows: National Carriers Corp., New York, 
N.Y., $18 million; Commerce Tankers 
Corp., New York, $8 million, and Vic- 
tory Carriers, Inc., New York $51.3 
million. 

The total cost of the 35 facilities in 
the two-week period for which certifi- 
cates were issued was $218,338,597. 


President of Lykes Bros. 
Honored at New Orleans 


(From Chicago Bureau of Traffic World) 


Solon B. Turman, president of the 
Lykes Bros. Steamship Co., received the 
first annual award as “Louisiana Mari- 
time Man of the 
Year” in the course 
of a banquet, at 
the Roosevelt hotel, 
in New Orleans, 
La. on May 23, 
sponsored by the 
Propeller Club of 
the Port of New 
Orleans in celebra- 
tion of National 
Maritime Week. 

The award, in 
the form of a 
plaque, was pre- 
sented to Mr. Tur- 
man by E. M. Rowley, vice-president of 
the Chamber of Commerce of the New 
Orleans Area. The inscription on the 
plaque described Mr. Turman as “a man 
of vision and achievement” and includ- 
ed, also, the following: 


“As president of America’s largest dry 
cargo liner fleet, and from headquarters 
in New Orleans, he has increased our 
imports and exports by maintaining 
frequent, efficient, and dependable trans- 
ocean service between Louisiana and the 
Gulf and the continents of the earth. 
He has helped to establish New Orleans 
as the second port of the nation and one 
of the great ports of the world, and has 
contributed to the improvement of the 
economy of Louisiana and of the Mis- 
sissippi valley. The Propeller Club, Port 
of New Orleans, salutes him as Louisiana 
Maritime Man of the Year.” 


Principal speaker at the banquet was 
Representative Tollefson, of Washing- 
ton, ranking minority member of the 
merchant marine and fisheries commit- 
tee of the House of Representatives in 
Congress. 


Solon B. Turman 


Marquette U. Honors Durfee 


James R. Durfee, chairman of the 
Civil Aeronautics Board, recently was 
named “Alumnus of the Year” of the 
law school of Marquette University, De- 
troit, Mich. Mr. Durfee spoke at the 
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school’s annual banquet before receiving 
the honor. His subject was “Problems of 
Law in Civil Aviation.” 


Residual Oil Import Study 
Asked by Coal Association 


The National Coal Association has 
asked Gordon Gray, director of the Of- 
fice of Defense Mobilization, to take 
steps to have residual oil imports in- 
cluded in any study of the problem of 
crude oil imports. 

In a letter sent to Mr. Gray after a 
conference with the O.D.M. director, Tom 
Pickett, executive vice-president of the 
N.C.A., said that the President had 
announced on April 25 that he had rea- 
son to believe the planned imports of 
crude oil into the United States con- 
stituted a threat to the national security 
and that he would have an investigation 
made. ‘ 

Mr. Pickett informed TraFFIc WorRLD 
that Mr. Gray had told the N.C.A. it 
was not at present planned to include 
consideration of residual oil imports in 
any study to be made by a Presidenti- 
ally-appointed investigation group. 

In his letter to the O.D.M. director, 
Mr. Gray furnished a number of docu- 
ments, including statements on behalf 
of the bituminous coal industry at public 
hearings before the director on October 
22, 1956, and before committees of Con- 
gress. The N.C.A., in those statements, 
traced the displacement of bituminous 
coal by the residual oil imports, and the 
effect of that displacement on railroad 
tonnage. 

In his letter to Mr. Gray, the N.C.A. 
official said that the coal tons equiva- 
lent represented by residual oil imports 
were as follows: 30,987,000 in 1954; 36,- 
485,000 in 1955, and 38,840,000 in 1956. 


‘Competitive’ Price Reductions 


Mr. Pickett said that Mr. Gray might 
wish to consider a supplemental request 
to all oil importers for their plans for 
residual imports in the third and fourth 
quarters of 1957. 


Asserting that residual importers had 
in the past “fluctuated prices for com- 
petitive reasons” and that this “may be 
expected to continue in the future,” Mr. 
Pickett cited a reduction of 10 cents a 
barrel in prices of residual fuel oil on 
the east coast attributed to a lowering 
of the tanker rates from the Caribbean 
area to the east coast as a result of the 
reopening of the Suez Canal. 


Mr. Pickett said such information as 
the association had indicated that tank- 
ers rates might be adjusted “rather 
universally for all services,” but asserted 
that this had not been the case “in this 
instance.” He asked why, if the reduc- 
tion in transportation rates justified a 
reduction in the price of imported re- 
sidual fuel oil, there was not also a 
corresponding reduction in the price of 
imported crude oil. 


gained the lead over all Pacific coast 
ports in total export and import tonnage 
of dry cargo. 

H. B. Cooper, chairman of the Com- 
mission of Public Docks, said that ton- 
nage totals for 1956, compiled by the U.S. 
Department of Commerce, showed that 
Portland harbor handled 2,222,750 short 
tons of dry cargo in 1956, “to lead Los 
Angeles, its closest competitor, by more 
than 200,000 tons.” 


TRAFFIC WoRLD 


Factors which made possible the “out- 
standing record,” the dock commission 
said, included the bulk cargo handling 
facilities which the Commission of Public 
Docks erected in recent years at Termi- 
nal No. 4, and an increase in coal move- 
ments at Pier 5, Terminal No. 4. Mr, 
Cooper said that outbound bulk ship- 
ments for the first quarter of 1957 had 
climbed 737 per cent, “indicating another 
record-shattering year in the offing.” 


Coal Loading Dock Under Construction at East St. Louis 


* 


The skyline of St. Louis, Mo., is framed by two of the 14 cells in the new 1,687-foot loading dock 
of the Peabody Coal Co., now under construction at East St. Louis, Ill. The steel sheet pile cell 
dock, built by the Dravo Corp., will accommodate 19 barges. The two central cells, at the right 
in the picture, now in the process of construction, will support a barge loading conveyor boom, 
and the top of the dock will be about 48 feet above extreme low water, according to Dravo. 


New ‘Matsonia’ Liner Welcomed to New York Harbor 


-% 


mda bn Oo. ce 


The S.S. ‘Matsonia,’ newest luxury ship of the Matson Line’s fleet, is shown on arrival in New York 

harbor, May 19, from the Newport News (Va.) Shipbuilding & Dry Dock Co. Rebuilt and modernized 

at a cost of $20 million the 638-foot, 26,150-ton ‘Matsonia’ will go into regular service between Los 

Angeles and Hawaii. She can carry 760 passengers in first class accommodations, at a top speed 

of 20.5 knots. Three diesel-electric tugs assisted the ‘Matsonia’ to her dock alongside Pier 86, North 

River, New York. Navy, Coast Guard, municipal, commercial and private vessels participated in 
welcoming the rebuilt vessel to New York harbor. 


Successful Year Reported 
By Port of Portland, Ore. 


For the first time in recent history, 
according to its Commission of Public 
Docks, the port of Portland, Ore., has 








June 1, 1957 
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Rutland May Not Drop Block 


Signals on Three Segments 


The Commission, division 3, has denied 
an application of the Rutland Railway 
Corp., for approval of the discontinuance 
of manual block systems between Nor- 
wood, N.Y., and Alburgh, Vt., between 
Alburgh and North Bennington, Vt., and 
between Rutland, Vt., and Bellows Falls, 
Vt. 

By a report in No. 28000, Sub. 146, The 
Rutland Railway Corp., BS.-Ap. No. 
13879, the Commission said it was its view 
that discontinuance of the manual block 
system as proposed by applicant and op- 
eration of trains by train order and time 
table in lieu thereof would materially 
reduce the safety of train operation 
“and we so find.” 


Considering the mountainous terrain 
and curves and adverse weather condi- 
tions in this territory which in some in- 
stances restricted visibility of the train 
crew to about five car lengths, a signal 
which would indicate the condition of the 
block or territory ahead would be of 
greater assistance to the train crew and 


Decisions 


S. P. & S. Not Required to Effect Through 
Routes and Joint Rates With Milwaukee 


Commission Sees Spokane, Portland & Seattle Railway’s Traffic 
Policy Controlled by Parent Railroads Which Makes S. P. & S. 
Part of the Parents’ Systems. Discrimination Held Not Present. 


The Commission has ruled that 
the failure and refusal of the Spo- 
kane, Portland & Seattle Railway 
Co. and its system lines to join in the 
establishment of through routes and 
joint rates via Spokane, Wash., in 
connection with the Milwaukee Road 
and its connections, the same as 
apply via Spokane in connection 
with the Great Northern Railway Co. 
and Northern Pacific Railway Co., do 
not discriminate against the Milwau- 
kee or result in undue preference or 
prejudice between shippers or local- 


Portland & Seattle, the Oregon Electric 
Railway Co., and the Oregon Trunk 
Railway, referred to collectively as the 
S. P. & S., and the other defendants, to 
establish and maintain competitive 
through routes and joint through rates 
and charges applicable to freight traffic 
of whatsoever nature moving between 
points on the S. P. & S., on the one 
hand, and points throughout the United 
States generally east of Spokane, Wash., 
and Canada and Mexico, on the other, 
in connection with the complainant 
through Spokane, referred to as the 
Spokane Gateway, resulted in violations 
of sections 1, 3(1) and 3(4) of the inter- 
state commerce act, and deprived the 
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.C.C. Allots Seven Days 
For Argument in Ex Parte 206 


The Commission announced May 28 
that it had allotted a total of seven 
days for oral argument in Ex Parte No. 
206, Increased Freight Rates, 1956, be- 
ginning Monday, June 3, at the Commis- 
sion’s offices in Washington. 

“The proceeding involves petitions by 
the eastern and western railroads for 
general freight rate increases of 22 per 
cent and by the southern railroads for 
a general increase of 15 per cent,” said 
the Commission. “The three groups al- 
ready have received authority to increase 
their freight rates by 7 per cent in East- 
en Territory and 5 per cent in both 
Western and Southern territory, with 
certain exceptions.” 

The Commission noted that the full 
seven days of argument would run from 
Monday, June 3, through Friday, June 
7, and continue on Monday, June 10, and 
Tuesday, June 11. 


It announced, however, that in the 
event a sufficient number of the parties 
took less than their full allotted time, it 
would continue to hear argument on 
Saturday, June 8, in an effort to con- 
clude before the week-end. This would 
permit those attending from out of town 
to return home earlier and not have 
to remain over into the next week, the 


Commission found, was not shown to be 
necessary or desirable in the public in- 
terest in order to provide adequate and 
more efficient or more economic trans- 
portation. 

The Commission’s findings were made 
in a report, without dissent, in No. 31466, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co. v. Spokane, Portland & 
Seattle Railway Co. et al., in which it 
concluded that the S. P. & S. system was 
operated under a common management 
and control with, and that its traffic 
policy was controlled by, the Great 
Northern and the Northern Pacific, and 
“therefore must be considered as a part 
of the latter carrier systems.” 

However, in accordance with a stipu- 
lation made by the S. P. & S., the Com- 
mission said the latter would be required, 
on appropriate application therefor, to 
establish through routes and joint rates 
with the Milwaukee Road on coal and 
wheat from origins on the MMwaukee in 
Montana. 

The complaint was dismissed. It was 
noted that Commissioner Hutchinson 
concurred in the result. Commissioners 
Freas, Winchell and Murphy, it was 
noted, were necessarily absent and did 
not participate in the disposition of the 
proceeding. 


Relief Sought 


The Commission said the complainant 
alleged that the refusal of the Spokane, 


See Late News, Pages 15, 17 
and 18 for other I.C.C. action. 


necessary and desirable in the public in- 
terest. 

In addition to through routes and joint 
rates and other privileges in connection 
therewith, complainant also asked the 
Commission to prescribe a basis of divi- 
sions, the Commission said. 


Disposition of Motion 


With respect to the allegation of a 
violation of section 3(1), the Commission 
said the S. P. & S. had filed a motion to 
strike that allegation from the com- 
plaint on the ground that a complain- 
ant railroad could not raise in its own 
behalf an issue under section 3(1) against 
another railroad. 

The motion had been denied in sepa- 
rate orders previously, but was renewed 
on brief, the Commission said. In deny- 
ing the motion in the report, the Com- 
mission cited the conclusions reached in 
Denver & R.G.W.R. Co. v. Union Pac. 
R. Co., 287 I.C,.C. 611, 619, and American 
Barge Line Co. v. Alabama G.S.R. Co., 
296 I.C.C. 247, 266. 

The Commission said that certain in- 
terveners in support of the complaint 
contended that because the routes over 
which joint rates were sought were open 
to traffic at combination rates, and, in 
certain instances, at joint through rates, 
the Commission was not called on to 
establish through routes, but merely to 
determine whether the through rates 
resulting from the presently-applicable 
combination rates over such through 
routes were in violation of sections 1 and 
3, as alleged. 








In making a finding on this issue, the 
Commission said that in 1952, 513 car- 





Commission said. 
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load shipments, both eastbound and 
westbound, were interchanged at Spo- 
kane between the S. P. & S. and the 
Milwaukee Road as compared with 
“many thousands” in the same year in- 
terchanged there between the S. P. & 
S. and the northern lines at joint through 
rates. The Commission said the record 
indicated that the 513 shipments moved 
at joint through rates. It added that the 
joint through rates via Spokane in con- 
nection with the S. P. & S. and the 
Milwaukee applied primarily from and 
to local points on the latter. 


Finding on Through Routes 

The Commission said that in 1952, 
the Milwaukee handled 6,384 carloads 
of freight which either originated or 
terminated on the lines of the S. P. & 
S., but with the exception of the 513 
shipments referred to, the interchanges 
were made at points east of Spokane, 
mainly at Minneapolis, St. Paul or 
Minnesota Transfer, Minn. 

“In view of the foregoing, we find that, 
with the exceptions above mentioned, 
there are no through routes, as that 
term is used in the act, between the 
areas comprised in the complaint, in 
connection with the S. P. & S. system 
and the Milwaukee via Spokane,” the 
Commission said. 


Preservation of S. P. & S. Line-Haul 


With respect to a contention of com- 
plainant that, as the extreme easterly 
terminus of the lines of the S. P. & S. 
system is Spokane, the establishment of 
the routes and joint through rates sought 
via that point would not deprive those 
defendants of any portion of their line- 
haul, the Commission said the defend- 
ants contended that the S. P. & S. sys- 
tem was operated in conjunction and 
under common management or control 
with the northern lines and that if the 
complainant prevailed the northern lines 
in conjunction with the S. P. & S. would 
be short-hauled “without their consent 
in contravention of the act.” 

The Commission cited the decision in 
Louisville & N. R. Co. v. United States, 
242 U.S. 60, in which the United States 
Supreme Court held that the Louisville 
& Nashville Railroad and the Nashville, 
Chattanooga & St. Louis Railway, 
through their joint ownership of the 
Nashville Terminals, were not discrim- 
inating against the Tennessee Central 
Railway by requiring their joint agency 
to perform switching for each of them 
while refusing to permit it to switch 
“for other lines.” 


After quoting the Supreme Court as 
saying that if either carrier owned the 
Terminal line, it could not be found to 
discriminate against the Tennessee Cen- 
tral, and that the court did “conceive 
that what is true of one owner would be 
equally true of two joint owners,” the 
Commission continued: 


“The record in the instant case points 
to a like conclusion; that is, that the 
common interest in the S. P. & S. of the 
Great Northern and the Northern Pa- 
cific, although competitors, is such that 
they jointly manage and control the 
S. P. & S. One fact stands out in this 
proceeding, namely, that it has always 
been the policy of the northern lines to 
preserve to themselves the long hauls on 
traffic originating or terminating on the 
S. P. & S. There is nothing of record to 


indicate that they have ever disagreed 
as to this. The considerations which led 
the northern lines into that policy de- 
termination are immaterial so long as 
the S. P. & S. has no choice except to fol- 
low directions. See Seaboard Air Line 
Ry. Recs. v. Northwestern Ry. Co., 204 
1.C.C. 416. 

“We find that the S. P. & S. system 
lines are operated in conjunction with 
and under a common management and 
control with the northern lines, as that 
term is used in section 15(4) of the act. 
We further-find that the S. P. & S. is 
not unlawfully discriminating in its rates 
and charges between the northern lines 
and the Milwaukee.” 

With respect to the stipulations made 
by the S. P. & S., the Commission said 
that the latter was willing to establish a 
through route and joint rates on wheat 
from origins on the Milwaukee Road 
in Montana to Astoria, Wash., if it 
Was assured that the rates would be 
used and that the Milwaukee would 
concur. If it could be shown that there 
would be a movement of coal from 
Roundup, Mont., to points on the S. P. 
& S., the latter stated that it was will- 
ing join the Milwaukee in publishing 
the rates sought, the Commission said. 

After citing court decisions in support 
of its findings, the Commission said that 
“moreover, the evidence before us is 
not convincing that any shipper or 
locality is disadvantaged by reason of 
the absence of the routes and rates 
sought in such a manner or to the ex- 
tent necessary to support a finding of 
unlawfulness under section 3(1) of the 
act.” 


Truck Liquor Rates on Parity 
With Rail at 60,000-Pound 


Minimum Held Reasonable 


The Commission, division 3, has 
found not shown just and reasonable 
proposed motor common carrier 
rates on alcoholic liquors, in bulk, 
in barrels, in bond, between Broad 
Ford, Pa., on the one hand, and, on 
the other, Lawrenceburg and Milan, 
Ind., and Louisville and Owensboro, 
Ky., and from Cincinnati, O., to 
Broad Ford. 

A report and order were issued in 
I. and S. M-8193, Liquors—Between 
Louisville, Ky., and Pennsylvania, em- 
bracing I. and S. M-8536, Alcoholic 
Liquors—From and to Broad Ford, Pa. 
Commissioner Minor dissented in part. 

“Tt does not appear on these records,” 
the Commission said, “that the rail car- 
riers would be able to meet the motor- 
carrier competition as a result of addi- 
tions made by rail carriers in their rates 
on this traffic pursuant to authoriza- 
tions in Ex Parte No. 196, Increased 
Freight Rates, 1956.” 

Cancellation of the considered rate 
schedules still in effect was required by 
June 26, on one day’s notice, and the 
proceedings were discontinued. 

“These findings,” the Commission said, 
“are made without prejudice to the re- 
spondents publishing rates on a parity 
with the rail rates at the 60,000-pound 
minimum. The rail carriers by reason 
of their incentive rates will continue to 
have lower rates on shipments in excess 
of 60,000 pounds.” 

Commissioner Minor, in his separate 
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expression, said he concurred in the con. 
clusion reached by the majority, that 
the rates had not been shown to be just 
and reasonable. 

“However,” he continued, “I cannot 
agree that this record supports a tacit 
approval for the respondent now to eg. 
tablish rates on a parity with rail rates 
at a 60,000-pound minimum. 

“This is a patent pre-judgment of an 
unfiled schedule of rates, based on a 
presumed equalization of the rates of 
two competing modes of transportation, 
solely on a showing of the compensa‘ory 
nature of one set of rates, without any 
consideration of other relevant factors,” 


The Commission said in I. and §, 
M-8193, that by schedules filed to be- 
come effective on January 26, 1956, and 
later, the respondents, Helm’s Express, 
Hayes Freight Lines, Inc., and Trans- 
american Freight Lines, Inc., motor com- 
mon carriers, proposed in individual 
tariffs to establish commodity rates, min- 
imum 60,000 pounds, on alcoholic liquors, 
not otherwise indexed in the governing 
classification, in bulk in barrels, in bond, 
of 80 cents per 100 pounds, between Broad 
Ford and Ruffs Dale, Pa., on the one 
hand, and, on the other, Lawrenceburg, 
Ind.; of 87 cents between Broad Ford and 
Louisville, Ky., and of 75 cents from 
Cincinnati, O., to Broad Ford. Hayes 
canceled its schedules on April 24, 1956, 
the Commission said. 

“The Helm’s Express schedules do not 
include the proposed rate between Broad 
Ford and Louisville, and Transamerican’s 
schedules include only the _ proposed 
rates between Broad Ford, on the one 
hand, and Lawrenceburg and Louisville, 
on the other,” the Commission said. 


Rails Protest Rates 


It added that on protest of Central 
Territory railroads, the schedules were 
suspended to August 26, 1956, when the 
Helm’s Express schedules became effec- 
tive, except that the Ruffs Dale rate was 
republished subject to a 30,000-pound 
minimum, which was canceled on Novem- 
ber 16, 1956. Transamerican postponed 
the effective date of its schedules until 
August 31, 1956, when they became effec- 
tive, the Commission said. 

The rates in effect on and _ before 
August 25, 1956, the Commission said, 
were 99 cents, minimum 23,000 pounds, 
between Broad Ford and Lawrenceburg; 
81 cents, minimum 30,000 pounds, be- 
tween Ruffs Dale and Lawrenceburg; 
$1.08, minimum 23,000 pounds, between 
Broad Ford and Louisville; and 92 cents, 
minimum 23,000 pounds, from Cincinnati 
to Broad Ford. 


“Corresponding rail rates in effect on 
January 26, 1956, were 90, 90, 97, and 8 
cents, minimum 28,000 pounds and 72, 72, 
78, and 67 cents on that portion of a car- 
load in excess of 28,000 pounds, respect- 
ively,” the Commission said. 

“Subsequently, pursuant to authoriza- 
tion Ex Parte No. 196, the rail rates 
were increased to 95, 95, 103, and 88 cents, 
minimum 28,000 pounds, and 176, 176, 88, 
and 71 cents on the excess respectively. 
The proposals are said to represent 
exactly the rail rates for a 60,000-pound 
shipment. 

“Hayes and Helm’s Express maintain 
a 75-cent rate, subject to minima of 60, 
000 and 30,000 pounds, respectively, from 
Broad Ford to Cincinnati, which is the 
same as the rate proposed for movements 
in the reverse direction. Helm’s Express 
has participated in the movement of this 
traffic from Broad Ford to Cincinnati 
On November 16, 1956, it reestablished & 
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rate of 81 cents, minimum 30,000 pounds, 
petween Ruffs Dale and Lawrenceburg. 
Rufis Dale is in the same area as Broad 
For. Rates of 70 cents, minimum 30,000 
pounds, from Lawrenceburg to Schenley, 
Pa., 385 miles, and between Louisville 
and Schenley, 489 miles, maintained by 
Hayes, are also instanced.” 


Rates Filed by Hayes 


In I. and S. M-8536, the Commission 
said, Hayes, by schedules filed to be- 
come effective May 24, 1956, proposed 
to establish commodity rates on alco- 
holic liquors, in bulk in barrels, in bond, 
mininum 30,000 pounds, between Broad 
Ford, on the one hand, and, on the 
other, Lawrenceburg and Milan, Ind., 
and Louisville and Owensboro, Ky. 

Or protest of Central Territory rail- 
roads, the schedules were suspended to 
December 24, 1956, when they became 
effective, the Commission said. 

“The proposed rates, minimum 30,000 
pounds, and the prior rates, minimum 
93,000 pounds, respectively, to and from 
Broad Ford, are 81 cents and $1.05 from 
and to Lawrenceburg and Milan, 88 
cents and $1.14 from and to Louisville, 
and $1.08 and $1.34 from and to Owens- 
poro,’ the Commission said. 

“Corresponding rail rates from and 
to Lawrenceburg, Milan, and Louisville, 
respectively, are $1.05, $1.05, and $1.14, 
minimum 23,000 pounds; 95 cents, 96 
cents, and $1.03, minimum 28,000 pounds; 
and 76, 76, and 83 cents on that portion 
in a carload in excess of 28,000 pounds; 
and from and to Owensboro they are 
$1.27, minimum 20,000 pounds, and $1.01 
on that portion in excess of 20,000 
pounds.” 


C. & E. I.’s Stock Option 
Plan Approved by I.C.C. 


The Commission, division 4, by a report 
and order in Finance No. 19636, Chicago 
& Eastern Illinois Railroad Co., Stock, 
has granted authority to the C. & E. I. to 
issue not exceeding 40,000 shares of com- 
mon stock, without par value, in connec- 
tion with a restricted stock option plan, 
to be sold to certain salaried officers and 
employes of applicant and its wholly- 
owned subsidiaries. The proceeds of sale 
of the stock would be added to the gen- 
eral funds of the applicant and used for 
its general corporate purposes, the Com- 
mission said. 

The Commission said the C. & E. I.’s 
application was protested by Robert Jor- 
dan, a shareholder, who contended that 
the proposed issue would deprive him of 
“a percentage of my equity, voting rights 
and earnings of this company.” This, of 
course, would be a result of any issue of 
stock not divided pro rata between exist- 
ing stockholders, but such fact of itself 
afforded no ground for denial of the ap- 
plication, the Commission said. 

Applicant stated, the Commission said, 
that since the stock option plan would 
permit the offering and sale of its com- 
mon stock without first giving the exist- 
ing stockholders an opportunity to pur- 
chase a pro rata portion of the shares 
to be sold, dissenting stockholders under 
Indiana law might be entitled to require 
the applicant to purchase their shares 
under appraisal statutes of such state. 
In order to remove doubts in the matter, 
the Commission said, applicant requested 
that the Commission prescribe a uniform 
method for determining the rights of 
such stockholders. 


State laws, if inconsistent with the ex- 


ercise of the authority granted, must 
give way to the paramount federal law, 
the Commission said. It added that “we 
do not deem it appropriate here to im- 
pose any condition which would permit 
non-assenting stockholders to withdraw 
their capital from the applicant.” 


Auto Parts Motor Right 
Does Not Include Truck 


Parts, Says Commission 


Authority granted to Newsom 
Trucking Co., Inc., Columbus, Ind., 
to transport automobile parts, auto- 
mobile accessories, and automobile 
accessory parts does not include the 
right to transport truck parts, truck 
accessories, and truck accessory 
parts, the Commission has ruled in a 
report on further consideration in 
MC-69901, Newsom ‘Trucking Co., 
Inc., Common Carrier, and embraces 
cases. It split 6-to-5 in its decision. 


The Commission further found that 
the evidence presented in the proceed- 
ings did not establish that Newsom 
should be granted authority to transport 
truck parts, truck accessories and truck 
accessory parts, from, to, and between 
the points which it was authorized to 
serve in the transportation of automo- 
bile parts, automobile accessories, and 
automobile accessory parts, and that New- 
som’s petition to correct or clarify the 
considered commodity description in its 
consolidated certificate should be denied. 

Dissents were noted by Chairman 
Clarke and Commissioners Mitchell and 
Hutchinson. Commissioner Walrath 
wrote a dissenting expression in which 
Commissioner Tuggle concurred. 

The embraced proceedings were MC- 
69901, Sub. 4, Newsom Trucking Co., Inc., 
Extension—North Vernon, Ind., and 
MC-69901, Sub. 5, Newsom Trucking Co., 
Inc., Extension—Special Commodities. 

The Commission said that on April 27, 
1953, a consolidated certificate was is- 
sued to Newsom in MC-69901, which in- 
cluded rights granted in a “grandfather” 
proceeding, and in the Sub. Nos. 4 and 
5 proceedings. 

Newsom filed a petition which actually 
sought reopening for the purpose of cor- 
recting or clarifying the commodity de- 
scription “automobile parts, automobile 
accessories, and automobile accessory 
parts,” in the three proceedings as set 
forth in the consolidated certificate, the 
Commission said. 

“We are confronted at the outset with 
the fact that authority to transport truck 
parts, accessories, and accessory parts 
was not sought specifically in either of 
the sub-numbered proceedings, and, 
therefore, the issue of whether or not 
@ public need existed for this service 
was not squarely presented,” the Com- 
mission said. “There is no specific evi- 
dence either to establish or disprove the 
existence of such a need. 

“Opposing carriers, which have not 
considered truck parts, accessories, and 
accessory parts to be included in the 
terms automobile parts, accessories, and 
accessory parts, would be deprived of 
their day in court if grants of the au- 
thority desired were made on the records 
now before us in the sub-numbered pro- 
ceedings. 


“These records, which were made on 
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September 13, 1945, afford no basis for 
a finding that the present and future 
public convenience and necessity require 
the transportation of these additional 
commodities. In view of these factors, 
it is manifest that the petition should 
be denied in its entirety. It should be 
understood, of course, that petitioner, by 
filing an application under section 207(a) 
of the act, may obtain an opportunity 
to prove that a present and future need 
exists for the considered service, and, if 
successful, receive a grant of authority 
to perform it.” 


Views of Commissioner Walrath 


In his dissent, Commissioner Walrath 
said that the “grandfather” applicants, 
“whose commodity descriptions were used 
as models in the extension proceedings, 
served a shipper who manufactured parts 
for automobiles and trucks.” 

“It is contended by petitioner that in 
trade usage ‘automobile parts,’ etc., in- 
cludes ‘truck parts,’ etc., and that the 
‘grandfather’ proof was submitted in that 
context,” Commissioner Walrath said. 
“The fact that we have distinguished be- 
tween automobiles and trucks in the 
authorities we have granted for the 
transportation of specific types of ve- 
hicles does not foreclose such meaning 
in the circumstances of this case. On 
the other hand, the opposing carriers 
are entitled to an opportunity to be 
heard on their contention that petitioner 
and its predecessors did not transport 
truck parts, etc. 

“In my opinion, the only satisfactory 
basis for decision would be to set the 
petition of May 12, 1954, for hearing in 
order that the parties may have the 
opportunity of establishing the nature of 
the ‘grandfather’ operations with some 
definiteness beyond the point of the 
present records in the informally han- 
dled proceedings; such hearing should, 
of course, embrace further hearing in the 
extension cases. 

“I am authorized to state that Com- 
missioner Tuggle concurs in this ex- 
pression.” 


Indiana Truck Line Allowed 


To Drop Gateway Operation 


The Commission, division 1, has 
granted Harwood Trucking, Inc., of Ma- 
rion, Ind., motor common carrier author- 
ity which it says is intended to elimi- 
nate a restriction requiring the carrier to 
observe Marion as a gateway. 

A report and order were issued in MC- 
8540, Sub. 31, Harwood Trucking, Inc., 
Extension—Indiana. 


By tacking two existing authorities at 
the common point of Marion and operat- 
ing through that point as a gateway, the 
Commission said, Harwood transported 
general commodities between Chicago 
and Chicago Heights, Ill., on the one 
hand, and, on the other, points in Ohio. 
The purpose of the application was to 
remove the gateway restriction and, in 
lieu thereof, make use of toll roads in 
operating between points in Ohio north 
of US. Highway 40, on the one hand, 
and, on the other, Chicago and Chicago 
Heights, the Commission said. 

“Applicant would not move traffic from 
and to points in Ohio on and south of 
U.S. Highway 40 in the proposed opera- 
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tion, since use of the toll roads, by 
reason of their location, would not be 
feasible in serving those points in the 
southern half of Ohio,” it said. 

A certificate granted by the Commis- 
sion authorized transportation of general 
commodities, with a number of excep- 
tions, between points in Ohio north of 
US. Highway 40, on the one hand, and, 
on the other, Chicago and Chicago 


Heights, Ill., over irregular routes, with 
any duplications eliminated. 


1.C.C. Prescribes Grain 
Rates on Eastbound Traffic 


Via Jamestown, N.Y. 


The Commission has required cer- 
tain eastern railroads to establish 
and maintain on grain, grain prod- 
ucts and grain by-products, in car- 
loads, from origins and reshipping 
points west of Meadville, Pa., to des- 
tinations in Pennsylvania, New Jer- 
sey, Delaware, Maryland, and Vir- 
ginia, rates via Jamestown, N.Y., not 
exceeding joint through rates main- 
tained on like traffic through Buf- 
falo, Cayuga or Waverly, N.Y. 


In a report and order in No. 31945, 
D. R. Grandin Milling Co. v. Pennsyl- 
vania Railroad Co. et al., the Commis- 
sion, division 3, required that the rates 
be established on or before August 19, 
on not less than 30 days’ notice, on 
traffic where the routes through James- 
town are no longer than the routes 
through Buffalo, Cayuga or Waverly, 
over which the joint rates are or might 
be maintained. 

The complainant, a manufacturer of 
animal and poultry feed at Jamestown 
N.Y., alleged, the Commission said, that 
the combination rates on grain, grain 
products and grain by-products over all- 
rail routes from origins and _ reshipping 
points west of Meadville, Pa., by way of 
the lines of the Erie Railroad Co., and 
its connections, to Jamestown, thence 
the Erie to points of connection with the 
lines of the Pennsylvania Railroad and 
its connections, to destinations east of 
Emporium, Pa., in Pennsylvania, New 
Jersey, Delaware, Maryland and Virginia, 
were unjust, unreasonable, uduly preju- 
dicial to the complainant, and unduly 
preferential of its competitors at Buffalo, 
Cayuga, and Waverly, N.Y., in violation 
of sections 1, 3 and 15 of the interstate 
commerce act. 


Application of Joint Rates 


The Commission said that joint rates 
now applied from points west of Mead- 
ville over certain all-rail routes by way 
of Jamestown, with transit threat, to 
certain destinations not embraced in the 
complaint, principally in New York state 
and New England. 

“Joint rates now apply on all-rail ship- 
ments of grain from origins west of Buf- 
falo, with transit at Buffalo, Cayuga, 
and Waverly, to numerous destinations 
embraced in the complaint,” the Com- 
mission said. 


“The complaint arose because joint 
rates do not apply with transit at James- 
town from points west of Meadville over 


all-rail routes to certain destinations on 
the Pennsylvania and its connections, 
hereinafter called the restricted terri- 
tory.” 

The Commission said that joint rates 
on like traffic with transit at Cayuga 
and Waverly and at Clifton, N.J., were 
established pursuant to the findings in 
Beacon Milling Co., Inc., v. Akron, C. & 
Y. R. Co., 263 L.C.C. 143; Kasco Mills, 
Inc. v. Akron C. & Y. R. Co., 273 I.C.C. 
175, and New Jersey Flour Mills Co v. 
Akron, C. & Y. R. Co., 284 I.C.C. 353. 

With respect to the contentions that 
the assailed rates were unjust and un- 
reasonable, the Commission said that 
the defendants pointed out that in pro- 
scribing rates and routes in these three 
proceedings the combination rates then 
applicable by way of Cayuga, Waverly, 
and Clifton, were found not shown to be 
unreasonable. The Commssion added 
that the assailed rates appeared to be on 
the same general level as the rates as- 
sailed in those proceeding. 

“The complainant is entitled to the 
maintenance of joint rates over routes 
via Jamestown on a substantial parity 
with those maintained by these defend- 
ants from and to the same points via 
Buffalo, Cayuga, and Waverly, where 
competing manufacturers of feed are 
located,” the Commission said. 


Commission’s Findings 

“The record is clear that the present 
adjustment fails to accord the complain- 
ant an opportunity to reach destinations 
in the restricted territory equal to that 
enjoyed by the competing manufacturers. 
The situation here is similar in all 
essentials to those considered in Beacon 


Carrier With ‘Personalized’ 
Service Granted Authority 


John L. Guex, a motor carrier of 
Shewano, Wis., has been granted a 
contract carrier permit by the Com- 
mission, division 1, for a service which 
it says the interested shipper considers 
is “a personalized one tailored to its 
needs.” 


By a report and order in MC-16503, 
Sub. 4, John L. Guex, Extension—Gro- 
ceries, authority was granted the She- 
wano carrier to transport merchandise 
dealt in by wholesale and retail grocery 
stores, from points in Wisconsin on and 
south of U.S. Highway 8 to Menominee, 
Mich., over irregular routes, except 
canned goods, and except hardware, 
fresh meats, and groceries from points 
in Wisconsin on and north of U.S. High- 
way 10 to Menominee. 


The Commission said the applicant 
carrier furnished a supply of pallets 
which were exchanged with the shipper, 
thus enabling a particular shipment to 
remain on the pallet after delivery. It 
said merchandise must be unloaded for 
the shipper in a fixed order to provide 
for proper placement in the shipper’s 
warehouse in proper sequence, requiring 
knowledge on the part of the carrier’s 
driver with the shipper’s storage pattern. 
The Commission said the applicant was 
entrusted with a key to the shipper’s 
warehouse. 


“Such factors as need for deliveries 
upon pallets of a particular size, for 
carrier knowledge of shipper’s ware- 
housing practices or routines, and for 
personalized service in the form of vest- 
ing the carrier with a key for the purpose 
of after-hour deliveries have been 
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Milling Co., Inc., v. Akron C. & Y. R. Co, 
supra; Kasco Mills, Inc., v. Akron C, 4 
Y. R. Co., supra; and New Jersey Flow 
Mills Co. v. Akron, C. & Y. R. Co., supra, 


“We find that the combination rate; 
assailed are not shown to be unjust o 
unreasonable. We further find that it js 
and for the future will be unduly prej. 
udicial to the complainant and its traf. 
fic, and unduly preferential of the com. 
plainant’s competitors at Buffalo, Ca. 
yuga, and Waverly, and their traffic, 
for the defendants to fail and refuse to 
maintain, for the transportation of grain, 
grain products, and grain by-products, 
in carloads, from origin and reshipping 
points west of Meadville to the restricted 
territory, rates with transit for the man. 
ufacture of animal and poultry feeds at 
Jamestown that do not exceed joint 
through rates which are or may be con. 
currently maintained for the transporta- 
tion of the same commodities from ang 
to the same points with like transit at 
Buffalo, Cayuga, or Waverly, where the 
routes through Jamestown are no longer 
than the longest routes through Buffalo, 
Cayuga, or Waverly over which the joint 
rates are or may be maintained from 
and to the same points, except that 
where the routes through Jamestown 
pass through higher-rated intermediate 
points in order to reach lower-rated 
more distant points, the rates to such 
higher-rated intermediate points may be 
observed as minima to the more distant 
points.” 

The defendants were ordered to cease 
and desist from practicing the undue 
prejudice and preference found to exist 
on or before August 19. 


found by us to be services which can be 
rendered by common carriers,” the Com- 
mission said. 

“In their combined form in the in- 
stant situation, however, and under the 
circumstances described, we believe that 
a service is required by shipper that 
cannot be adequately provided by prot- 
estants. We will grant the application 
except to the extent that the authority 
sought duplicates that already held by 
applicant.” 

The application was opposed by Clair 
mont Transfer Co., Northern Transporta- 
tion Co., and Steffke Freight Co., the 
Commission said. 


Tank Truck Acid Carrier's 
Leasing Practices Upheld 


In a proceeding in which the Con- 
mission, division 1, has granted a truck 
line common carrier authority to trals- 
port acids, in tank vehicles, the agency 
also has upheld the applicant’s vehicle 
leasing practices. 

By a report and order in MC-1137%, 
Sub. 44, York Interstate Trucking, Inc, 
Extension—Tulsa, the Commission grant 
ed a certificate authorizing York 
transport, over irregular routes, in buk 
in tank vehicles, the following: 

(1) Muriatic acid, from Forth Worth 
Tex., to points in Arkansas, Louisial 
(except Bossier City and Shreveport), 
Mississippi, New Mexico, and Oklahom 
(except Healdton, Miami, Lillard Park 
Guymon, Enid, Seminole, and Paul 
Valley); (2) sulphuric acid from Tul 
Okla., to points in Texas, and (3) pho 
phoric acid, from Tulsa to points 2 
Arkansas and Texas. 


The Commission said Commission® 
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Walrath, having been necessarily absent, 
did not participate in the case. 

Protestants in the case challenged, 
among other things, the propriety of 
the equipment leasing practices of 
York Interstate and its affiliated com- 
anies, the Commission said. 

In the conduct of its interstate opera- 
tions, the Commission said, York used 
its own vehicles and augmented them 
with vehicles leased from two of its af- 
filiated companies, W. D. York & Co., 
and York Transport Co. 

“Yhe practice of leasing motor vehicle 
equipment from carrier affiliates has 
beer) considered in other proceedings but 
no ,eneral policy has been paid down to 
govern such situations,” the Commission 
saic. citing Lemmon Transport Co., Inc., 
Ext: nsion—North Carolina, 62 M.C.C. 109. 

“la the circumstances there is no valid 
basis for condemning applicant’s prac- 
tice’. particularly since it only leases 
equipment to supplement its own ve- 
hicl:s. Furthermore, there is no evidence 
that its practices contravene the rules 
and regulations prescribed in Ex Parte 
MC-43, Lease and Interchange of vehicles 
by Motor Carriers, 51 M.C.C. 461, 52 
M.C C. 675, 64 M.C.C. 361, and 68 M.C.C. 
553. 

York’s application, the Commission 
said, Was opposed by southwestern rail- 
roads, and by Eldon Miller, Inc. It said 
that Consolidated Chemical Industries, a 
shipper, supported York’s application. 


.C.C. Settles Trackage 
Use Dispute at Meridian 


The Commission, division 4, has issued 
a report in Finance No. 19225, Alabama 
Great Southern Railroad Co., et al., 
Joint Use, embracing No. 32034, Alabama 
Great Southern Railroad Co., et al., 
Joint Use, setting forth terms and con- 
ditions for its approval of an application 
of Southern Railway System lines for 
authority to continue to use a double- 
track line of the Illinois Central Rail- 
road extending 1,800 feet in Meridian, 
Miss. : . 

Subject to the condition that appli- 
cants in the title proceeding construct 
at their own expense a third track 
paralleling the double-track line, and 
submit a joint-use agreement to the 
Commission for its approval, and also 
subject to the conditions for the pro- 
tection of employes as set forth in 
Chicago & N. W. Ry Co., Merger, 261 
I.C.C, 672, the Commission found: 

(1) That the acquisition of joint use 
by the Alabama Great Southern Railroad 
Co., and the New Orleans & Northeast- 
ern Railroad Co., (member lines of the 
Southern) of the 1,800 feet of double 
main track of the Alabama & Vicksburg 
Railway Co. (leased to the I.C.), in 
Meridian, Miss., was a transaction within 
the scope of section 5(2) of the interstate 
commerce act, as amended; that the 
terms and conditions stated would be 
just and reasonable; and that the trans- 
action would be consistent with the 
public interest and (2) that the 
present and future public convenience 
and necessity required construction and 
operation by applicants of a proposed 
connecting track in Meridian, Miss. 

The line proposed to be constructed 
by the applicants, was described as ex- 
tending 200 feet from the double-track 
to applicants’ main line. 

The Commission said the record would 
Temain open and the issuance of a 


certificate and the entering of an order 
withheld to afford the applicants an 
opportunity to prepare and submit a 
joint-use agreement, in accordance with 
its findings. 

The certificate and order would be 
withheld for a period of 45 days from 
the date of the report (May 15), await- 
ing further action by the parties, the 
Commission said, adding that unless an 
appropriate agreement was submitted for 
its consideration within that period, the 
proceedings might be concluded in some 
other appropriate manner. 


The Commission said that an agree- 
ment under which the parties had used 
and enjoyed in common, facilities for the 
operation of a joint yard and terminal, 
had been terminated and that under a 
temporary restraining order the appli- 
cants were now operating over one of the 
double tracks, and the I.C. was operat- 
ing over the other. 


“We conclude,” the Commission said 
“(1) that conditions under which appli- 
cants and intervener (Illinois Central) 
have been heretofore operating over the 
double tracks have materially changed, 
(2) that there is considerable congestion 
and delay in the present handling of 
the traffic over the northbound main 
line and that such operations constitute 
a definite hazard to life and property, 
(3) that applicants’ proposal to continue 
operations over the double tracks would 
not solve the problem and would ma- 
terially interfere with the use and opera- 
tion of intervener’s property, unless 
applicants construct at their own ex- 
pense the third track as heretofore 
stated, and (4) that construction of the 
connecting track, as proposed by appli- 
cants, would be required to permit the 
proposed trackage rights operations.” 


With respect to the embraced pro- 
ceeding, the Commission said applicants 
filed an application under section 3(5) 
of the act to require the I.C. to permit 
them to use both tracks. In view of the 
conclusions reached it was unnecessary 
to determine to what extent, if any, 
relief might be afforded under section 
3(5) of the act, the Commission said, 
adding that the application under sec- 
tion 3(5) would be dismissed without 
prejudice. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Metal Bottle Caps 


I. and S. M-9199, Bottle Caps—Bal- 
timore, Md., to Mass. By division 2. 
Modified procedure followed. Proposed 
reduced commodity rates of 70 and 68 
cents a 100 pounds, subject, respectively, 
to minima of 32,000 and 36,000 pounds, 
on “bottle caps, metal, other than dis- 
play, in packages,” from Baltimore, Md., 
to Boston and Natick, Mass., to alter- 
nate with respondent’s present rate of 
76 cents, minimum 28,000 pounds, found 
not shown to be just and reasonable. 
Schedules filed by respondent, E. J. 
Scannel, Inc., to become effective De- 


cember 5, 1956, and suspended on pro- 
test of Middle Atlantic Conference and 
trunkline territory railroads to and in- 
cluding July 4, ordered canceled on or 
before July 25, on not less than one 
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day’s notice, and proceeding discon- 
tinued. The division said that there 
was “no basis for a conclusion that the 
proposed rates subject to higher min- 
ima would increase the respondent’s 
average truckload revenue” and that it 
was not persuaded by the evidence be- 
fore it that the proposed rates would be 
reasonably compensatory. Dissenting, 
Commissioner Murphy said that it was 
true that the proposed rates were lower 
than the [Middle Atlantic] Conference 
rates and the rail rates on bottle caps, 
but that the respondent had shown that 
on similar articles rated class 35 in the 
National Motor Freight Classification 
the conference and the _ respondent 
maintained rates “on the same relative 
level herein proposed”; that the com- 
modity was heavy loading and moved 
over 400 miles; that other transporta- 
tion characteristics were favorable; that 
the yield per truck mile of 56 and 60 
cents “tops the average line-haul cost 
of the respondent of 33 cents by 23 and 
27 cents, respectively,” and that “this 
revenue return is so good that, in my 
opinion, we should not interfere with 
the respondent’s managerial discretion.” 


Rough Castings 


I. and S. M-9105, Rough Castings— 
Trafford, Pa., to Mansfield, O. By divi- 
sion 2. Modified procedure followed. 
Proposed reduced truckload commodity 
rate of 34 cents a 100 pounds, minimum 
34,000 pounds, on rough castings, iron or 
steel, from Trafford, Pa., to Mansfield, 
O., found not shown to be just and rea- 
sonable. Schedule filed by Baltimore & 
Pittsburgh Motor Express Co. to become 
effective November 5, 1956, suspended 
until June 4 on protest of Central 
States Motor Freight Bureau and vol- 
untarily postponed indefinitely by re- 
spondent, ordered canceled on or before 
June 26, and proceeding discontinued. 
The division said that no specific cost 
data were of record, that from “the 
limited rate comparisons before us we 
are unable to determine the compensa- 
tory character of the proposed rate,” 
and that there appeared to be no com- 
petitive necessity for the proposed rate. 
Concurring in part, Commissioner 
Murphy referred to the Commission’s 
decision of February 1, 1956, in Iron and 
Steel Articles—Eastern Common Car- 
riers, 68 M.C.C, 717, saying that in that 
proceeding the rates prescribed for the 
rail short-line distance between Traf- 
ford and Mansfield, 190 miles, was 37 
cents, minimum 30,000 pounds, and that 
in his opinion the proposed rate should 
be found not shown to be just and rea- 
sonable without prejudice to the estab- 
lishment of a rate of 37 cents, minimum 
30,000 pounds. 


Steel Billets 


No. 31928, Malleable Iron Range Co. 
v. the Milwaukee Road et al. By divi- 
sion 3. Modified procedure followed. 
Complaint dismissed on finding not 
shown to have been unjust or un- 
reasonable the assailed rates ($14.78 a 
long ton, composed of factors of $9.77 
and $5.01, from Bessemer, Pa.; $14.68, 
composed of factors of $9.77 and $4.91, 
from East Buffalo, N.Y.; and various 
rates from Huntington, W.Va.) on steel 
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billets, in carloads, shipped on and 
between April 30, 1952, and May 24, 
1953, to Beaver Dam, Wis., from Besse- 
mer, East Buffalo and MHuntington. 
Division 3 said that the sixth-class rat- 
ing had been in effect on billets between 
the considered points for years; that 
the rates charged were on a combina- 
tion basis, via Chicago, were lower 
than sixth class, and that “while it 
appears that the eastern level of class 
rates, as well as the docket 17000, part 
6 rates on manufactured iron and steel 
articles have been extended to Beaver 
Dam, we are not convinced from the 
evidence before us that the assailed 
rates exceeded the maximum of rea- 
sonableness on the complainant’s ship- 
ments.” Dissenting, Commissioner Mur- 
phy said that he would find for the 
complainant; that the rates were “unjust 
and unreasonable on their face when 
the rate hump is taken into considera- 
tion”; that “even at the exceptions 
basis, $12.84 per ton from Bessemer, 
Pa., which is higher than the going 
commodity rates to Minnesota Junc- 
tion, Wis., for a difference of six miles, 
the complainant located at Beaver Dam, 
Wis., is charged $14.78 per ton or an 
additional $1.96 per ton”; that the 
$12.84 exceptions rate was published by 
the defendants to Beaver Dam for fu- 
ture application “after more than a 
year’s delay” and was accepted by the 
complainant, and that “this rate should 
be found maximum reasonable as 
agreed upon by the parties.” 


Butter and Cheese 


I. and S. M-8979, Butter and Cheese— 
Melrose to Twin Cities, Minn. By divi- 
sion 3. Modified procedure followed. 
Suspended schedules ordered canceled on 
or before June 25, on not less than one 
day’s notice, and proceeding discontinued 
on finding not shown to be just and 
reasonable a reduced truckload com- 
modity rate of 15 cents per 100 pounds 
on butter and cheese, minimum 30,000 
pounds, from Melrose to Minneapolis 
and St. Paul, Minn., for interstate move- 
ment, proposed by Raymond Motor 
Transportation, Inc. Schedules were 
filed to become effective September 29, 
1956. Operation of the schedules was 
suspended to and including April 28, 
1957, on protest of the Great Northern 
Railway, and respondent further post- 
poned the effective date pending disposi- 
tion of the proceeding. The Commission 
said that “due and timely” execution 
of its functions under section 216(g) of 
the interstate commerce act “impera- 
tively” required the omission of a rec- 
ommended report and order in the pro- 
ceeding. The Commission said the pres- 
ent rate was 20 cents, minimum 20,000 
pounds. Respondent did not contend 
that the proposed rate would yield even 
out-of-pocket cost, but urged that the 
rate was justified on the ground that 
the preponderance of its traffic was 
westbound and the proposed rate would 
defray $45 of an average expense of 
$65.69 incurred on a return movement 
which might otherwise be empty, the 
Commission said. It said it should be 
noted, however, that a truckload of 
30,000 pounds, which was the minimum 
proposed, would, at the present rate of 
20 cents, produce $15 more than at the 
proposed rate, and thus come closer to 


meeting expenses than would the latter 
rate. The Commission concluded that 
the proposed rate would not yield the 
cost of the service to be performed there- 
under. It said it had consistently de- 
clined to approve rates which could 
be defended only on the added-traffic 
theory and cited, in this connection, 
“Eggs and Poultry From Topeka, Kan., 
to Chicago IIl., 53 M.C.C. 30, 32.” 


Cotton Piece Goods 


I. and S. M-7704, Cotton Piece Goods— 
Lynchburg, Va., to Mass. Points. By 
division 2. Modified procedure followed. 
Suspended schedules ordered canceled on 
or before June 28, on not less than one 
day’s notice and proceeding discontinued 
on finding not shown to be just and rea- 
sonable reduced motor common carrier 
rates on unfinished cotton piece goods 
from Lynchburg, Va., to North Adams 
and Taunton, Mass. Schedules were filed 
by carriers parties to a tariff of the 
Middle Atlantic Conference to become 
effective August 31, 1955, and were sus- 
pended to and including March 30, 1956, 
on protest of railroads operating in 
Trunk Line Territory. The Commission 
said respondents postponed the effective 
date of the schedules until June 26, 1956, 
when the proposed rates were repub- 
lished to include a 6 per cent general 
rate increase, which corresponded to the 
increase added to rail rates as authorized 
in Ex Parte No. 196. It said evidence in 
support of the proposed rates (rates 
which became effective June 26, 1956) 
was presented by the conference and 
Brooks Transportation Co., Inc., which 
was the only motor carrier participating 
in the considered traffic. The proposed 
rates, the Commission said, were $1.09 
per 100 pounds to North Adams and $1.12 
to Taunton, minimum 60,000 pounds, 
compared with a prior rate of $1.17 to 
those points, minimum 28,000 pounds, and 
were 4.5 and 6 cents, respectively, under 
the average rail rates. The Commission 
Said the evidence before it would not 
support a finding that the proposed rates 
were reasonably compensatory. More- 
over, it added, there was no apparent 
need for “such drastic reductions in the 
motor rates and we are not satisfied 
that the proposed rates would conform 
to the national transportation policy of 
encouraging the maintenance of reason- 
able transportation charges without un- 
fair or destructive competitive practices.” 


Phosphate Rock 


No. 30486, Diamond Fertilizer Co. et al. 
v. Akron, Canton & Youngstown Rail- 
road Co. et al. By division 3. Modified 
procedure followed. Reparation awarded 
on finding unjust and unreasonable rates 
charged on shipments of phosphate rock 
and potash during the statutory period 
to the extent that they included Ex 
Parte No. 166 increases in excess of those 
authorized on those commodities in the 
final report in that proceeding. The com- 
plaint, filed on January 14, 1950, assailed 
the rates charged between January 5 and 
August 20, 1948, on numerous carloads of 
phosphate rock from origins in Florida, 
and on and between January 5 and May 
5, 1948, on shipments of potash from 
Carlsbad and Loving, N.M., Wendover, 
Utah and Trona, Calif., to Sandusky, 
Columbus and Silica (Toledo), O., Indian- 
apolis and Peru, Ind., and Lansing, Hol- 
land and Saginaw, Mich. Consideration 
of the proceeding was delayed pending 
the Commission’s determination in Con- 
solidated Rendering Co. v. Atchison, T. & 
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S. F. Ry., Co. (T.W., April 6, p. 43). Citing 
its decision on further hearing in the 
latter proceeding, the Commission con. 
cluded that to the extent the assaileg 
rates exceeded those in effect on Aucust 
21, 1948, on phosphate rock and on May 
6, 1948, in the case of potash, they were 
unjust and unreasonable. 


| RAILROAD ABANDONMENTS | 


Lehigh Valley 


Examiner H. J. Blond, by a proposed 
report in Finance No. 19579, Lehigh Val- 
ley Railroad Co., Abandonment, has 
recommended that the Commission au- 
thorize abandonment by the Lehigh Val- 
ley of that portion of its branch line of 
railroad extending in a northerly direc- 
tion from Throop to the end of the line 
at Cato, 15.82 miles, together with 0.9- 
mile of side track, in Cayuga County, 
N.Y. Examiner Blond recommended the 
imposition of conditions for the protec- 
tion of employes, the same as those pre- 
scribed in Chicago, B. & Q. R. Co, 
Abandonment, 257 I.C.C. 700. The ex- 
aminer said the line proposed to be 
abandoned had been operating at sub- 
stantial losses for several years and that 
its operation in the future would involve 
higher maintenance and operating costs 
than in the past. The traffic now avail- 
able or in prospect did not warrant con- 
tinued operation of the line, he said. 


Reading Co. 


The Commission, division 4, has an- 
nounced its approval of a report and 
certificate in Finance No. 19709, Read- 
ing Co., Abandonment. In the applica- 
tion, the Reading asked for authority 
to abandon a portion of its Rohrersville 
branch line extending from a point ap- 
proximately 10,579 feet west of Buck Run 
junction in a westerly direction, a dis- 
tance of approximately 468 feet to its 
terminus, all within Foster Township, 
Schuylkill County, Pa. The railroad said 
there was no public need for the line. 
It said the line was last used in 1945. 


> 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-3083, Sub. 23, Armored Motor 
Service Co., Inc.. Memphis, Tenn., Ex- 
tension — Mississippi. Permit granted. 
Such commodities as require special pro- 
tection by guards in armored vehicles 
while in transit, between Memphis, Tent, 
on the one hand, and, on the other, 
Byhalia, Holly Springs, New Albany, 
Tupelo, Baldwyn, Booneville, Ripley, 
Walnut, Olive Branch, Potts Camp, Hick- 
ory Flat, Sherman, Guntown, Blue 
Mountain, Falkner, Ashland and Saltillo, 
Miss., over irregular routes. 

* MC-104654, Sub. 106, Commercial 
Transport, Inc., Belleville, Ill., Extension 
—lIlinois-Missouri. Certificate denied. 
Over irregular routes, cement, in bulk, 
in hopper vehicles, between points i 
Tll., and Mo. 

* MC-112851, Sub. 3, George B. Reyn- 
olds, dba Reynolds Trucking Co., Craw- 
fordsville, Ind., Extension—Veederburé, 
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Ind. Certificate granted. Clay products, 
from Veedersburg, Ind., to points in Mo., 
ll., Wis., O., and Ky., and the lower 
peninsula of Michigan and, on return, 
dariaged shipments, over irregular routes. 

C-115524, Sub. 2, William P. Bursch, 
dbe Bursch Trucking Co., Albuquerque, 
N.M., Contract Carrier Application. 
Perit granted. Over irregular routes, 
lum>er, between Albuquerque, N.M., and 
Wir slow, Ariz., on the one hand, and, 
on *2e other, points in Ariz., Utah, Colo., 
and N.M., and those in Tex., Okla., and 
Kal', on and west of U.S. Highway 17. 
Con missioner McPherson, dissenting in 
part. said “shipper showed no need for 
inbo.ind authority to Winslow, and I 
wou'd, therefore, limit the grant with 
respect to that point to a one-way 
moy-ment from Winslow.” 

M -263, Sub. 74, Garrett Freightlines, 
Inc., Pocatello, Ida. Extension—Montpe- 
lier. Ida. Certificate granted. General 
com:nodities, with exceptions, (1) from 
Grand Junction to Denver, Colo., over 
a ceseribed route, serving the inter- 
mediate points of Rifle, Glenwood 
Springs and Eagle, Colo., for delivery 
only. and (2) between Denver, Colo., 
and Montpelier, Ida., over a described 
route, and return, serving no interme- 
diate points, as an alternate route for 
operating convenience only, in connec- 
tion with otherwise authorized regular 
route operations. 

*MC-19201, Sub. 92, Pennsylvania 
Truck Lines, Inc., Pittsburgh, Pa., Ex- 
tension—State College, Pa. Certificate 
granted and dual operation approved. 
General commodities, with exceptions, 
(1) between the junction of U.S. High- 
way 322 and an unnumbered highway 
(formerly Pennsylvania Highway 983) 
south of Milroy, Pa., and Bellefonte, 
Pa., over a described route, and return, 
serving all intermediate points, and 
serving the junction of U.S. Highway 322 
and an unnumbered highway south of 
Milroy for joinder only; (2) between 
Milroy and the junction of an unnum- 
bered highway and U.S. Highway 322, 
northwest of Milroy, over the unnum- 
bered highway, serving no intermediate 
points, and serving the junction of the 
unnumbered highway and U.S. Highway 
322 for joinder only; (3) between Le- 
mont, Pa., and the junction of an 
unnumbered highway and Pennsylvania 
Highway 545 west of Lemont, over the 
unnumbered highway, serving no inter- 
mediate points, and serving the junc- 
tion of the unnumbered highway and 
Pennsylvania Highway 545 for joinder 
only; (4) between Centre Hall and 
Potters Mills, Pa., over Pennsylvania 
Highway 53, serving no intermediate 
points, and serving Potters Mills for 
joinder only, and (5) between Tyrone 
and Water Street, Pa., over Pennsylva- 
nia Highway 350, serving no interme- 
diate points, subject to the conditions, 
among others, that the service shall be 
limited to that auxiliary to or supple- 
mental of rail service of the Pennsylva- 
nia Railroad Co., and that the appli- 
cant shall not serve any point not a 
Station of the lines of the railroad, 
except for the pickup or delivery of 
~igeed express traffic at State College, 
a. 


*MC-1713, Sub. 2, Dorsey - Owings, 
Simpsonville, Md., Extension—Points in 
Virginia. Permit denied. Over irregular 
routes, (1) paper waste in mechanical 
bales, from Baltimore, Md., and Wash- 
ington, D.C., to Hopewell and Richmond, 
as and (2) rags, from Richmond to Bal- 
imore, 


MC-116045, Neuman Transit Co., Inc., 
Rawlins, Wyo., Common Carrier. Cer- 
tificate granted. Over irregular routes, 
(1) processed uranium ore and products 
thereof, from the uranium ore proc- 
essing plant of the Lost Creek Oil & 
Uranium Co. on the Sweetwater River, 
in Fremont County, Wyo., to Grand 
Junction, Colo., and (2) uranium ore, in 
bulk, from Rawlins, Wyo., and points in 
Wyoming within 70 miles thereof, to the 
plant of the Lost Creek Oil & Uranium 
Co., restricted to traffic having an im- 
mediately prior movement by rail. 

* MC-114655, Sub. 3, .Coast Transport, 
Inc., Portland, Ore., Extension—Blaine, 
Wash., embracing MC-114655, Sub. 4, 
Same, Extension—Yakima, Wash. Per- 
mits denied. In MC-114655, Sub. 3, over 
irregular routes, boxes, fiberboard, cor- 
rugated or noncorrugated, K.D., flat in 
bundles or on skids, and partitions or 
liners therefor, in truckload lots only, be- 
tween Seattle, Wash., and the US.- 
Canada boundary at or near Blaine, 
Wash. In MC-114655, Sub. 4, the same 
commodities, truckload lots only, be- 
tween Portland, Ore., and points in 
Yakima County, Wash., over irregular 
routes. 

* MC-107496, Sub. 79, Ruan Transport 
Corp., Des Moines, Ia., Extension—Oils. 
Certificate granted. Over irregular 
routes, vegetable oils, fish oils, non- 
edible oils, fatty acids, blended or pre- 
pared paint oils, blended or prepared 
varnish oils, liquid synthetic resin, sur- 
face coating resin compound and ester 
gum, in bulk, in tank vehicles, from 
Minneapolis, Minn., to points in Ind., 
Mich., O., Colo., Neb., Kan., Okla., Ark., 
La., Ky., and Tex. 

* MC-105957, Sub. 39, Delta Motor 
Line, Inc., Jackson, Miss., Extension— 
Mississippi. Certificate granted. General 
commodities, with exceptions, (1) be- 
tween Mathiston and Ackerman, Miss., 
over Mississippi Highway 15, serving no 
intermediate points, and serving Mathis- 
ton for joinder only, and (2) between 
Louisville and DeKalb, Miss., over a 
described route, and return, serving no 
intermediate points. 

MC-94265, Sub. 60, Bonney Motor Ex- 
press, Inc., Norfolk, Va., Extension— 
Norfolk-Suffolk, Va., Certificate denied. 
Over irregular routes, meats and meat 
products, dairy products and packing- 
house products, from Norfolk and Suf- 
folk, Va., to points in Del., Fla., Ga. 
Ky., N.C., O., S.C., Va., W.Va., and D.C., 
conditioned against tacking of authority 
to provide through service on traffic 
moving to points in Florida. 

MC-34209, Sub. 6, J. S. Brimberry, dba 
Oilfield Transportation Co., Odessa, Tex., 
Extension—Tanks. Certificate denied. 
Over irregular routes, welded steel tanks 
for storage and testing of oil and storage 
of water, and equipment for installation 
and operation thereof, from points in 
Ector, Midland and Howard counties, 
Tex., to job sites in Chaves, Roosevelt, 
DeBaca, Otero, Lincoln, Harding, Curry, 
Quay and Union counties, N.M., not in- 
cluding job sites within 50 miles of 
Hobbs, N.M., and, on return, damaged 
or rejected shipments. 


UNCONTESTED FINANCE CASES 


Supplemental order in F. D. No. 19657, 
Gulf, Colorado & Santa Fe Railway Co., et al. 
Merger, Etc., modifying original order of 
May 3, 1957, so as to permit the Atchison, 
Topeka & Santa Fe Railway Co. to pledge 
not exceeding $201,000 of capital stock, 
consisting of 2,010 shares of the par value 
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of $100 each therein authorized to be issued 
to it by the Gulf, Colorado and Santa Fe 
Railway, with the Hanover Bank, as trustee 
under the general mortgage and the adjust- 
ment mortgage, both dated December 12, 
1895, of the Atchison, Topeka & Santa Fe. 
Approved. <7 ones 


Order in F. D. No. 19748, Bekins Van & 
Storage Co. Notes, authorizing the Bekins 
Van Storage Co. to issue from time to time 
short-term promissory notes in total prin- 
cipal amount not exceeding $500,000 at any 
one time outstanding, said notes to mature 
at various times but not later than August 
1, 1959. Approved. : 


Order in F. D. No. 19749, Chesapeake & 
Ohio Railway Co. Equipment Trust Certifi- 
cates, authorizing The Chesapeake & Ohio 
Railway to assume obligation and liability 
in respect on not exceeding $9,000,000 of 
Chesapeake & Ohio Railway second equip- 
ment trust of 1957, serial equipment-trust 
certificates, bearing dividends at the rate 
of 414 ver cent per annum, to be issued by 
The Union Commerce Bank, as trustee, and 
sold at 99.44 per cent of principal and ac- 
crued dividends in connection with the 
procurement of certain new equipment. 


MOTOR FINANCE CASES 


MC-F-6568, R. C. Motor Lines, Inc.—Con- 
trol—Cotton States Motor Lines, Inc. Ap- 
Plication of R. C. Motor Lines, Inc., of 
Jacksonville, Fla., for temporary operation 
of the motor-carrier rights and properties 
of Cotton States Motor Lines, Inc., of 
Waynesboro, Ga., granted, with conditions. 


MC-F-6576, Powell Bros. Truck Lines, 
Inc.—Purchase—W. H. Marks. Application of 
Powell Bros. Truck Lines, Inc., of Spring- 
field, Mo., for temporary operation of the 
motor carrier rights and properties of W. H. 
Marks, doing business as Stuttgart Truck 
Line, of Stuttgart, Ark., granted, with con- 
ditions. ia 

a 


MC-F-6415, Howard Terminal—Control— 
El Dorado Motor Transportation Co. By 
division 4. On reconsideration, acquisition 
by Howard Terminal, Oakland, Calif., of con- 
trol of El Dorado Motor Transportation Co., 
Sacramento, Calif., through purchase of capi- 
tal stock, and, in turn, by C. P. Peter, Bruce, 
Harmon, Harry, Mrs. John L. and Mrs. Sidney 
Howard, through such acquisition of con- 
trol, approved and authorized, subject to 
conditions. 





Orders 





Parcel Post Rate Increase 
Plea Assigned to Mitchell 


A petition of the Postmaster General, 
previously docketed as No. 32158 by the 
Commission, in which the postal official 
asked the I.C.C. to consent, after inves- 
tigation, to the establishment of increased 
rates on fourth-class mail matter has, 
by an order of the Commission, been 
accepted for filing and assigned to Com- 
missioner Mitchell, chairman of division 
4 of the Commission, for handling, under 
the title “No. 32158, Increased Parcel 
Post Rates, 1957.” 

The time and place of hearing will be 
designated later. 

The order also instituted an investiga- 
tion into the matters involved in the 
Postmaster General’s petition (T.W., 


April 27, p. 64). The petition was filed 
pursuant to the supplemental appropri- 
ation act of 1951 which requires the 
P.M.G., before he can draw on the 
Treasury for appropriated funds, to cer- 
tify that fourth-class mail (parcel post 
mainly) is paying its way or that he has 
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asked the Commission to consent to in- 
creased rates. The P.M.G. estimated that 
the additional cost of handling parcel 
post and catalog mailings since fiscal 
year 1956 amounted to $4,300,000 annu- 
ally. 


1.C.C. Refuses to Determine 
Which Employes Come Under 
Trackage Rights ‘Protection’ 


The Commission does not have 
jurisdiction to determine which rail- 
Way employes are entitled to pro- 
tection under conditions, for the 
protection of employes. attached to 
the approval of a trackage rights 
acquisition, or to what extent, either 
under an agreement between the 
railroad and its employes, or under 
the prescribed conditions, the pro- 
tection applies, the Commission, di- 
vision 4, has ruled. 


The determination was made in an 
order in Finance No. 18649, Nashville, 
Chattanooga & St. Louis Railway Track- 
age Rights, in which the Commission 
denied a petition of certain railway em- 
ployes seeking compensation and seniority 
rights under the conditions which the 
Commission prescribed in the proceeding. 
The Commission said these were matters 
within the jurisdiction of the courts. 


The Commission said that in a 
report in the proceeding, it authorized 
the acquisition by the N. C. & St. L. 
of trackage rights over portions of lines 
of the L. & N., in Davidson County, 
Tenn., in connection with joint use of 
the so-called “new Radnor yard.” sub- 
ject to conditions for the protection 
of railway employes the same as those 
set forth in Chicago & N. W. Ry. Co. 
Merger, 261 I.C.C. 672, applicable, how- 
ever, only to those employes not included 
in an agreement dated August 13, 1954, 
between the N. C. & St. L., on the one 
hand, and on the other, the Brotherhood 
of Locomotive Firemen and Enginemen, 
the Order of Railway Conductors and 
Brakemen, and the Brotherhood of Rail- 
road Trainmen, relating to the same 
transaction. 


Allegations of Petitioners 


In the petition, the Commission said, 
E. R. Sullivan and 126 others, “in the 
form of a class action,” alleged that 
the N. C. & St. L. had not complied 
with the conditions and asked the Com- 
mission for an order “directing said rail- 
way carrier to compensate each petitioner 
and each of said railway carrier’s em- 
ployes adversely affected in his employ- 
ment by the matters pleaded, for those 
salaries and wages of which petitioners 
had been deprived by said railway car- 
rier’s failure in violation of the interstate 
commerce act to comply with the afore- 
said conditions; and requesting further 
that said railway carrier be required to 
preserve to petitioners and their fellow 
employes for the balance of that four- 
year period for which each is by said 
act and order protected, that employ- 
ment position had by each petitioner 
and affected employe prior to joint use 
of the so-called ‘new Radnor yard’ and 


access trackage, including the merger of 
said railway carrier’s seniority rosters 
with those maintained by the Louisville 
& Nashville Railroad Co.” 

The Commission said the N. C. & St. 
L. filed a reply, a motion to dismiss the 
petition, and a motion to make the peti- 
tion more definite and certain. 

The Commission said that the condi- 
tions prescribed for the protection of 
employes in the proceeding were in the 
language of the statute, namely section 
5(2)(f) of the act. 

It said that the petition, motions and 
reply did not present matters relating to 
failure of the Commission to require a 
fair and equitable arrangement to pro- 
tect the interests of the railroad 
employes affected but “rather to the 
question of which employes are entitled 
to protection, and to what exent, either 
under the aforesaid agreement between 
the applicant and employe representa- 
tives dated August 13, 1954, or under the 
prescribed conditions, and accordingly, 
involve the interpretation of an agree- 
ment and the construction of a statute 
both of which are matters within the 
jurisdiction of the courts and not of this 
Commission.” 

The petition and the motion to make 
the petition more definite and certain, 
were dismissed. 


Motor Examiners’ Authority 
To Give Ruling at End of 


Hearing Contained in Order 


The Commission has issued two 
orders and a _ notice respecting 
changes made in its general rules of 
practice. One order pertains to pro- 
ceedings handled under modified 
procedure, and the other authorizes 
examiners hearing testimony on 
motor carrier applications, and on 
applications for licenses, to announce 
their decisions at the close of the 
taking of testimony. It also provides 
for preparation of a recommended 
report and order by the party or 
parties in whose favor the examiner 
rules (T.W., May 24, p. 57). 


The order with respect to modified 
procedure cases was issued in Ex Parte 
No. 55, General Rules of Practice, 
whereas the second order was not given 
a title or number. It was dated May 13. 

The notice issued by the Commission, 
regarding the two orders, is as follows: 


“Two orders relating to rules of 
practice are released today. One is dated 
May 13 and effective that day. It sup- 
plements the special rules in section 
1.241, governing notice of filing if applica- 
tions by motor carriers of property or 
passengers and by brokers under sections 
206, 209 and 211 of the interstate com- 
merce act and certain other procedural 
matters with respect thereto, by the 
addition of a new subdivision as follows: 


“*(f) Drafting of recommended order 
and report by prevailing party. Applica- 
tions in which oral hearings are held 
and in which the hearing officer can 
announce his decision on the record 
after the close of the taking of testi- 
mony may be made the subject of a 
recommended order and report, prepared 
by the party or parties in whose favor 
the hearing officer decides, upon a form 
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prepared by the Commission within g 
period specified by the hearing officer, 
The hearing officer will make such 
changes as he considers appropriate in 
the draft prepared for him.’ 


“The other order is dated May 29, 
effective July 1, 1957, and amends para. 
graph (a) of section 1.49 by interpo/at- 
_ text shown by underscoring (ita’ic) 
below: 


“*A statement filed under the moditieg 
procedure after that procedure has been 
directed shall state the facts and include 
the exhibits upon which the party 
relies. If no answer has been filed pur- 
suant to the waiver provision of Section 
1.46, defendant’s statement should admit 
or deny specifically and in detail each 
material allegation of the complaint. In 
addition defendant’s statement and 
complainant’s statement in reply shall 
specify those statements of fact of the 
opposite party to which exception is 
taken, and include a statement of facts 
constituting the basis for such exception, 
Complainant’s statement of reply shall 
be confined to rebuttal of the defend- 
ant’s statement.’ ” 


With respect to the latter change, it 
was explained at the Commission that 
section 1.46 relieves a defendant from 
the obligation of answering a complaint 
when an order has been issued directing 
modified procedure, and that the instant 
addition to the rules provides that when 
no answer had been filed, the defendant, 
in filing a statement in the case, should 
admit or deny specifically and in detail 
each material allegation of the com- 
plaint, which normally is done in an 
answer. 


Pan-Atlantic Drops Plea 
For Rail-Water Routes 


On request of the complainant in No. 
31744, Pan-Atlantic Steamship Corp. v. 
Akron, Canton & Youngstown Railroad 
Co. et al., the Commission, by Chairman 
Clarke, by an order in the proceeding, 
has dismissed the complaint. 


As originally filed, the complainant 
asked the Commission to require the 
defendants to establish and maintain 
just, reasonable and non-discriminatory 
joint through rates, as well as just and 
reasonable divisions, on property be- 
tween Eastern Territory, on the one 
hand, and, on the other, Mobile, Ala. 
Port St. Joe, Tampa, Miami and Jackson- 
ville, Fla. 


The Commission said it had received 
a letter from complainant’s attorney of 
record stating that complainant had de- 
termined that the complaint should be 
withdrawn and that the letter might be 
considered as a formal withdrawal, with- 
out prejudice, of the complaint. 


D. W. & P. Rerouting 


Charles W. Taylor, the Commission’s 
permit agent, has rescinded authority 
granted to the Duluth, Winnipeg & Pa- 
cific Railway Co. to reroute or divert 
traffic over its lines because of work 
stoppage. 

By I.C.C. order No. 82-A, issued under 
revised service order No. 562, Rerouting 
of Traffic—Appointment of Agent, Mr. 
Taylor vacated I.C.C. order No. 82 grant- 
ing the authority, effective at 2 pm, 
May 21. Agent Taylor, under the revised 
service order, is empowered to authoriz 
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diversion or rerouting when, in his opin- 
ion. a carrier is unable to move traffic 
currently over its line. 


Block Island Rights 


By an order in W-985, Sub. 6, Nelseco 
Navigation Co., Temporary Authority— 
Block Island, the Commission, division 
1, nas authorized the applicant to 
operate as a common carrier by self- 
pro elled vessels in the transportation 
of passengers and commodities generally 
bet’ cen New London, Conn., and Block 
Islaid, R.I., effective from June 1 to 
and including October 31. The Com- 
mission said applicant had shown that 
ther: was immediate and urgent need 
for ‘he service and that there was no 
othe: carrier service capable of meeting 
suci: need. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
me.n that all schedules in it have been 


suspended by the Commission. Suspen- 
sic. orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I, and S. No. 6758, Hot Rolled Steel— 
E. St. Louis, Ill, to Baton Rouge, La., the 
Commission, Board of Suspension, sus- 
pended from May 30, to and including 
December 29, schedules published in sup- 
plements 170 and 174 to tariff I.C.C. 1258 
of C. A. Spaninger, agent, Atlanta, Ga. 
The suspended schedules propose to 
establish a new all-rail carload com- 
modity rate on hot rolled steel, minimum 
weight 100,000 pounds, from East St. 
Louis, Ill. to Baton Rouge, La. 

I. and S. 6759, Washing Compounds— 
Md., N.J., and Pa., to Fla., and S.C., 
the Commission, division 2, suspended 
from May 25 to and including December 
23, schedules published in Supplements 
42 and 44 of joint tariff I.C.C. A-1079 of 
Agent C. W. Boin. The suspended sched- 
ules propose to establish new and re- 
duced all-rail commodity rates on wash- 
ing compounds, minimum 50,000 pounds, 
from points in Marylaand, New Jersey, 
and Pennsylvania to Florida and South 
Carolina; fourth section relief having 
been denied. 

I. and S. M-9720, Alcoholic Liquors— 
Central Territory to Minn., and Wis., the 
Commission, Board of Suspension, sus- 
pended from May 24 to and including 
December 23, schedules published in sup- 
plements 35, 36, 39 and 41 to MF-I.C.C. 
No. 272 of Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo. The sus- 
pended schedules propose new motor car- 
rier commodity rates on alcoholic liquors, 
N.O.I., in glass or in bulk in barrels, for 
weight of shipments in excess of 28,000 
pounds but not exceeding 90,000 pounds, 
from Cincinnati, O., Greendale and Law- 
renceburg, Ind., Detroit, Mich., Louisville, 
Ky., and Schenley, Pa., to Eau Claire 
= La Crosse, Wis., and Twin Cities, 

inn, 

I. and S. M-9721, Malt Beverages— 
N.Y. and N.J. points to Pa., the Com- 
mission, Board of Suspension, suspended 
from May 29 to and including December 
28, schedules published in MF-I.C.C. No. 
2 of Robert A. Welsh, White Mills, 
Texas township, Wayne County, Pa. The 
Suspended schedules propose to establish 
new motor contract carrier rates on 
malt beverages, from Brooklyn, N.Y., to 
Hawley, Pa., and from Newark, N.J., and 
Philadelphia, Pa., to Honesdale, ,Pa., 





which include the return of empty con- 
tainers. 

I. and 8, M-9722, Frozen Fruit Products 
From Florida, the Commission, Board of 
Suspension, suspended from May 27 to 
and including December 26, schedules 
published in supplement No. 11 to joint 
tariff MF-I.C.C. No. 878 of Southern 
Motor Carriers Rate Conference, agent, 
and MF-I.C.C. No. 477 of Motor Carriers 
Traffic Association, Inc., agent. The sus- 
pended schedules propose to establish re- 
duced motor common carrier commodity 
rates on frozen or chilled fruit products, 
minima 28,500 and 30,000 pounds, from 
points in Florida to points in Central 
and Middlewest territories. 

I. and S. M-9723, Joint Class Rates 
—Wilson Transportation, the Commis- 
sion, Board of Suspension, suspended 
from May 24 to and including December 
23, schedules published in tariff MF- 
I.C.C. No. 3, and supplements Nos. 1 
and 2 thereto, in full, of Wilson Trans- 
portation Service. The suspended sched- 
ules propose to establish new distance 
class rates and exceptions to the gov- 
erning classification for application in 
joint line service with Stelzer Transpor- 
tation Service, Inc., Lima, O., between 
points and places in Illinois, Indiana, 
Kentucky, Michigan, Ohio, Pennsylvania 
and West Virginia. 

I. and S. M-9724, Copper Wire, Etc.— 
East St. Louis, Ill., to Kansas City, the 
Commission, Board of Suspension, sus- 
pended from May 24 to and including 
December 23, schedules published in 
supplement No. 1 to MF-I.C.C. No. 2 of 
Eaton Truck Line, Clinton, Mo. The 
suspended schedules propose to establish 
a new motor common carrier proportional 
commodity rate, minimum 30,000 pounds, 
on brass, bronze or copper wire or cable 
or wire rope or strand, from East St. 
Louis, Ill., to Kansas City, Kan. 

I. and S. M-9725, Zinc Slabs Between 
New York, N.Y., and Trenton, N.J., the 
Commission, Board of Suspension, sus- 
pended from May 27, to and including 
December 26, schedules published in 
supplement No. 3 to MF-I.C.C. No. 94 of 
Bernard Baron, Inc. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on zinc slabs, minimum 30,000 pounds, 
between New: York, N.Y., and Trenton, 
NJ. 

I. and S. M-9726, Drugs, Medicines— 
Between Mountainview, N.J., and New 
York, N.Y., the Commission, Board of 
Suspension, suspended from May 27 to 
and including December 26, schedules 
published in supplement No. 3 to MF- 
I.C.C. No. 98 of Bernard Baron, Inc., 
Newark, N.J. The suspended schedules 
propose to establish new motor common 
carrier less-truckload and _ truckload 
commodity rates on drugs or medicines, 
insecticides, cleaning compounds, adver- 
tising matter, and glass bottles between 
Mountainview, N.J., and New York, N.Y. 

I, and S, M-9727, Bulbs or Tubes, Soap, 
to or from Columbus, O., the Commission, 
Board of Suspension, suspended from 
May 26, to and including December 25, 
schedules published on second revised 
Pages 373 and 458 of MF-I.C.C. No. 75 
by Harwood Trucking, Inc. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on electric bulbs or tubes, minimum 
12,000 pounds, from Columbus, O., to 
Chicago, Ill., and a reduced commodity 
rate on soap and related articles, mini- 
mum 20,000 pounds, from Louisville, Ky., 
to Columbus, O. 

I. and S. M-9728, Cellulose Film, 
L.T.L.—Between Points in the South, 
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the Commission, Board of Suspension, 
suspended from May 29, to and including 
December 28,’schedules published in sup- 
plement No. 14 to MF-I.C.C. No. 887 
of Southern Motor Carriers Rate Confer- 
ence, Atlanta, Ga. The suspended sched- 
ules propose to reduce the motor common 
carrier rates on cellulose film, not printed 
in rolls exceeding 8% inches in diameter 
or in sheets not further processed than 
cut to size, on less-truckload shipments 
of less than 2,000 pounds, between cer- 
tain points in the south. 

I. and S. M-9729, Minimum Charges 
on L.T.L. Shipments, the Commission, 
Board of Suspension, suspended from 
May 27, and later, to and including De- 
cember 26, schedules published in MF- 
I.C.C. No. 224 issued by the Emery 
Transportation Co., Chicago, Ill, and 
MF-I.C.C. Nos. 30 and 31 issued by 
Hunter Cartage Co., Streator, Ill. The 
suspended schedules propose to establish 
a new rule providing for minimum 
charges to apply on less-truckload ship- 
ments, such charges to be computed 
as twice the amount of the published 
truckload minimum charge. 

I. and S. M-9730, Consolidation— 
Indiana—Tucker Freight Lines, Inc., the 
Commission, Board of Suspension, sus- 
pended from June 2 to and including 
January 1, schedules published in tariff 
MF-I.C.C. No. 62 of Tucker Freight 
Lines,. Inc., South Bend, Ind. The sus- 
pended schedules propose to establish 
new motor common carrier rules, regula- 
tions and charges for consolidating less- 
truckload shipments at Elkhart and 
South Bend, Ind., for line-haul beyond, 
over routes of the consolidating carrier. 

I. and S. M-9731, Fiberboard Boxes— 
Kansas City to Joplin, Mo., the Com- 
mission, Board of Suspension, suspended 
from May 29 to and including December 
28, schedules published in supplement 
No. 14 to MF-I.C.C. No. 4 of Manley 
Transfer Co., Inc., Chanute, Kan. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on fibreboard boxes, other than 
corrugated, minima 25,000 and 30,000 
pounds, from Kansas City, Mo. and 
related points, to Joplin, Mo. 

I. and S. M-9732, Magazines—Chicago, 
Ill, to Philadelphia, Pa., the Commis- 
sion, Board of Suspension, suspended 
from May 29 to and including December 
28, schedules published on tenth revised 
page No. 562 to MF-I.C.C. No. A-114 of 
the Eastern Central Motor Carriers As- 
sociation, Inc., agent, Akron, O. The sus- 
pended schedules propose a reduced mo- 
tor common carrier commodity rate on 
magazines or periodicals, newspaper 
supplements, etc., minimum 23,000 
pounds, from Chicago, Ill., to Phila- 
delphia, Pa. 

I. and S. M-9733, Fittings, Etc.—St. 
Louis, Mo., to Ala. and La., the Commis- 
sion, Board of Suspension, suspended 
from June 1 to and including December 
31, schedules published in supplements 
Nos. 21, 22 and 23 to Central and South- 
ern Motor Freight Tariff Association, 
Inc., agent, tariff MF-I.C.C. No. 166. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on fittings for playground 
apparatus, minimum 30,000 pounds, from 
St. Louis, Mo., to Bessemer and Dothan, 
Ala., and New Orleans, La. 

I. and S. M-9734, Cottonseed and Soy- 
bean Meal From South and Southwest, 
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the Commission, Board of Suspension, 
suspended from May 29 to and including 
December 28, schedules published in 
tariff MF-I.C.C. No. 3 of S and S Truck 
Lines, Inc., Kansas City, Mo. The su- 
spended schedule proposes to establish 
new motor common carrier distance 
commodity rates on cottonseed meal, 
cake and hulls, and soybean meal and 
cake, minimum 36,000 pounds, from 
points in Arkansas, Louisiana, Missis- 
sippi, and Tennessee to points in Colo- 
rado, Iowa, Kansas, Minnesota, Missouri, 
Montana, Nebraska, North Dakota, Okla- 
homa, South Dakota and Wyoming. 


I. and S. M-9736 Softener and Starch 
—Saita Brothers, the Commission, Board 
of Suspension, suspended from May 29 
to and including December 28, schedules 
published in supplement No. 17 to MF- 
L.C.C. No. 8 of Frank Saita and Benja- 
min Saita, Jr., doing business as Saita 
Brothers, Scranton, Pa. The suspended 
schedules propose to establish reduced 
motor common carrier rates on cotton 
softeners and starch, less-truckload and 
truckload, between points in Pennsyl- 
vania, on the one hand, and, on the 
other, New York, N.Y., and points in 
New Jersey. 


COMMISSION ORDERS 


MC-38791, Sub. 19, Tuohy Trucking Corp. 
(Corrected) Requests of Joint Northeastern 
Motor Carrier Assn., Inc., and John O’Shea, 
Inc. for oral hearing denied. Protestants 
permitted to file verified statements in op- 
position to application on or before June 
10 and applicant permitted to file verified 
statements in rebuttal on or before June 20. 

*~ 


MC-C-1782, Middlewest Motor Freight Bu- 
reau v. Ace Lines, Inc., et al. Complaint 
dismissed at complainant’s request. 

> * 2 


MC-C-1835, Whitehouse Trucking, Inc. v. 
Pre-Fab Transit Co. Compliance date of 
cease and desist order of Apr. 2 postponed 
from May 20 to July 1. 

a * * 


MC-F-6205, Youngstown Cartage Co.—Con- 
trol and Merger—Ohio Northern Truck Line, 
Inc. Effective date of order of Apr. 9, deny- 
ing application and terminating temporary 
authority, postponed fe Aug. be 


MC-FC-59588, Empire Transport, Inc., 
Transferee, and O. K. Transfer Co., Trans- 
feror. Petition of Oregon-Nevada California 
Fast Freight, Inc., et al. for reconsideration 
denied. a 

~ 


MC-FC-59652, Redding & Boss Transfer, 
Inc., Transferee, and Redding & Boss, Inc., 
Transferor. Order of Jan. 29, dismissing 
application, vacated. Transfer of specified 
operating rights authorized subject to con- 
ditions. eee 2 


MC-FC-59920, Donald Constant, Trans- 
feree, and Wallace Belisle, Transferor. Ap- 
plication dismissed for want of prosecution. 

» * 


MC-FC-60047, Review Motor Lines, Inc., 
Transferee, and S. B. Hamilton Trucking 
Co., Inc., Transferor. Application dismissed 
at applicants’ request. 


No. 31744, Pan-Atlantic Steamship Corp. 
v. A. C. & Y., et al. Complaint dismissed 
at complainant’s request. 

* * > 

F.S.A. 30845, Barytes—Ark. and Mo. to 
La. Proceeding reopened for further hearing 
June 19, at the Jung Hotel, New Orleans, 
La., before Examiner Rene J. Mittelbronn. 
Fourth-section order 18564, of Dec. 31, 1956, 
denying application 30845, reinstated and 
modified to postpone effective date thereof 
until further order of the Commission. 

a * + 


I. & S. 6564, Plastic Materials or Products 
—Toledo to Twin Cities. Proceeding dis- 
continued because respondent, under special 
permission, filed schedules effective May 10, 
cancelling the schedules under supension. 


I. & 8S. 6705, Cigars, Tobacco—Pa. to Mo. 
Proceeding discontinued because respond- 
ents under special permission have canceled 
the matter under suspension, effective 
May 3. ce. 


MC-C-1890, Garland Freeman and Lloyd 
Freeman, et al. v. Donaldson Transfer Co. 
Compliance date of cease and desist order 
of Apr. 1, postponed from May 20 to July 8. 


Acting under the revision of Sept. 15, 1954, 
of its rules relative to temporary operating 
authorities the Commission, Division 4, has 
issued orders in the following proceedings 
continuing temporary authorities (date 
granted shown in parentheses) in effect un- 
til final determination of applications: 

MC-F-6423, Eazor Express, Inc.—Purchase 
—Litman Motor Freight, Inc. (Nov. 29, 


1956) 

MC-F-6428, Horace A. Illing—Purchase 
(Portion)—Missouri Pacific Transportation 
Co. (Nov. 20, 1956) 

MC-F-6431, J. A. Garvey Transportation, 
Inc.—Control and Merger—Old Colony Motor 
Lines, Inc. (Nov. 19, 1956) 

MC-F-6439, Helm’s Express, Inc.—Purchase 
—Roulston Freight Lines, Inc. (William 
Biederman, Trustee) (Nov. 19, 1956) 

MC-F-6444, Shaffer Trucking, Inc.—Pur- 
chase—John G. Miller (The Gettysburg Na- 
tional Bank, Admnistrator) (Nov. 20, 1956) 


7 
No. 32054, Southern Motor Carriers Rate 
Conference, Inc. v. A. & W. P. et al. Com- 
plaint dismissed at complainant’s request. 
* aa oo 


MC-F-4551, North American Van Lines, Inc. 
—Pooling; MC-W-6066, Same—Pooling; MC- 
F-6499, Same—Pooling. Proceedings assigned 
for hearing, or further hearing, on joint 
record, at time and place to be fixed. 


MC-F-4551, North American Van Lines, 
Inc.—-Pooling; MC-W-6499, Same—Pooiing. 
Proceeding in MC-F-4551, reopened for re- 
consideration, and referred to Division 4 
for further handling, together with MC-F- 
6499. 

o + a 

No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1301, 
Line Co. 

Valuation 1326, Shell Pipe Line Corp. 

Valuation 1368, Wyoming Nebraska Pipe 
Line Co. 

Valuation 1374, Augusta Pipe Line Co. 

Valuation 1375, Kaneb Pipe Line Co. 

* * * 

I. & S. 6746, Tire Fabric—Port Rayon, 
Tenn. to Akron, Findlay & Detroit. Pro- 
ceeding discontinued because respondent 
under special permission filed schedules ef- 
fective May 17 canceling schedules under 
suspension. 


General American Pipe 


~ + ot 

Applications having not been the subject of 
formal hearings, and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-11168, Sub. 9, Clarence F. Schwartz. 

MC-12640, Sub. 1, George Ross Crothers, Jr. 

MC-115523, Sub. 13, Clark Tank Lines Co. 

MC-116501, Raymond W Hawkins. 

MC-116502, Rains & Legrand Livestock Co. 


* * * 


MC-11185, Sub. 103 TA, J-T Transport Co., 
Inc. Petition of U.S.A.C. Transport, Inc. for 
reconsideration of order of Mar. 25, granting 
temporary authority, denied. 

a . ~~ 

MC-66562, Sub. 1351 TA, Railway Express 
Agency, Inc. Petition of Accelerated Trans- 
port-Pony Express for reconsideration of 
order of Mar. 19, granting temporary author- 
ity, denied. Paton ® 


MC-96612, Alaska Freight Lines, Inc.—Com- 
mon Carrier Application. Proceeding re- 
opened for reconsideration on present record, 
and upon reconsideration thereof, a modified 
certificate be issued to applicant authorizing, 
in addition to service provided in its present 
certificate, service as a common carrier by 
motor vehicle, in foreign commerce, over ir- 
regular routes, of general commodities, except 
those of unusual value, and except Class A 
and B explosives, household goods as de- 
fined by the Commission, commodities in 
bulk, commodities requiring special equip- 
ment, and those injurious or contaminating 
to other lading (1) between points in Seattle, 
Wash., commercial zone and (2) between 
points in Tacoma, Wash., commercial zone, 
both restricted to traffic moving to or from 
territories or possessions of U.S., effective 
June 26. aa 


MC-115658, Marine Motor Transport Inc., 
Common Carrier Application. Proceeding re- 
opened for further hearing at a time and 
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place to be fixed, solely for purpose of afford. 
ing petitioner, Kenosha Auto Transpor 
Corp., an opportuntiy to cross-examine com. 
petent witnesses with respect to corporate 
resolution. Seats See 

MC-115955, Sub. 1 TA, Scari’s Delivery Sery. 
ice. Order of Mar. 29, denying tempo 
authority, vacated. Applicant authorized to 
operate temporarily when conditions haye 
been met. 

” - ~*~ 

Respondents having canceled the sys. 
pended schedules under special permis:ion, 
the Commission has issued orders discon. 
tinuing the proceedings in the following: 

I. & S. M-7274, Rate Restrictions—Micdje. 


est. 
I. & S. M-8904, Alcoholic Liquors—Centrgj 
Territory. 

I. & S. M-9084, Alcoholic Liquors—For):s to 
Elkhorn, Ky. to Peoria. 

I. & S. M-9258, Iron and Steel in Speciaj 
Equipment Between Pa. & O. 

I. & S. M-9559, Ice-Making Machinery—Te. 
cumseh, Mich. to New York, N.Y. 

I. & S. M-9567, Combs, Plastic—Manchester, 
N.H., to Ill. & Ind. 

I. & S. M-9017, Steel Wire Rope—Kansag 
City, Mo., to Peoria, Ill. 

I. & S. M-9439, Glass Blocks—Between Ind, 
and Ill., Ky., Mich. and O. 

I. & S. M-9469, Wheels or Blanks—O. to Pa, 

I. & S. M-9479, Packing House Products— 
Chicago to Ind. 

I. & S. M-9503, Book Parts—From Buffalo, 
N.Y. to Akron, O. 
A I. & S. M-9527, Pads—From Columbia, §.0, 


o N.C, 
I. & S. M-9529, Lamps, Bulbs or Tubes— 


w 


Craig Trucking, Inc. 
I. & § 


a . M-9531, Oleomargarine—From 

Champaign, Ill. to Grand Rapids. 

I. & S. M-9533, Automobile Parts—Cleve- 
land, O. to Muncie, Ind. 

I. & S. M-9563, Fertilizer—East St. Louis, 
Ill. to Mo. 

I. & S. M-9577, Multiple Deliveries—Arthur 
W. Sorensen. 

I. & S. M-9583, Cottonseed Meal, Etc., from 
Southern to Central Territories. 

* 


I. & S. M-9550, Class Rates—Bet. N.Y., NJ. 
and Pa. Petition of Jones Trucking Co. for 
vacation of suspension order denied. 

oe 


Proceedings assigned for oral hearing ata 
time and place to be fixed, solely to afford 
opportunity for cross-examination of appli- 
cants’ witnesses who have submitted verified 
statements and exhibits, in the following: 

MC-F-6411, Frigidways, Inc.—Control and 
Merger—Milton Truck Lines, Inc. 

MC-F-6457, Santa Fe Trail Transportation 
Co.—Purchase—Meddock Truck Line. 

MC-F-6475, Garrett Freightlines, Inc— 
Purchase (Portion)—William B. Swigert. 

MC-F-6490, Daniels Motor Freight, Inc— 
Purchase—Ethel J . Stahl. " 


MC-F-6449, Hennis Freight Lines, Inc— 
Control and Merger—Criggs Trucking Co. 
Temporary authority granted by order of 
Nov. 27, 1956 to remain in effect until per- 
manent authority application is finally deter- 
mined. ss 

ce * ok 

I. & S. 6677, All Freight—Utah to Nev. 
Proceeding discontinued because respondent 
under special permission filed schedules ef- 
fective May 13, canceling the schedules un- 
der suspension. " 

* 

I. & 8S. 6738, Sulphur—La. and Tex. 
Mich. and Wis. Proceeding discontinued 
because respondent under special permission 
filed schedules effective May 21, canceling 
the schedules under Suspension. 


MC-16007, Sub. 16 TA, Contract Freightets, 
Ine. Petition of Lee Way Motor Freight, 
Inc., for reconsideration of order of Mat. 
28, granting certain temporary authority, 
denied. sks hehe 


MC-16007, Sub. 17 TA, Contract Freighter, 
Inc. Petition of Lee Way Motor Freight, 
Inc., for reconsideration of order of Mar. 21, 
granting, in part, certain temporary author- 
ity, denied. ie te 


MC-94265, Sub. 38, Bonney Motor Express, 
Inc., Extension—Louisville, Ky. Proceeding 
reopened for reconsideration on present rec- 
ord. eae 

MC-116532, Lema F. Carter. 
dismissed at applicant’s request. 


Respondents having failed to submit thelr 
statements of facts and arguments under 
modified procedure, the Commission has is 
sued an order requiring respondents on oO 
before forty days from May 20th to c@ 
the suspended schedules on not less 
one day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & 8S. M-9287, Sodium Prussiate—NeW 
York & Philadelphia to Louisville. 


Application 
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June 1, 1967 


I. & S. M-9326, Liquefied Petroleum Gas— 
La. and Miss. to Ala., Fla. and Miss. 
I . 2 5 M-9463, Foodstuffs, Etc.—Ill., Ind., 
» . 
. & S. M-9466, Boots, Shoes, Etc.—Colum- 
to Cincinnati, oO. 
I. & S. M-9470, Liquors, Alcoholic—Terre 
a} e, Ind. to Peoria, Ill. 
& 8S. M-9471, Iron & Steel Articles— 

m.. een Points in Ill. 

. & S&S. M-9472, Boxes, Pulpboard, Etc.— 

vy aukee to Indianapolis. 

. & S&S. M-9473, Stopping in Transit to 
Pari ally Unload—St. Louis, Mo. to Ill. 

I. & S. M-9478, Foodstuffs—Burks-Pelz 
Tra sfer, Inc. 

I. S. M-9482, Soda Ash—O. and Mich. to 
a. nd. and Pa. 
S. M-9484, Corduroy—Osceola, Ark. to 
Mass. and New York, N.Y. 
S. M-9486, Acid and Aluminum—Il., 
Ind Ky. and O. ier 


I. & S. M-9487, Bottle Caps from St. Louis, 
Mo. o Chicago, Ill. Proceeding discontinued 
bece se respondent, under special rmis- 
sion voluntarily canceled the schedules un- 
der -uspension on May 13. 


M( -F-6487, Navajo Freight Lines, Inc.— 
Purc .ase—Arizona-Nevada Express; Finance 
1965 Navajo Freight Lines, Inc.—Note. 
Proccedings assigned for oral hearing at a 
time and place to be fixed, solely to afford 
oppo’tunity for cross-examination of ap- 
plica :ts’ witnesses who have heretofore sub- 
mitted verified statements and exhibits, and 
for inspection of, and cross-examination on, 
any underlying data which may be available. 


MC -FC-59328, Pratt’s Transportation, Inc., 
Transferee and D. T. Hatcher, Transferor. 
Petit on of Rail Carriers of Trunk Line Ter- 
ritory, for reconsideration of order of Dec. 
11, 1956, and dental of application, denied. 


MC-FC-59435; MF-FC-59436, Murphy Mo- 
tor Express, Inc., Transferee and Murphy 
Motor Express, Transferor. Applicants’ re- 
quest for further extension of time in which 
to exercise authority granted by order of 
Aug. 31, 1956, denied, 


* 
No. 31933, United States of America v. 
Northern Pacific Ry. Co. Proceeding re- 
opened for reconsideration. 


I. & S. M-9386, Bakery Goods—Chicago to 
Duluth, et al. (Corrected). Through inad- 
vertence, the order of Apr. 17, requiring re- 
spondents to cancel suspended schedules and 
discontinuing the designated investigation 
and suspension proceedings was incorrect 
insofar as I. & S. M-9196, Distribution Rates 
—N.C. & S.C., was concerned. This proceed- 
ing should not have been listed on said 
order as the order of investigation and sus- 
pension had been vacated in part and the 
remaining schedules under suspension had 
been voluntarily canceled. 


oo n, 
I. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 


June 26—I. & S. M-9643, Feeds—Nashville, 
Tenn., to Louisville, Ky. 

July 26—I. & S. M-9644, Batteries, Carbon, 
Paste, Etc.—O. & Mo. to Tex. 

July 26—I. & S. M-9646, Paper—Conton, N.C. 
to Roanoke, Va. 

June 26—I. & S. M-9647, Asbestos Cloth, Etc. 
—Charlotte, N.C. to Va. 

June 26—I. & S. M-9648, Iron or Steel—Be- 
tween Kansas City, Mo. and Kan. 

June 26—I. & S. M-9649, Twine—New Or- 
leans, La. to Memphis, Tenn. 

June 26—I. & S. M-9651, Brick, Etc.—Pa., & 
NJ., to Md. 

June 26—I. & S. M-9652, Various Commodi- 
ties—Miller’s Motor Freight Service. 

June _— & S. M-9653, Salt—Pomeroy, O., 
to y 

June 26—I. & S. M-9654, Garnett or Lickerin 
Rolls—Greenville, 8.C., to East. 

Jun e 26—I. & S. M-9655, Packing House Prod- 

cts—WTL to Southeast. 
June 26—I. & S. M-9656, Wheels, Lard, Etc.— 
, to St. Louis, Mo. 

Jun .¢ 26—I. & S. M-9657, Plumbers’ Goods— 

Ford City, Pa. to N.J. 


June 26—I. & S. M-9658, Commodities— 
Philadelphia to New York. 

June 26—I. & S. M-9659, Petroleum—N.J. to 
Philadelphia. 

June -—"e & S. M-9660, Junk, Etc.—Daven- 
port, to Chicago. 

June 061. & 8. M-9661, Cigars—South to 
Chicago & Indianapolis. 

June 26—I. & S. M-9662, Boilers, Etc.—Chi- 
cago to Twin Cities. 

June 26—I. & S. M-9663, Scrap Rubber— 
Providence, R.I. to N.Y.-N.J. 

June 26—I. & S. M-9664, Wool—Cincinnati, 
O. to Pateseiphe. Pa. 

June 26—I. & S. M-0665, Assembling Rule— 
O. I. M. Transit Corp. 

June 26—I. & S. M-9666, Furnaces—Trenton, 
N.J. to Huntington, ai ey # 

June 26—I. & S. M-9667, Radio and TV Sets 
—Official and WTL Territories. 

June 26—I. & S. M-9668, Paper Napkins and 
Facial Cleaning Tissues—Pa. to Md. & Del. 

June 26—I. & S. M-9669, Gas & a 
Between Hillside, N.J., & Pa., N.Y 

June 26—I. & S. ew Commodities—G. F. 
Morgan, Sr., Age 

June 28—I. & § "3751, All Commodities— 
American Coastal Lines, Inc. 

July 8—I. & S. 6753, Hassocks—Va. to Ill., 
Wis. and Mo. 


Applications 
and Petitions 


Increase in Class Rates 
To Ports Said to Violate 


Orders in Ex Parte 206 


Asserting that railroad tariffs pro- 
posing to increase class rates on 
export and import traffic moving 
between Official Territory and ports 
located in Western and Southern 
territories, effective June 22, violate 
the Commission’s findings and orders 
in Ex Parte 206, Increased Freight 
Rates, Eastern and Western Terri- 
tories, 1956, Karl J. Grimm, traffic 
manager of the Houston (Tex.) Port 
Bureau, Inc., has asked the Com- 
mission either to reject the sched- 
ules for filing or order them canceled 
as illegal. 


In a letter to the Commission, Mr. 
Grimm said that it was not intended 
as a petition for suspension of the sched- 
ules “and should not so be construed.” 
He added that “if it be determined that 
the schedules have been legally filed, 
it is requested that they be permitted 
to become effective,” and that “their 
lawfulness is conceded.” 

Mr. Grimm described the situation 
with which his letter was concerned as 
follows: 

“Agent H. M. Engdahl has filed sup- 
plements bearing effective date of June 
22, 1957, to his I.C.C. Nos. 121, 127, 133, 
136 and 150 to amend item 206 thereof so 
as to increase export and import class 
rates from stations shown as taking 
Groups 1 to 19, inclusive, in Agent Eng- 
dahl’s I.C.C. 132, located in Official 
Territory, to and from Gulf and south 
Atlantic ports in the amount of 7 per 
cent instead of 5 per cent as presently 
applicable. A similar supplement bear- 
ing the same effective date and having 
the same purpose has been filed by 
Agent H. R. Hinsch to his I.C.C. No. 
4054 (Agent Engdahl’s I.C.C. 93). These 
supplements have not been received so 
that we are unable to give you the 
specific supplement numbers.” 
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Mr. Grimm then quoted from the de- 
cision of the Commission of December 
17, 1956, in Ex Parte 206 (299 I.C.C. 
429) as to the increase permitted of 5 
per cent within Western Territory and 
5 per cent interterritorially between 
eastern, western and southern terri- 
tories, and 7 per cent within Official . 
Territory, and to the effect that rates on 
import, export, coastwise and _ inter- 
coastal traffic might be increased in the 
same manner as domestic rates. The 
Commission was also quoted as saying 
that those rates should be revised as soon 
as possible to restore recognized port 
relationships. 

The Commission’s decision of Febru- 
ary 4 was also quoted, first as to a find- 
ing that a proposal for a uniform in- 
crease of 7 per cent interterritorially 
and to and from and in Southern Terri- 
tory, had not been justified, and then 
to another requirement that import, ex- 
port, coastwise and intercoastal rates 
be increased in the same manner as do- 
mestic rates. Mr. Grimm added: 

“While the reports and orders of the 
Commission in this proceeding are per- 
missive in character, it is clear from 
these findings and from the reports and 
orders as a whole that the Commission 
imposed a maximum rate of increase of 
5 per cent between Official Territory and 
Western and Southern territories and by 
implication in the report and order of 
December 17, 1956, and specifically in its 
order of February 4, 1957, found that 
the 7 per cent increases requested by 
the carrier-petitioners was not justified. 
It is clear also that the Commission in- 
tended that export and import rates 
should not be treated differently than 
rates on domestic traffic. Therefore, it 
appears that this proposal to increase 
class rates on export and import traffic 
moving between Official Territory and 
ports located in western and southern 
territories on the other hand violates 
the terms of the Commission’s findings 
and orders above set out. 


Justification Questioned 


“The justification advanced in sup- 
port of the schedules filed by Agents 
Engdahl and Hinsch is said to be the 
re-establishment of port relationships 
necessitated by the fact that the report 
and order of the Commission of Decem- 
ber 17, 1956 (299 I.C.C. 429) permitted 
the carriers serving the north Atlantic 
ports to increase their export and im- 
port rates to and from those ports in 
the amount of 7 per cent, thus disrupting 
the basis of rates involved in I. & S. 
docket 3718, 205 I.C.C. 511. While in 
the findings above quoted the Commis- 
sion states that rates should be revised 
by specific publication as soon as possi- 
ble to restore recognized port relation- 
ships, it is manifest that the Commis- 
sion intended that this be done only 
within the framework of its report and 
orders and through observance of the 
limitations as to maximum amounts of 
increase, i.e. 5 per cent with respect to 
the traffic under consideration. In this 
connection, we point out that restora- 
tion of port relationships can easily be 
accomplished in such manner within 
the framework of the decisions; by 
voluntary action of the railroads serving 
the north Altantic ports in reducing 
the rate of increase on export and im- 
port rates to and from those ports from 
7 to 5 per cent. For these reasons 
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we request that these schedules either 
be rejected for filing or ordered cancelled 
as illegal. 

“This letter is not intended as a peti- 
tion for their suspension and should not 
so be construed. If it be determined 
that the schedules have been legally 
filed, it is requested that they be per- 
mitted to become effective. Their law- 
fulness is conceded.” 


Eastern Central Carriers 
Propose to Expedite Rate 


Changes Under 5a Procedure 


To meet what they describe as (1) 
a need for greater expedition in the 
handling of docket proposals, and 
(2) a need for establishment of 
procedures under which the carriers 
can agree on uniform divisions where 
necessary and effect publication of 
divisions sheets, members or partici- 
pants in the tariffs of the Eastern 
Central Motor Carriers Association, 
Inc., have asked the Commission for 
authority to make changes in their 
Reed-Bulwinkle agreement, which 
they say will accomplish those goals. 


By a petition in section 5a application 
No. 48, Eastern Central Motor Common 
Carriers—Agreement, the applicants 
asked the Commission for approval of 
amendments to the by-laws of the asso- 
ciation. In that application, the Com- 
mission already has approved the Reed- 
Bulwinkle agreement of the E.C.M.C.A. 
providing for the joint initiation or con- 
sideration of rates and related matters. 

Under section 5a of the interstate com- 
merce act, the so-called Reed-Bulwinkle 
section, carriers are relieved of subjec- 
tion to the provisions of the anti-trust 
laws with respect to agreements among 
themselves for making rates and han- 
dling related matters, after such agree- 
ments have been approved by the Com- 
mission. 

“The major defect in association 
procedure occasioning complaint of mem- 
ber and participating carriers and ship- 
pers,” the applicants said, “has been the 
delay in effecting prompt tariff publica- 
tion under procedures which have often 
proved cumbersome and time consuming. 


“Since the procedures of Eastern 
Central approved by the Commission 
were adopted, the competition for traffic 
within Eastern Central Territory has 
been greatly intensified, and the import- 
ance of rate procedures which would 
permit prompt publication and enable 
the Eastern Central carriers to remain 
competitive ratewise has been magnified 
accordingly.” 


Avoidance of ‘Delays’ 


The applicants said that one of the 
principal causes of delay under present 
procedure was the requirement for pub- 
lication of notice in Transport Topics 
or Yraffic Bulletin. They said that the 
association had its own “docket service,” 
and that if substantial and unwarranted 
delays were to be avoided in its rate 
procedures, “it is imperative that the as- 
sociation be permitted to publish its 


-notices in a publication which can be 


issued daily if necessary to avoid delay 
in the processing of docket proposals. 

“Complete information would be avail- 
able to all interested persons at a nom- 
inal annual subscription charge,” the 
applicants said. 

Some of the other changes proposed 
by the applicants would permit the gen- 
eral manager to provide for meetings of 
the standing rate committee at such time 
and place as might prove necessary “and 
might require daily sessions”; would per- 
mit publication in the association’s 
“docket service” of notices of the dis- 
position of rate proposals made by both 
the standing rate committee and the gen- 
eral committee, and would provide that 
both committees could reconsider pro- 
posals only with the consent of the 
proponent. 

With respect to division sheets, ap- 
plicants said that the members and par- 
ticipants in the association tariffs had 
asked the association to provide a means 
whereby uniform division sheets could 
be set up and published in view of “the 
important effect of divisions upon the 
general revenue of the participating car- 
riers in the tariffs of the association.” 

The applicants said that the changes 
they proposed would make it clear that 
division matters might be considered 
separately or in conjunction with the 
consideration of joint rates and charges. 


Request by N.1I.T.L. Counsel 

In a letter to the director of the Com- 
mission’s Bureau of Water Carriers and 
Freight Forwarders, John S. Burchmore, 
counsel for the National Industrial Traffic 
League, said: 

“The changes indicated in the petition 
seem to be quite important and rather 
substantial. They may or may not be 
strongly objectionable to interested 
shippers. Among other things, they offend 
the basic desire expressed by League 
members for publication of docket 
notices in the Trarric Worip [Traffic 
Bulletin] and Transport Topics. 

“A procedural question arises whether 
a petition for approval of amendments 
to by-laws is in good and sufficient form 
in a proceeding which presumably was 
closed by the Commission’s final decision 
and order of approval; or is it proper to 
suggest that there should be a petition 
for reopening and further consideration 


of the matter of the proposed amend- 
ments? 


“Without having had opportunity to 
obtain the advice of our committee, or 
study of these amendments, I ask that 
the League may be recorded as reserving 
substantial objections and requesting 
appropriate opportunity to register its 
views before action of approval is taken. 

“To that end I further request assign- 
ment of the matter for hearing; this, 
however, with the thought the request 
may be withdrawn if it is found un- 
necessary.” 


Federal Barge Lines Wants 


Rights Extended to Texas 


By an application in W-381, Sub. 8, 
Federal Barge Lines, Inc., has asked the 
Commission for authority to extend its 
operations to include service between 
ports and points along the Gulf Intra- 
coastal Waterway from the Mississippi 
River to Brownsville, Tex., on the one 
hand, and, on the other, ports and points 
along the Missouri River from and to 
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which applicant is now authorized to 
provide water carrier service. 

The barge line seeks to operate as a 
common carrier by non-self-propelled 
vessels with the use of separate towing 
vessels in the transportation of com. 
modities generally and by towing ves. 
sels in the performance of general tow. 
age, over regular and irregular routes, 

“The areas served by the Missouri 
River and the Gulf Intracoastal Water. 
way west of New Orleans constitute two 
of the most rapidly developing segments 
of our nation’s economy,” applicant said, 
“Existing or potential southbound traffic 
from the Missouri River to the Gulf 
Intracoastal Waterway west of New Or. 
leans includes grain and steel products, 

“Northbound existing or potential traf. 
fic includes steel ingots, sulphur, ammo- 
nium sulphate and iron and steel pipe, 
The multiple line water service available 
between these two areas has not so far 
attracted any appreciable volume of 
barge traffic. 

“It is therefore, not possible to esti- 
mate with precision the traffic which 
would move via the proposed water sery- 
ice. It is anticipated, however, that 
with the availability of an adequate, effi- 
cient water service the barge traffic flow 
could shortly become substantial.” 


Three Petitioners Request 
Reconsideration in Eastern 


lron-Steel Motor Rate Case 


Within the time allowed for the 
filing of petitions for reconsideration 
in the so-called Eastern Territory 
motor-rail iron and steel rate case, 
three petitions seeking further ac- 
tion by the Commission had been 
filed. 


In its decision in the case, MC-C-1510, 
Iron and Steel Articles—Eastern Com- 
mon Carriers, and related proceedings, 
the Commission approved railroad rates 
on iron and steel articles in Eastern 
Territory, but issued a “minimum rate 
order” against motor carrier rates and 
required the motor rates to be adjusted 
upward by July 1 (T.W., March 30, p. 
27). 

The Motor Carriers Tariff Bureau, Inc., 
in its petition for reconsideration, asked 
the Commission to postpone the effec- 
tive date to January 1, 1958, “to enable 
your petitioner to perform the mechan- 
ics of converting the mileage or distance 
rates to a point to point formula in 4 
proper and orderly manner.” 

Noting that the new rates were re- 
quired to be published on 30 days’ notice, 
the bureau said the workload in convert- 
ing the mileage or distance rates, to point 
to point application, presented a tre- 
mendous amount of clerical work, which 
“is physically impossible to accomplish 
before May 31.” 

Among other relief, the bureau asked 
the Commission to modify its order to 
the extent that the trailer-on-flat-car or 
“piggyback” rates would be placed under 
the Commission’s order or that motor 
carriers be permitted to meet this compe- 
tition. 

Transamerican Freight Lines, Inc. 
said that it agreed with and proposed to 
adopt all of the increases in the rates 
involved which were provided for by the 
Commission’s order. However, it said, it 
was of the opinion that by reason of cer- 
tain minimum provisions of the order it 
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might be possible for some carriers to file 
reductions from their present schedules, 
“and still be within the terms of the 
order.” 

Transamerican asked the Commission 
to postpone the effective date to October 
1 anc to modify the report and order so 
as to prevent such reductions and also 
to provide, among other things, that the 
rail distances to be used meant distances 
via all-rail routes and did not include 
distances via land-car ferry, and also to 
apply the order to “piggyback” rates. 

M. C. Slater, Inc., asked the Commis- 
sion to postpone the effective date of 
its order and reopen the proceedings for 
further hearing for the purpose of sub- 
mitting new and additional evidence. 

“To prescribe a basis of rates for your 
respo:ident without prescribing rates for 
the rail lines, with the result that your 
respondent would be forced to establish 
rates considerably higher than those 
mainiained by the rails,” Slater said, 
“could Only result in a serious diversion 
of traffic, and an attempt by this Com- 
mission to apportion the traffic artifi- 
cially and thereby eliminate normal, 
healthy competition contrary to the 
national transportation policy. If a 
prescription of rates is deemed necessary 
by this Commission, then such rates 
should be prescribed for both modes of 
transportation.” 


Water Passenger Rights 


By an application in W-504, Sub. 35, 
the Wilson Line Operating Co., has 
asked the Commission for authority to 
transport passengers between New York 
harbor to Bridgeport, Conn., from May 
1 through September 30, of each year. 


FINANCE APPLICATIONS 





Finance No. 19758 (supplemental), North- 
ern Pacific Railway Co. records the ac- 
ceptance of a bid. with respect to its second 
series of equipment trust certificates of 
1957, in an amount of $6,420,000, of Salomon 
Bros. & Hutzler and associates, of 99.475 
per cent of par at an interest rate of 41% 
per cent. 

” * * 

Finance No. 19768, Central of Georgia Rail- 
way Co. asks authority to issue its Series 
D equipment trust certificates amounting 
to $2,550,000 in connection with the acquisi- 
tion of five diesel electric road switching 


locomotives and 250 70-ton covered hopper 
cars. 


* * * 
Finance No. 19770, Central Freight Lines, 
Inc., Waco, Tex., asks authority to issue 
three long term notes not to exceed a total 
$650,000, in connection with the refinancing 
of two outstanding notes. 
* 


Finance No. 19775, Erie Railroad Co. asks 
authority to issue its second equipment trust 
certificates of 1957 in the amount of $2,925,- 
000 in connection with the acquisition of 


- gondola cars and 100 covered hopper 
rs, 


on a ~ 
Finance No. 19778, Western Freight As- 
sociation, Los Angeles, Calif., a co-partner- 
ship, asks authority to transfer all of its 
freight forwarding operating rights to Cali- 


fornia Western Freight Association, a corpo- 
ration. 


+ 7 + 
MC-F-6590, Louisville, New Albany & 
Corydon Railroad Co., Corydon, Ind., asks 
authority to purchase certain operating 
Tights of Earl Cummings, doing business as 
K & H Truck Line, Cape Sandy, Ind. 


MC-F-6591, Petroleum Transportation, Inc., 
Gastonia, N.C., asks authority to purchase 
certain operating rights of G. & H. Transit 
Co., Inc., Charlotte, N.C., and to operate 
temporarily. 

” 7 + 

MC-F-6592, Pyramid Motor Freight Corp., 
Secaucus, N.J., asks authority to purchase 
the operating rights of Saul Trucking Corp., 
Philadelphia, Pa. and to operate temporarily. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-8948, Sub. 39, Western Truck Lines, 
Ltd., Los Angeles, Calif. Common carrier, 
over regular routes, transporting Class A, 
B and C explosives; ammunition not in- 
cluded in Class A, B and C explosives, and 
component parts of Class A, B and C ex- 
plosives and ammunition, between Ridge- 
crest and U.S. Naval Ordnance Test Station 
(China Lake), Calif., and Los Angeles, Calif. 
(with authority to interline at Los Angeles), 
over authorized regular routes in the trans- 
portation of general commodities, over a 
described route, also as an alternate route 
from Ridgecrest to Los Angeles, over de- 
secribed route, and return, serving inter- 
mediate and off-route points presently au- 
thorized to be served. 

MC-30837, Sub. 221, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Common carrier, 
over irregular routes, transporting self- 
propelled street sweepers, from Los Angeles, 
Calif., to points in Ariz., Nev., N.M., Okla., 
and Tex. 

MC-30837, Sub. 222, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Common carrier, 
over irregular routes, transporting truck 
concrete mixers, set up, weighing 3,000 
pounds or more each, from the plants of 
the Challenge Manufacturing Co. and the 


Willard Concrete Machinery Co. at Los 
Angeles, Calif., to points in Ariz., Calif., 
Ida., Mont., N.M., Nev., Ore., Tex., Utah, 


Wash., Ark., Colo., Kan., La., and Okla., and 
from the plant of the Whiteman Manufac- 
turing Co. at Pacoima, Calif., to points in 
Ariz., Nev., N.M., Okla., and Tex. 

MC-30837, Sub. 223, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Common carrier, 
Over irregular routes, transporting trench- 
ing machines, from Los Angeles, Calif., to 
points in the US. 


MC-52709, Sub. 74 Ringsby Truck Lines, 
Inc., Denver, Colo. Common carrier, over 
regular routes, transporting general com- 
modities, with exceptions, but including 
Class A and B explosives, (1) between Reno, 
Nev., and Klamath Falls, Ore., over a de- 
scribed route, and return, serving all inter- 
mediate points and the off-route point of 
the Sierra Ordanance Depot at Herlong, 
Calif.; (2) between Johnstonville and 
Hallelujah Junction, Calif., over a described 
route, and return, serving all intermediate 
points; (3) between Huntingville and 
Standish, Calif., over an unnumbered high- 
way, serving all intermediate points; (4) 
between the junction of U.S. Highway 36 
and an unnumbered highway near West- 
wood, Calif., and the junction of an un- 
numbered highway and California Highway 
89 near the southern end of Lake Almanor, 
Calif., over a described route, and return, 
serving all intermediate points, and (5) 
between the junction of California Highway 
36 and an unnumbered highway at or near 
Susanville, Calif., and the junction of Cali- 
fornia Highway 139 and U.S. Highway 299 
near Canby, Calif., over a described route, 
and return, serving all intermediate points, 
and with the right of joinder with existing 
authority at Reno. 


MC-52858, Sub. 62, Convoy Co., Portland, 
Ore. Common carrier, over irregular routes, 
transporting automobiles, trucks and buses, 
except trailers and show paraphernalia, in 
initial movements, truckaway and drive- 
away, from Milpitas, Calif., to points in 
Minn., Neb., N.D., S.D., Kan., and Wis. 


MC-59678, Sub. 1, Textile Transportaiton, 
Inc., Burlington, N.C. Common carrier, over 
irregular routes, transporting rayon and 
synthetic products from Waynesboro, Va., to 
points in N.C., and S.C., and empty spools 
and containers, on return. Note: Applicant 
states the application is for the purpose of 
requesting a change in the wording of the 
commodities authorized from “rayon and 
acetate yarns” to “rayon and synthetic 
products.” The purpose is to clarify the 
present authority to haul the commodities 
manufactured by DuPont at Waynesboro; 
the word “acetate” has a technical restricted 
meaning not as broad as “synthetic.” 

MC-64994, Sub. 22, Hennis Freight Lines, 
Inc., Winston-Salem, N.C. Common carrier, 
over irregular routes, transporting (1) 
helium, in government-owned tank trailers, 
and (2) empty government-owned tank trail- 
ers, between Dunbarton, S.C., and Miamis- 
burg, O. 

MC-102682, Sub. 238, Hughes Transporta- 
tion, Inc., Charleston, S.C. Common carrier, 
over irregular routes, transporting ammuni- 





| icc NEWS 


tion and/or explosives and component parts 
thereof, classified materials and empty con- 
tainers used in transporting the commodi- 
ties specified, between Fort Gordon, Ga., 
and points within five miles thereof, on the 
one hand, and, on the other, the Savannah 
River project at or near Dunbarton, and 
points within 10 miles of Dunbarton. 

MC-103993, Sub. 92, Morgan Drive-Away, 
Inc., Elkhart, Ind. Common carrier, over 
irregular routes, transporting trailers de- 
signed to be drawn by passenger automo- 
biles, in initial movements, truckaway, from 
| Ag = Idaho, except Boise, to points in 

e U.S. 

MC-107515, Sub. 255, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common carrier, 
over irregular routes, transporting frozen 
foods, from St. James and Mankato, Minn., 
to points in Ala., Ga., Fla., Tenn., and Miss. 

MC-109397, Sub. 18, Tri-State Warehousing 
and Distributing Co., Joplin, Mo. Common 
carrier, over irregular routes, transporting 
radio-active materials, in  carrier-owned 
tucks, trailers or containers designed, con- 
structed and equipped especially for such 
materials, between the plants and installa- 
tions owned or operated by or for the U.S. 
Atomic Energy Commission, located at or 
near Aiken, S.C.; Albuquerque and Los 
Alamos, N.M.; Amarillo, Tex.; Ames and 
Burlington, Ia.; Arco, Ida.; Buffalo, Niagara 
Falls, Schenectady and Upton, Long Island, 
N.Y.; Boulder, Denver and Grand Junction, 
Colo.; Canoga Park, Livermore, Los Angeles, 
Palo Alto, Santa Susana, Stockton and Van 
Nuys, Calif.; Dana, Ind.; Hanford, Wash.: 
Hartford and Windsor, Conn.; Homestead, 
Pittsburgh and Shippingport, Pa.; Kansas 
City and St. Louis, Mo.; Las Vegas, Nev.; 
Lemont, Ill.; Lockland, Miamisburg, Ports- 
mouth and Ross, O.; Middlesex and New 
Brunswick, N.J.; Oak Ridge, Tenn.; Paducah, 
Ky.; Salt Lake City, Utah, and Washington, 
D.C., and radio-active material waste dis- 
posal areas, on the one hand, and, on the 
other, points in the U.S. 

MC-112205, Sub. 4, Leo G. Best, dba Best’s 
Transfer, Whiteville, N.C. Common carrier, 
over irregular routes, transporting lumber, 
from Whiteville, Hallsboro and Tabor City, 
N.C., and Florence, S.C., to points in Tenn., 
Ky., O., Conn., and Ill. 

MC-112391, Sub. 15, Hadley Auto Trans- 
port, Long Beach, Calif. Contract carrier, 
over irregular routes, transporting automo- 
biles, trucks and buses, except trailers and 
show paraphernalia, in initial movements, 
truckaway and driveaway, from Milpitas, 
Calif., to points in Minn., Neb., N.D., S.D., 
Kan., and Wis., and, on return, damaged, 
— and refused automobiles, trucks and 

uses. 

MC-113336, Sub. 12, Petroleum Transit Co., 
Inc., Lumberton, N.C. Common carrier, over 
irregular routes, transporting asphalt, in 
bulk, in tank vehicles, from Wilmington, 
N.C., to Danville, South Boston and Martins- 
ville, Va. 

MC-113558, Sub. 4. Belyea Truck Co., 
Huntington Park, Calif. Common carrier, 
over irregular routes, transporting govern- 
ment-ownd compressed gas trailers, empty 
or loaded with compressed gases (other than 
liquefied petroleum), for the Atomic Energy 
Commission and its cost-type contractors, 
moving on commercial or government bills 
of lading, between points in a designated 
area of California and points in Nev., Ariz., 
and N.M., except those points south and 
east of U.S. Highway 54. Note: Applicant 
states that on return trips of loaded move- 
ments it proposes to transport empty trail- 
ers and is not in a position to state 
whether empty trailers as a return operation 
will flow in any given direction; therefore, 
the authority sought is required throughout 
the subject irregular route territory. 

MC-114157, Sub. 2, C. L. Nance, dba C. L. 
Nance Transfer, Whiteville, N.C. Common 
carrier, over irregular routes, transporting 
lumber, (1) from Whiteville, N.C., and points 
within 50 miles thereof, and from Grifton, 
N.C., to points in Tenn., Ky., O., Ind., Conn., 
and I[Ill.; (2) from Whiteville and points 
within 50 miles thereof, to points in Ga,. 
and Fla., and (3) from points in Ga., and Fla., 
to points in North Carolina, and, on return, 
empty containers or other such incidental 
facilities (not specified), used in transport- 
ing that commodity. 

MC-114553, Sub. 2, Dudley Trucking Co., 
Inc., Atlanta, Ga. Contract carrier, over ir- 
regular routes, transporting bakery products, 
(1) from Atlanta, Ga., to points in Ala., Fla., 
Ga., N.C., S.C., Va., and Tenn., except Chat- 
tanooga, Tenn., and (2) from Rome, Ga., to 
points in Ala., Fla., Ga., N.C., S.C., Va., and 
Tenn., and, on return, stale bakery products 
and empty containers used in transporting 
bakery products. 


MC-115037, Sub. 3, Robert L. Blanc, dba 


66 


icc NEWS 


Robert’s Towing Service, Costa Mesa, Calif. 
Common carrier, over irregular routes, trans- 
ing mahogany and fibreglass, laminated 
ats, plywood and fibreglass combination 
boats, fibreglass boats and wood boats, un- 
crated, unpacked and unwrapped, requiring 
special equipment, from Bellingham and 
acoma, Wash.; Marysville, Calif., and points 
in Orange and Los Angeies counties, Calif., 
to points in Calif., Ore., Wash., Mont,. Ida., 
Nev., Utah and Ariz., and, on return, re- 
— returned and damaged shipments of 
ats. 

MC-1155585, Sub. 2, Southern Newspapers, 
Inc., Guntersville, Ala. Contract carrier, 
over irregular routes, transporting newsprint 
paper, from Calhoun, Tenn., to Ft. Payne, 
Ala., and West Point, Ga., and from the 
Coosa River Newsprint Co. plant at or near 
Childersburg, Ala., to West Point. 

MC-115809 (correction), Oco Transporta- 
tion Co., Rittman, O. Reopened for fur- 
ther hearing solely with respect to ap- 
plicant’s request to transport, as a common 
carrier, over irregular routes, (1) pulpboard 
and by-products thereof, fibreboard and by- 
products thereof and paperboard and by- 
products thereof, from Rittman, O., to points 
in Conn., Mass., R.I., Del., Ky., Tenn., Va., 
Wis., and D.C., and points in described 
areas of Ill., Ind., Md., Mo., N.Y., N.J., Pa.. 
and W.Va., and also from Cuyahoga Falls 
and Youngstown, O., to Lockport, N.Y., and 
points in a described area of New York; 
(2) machinery, materials and supplies (ex- 
cept wastepaper) used in the manufacture 
of the commodities in (1), from some points 
in the described destination territory in (1), 
to Rittman; (3) wastepaper, from points in 
Tenn., Va., and Wis., to Rittman, and from 
points in Conn., Del., Ill., Ind., Ky., Md.. 
Mass., Mich., Mo., N.Y., N.J., Pa., R.I., W.V4.. 
and D.C., to Akron and Rittman, O; (4) 
skids, pallets and empty containers on or 
in which the described commodities are 
shipped, from points in the described des- 
tination territory in (1), to Rittman, and 
(5) skids, pallets and empty containers on 
or in which wastepaper is shipped, from 
Akron, Cleveland and Rittman, O., to points 
in the described origin territory. 

MC-116084, Sub. 3, Capitol Tank Line, Inc.. 
Bell, Calif. Common carrier, over irregular 
routes, transporting chemicals, liquids and 
commodities in semi-liquid form, excepting 
gasoline, fuel oil, lubricating oil, road oil, 
asphalt and liquefied petroleum gas, in bulk, 
in tank vehicles, between points in Cali- 
fornia, on the one hand, and, on the other, 
points in Okla., and Tex. 

MC-116535, O. E. Fling, dba O. E. Fling 
Truck Lines, Dallas, Tex. Common carrier, 
over irregular routes, transporting steel, such 
as bars, angles, rounds or rods, sheets, 
galvanized, hot rolled and cold rolled, beams 
and reinforcing rods in bundles weighing 
not less than one ton per bundle, and steel 
plates, requiring the use of special equip- 
ment in loading, unloading and transporta- 
tion thereof, from Gadsden, Bessemer, Fair- 
field and Birmingham, Ala., to points in 
Tex., Okla., and Ark. 

MC-116592, Sub. 1, Dan Crew, dba Crew 
Freight Lines, Goodwater, Ala. Common 
carrier, over irregular routes, transporting 
lumber and lumber pallets, in truckload 
lots, from Goodwater, Ala., and points 
within five miles thereof, to points in Tenn., 
Ky., O., Ind., Mo., Ga., Fla., and La., and, 
on return, damaged shipments of the speci- 
fied commodities. 

MC-116622, A. E. Carter, dba Southern Pine 
Express, Gold Hill, N.C. Common carrier, 
over irregular routes, transporting lumber, 
rough and dressed, except plywood and 
veneer, from points in a designated area of 
North Carolina, to points in a designated 
area of S.C., Pa., and Va., and to points in 
Tenn., Ky., W.Va., and O. 

MC-30319, Sub. 79, Southern Pacific Trans- 
port Co., Houston, Tex. Common carrier, 
over a regular route, transporting general 
commodities, with exceptions, but including 
air freight, between the junction of Texas 
Highway 36 and Texas Farm road No. 442, 
near Needville and Boling, Tex., serving no 
intermediate points, as an alternate route 
for operating convenience only, in connec- 
tion with authorized regular route opera- 
tions. (Handling without oral hearing re- 
quested). 


MC-54578, Sub. 24, San Juan Basin Lines, 
Inc., Albuquerque, N.M. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the El Paso Natural Gas 
Co. plant approximately 20 miles southwest 
of Bloomfield, N.M., as an off-route point in 
connection with authorized regular route 
operations between Aubuquerque and Farm- 
ington, N.M., over New Mexico Highway 44. 
(Handling without oral hearing requested.) 

MC-66562, Sub. 1365, Railway Express Agen- 


cy, Inc., New York, N.Y. Common carrier, 
transporting general commodities, including 
Class A and B explosives, in express service, 
serving Smithville, O., as an intermediate 
point in connection with authorized 

route service between Akron and Columbus, 
O., with the restriction that the service shall 
be limited to that auxiliary to or =. 
mental of express service. Note: Applicant 
States interchange with rail express service 
and air express service will be made at Akron 
and Columbus. (Handling without oral hear- 
ing requested.) 

MC-66562, Sub. 1366, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, over a regular route, transporting gen- 
eral commodities, including Class A and B 
explosives, in express service, between Knox- 
ville and Oak Ridge, Tenn., over a described 
route, serving the intermediate points of 
Clinton and Lake City, Tenn., and the off- 
route point of Powell, Tenn., with the re- 
striction that the service shall be limited to 
that auxiliary to or supplemental of air or 
railway express service. (Handling without 
oral hearing requested.) 

MC-101126, Sub. 70, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting animal and 
vegetable fatty acids, resin plasticizers and 
animal grease, in bulk, in insulated stainless 
steel tank vehicles, from Cincinnati, O., to 
Racine, Wis. (Handling without oral hear- 
ing requested.) 

MC-101126, Sub. 71, Stillpass Transit Co., 
Inc., Cincinnati, O., Contract carrier, over 
irregular routes, transporting animal and 
vegetable oils and fats and blends, in in- 
Sulated stainless steel tank vehicles, from 
Cincinnati, O., to Augusta, Ga. (Handling 
without oral hearing requested.) 

MC-104654, Sub. 109, Commercial Transport, 
Inc., Belleville, Ili. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, including liquefied pe- 
troleum gases, in bulk, in tank vehicles, 
from New Madrid, Mo., and points within five 
miles thereof, to points in Ark., Ill., Ky., and 
Tenn., within 175 miles of New Madrid. 
(Handling without oral hearing requested.) 

MC-107403, Sub. 232, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Common carrier, over 
irregular routes, transporting lard, in bulk, 
in tank vehicies, from Baltimore, Md., to 
Washington, D.C. (Handling without oral 
hearing requested.) 

MC-107496, Sub. 94, Ruan Transport Corp., 
Des Moines, Ia. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Linwood, Ia., and points in Iowa 
within three miles thereof, to points in Ill., 
and Mo., and points in Vernon, Sauk, Craw- 
ford, Richland, Dane, Iowa, Grant, Lafayette 
and Green counties, Wis. (Handling without 
oral hearing requested.) 

MC-116639, James Balma, dba King Kong 
Truck Line, Benld, Ill. Common carrier, 
over irregular routes, transporting malt bev- 
erages, from Milwaukee, Wis., to points in 
Pike, Morgan, Sangamon, Macon, Moultrie, 
Douglas aud Edgar counties, Ill., and points 
in Illinois south of the southern boundary 
lines of the specified counties, and, on re- 
turn, empty containers or other such in- 
cidental facilities (not specified) used in 
transporting malt beverages. (Handling with- 
out oral hearing requested.) ‘ 

MC-116646, John Fontana, Laurium, Mich. 
Contract carrier, over irregular routes, trans- 
porting lumber (excluding plywood dimen- 
sions stock, built-up wood and veneer stock), 
from the Seneca mine, one mile north of 
Mohawk, in Keweenaw County, Mich., to 
Oconto, New London, Two Rivers, Goodman 
and Milwaukee, Wis. (Handling without 
oral hearing requested.) 

MC-116651, Sub. 1, Jerry Lipps Truck Serv- 
ice, Cape Girardeau, Mo. Common carrier, 
over irregular routes, transporting flower 
pots, flower pot saucers and pottery, from 
Jackson, Mo., to points in Ala., Fla., Ga., Ia., 
and Minn. (Handling without oral hearing 
requested.) 

MC-45657, Sub. 17, Pic Freight Co., 
St. Louis, Mo. Common carrier, over irregu- 
lar routes, transporting general commodities, 
with exceptions, between all points in Il- 
linois within 50 miles of Chicago. Note: The 
application is directly related to MC-F-6586, 
wherein authority is sought for control and 
merger by applicant of the rights and prop- 
erty of Acme Motor Freight Service, Inc., of 
Chicago, Ill. 


MC-102806, Sub. 9, Petroleum Transporta- 
tion, Inc., Gastonia, N.C. Common carrier, 
over irregular routes, transporting (1) petro- 
leum products, in bulk, in tank vehicles, 
between points in designated areas of N.C., 
and S.C.; (2) chemical products, from 
Charleston, 8.C., to Granite Falls and Char- 
lotte, N.C., and (3) automobile accessories, 
and materials and supplies, used in the 
conduct of automobile accessory manufac- 
ture, between Charleston and Charlotte. 
Note: Applicant states this is a request for 
conversion of contract carrier authority to 
that of common carrier authority. The 
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application is directly related to MC-F-659), 

wherein applicant seeks authority to 

ortion of the operating rights o 
nsit Co., Inc., of Charlotte, No 


chase a 
G. & H. 


PETITIONS FOR REHEARING, ETC. 


No. 31425, Hightower Box & Tank Co., Ine, 
v. AGS., et al. Complainant moves jg. 
suance of an order in nature of summary 
judgment or decree. 

* 

Nos. 31454, 31454, Sub. 1, 31518, 31519, 3152) 
31651, 31653 and 31654, Auto Specialties 
Manufacturing Co., et al. v. B. & O., et aj, 
Complainants ask leave to file supplement 
to their second petition for reconsideration 
by entire Commission and/or oral argument, 


No. 31952, Clayton & Lambert Manufae. 
turing Co. v. G. M. & O., et al. Defendants 
ask withdrawal of order of Apr. 24 and 
in lieu thereof issuance of an order cop. 
sistent with issues raised by complaint, 


MC-30887, Sub. 37, Shipley Transfer, Inc, 
Extension—Liquid Latex. T. I. McCor 
Trucking Co., Inc., et al. and Southern Ry. 
Co., et al. ask reconsideration. 

~ 


MC-61231, Sub. 7, Alkire Truck Lines, Inc, 
Extension—Dryers. Applicant asks recon. 
sideration. 

- * 7 


I. & S. M-9452, Building Material—on. 
cago, Ill. and East Chicago, Ind., to I, 
American Transit Lines, Inc. asks vacation 
of suspension order. a 

o 

MC-28573, Sub. 11, Great Northern Ry, 
Co., Extension—Air Bases Grand Fork and 
Minot, N.D. Buckingham Transportation, 
Inc., et al. ask reconsideration. 

* 


MC-115688 and Sub. 1, Gray and Son Truck 
Lines. Applicant asks reconsideration. 
+ 7: - 
MC-F-6318, American Red Ball Transit Co, 
Inc.—Purchase—G. Evan Reely. Applicant 
moves to dispense with examiner's report, 


No. 31620, Montana Intrastate Freight 
Rates and Charges. (Thirty-third Petition) 
Chicago, Burlington & Quincy R.R. Co., ¢& 
al. ask modification of outstanding order of 
Oct. 17, 1955 to authorize respondents to 
publish and maintain for future proposed 
rates. 

” * * 

No. 32029, Joint Passenger Train Service 
Between St. Paul and Minneapolis, Minn 
Railroad and Warehouse Commission of State 
of Minn. asks dismissal of proceeding and 
reconsideration of order of Apr. 3, denying 
petition for dismissal. 

* * ~ 


MC-9115, Sub. 43, Oregon-Nevada-Call- 
fornia Fast Freight, Inc.; MC-17593, Sub. 2, 
Pierce Auto Freight Lines, Inc.; MC-686i8, 
Sub. 21, Los Angeles-Seattle Motor Expres, 
Inc.; MC-263, Sub. 77, Garrett Freightlines, 
Inc.; MC-102308, Sub. 20, Inland Freight 
Lines. Highway Transport, Inc., et al. ask 
reconsideration. 

* * * 

MC-45338, Sub. 4, Chester Sayre Exten- 
sion—Me. Railway Express Agency, Inc. asks 
reconsideration. 

* ca * 

MC-92983, Sub. 169, Eldon Miller, Inc., Ex- 
tension—Champaign, Ill. Illinois Central 
R.R. Co., et al. ask reconsideration. 

+ * ca 


MC-110525, Sub. 310, Chemical Tank Lines, 
Inc., Extension—Wayne County, Mich. Re 
finers Transport & Terminal Corp. asks Ie 
consideration. 

* * * 


MC-C-1451, Fedders-Quigan Corp., et al. 
v. Long Transportation Co., et al. Eastem 
Express, Inc., et al. ask correction of order 
of Oct. 21, 1955. 

~ * * 

MC-C-1870, James A. Jeffrey—Investiga- 
tion of Operations. Heavy and Specialized 
Carriers Section of Local Cartage National 
Conference asks reconsideration of order of 
Apr. 30, denying petitioners request for leave 
to intervene. 

* * * 

MC-F-6539, Hayes Freight Lines, Inc.—Con- 
trol and Merger—Puritan Transportation C0. 
Inc. Applicants ask reconsideration of ordef 
of Apr. 26 denying temporary authority. 

* * * 


No. 31484, Utah Intrastate Freight Rates 
and Charges. Union Pacific R.R. Co., et al 
ask modification of outstanding order 
Feb. 8, 1956, to authorize respondents t# 
publish and maintain for the future pre 
posed rates. aor 

om 
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asit Co, 
pplicant 
‘eport, 


Freight 
-etition) 
Co., & 
order of 
lents to 
yroposed 


Service 
» Minn. 
of State 
ing and 
denying 


da-Call- 
Sub. 20, 
[C -68618, 
Express, 
ghtlines, 

Freight 

al, ask 


. Exten- 
Inc. asks 


Inc., Ex- 
Central 


ik Lines, 
ich. Re 
asks [e- 


. et al 
Eastern 
of order 


nvestiga- 
yecialized 
National 
order of 
for leave 


1c.—Con- 

ition Co., 
of order 

1ority. 


erative ¥. 


| Application. 


June 1, 1957 


AC.L., et al. Complainant asks reconsidera- 
tion by and oral argument before entire 
Commission. eet igs: 

MC -45338, Sub. 4, Chester Sayre—Extension 
Coutu Trucking Service, et al. 
ask review and reconsideration by entire 
Commission. > Age : 

MC-83539, Sub. 21, C & H Transportation 
Co., Inc., Extension—Elimination of Texas 
Gateway. Applicant asks reconsideration. 


MC-110264, Sub. 8, Albuquerque Phoenix 
Express, Inc., Extension—Alamogordo, N.M. 
Applicant asks reconsideration. 


MC-111401, Sub. 56, Groendyke Transport, 
Inc. York Interstate Trucking, Inc., asks 
recon ideration. ota 

MC-C-1870, James A. Jeffrey—Investigation 
of Operations. Respondent asks further 
consic eration and postponement of effective 





date of cease and desist order. 
C omyalaints 





No. 32136, Louisiana Intrastate Passenger 
Fares, 
Investigation instituted by the Com- 
mission, division 2, in response to a 
petition of railroads operating in Louisi- 


ana, \0 determine if the intrastate pas- 
senger fares in Louisiana and in viola- 
tion of section 13. (T.W., March 30, 
p. 183). 


MC-C-2112, Sub. 3, Keystone Express and 
Storage Co., Inc., Lancaster, Pa. v. 
Buch Express, Inc., Harrisburg, Pa. 

Alleges defendant has been transport- 
ing property between Lititz, Pa., on the 
one hand, and, on the other, points in 

New Jersey within a 12-mile radius of 

Newark, points in New York commercial 

zone and other interstate points, in vio- 

lation of section 206. Asks a cease and 

desist order. (Joseph R. Forrest, 229 

West James Street, Lancaster, Pa.) 





Proposed Reports 





Joint Board Makes Findings 


On Motor Service Complaints 


Joint board No. 70, composed of Frank 
M. Libby, of Maine, by a recommended 
report in MC-C-1985, Cole’s Express, et 
al. v. Homstead Brothers, embracing two 
other proceedings, has recommended 
finding that the defendant failed to 
render reasonably continuous and ade- 
quate service under its certificate in MC- 
33416, between Pittsfield and Lincoln, 
Me., on the one hand, and, on the other, 
specified points in Maine. 

The board said the defendant should 
be ordered to institute the service with- 
in a reasonable time with notice to the 
Commission whether or not it had “so 
complied,” failing which the Commission 
should consider revocation of the motor 
carrier authority. 


One of the embraced cases is MC-C- 
1986, Cole’s Express, et al. v. W. J. Foley 
Trucking Co., in which the board found 
that the defendant had not, as alleged 
by the complaining truck lines, failed to 
render reasonable service under its cer- 
tificate in MC-60907, authorizing the 
transportation of general commodities 
between Portland, Me., on the one hand, 


and on the other, points in Maine, over 
irregular routes. 

For lack of prosecution, the board 
also recommended dismissal of a cross 
complaint, also embraced in the report 
and given the docket MC-C-1986, Cross- 
Complaint, W. J. Foley Trucking Co. v. 
Border Express, Inc., et al., in which 
Foley alleged that the complaining truck 
lines in the other embraced cases had 
failed to render reasonable _ service 
“from and to a large segment of the 
territories” they were authorized to 
serve. At hearing, the board said, Foley 
indicated that it did not intend to 
prosecute the cross-complaint, and had 
requested that it be dismissed. 


Exceptions to the recommended re- 
port must be filed with the Commission 
and served on the parties within 30 
days from May 28, the date of service of 
the report. 


Philadelphia Zone Extension 


Disapproved by Examiner 


Examiner James H. Gaffney has rec- 
ommended that the Commission deny 
petitions for redefinition of the limits 
of the Philadelphia, Pa., commercial 
zone as filed by the “Philadelphia Com- 
mercial Zone Extension Committee,” 
composed of 17 truck lines, and by nine 
other motor carriers. 


In his recommended report issued in 
Ex Parte MC-6, Philadelphia, Pa., Com- 
mercial Zone, Examiner Gaffney said the 
petitioners urged that a realistic ap- 
praisal of the situation would warrant 
an extension of the present zone (in 
which truck operations, under stated 
conditions, are exempt from I.C.C. regu- 
lation) to comprise a larger area includ- 
ing a number of points in Bucks, Mont- 
gomery, Chester, and Delaware counties, 
Pa., and areas in Gloucester, Camden, 
and Burlington counties, N.J. He said 
that eight commercial or manufacturing 
concerns and a representative of the 
borough of Paulsboro, N.J., supported 
the committee’s petition. 


“Evidence in opposition to any exten- 
sion of the present zone of Philadelphia 
was submitted by 51 individuals repre- 
senting local communities and manu- 
facturing and business concerns in the 
area, and by representatives of 3 rail- 
roads and 21 motor carriers.” the ex- 
aminer said. “Also, the evidence of 50 
additional opposing motor carriers was 
received by stipulation.” 


Sees No Economic Justification 


The issue presented on petition, the 
examiner said, was simply whether or 
not redefinition of the zone in a manner 
to take in additional territory was war- 
ranted by the economic situation. 

“The examiner is of the opinion that 
it is not,” he said. 


Witnesses supporting the petitioners’ 
proposal generally favored an expanded 
zone that would enable them to use 
additional motor facilities and in some 
instances equalize competition, “but the 
evidence is far from convincing that the 
economic sphere has extended to their 
plant locations,” the examiner said. On 
the other hand, he continued, numerous 
public witnesses “convincingly point out 
the autonomous character of the locali- 
ties in which they reside and do business, 
and the absence of any material eco- 
nomic connection with the base munici- 
pality.” 


The examiner concluded that “re- 
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definition of the zone in the manner 
proposed is not warranted.” 

Any exceptions to the examiner’s re- 
port must be filed within 20 days from 
May 27. 


Unlawful Common Control 


Of Bruce, Meadows Found 


Control and management of Bruce 
Motor Freight, Inc., Des Moines, Ia., in 
a common interest with Meadows Trans- 
fer Co., a partnership, also of Des 
Moines, has been effectuated and is con- 
tinuing in violation of section 5(4) of the 
interstate commerce act, according to 
Examiner Burton Fuller. 

In a proposed report in MC-F-5729, 
Merchants Motor Freight, Inc., et al. v. 
Bruce Motor Freight, Inc., et al., embrac- 
ing MC-F-6039, Investigation of Con- 
trol—Bruce Motor Freight, Inc., and 
Meadows Transfer Co., Examiner Fuller 
said that the defendants and respondents 
had participated in effectuating and in 
continuing such control or management 
in a common interest; that Charles Iles, 
H. E. McKinney, R. A. Brown, and E. W. 
Harlan and each of them should trans- 
fer to an unaffiliated person, or unaffil- 
iated persons, all his interest in Bruce 
and should promptly report to the Com- 
mission the manner in which the trans- 
fer had been accomplished. 

The examiner said that Merchants 
Motor Freight requested that its name 
be withdrawn as a complainant, “but the 
Commission did not permit this com- 
plainant to actually withdraw from the 
complaint.” Examiner Fuller said that 
no sworn testimony or other evidence 
or proof of any kind had been submitted 
by complainants to substantiate the al- 
legations of the complaint and that the 
complaint should be dismissed. 

However, he said that in the embraced 
proceeding the Commission, division 4, 
instituted an investigation on its own 
motion, to determine whether control or 
management of Bruce in a common 
interest with Charles F. Iles, Harold E. 
McKinney and R. A. Brown, partners, 
doing business as Meadows Transfer Co., 
of Des Moines, might have been effec- 
tuated and might be continuing in vio- 
lation of section 5(4). 

The evidence of record established 
beyond question that respondents were 
controlled or managed in a common 
interest, Examiner Fuller said. The evi- 
dence showed a common relationship 
between the individual respondents re- 
sulting in the motor carrier respondents 
being managed in a common interest, 
he said. 


Motor Service Order Proposed 


A Commission examiner has recom- 
mended that the Commission find that 
Healzer Cartage Co., of Kansas City, 
Mo., has conducted operations without 
appropriate authority between Kansas 
City, Kan., and Kansas City and St. 
Joseph, Mo., on the one hand, and on 
the other, St. Louis, Mo. 

By a recommended report in MC-C- 
2056, Healzer Cartage Co.—lInvestigation 
and Revocation of Certificate, Hearing 
Examiner George A. Dahan found that 
the respondent’s failure to comply with 
section 206(a)(1) of the interstate com- 
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merce act, requiring motor carriers to 
operate under certificates was not willful. 
The examiner said that to insure 
against future misinterpretation an order 
should be entered commanding obedience 
to section 206(a)(1). He added that no 
penalty attached to such an order. 


Any exceptions to the examiner’s report 
must be filed within 30 days from May 24. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general Office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Class Rates 


I, and S. M-8897, Class Rates—Towers 
Transportation, Inc. By Examiner To- 
bias Naftalin. Recommends discontinu- 
ing proceeding on finding just and rea- 
sonable proposed reduced class rates and 
minimum charges between New York 
City, on the one hand, and, certain points 
in New Jersey, on the other, published to 
become effective September 3, 1956, by 
Towers Transportation, Inc. On protest 
of the Middle Atlantic Conference, oper- 
ation of the schedules was suspended to 
April 3, but on petition of the respond- 
ent, the Commission, division 2, vacated 
the suspension and the schedules became 
effective October 29, 1956, the examiner 
said. He said that the finding should 
be made subject to the cancellation of 
rates beyond the scope of respondent’s 
operating authority, and subject to the 
cancellation of the conference commod- 
ity rates for single-line application pub- 
lished by respondent. The examiner 
said that except for minimum charge 
shipments, and truckload traffic rates 
lower than Class 32%, the proposed basis 
was the same as or higher than that 
maintained by several carriers, and was 
higher than many commodity rates 
maintained by conference carriers. 


Certificates—Licenses—Permits 


Connecticut (Middletown)—MC-85130, 
Sub. 4, Anna Bradley, dba Bradley’s 
Express, Extension—Thompsonville, 
Conn. Certificate proposed. General com- 
modities, with exceptions, serving 
Thompsonville, Conn., as an off-route 
point in connection with regular-route 
service to and from Hartford, Conn., 
restricted to the performance of inter- 
change of freight. 

Florida (Miami)—MC-107107, Sub, 84, 
Alterman Transport Lines, Inc., Exten- 
sion—Terre Haute, Ind. Certificate pro- 
posed. Over irregular routes, meat, meat 
products and meat by-products, from 
Terre Haute, Ind., to Miami and Orlando, 
Fla. 

Georgia (Swainsboro) — MC-116076, 
Sub. 1, Walter H. Rountree, dba Rountree 
Trucking Co., Common Carrier Applica- 
tion. Certificate proposed. Over irregu- 


lar routes, lumber, from points in Scre- 
ven, Effingham, Washington, Johnson, 
Emanuel, Laurens, Burke and Richmond 
counties, Ga., to points in Florida. 

Illinois (Chicago)—MC-107158, Sub. 7, 
Dennis Truck Line, Inc., Extension— 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Cleves, O., and junction US. 
Highway 52 and Kilby Road, over US. 
Highway 50 and Kilby Road, serving no 
intermediate points, as an alternate 
route in connection with regular route 
operations between Chicago, Ill. and 
Cincinnati, O. 

Illinois (Edwardsville) —MC-113579, 
Sub. 3, Stahly Cartage Co., Extension— 
Petroleum Products. Permit proposed. 
Over irregular routes, road oil and as- 
phalt, in bulk, in tank vehicles, from 
Wood River, Ill., and points within five 
miles thereof, to points in Missouri. 

Illinois (Freeport)—-MC-116240, Foster 
Whitehead, dba Foster’s Transportation 
Service, Common Carrier Application. 
Denial of certificate proposed. Passen- 
gers and their baggage, in round-trip 
operations beginning and ending in Free- 
port, Ill., and extending to Janesville 
and Beloit, Wis.; Dubuque, Clinton and 
Davenport, Ia., and to points in Wis., 
Ia., and Ill., within 120 miles of Free- 
port, including Joliet, Elgin, Aurora, 
Rockford, La Salle, DeKalb, South 
Beloit, Dixon, Sterling, Wheaton, Glen- 
bard, Chicago and Belvidere, IIll., over 
irregular routes. 

Indiana (Indianapolis) — MC-28813, 
Sub. 18, Motor Express, Inc., of Indiana, 
Extension—Aurora, Ind., embracing MC- 
79695, Sub. 16, Steel Transportation Co., 
Inc., Extension—Same. Certificates pro- 
posed. In both proceedings, iron and 
steel articles, from Aurora, Ind., to points 
in Indiana, over irregular routes. 

Iowa (Iowa City) —MC-92983, Sub. 184, 
Eldon Miller, Inc., Extension—Fats and 
Oils From Alabama. Denial of certificate 
proposed. Over irregular routes, fats 
and oils, including blends and products 
thereof, except those derived from pe- 
troleum, from all points in Alabama to 
all points in Del., Ill., Ia., Ind., Md., 
Mich., Minn., Mo., N.J., N.Y., O., Pa., and 
Wis. 

Massachusetts (Oak Bluffs) —-MC-97776, 
Sub. 4, Everett A. Rogers, dba Rogers 
Freight & Trucking Service, Extension 
—Falmouth, Mass. Denial of certificate 
proposed. General commodities, with 
exceptions, between Falmouth and Oak 
Bluffs, over a regular route, and return, 
serving the intermediate point of Tis- 
bury, Mass. 


Massachusetts (Somerville)—MC- 
116451, George L. Andersen, Contract 
Carrier. Permit proposed. Caskets, un- 
crated, from Sommerville, Mass., to points 
in Me., N.H., Vt., R.I., and Conn., over 
irregular routes. 


Michigan (Detroit)—-MC-50069, Sub. 
182, Refiners Transport & Terminal 
Corp., Extension—East Chicago, Ind. 
Certificate proposed. Over irregular 
routes, petroleum products, in bulk, in 
tank vehicles, from East Chicago, Ind., 
to points in Indiana within 10 miles of 
East Chicago, to points in Illinois, sub- 
ject to a restriction precluding the trans- 
portation of petroleum products from 
East Chicago and Whiting, Ind., to Scott 
Field, near Belleville, Ill., and to Chanute 
Air Force Base, near Rantoul, Ill. 

Michigan (Menominee) — MC-116276, 
John F. Stang, dba Lock City Trans- 
portation Co., Contract Carrier Applica- 
tion. Denial of permit proposed. Pe- 
troleum and petroleum products, in bulk, 
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in tank vehicles, (1) from Green Bay. 
Wis., to points in a designated area of 
the upper peninsula of Michigan, ang 
(2) from Escanaba, Gladstone, Kip 
and Wells, Mich., to points in a desig. 
nated area of Wisconsin, and residuaj 
fuel oil, in bulk, in tank vehicles, (1) 
from Green Bay to points in a desig. 
nated area of the upper peninsula of 
Michigan; (2) from Wausau, Wis., to 
points in the upper peninsula of Michi- 
gan; (3) from St. Paul, Minn., to points 
in a designated area of Wisconsin, the 
upper peninsula of Michigan, and points 
in N.D., and S.D., and (4) from Superior, 
Wis., to points in Minnesota, points jn 
Gogebic, Ontonagon, Iron, Baraga, 
Houghton and Keweenaw counties, 
Mich., and points in a designated areg 
of North Dakota. 

Mississippi (Oxford)—MC-22179, Sub, 
1, Dudley E. Freeman, dba Freeman 
Truckline, Extension—Alternate Route, 
Certificate proposed. General commodi- 
ties, with exceptions, between Memphis, 
Tenn., and Grenada, Miss., over US, 
Highway 51, serving no intermediate 
points, as an alternate route, in con- 
nection with regular-route operations 
between Memphis, Tenn., and Oxford, 
Miss., and between Oxford and Grenada, 

Missouri (Joplin) —-MC-109397, Sub. 16, 
Tri-State Warehousing and Distributing 
Co., Extension—Quarry Township. Certi- 
ficate proposed for five years. Class A 
and B explosives, including nitro carbo- 
nitrate, from Crafton, Ill., and points 
within two miles thereof, to points in 
Ark., Neb., N.M., Okla., and Tex. 

Missouri (Kansas City)—MC-112713, 
Sub. 65, Yellow Transit Freight Lines, 
Inc., Extension—Alternate Route-Kan- 
sas Turnpike. Certificate proposed. 
General commodities, with exceptions, 
but including dangerous explosives, be- 
tween Kansas City, Kan., and Wellington, 
Kan., over the Kansas turnpike, serving 
no intermediate points, as an alternate 
route for operating convenience only, 
and with the right of ingress and egress 
for the purpose of joinder with appli- 
cant’s certificated service routes at Kan- 
sas City, East Topeka, East Wichita, 
Kansas Highway 15 at Wichita, South 
Wichita and Wellington, Kan. 


New Jersey (Elizabeth) —MC-5915), 
Sub. 6, Food Products Trucking Co, 
Extension—Eastern Pennsylvania. Per- 
mit proposed. Merchandise as is dis- 
tributed by a premium stamp redemption 
center, and other commodities in con- 
nection therewith, from Linden, NWJ., 0 
sites of Merchants Green Trading Stamp 
Co., redemption centers in Pennsylvania 
on and east of U.S. Highway 15 and in 
Baltimore, Md., and returned shipments 
of such commodities and premium stamp 
books with stamps attached, over irreg- 
ular routes. 


New York (Brooklyn) —MC-95008, Sub. 
5, David Fisher, dba Fisher Service 
Trucking, Extension—Masontown, Pa 
Certificate proposed. (1) Piece goods for 
shirts, cardboard boxes, labels and wrap- 
ping paper, and (2) shirts, serving Ma 
sontown, Pa., as an off-route point 2 
connection with authorized regular route 
operation from and to Uniontown and 
Waynesburg, Pa., over Pennsylvania 
Highway 21 as described in MC-9500, 
Sub. 2. 


North Carolina (Lumberton) — MC- 
113336, Sub. 9, Petroleum Transit 00, 
Inc., Extension—Clarendon County, 5°. 
Certificate proposed. Asphalt, in bulk 
in tank vehicles, from Wilmington, NC, 
to points in nine counties in South 
Carolina, over irregular routes. 
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Ohio (Youngstown)—MC-71219, Sub. 1, 
Friedman Transfer and Construction Co., 
Inc. Extension—Heavy Commodities. 
Certificate proposed. Heavy commodities, 
from points in Columbiana, Trumbull 
and Mahoning counties, O., to points in 
ll., Ind., and the lower peninsula of 
Michigan, over irregular routes. 


Oklahoma (Tulsa)—MC-52460, Sub. 
40, Hugh Breeding, Inc., Extension— 
Septamene. Certificate proposed. Over 


irregular routes, cement add mix and 
concrete add mix (known as Septamene), 


liquic, in bulk, in tank vehicles, (1) be- 
tweeti Tulsa, Okla., on the one hand, 
and, on the other, Denver, Colorado 
Springs and Pueblo, Colo., and points in 


designated areas of Okla., Kan., and 
Ark., and (2) from Austin, Tex., to Tulsa. 

Okithoma (Tulsa)—MC-116255, Cox 
Car Leasing, Inc., Contract Carrier. Per- 
mit proposed. Specified commodities, be- 


tweer. Tulsa, and Oklahoma City, Okla., 
on the one hand, and, on the other, 
points in 29 states over irregular routes. 


Oregon (Milton) —MC-116452, Refrig- 
erate’ Service, Inc., Contract Carrier. 
Denia: of permit proposed. Over ir- 
regular routes, vegetable oil products, 
from Wilmington, Calif., to points in 
Ore., Wash., and Ida., and, on return, 
empty containers for the specified com- 
modities. 

Oregon (Tillamook) — MC-37563, Sub. 
8, Tillamook-Portland Auto Freight, Inc., 
Extension—Alternate Route. Dismissal 
of application recommended on finding 
that operation by applicant over alter- 
nate route proposed is permissible under 
Commission’s so-called deviation order 
of June 28, 1955, and that applicant re- 
quires no additional authority. General 
commodities, with exceptions, between 
Portland, Ore., and junction new Oregon 
Highway 6, and Oregon Highway 6, and 
return, over a described route, serving 
no intermediate points, as an alternate 
route for operating convenience in con- 
nection with regular route between Port- 
land and Tillamook over Oregon High- 
way 6. 

Pennsylvania (Allentown) — MC-1353, 
Sub. 14, M. H. Hummel, dba Hummel 
Warehouse Trucking Co., Extension— 
Groceries. Permit proposed. Groceries, 
from the plants or warehouses of the 
Procter & Gamble Distributing Co., or 
of the Procter & Gamble Manufacturing 
Co., at Port Ivory, Clifton and Staten 
Island, N.Y., and at Kearney and Port 
Newark, N.J., to points in Susquehanna, 
Pike, Monroe, Northumberland, North- 


ampton, Columbia, Berks, Schuylkill, 
Lehigh, Wyoming, Luzerne, Montour, 
Carbon, Union, Snyder, Wayne and 


Lackawanna counties, Pa., over irregular 
routes. 


Pennsylvania (Dillsburg)—MC-95813, 
Sub. 8, T. Leroy Koser, dba Koser Truck- 
ing, Extension—Akron, N.Y. Certificate 
proposed. Roofing, siding, shingles, 
wallboard and materials and supplies 
used in the installation thereof, and 
plaster, plaster products and materials 
and supplies used in the installation 
thereof, from and to specified points in 
Pa., N.Y., Md., Va., W.Va., and D.C. 


Pennsylvania (Downingtown)— 
MC-110525, Sub. 331, Chemical Tank 
Lines, Inc., Extension—Leominster. Cer- 
tificate proposed. Methylacetate-meth- 
anol mixtures, in bulk, in tank vehicles, 
from Leominster, Mass., to points in Md., 
and N.C., over irregular routes. 


Pennsylvania (Pen Argyl) —MC-52729, 
Sub. 15, Fiorot Trucking, Extension— 
Asphalt Shingles and Precast Concrete 
Products. Certificate proposed. (1) 


Asphalt shingles and supplies used in the 
installation of asphalt shingles, when 
moving in mixed shipments with asbestos 
cement materials, from the site of the 
plant, plants, or warehouses, of Supradur 
Manufacturing Corp., at Windgap, Pa., 
and points within five miles thereof, to 
points in Vt., RI. Va., W.Va., Conn., 
Del., Md., Mass., N.J., and N.Y., within 
300 miles of Windgap, Pa., and to points 
in O., and D.C., (2) precast concrete 
beams, plank slabs, lintels, and cribbings, 
from the site of the plant or plants of 
the Cheesley Corp., at Allentown, Pa., 
to points in N.Y., N.J., Del., Md., and 
D.C., and (3) pallets, blocking and other 
materials used in transporting the com- 
modities specified, and damaged ship- 
ments of the commodities specified, from 
the specified destinations, to the origins, 
over irregular routes. 

Pennsylvania (Philadelphia)—MC- 
108428, Sub. 5, Dino D’Agata, Extension— 
Malt Beverages From Detroit, Mich. 
(Corrected) Denial of certificate pro- 
posed. Malt beverages, from Detroit, 
Mich., to Trenton, Atlantic City and 
Vineland, N.J.; Pittsburgh, Harrisburg, 
Scranton, Lebanon, Lancaster and York, 
Pa., and Wilmington, Del., and, on re- 
ture, empty malt beverage containers, 
over irregular routes. 

South Dakota (Big Stone City)—MC- 
116425, John Cody, dba Cody Trucking 
Service, Contract Carrier. Denial of per- 
mit proposed for want of prosecution. 
Cheese, from Big Stone City, to New 
Ulm, Minn., and empty containers on 
return. 

South Dakota (Mitchell) —MC-32213, 
Sub. 3, L. R. Porter, Extension—Malt 
Beverages. Certificate proposed. Malt 
beverages, in containers, from Minneap- 
olis and St. Paul, Minn., to Mitchell, S.D., 
and empty malt beverage containers, 
from Mitchell to Minneapolis and St. 
Paul, over irregular routes. 

Tennessee (Jackson) —MC-116471, Tis- 
dale Transfer & Storage Co., Inc., Com- 
mon Carrier. Certificate proposed. Marble 
and granite stone, finished and un- 
finished and products thereof, from 
Elberton and Tate, Ga., and points in 
Georgia within 25 miles of each, to points 
in Tennessee on or west of U.S. Highway 
31, except those in Shelby County, Tenn., 
over irregular routes. 

Texas (Fort Worth)—MC-112020, Sub. 
20, Commercial Oil Transport, Extension 
—New Mexico. Over irregular routes, 
(1) animal fats and greases, from points 
in N.M., and Okla., to points in Tex., 
(2) crude vegetable oils, from points in 
Ariz., N.M., and Okla., to San Antonio, 
Sherman, Denison and Dallas, Tex., and 
(3) refined vegetable and animal oils 
and blends, and products thereof, from 
San Antonio, Sherman, Denison and 
Dallas, Tex., to points in N.M., and Ariz. 

Texas (Houston)—MC-531, Sub. 72, 
Younger Brothers, Inc., Extension— 
Baton Rouge. Denial of certificate pro- 
posed. Specified commodities, in bulk, 
in tank vehicles, over irregular routes, 
from Baton Rouge, La., and points 
within 10 miles thereof, to points in spe- 
cified parishes in Louisiana. 

Texas (Houston)—MC-531, Sub. 75, 
Younger Brothers, Inc., Extension— 
Petrocarbon Chemicals. Certificate pro- 
posed. Isopropyl alcohol, in bulk, in tank 
vehicles, and methyl ethyl ketone, in 
bulk, in tank vehicles, from Good Hope 
and Baton Rouge, La., to Houston and 
Dallas, Tex., over irregular routes. 


Vermont (Barre)—MC-21807, Sub. 3, 
Fred A. George, Extension—Off-Route 
Points. Denial of certificate proposed. 
Granite, serving Catskill, Kingston, New- 
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burgh, Saratoga Springs, Saugerties, and 
Schenectady, N.Y., as off-route points in 
connection with presently authorized 
regular-route operations from Montpelier, 
Vt., to Newark, NJ. 


Washington (Seattle) — MC-116139, 
Midland-Pacific Transport, Inc., Com- 
mon Carrier, embracing MC-116319, Sub. 
1, Same, Extension—Sand. In the title 
proceeding, denial of certificate proposed. 
Building materials between specified 
points in Oregon, on the one hand, and, 
on the other, points in Washington and 
specified points in Idaho, over irregular 
routes. In the embraced proceeding, cer- 
tificate proposed. Specified building ma- 
terials requiring transportation in dump 
type vehicles, between specified points in 
Washington, on the one hand, and, on 
the other, specified points in Idaho, over 
irregular routes. 


Wisconsin (Racine)—MC-111472, Sub. 
45, Diamond Transportation System, Inc., 
Extension—Memphis, Tenn., embracing 
MC-111472, Sub. 46, Same, Extension— 
New Mexico. Permits proposed. In MC- 
111472, Sub. 45, agricultural machinery 
and implements, other than hand, from 
West Bend, Wis., to Memphis, Tenn., over 
irregular routes. In MC-111472, Sub. 46 
agricultural machinery and implements, 
other than hand, from West Bend to 
points in New Mexico, over irregular 
routes. 





Hearings 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 
Changes in Assignments 


Hearing in Finance 19448, Michigan Cen- 
tral R.R. Co., et al., Construction, Etc., 
Finance 19538, Illinois Central R.R. Co., et 
al., Construction, Etc., and Finance 19742, 
Belt Ry. Co. of Chicago, Trackage Rights, 
assigned June 3, at Chicago, Ill., canceled 
and reassigned September 30, at U.S. Custom 
Hse. Bldg., Chicago, Ill., before Examiner 
Albus. 


Hearing in Finance 19455, Chicago, St. 
Paul, Minneapolis & Omaha Ry. Co. Aban- 
donment, assigned June 10, at Pender, Neb., 


canceled. 


Hearing in Finance 19660, Application of 
California, Arizona & Santa Fe Ry. Co. 
for permission to abandon, and Atchison, 
Topeka & Santa Fe Ry. Co. to abandon 
operation of a portion of “Mayer District” 
between Iron King and Blue Bell, in Yavapai 
County, Ariz., assigned June 17, at Cham’ 
of Commerce Rms., Prescott, Ariz., trans- 
ferred to June 17, at Superior Ct. Rms., 
Yavapai County Ct. Hse., Prescott, Ariz., be- 
fore Examiner Blond. 


Hearing in I. & S. 6741 and 1st Sup., Rout- 
ing—Jacksonville, Fla., to S.A.L. Stations, 
assigned May 27, at Washington, D.C., can- 
celed and reassigned June 26, at Washington, 
D.C., before Examiner Dishman. 

Hearing in I. & S. 6750, Aluminum— 
Gregory & Point Comfort, Tex. to Ia., and 
F.S.A. 33450, Aluminum from Gregory and 
Point Comfort, Tex. to Davenport and River- 
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dale, Ia., assigned June 4, at Chicago, IIl., 
canceled. 

Hearing in I. & S. 6733, Freight All Kinds 
—Birmingham to Memphis, assigned June 
5, at Washington, D.C., canceled. 

Hearing in 32044 and Subs. 1, 2 and 3, 
Atlantic Coast Line R.R. Co. v. Seaboard 
Air Line R.R. Co., assigned June 18, at Wash- 
ington, D.C., postponed to a date to be fixed. 

Hearing in 32085, Arkansas Plant Food 
Co. v. S.A.L., et al., assigned June 18, at 
Washington, D.C., canceled and reassigned 
June 25, at Washington, D.C., before Exam- 
iner McCloud. 

Hearing in 32055, Louisville & Nashville 
R.R. Co., et al. v. A. C. & Y., et al., as- 
signed June 11, at Washington, D.C., post- 
poned to July 1, at Washington, D.C., before 
Examiner McCloud. 

Hearing in 32062, Minnesota Mining & 
Manufacturing Co. v. A.A., et al., assigned 
June 19, at St. Paul, Minn., postponed to a 
date to be fixed. 

Hearing in 31913, Waldo & Maltby, Inc. 
v. Reading Co., assigned July 15, at Phila- 
delphia, Pa., postponed to a date to be fixed. 


New Assignments 


June 19—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Naftalin: 
32161—Central Soya Co., Inc. v. A. & A., 
et al. 
June 19—New Orleans, La.—Jung Hotel— 
Examiner Mittelbronn: 
F.S.A. 30845—Barytes—Ark. and Mo. to La. 
July i—Portland, Ore.—Pittock Block—Ex- 
aminer Naftalin: 
I. & S. 6755—Lumber—Ore. & Wash. Ports 


MOTOR 


Changes in Assignments 


Hearing in MC-101075, Sub. 41, Transport, 
Inc., Moorhead, Minn., common carrier ap- 
plication, assigned May 24, at Fargo, N.D., 
canceled. 

Hearing in MC-F-6368, Glendenning Mo- 
torways, Inc.—Purchase—Superior Service 
Co., Inc., and MC-43475, Sub. 40, Glen- 
denning Motorways, Inc.—Extension, as- 
signed May 27, at St. Paul, Minn., canceled 
and reassigned June 11, at U.S. Ct. Rms., 
Fargo, N.D., before Examiner Miller and Jt. 
Bd. 300, respectively. 

Hearing in MC-C-2016, Greyhound Corp. 
v. American Bus Lines, Inc., assigned May 
28, at Detroit, Mich., canceled and reas- 
signed July 15, at U. S. P. O. & Ct. Hse., 
Detroit, Mich., before Jt. Bd. 9. 

Hearing in I. & S. M-9346 and Sups. 1 to 
3, incl., Commodity Rates—Eastern Central 
Territory, I. & S. M-8860 and Sups. to 1 
3, incl., Commodity Rates—N.J. and N.Y. 
to Chicago, MC-C-2017, Paints & Chemicals 
—Bet. N.Y., N.J., and Ill. Points, and MC-C- 
2086, Commodity Rates—Safeway Truck 
Lines, Inc., assigned May 31, at Chicago, IIl., 
canceled. 

Hearing in MC-C-1916, Adkins Transfer 
Co., Inc., et al. v. Newton Trucking Co., 
Inc., assigned June 3, at Cincinnati, O., 
canceled and reassigned July 10, at U.S. Ct. 
Rms., Indianapolis, Ind., before Examiner 
Myers. 

Hearing in I. & S. M-9555, Flour Com- 
pounds—New York City to N.C., assigned 
June 14, at Washington, D.C., canceled. 

Hearing in MC-109835, Sub. 6, Burks Motor 
Freight Line, Inc., Little Rock, Ark., com- 
mon carrier application, assigned June 3, at 
Monroe, La., canceled and reassigned June 
17, at Virginia Hotel, Monroe, La., before 
Examiner Driscoll. 

Hearing in MC-108461, Sub. 52, Whitfield 
Transportation, Inc., Las Cruces, N.M., as- 
signed June 3, at Santa Fe, N.M., canceled 
and reassigned June 11, at State Comm., 
Santa Fe, N.M., before Jt. Bd. 87. 

Hearing in I. & S. M-9555, Flour Com- 
pound—New York City to N.C., assigned 
June 4, at Washington, D.C., canceled. 
(Corrected) 

Hearings in MC-59206, Sub. 14, Holland 
Motor Express, Inc., Holland, Mich., com- 
mon carrier application, and MC-82118, Sub. 
5, Southern Transportation Co., Inc., Colum- 
bus, Ind., common carrier application, as- 
signed June 12, at Kentucky Hotel, Louis- 
ville, Ky., transferred to June 12, at U.S. Ct. 
Rms., Louisville, Ky., before Jt. Bd. 105. 


Hearing in MC-52751, Sub. 12, Ace Lines, 
Inc., Minneapolis, Minn., common carrier ap- 
lication, assigned May 31, at Des Moines, 
a., canceled. 


Hearing in MC-116486, Frank Becker & 
Son, Emporia, Kan., common carrier applica- 
tion, assigned June 4, at Topeka, Kan., can- 
celed and reassigned June 17, at Hotel 
Kansan, Topeka, Kan., before Jt. Bd. 140. 

Hearing in MC-116603, O’Neil Bros., Dan- 
ville, Ill., common carrier application, as- 


signed June 10, Centennial Bldg., Spring- 
field, Ill., transferred to June 10, New State 
Office Bldg., Springfield, Ill., before Jt. Bd. 


21. 

Hearing in MC-116606, Elm City Transfer, 
Princeton, Ill., contract carrier application, 
assigned Junell, at Centennial Bldg., Spring- 
field, Ill., transferred to June 11, at New 
State Office Bldg., Springfield, Ill., before 
Jt. Bd. 135. 

Hearing in MC-C-2104, I. L. & C. Co.—In- 
vestigation and Revocation of Permit; MC- 
66539, Sub. 7, I. L. & C. Co., Chicago, Ill., 
assigned June 25, at Chicago, Ill., canceled 
and reassigned July 22, at Chicago, Ill., be- 
fore Jt. Bd. 2. 

Hearing in MC-113651, Sub. 13, Indiana 
Refrigerator Lines, Inc., Muncie, Ind., com- 
mon carrier application, assigned June 4, at 
Indianapolis, Ind., canceled and reassigned 
June 20, at New P.O. Bidg., Columbus, O., 
before Examiner Joyner. 

Hearing in MC-116564, McCourdy’s Truck- 
ing Co., Latrobe, Pa., contract carrier appli- 
cation assigned June 4, at Washington, D.C., 
canceled and reassigned June 6, at Washing- 
ton, D.C., before Jt. Bd. 199. 

Hearing in MC-43038, Sub. 401, Commer- 
cial Carriers, Inc., Detroit, Mich., common 
carrier application, assigned June 5, at De- 
troit, Mich., canceled and reassigned June 
10, at U.S. Custom MHse., Chicago, Ill., be- 
fore Examiner Riegel. 

Hearing in MC-68183, Sub. 8, Yankee Lines, 
Inc., Akron, O., common carrier application, 
=—* June 6, at Washington, D.C., can- 
celed. 


New Assignments 


June 18—Washington, D.C.—Examiner Han- 
back: 

MC-109408, Sub. 3—Pennsylvania Dispatch, 
Temple, Pa., contract carrier application. 

June 27 — Washington, D.C. — Examiner 


Brooks: 
MC-109397, Sub. 18—Tri-State Warehous- 
Joplin, Mo., 


ing and Distributing Co., 
common carrier application. 

July 1—San Francisco, Calif.—Old Mint Bldg. 
—Examiner Linn: 

MC-52858, Sub. 62—Convoy Co., Portland, 
Ore., common carrier application. 

MC-112391, Sub. 15—Hadley Auto Trans- 
port, Long Beach, Calif., contract carrier 
application. 

July 8—Los Angeles, Calif—Fed. Bldg.—Ex- 
aminer Linn: 

MC-30837, Sub. 221—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common Car- 
rier application. 

July 9—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Linn: 

MC-30837, Sub. 222—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

July 9—Raleigh, N.C.—State Library Bldg.— 
Jt. Bd. 196: 

MC-59678, Sub. 1—Textile Transportation, 
Inc., Burlington, N.C., common carrier 
application. 

July 9—Raleigh, N.C.—State Library Bldg.— 
Jt. Bd. 7: 


MC-113336, Sub. 12—Petroleum Transfer 
Co., Inc., Lumberton, N.C., common car- 


rier application. 
Calif—Fed. Bldg.— 


July 10—Los Angeles, 
Examiner Linn: 

MC-30387, Sub. 223—Kenosha Auto Trans- 
port, Corp., Kenosha, Wis., common car- 
rier application. 

July 10—Raleigh, N.C.—State Library Bldg.— 
Examiner Harrison: 

MC-114157, Sub. 2—C. L. Nance Transfer, 
Whiteville, N.C., common carrier appli- 
cation. ’ 

July 11—Los Angeles, Calif—Fed Bldg.—Ex- 
aminer Linn: 

MC-116084, Sub. 3—Capitol Tank Line, Inc., 
Bell Calif., common carrier application. 

July 11—Raleigh, N.C.—State Library Bldg.— 
Examiner Harrison: 

MC-112205, Sub. 4—Best’s Transfer, White- 

ville, N.C., common carrier application. 
July 12—Greensboro, N.C.—U.S. Ct. Rms.— 
Examiner Harrison: 

MC-64994, Sub. 22—Hennis Freight Lines, 
Inc., Winston-Salem, N.C., common car- 
rier application. 

July  . Angeles, Calif.—Fed. Bldg.—Jt. 
Bd. 75: 

MC-8948, Sub. 39—Western Truck Lines, 
Ltd., Los Angeles, Calif., common carrier 
application. 

July 12—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Linn: 

MC-113558, Sub. 4—Belyea Truck Co., Hunt- 
ington Park, Calif., common carrier appli- 
cation. 

July 15—Charlotte, N.C.—U.S. Ct. Rms.—Ex- 
aminer Harrison: 

MC-116622—Southern Pine Express, Gold 
Hill, N.C., common carrier application. 

July 15—Los Angeles, Calif—Fed. Bldg.—Ex- 
aminer Linn: 

MC-115037, Sub. 3—Robert’s Towing Service, 
— Mesa, Calif., common carrier appli- 
cation. 
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July 17—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 131: 

MC-102682, Sub. 238—Hughes Transporta. 
tion, Inc., Charleston, S.C., common car. 
rier application. 

July 17—Boise, Ida.—Fed. Bldg.—Examiner 
Cheseldine: 

MC-103993, Sub. 92—Morgan Drive-Awa 
Inc., Elkhart, Ind., common carrier appli- 
cation. 

July 18—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Harrison: 

MC-114553, Sub. 2—Dudley Trucking Co, 
a Atlanta, Ga., contract carrier a»pli. 
cation. 


July 19—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Harrison: 
MC-107515, Sub. 255—Refrigerated Trans. 
port Co., Inc., Atlanta, Ga., common car. 
rier application. 


July 22—Birmingham, Ala.—Hotel Thomas 
Jefferson—Jt. Bd. 239: 
MC-115585, Sub. 2—Southern Newspapers, 
Inc., Gunthersville, Ala., contract car. 
rier application. 


July 22—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Harrison: 

MC-116592, Sub. 1—Crew Freight Lines, 
Goodwater, Ala., common carrier appli- 
cation. 

July 22—Carson City, Nev.—State Comm— 
Jt. Bd. 151: 

MC-52709, Sub. 74—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

July 23—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Harrison: 

MC-116535—O. E. Fling Truck Lines, Dallas, 

Tex., common carrier application. 


STATE 
COMMISSION NEWS 





California P.U.C. Hears 
Testimony on Intrastate 


‘Deficit’ Trains of S.P. 


A witness for the U.S. Department 
of Agriculture and several repre- 
sentatives of California shipper in- 
terests testified before the California 
Public Utilities Commission, May 22 
and 23, as opponents of enforced 
continuance of unprofitable intra- 
state rail passenger services, accord- 
ing to information from the South- 
ern Pacific Co. 


The S.P. said that in a hearing by the 
state commission at San Francisco on 
May 22, on intrastate passenger service 
of the S.P. and the deficits incurred by 
the railroad in operating little-used 
trains, I. W. Ulrey, of Washington, D.C, 
testified as a spokesman for the Agri- 
culture Department that farmers were 
paying for losing operations of passenger 
trains and that the deficits from such 
operations “must be offset by freight 
rates high enough to yield the carriers 
a return on their investment which the 
I.C.C. considers to be adequate.” 


Views of Other Shippers 


P. H. Labagh, of San Francisco, ac- 
cording to the S.P., voiced concurrence, 
as spokesman for the Canners’ League, 
in the position taken by Mr. Ulrey. The 
railroad said that several other shipper 
witnesses were scheduled to testify that 
freight shippers should not have to 
pay for little-used trains. ‘Those wit- 
nesses, it said, were: Carl S. Walker, of 
the Simpson Lumber Co., Eureka, Calif; 
E. S. Tarleton, of the Grower-Shipper 
Vegetable Association of Central Cali- 
fornia, Salinas; Ben Maddux, assistant 
traffic manager of Kaiser Steel Co., Oak- 
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land; Lee Coover, president of Alameda 
Industries, Inc., an association repre- 
senting 300 business firms; William W. 
wiley, of San Francisco, assistant traffic 
manager of C. & H. Sugar; S. J. Fair- 
hurst, lumberman, of San Rafael, and 
Sam Moore, of Palo Alto, representing 
the California Manufacturers Associa- 
tion 
Mr. Ulrey, acording to the S.P., said 
that the Department of Agriculture was 
concerned because of the effects of rail 
passenger deficits on freight rates for 
farm products and for supplies needed 
armers; that from the farmers’ point 
w, the interests of more people ap- 
itly would be served by preservation 
‘minimum reasonable freight rates” 
1r than by “insisting that the car- 
< continue to offer passenger service” 
ich did not enjoy sufficient public 
onage to cover its costs of operation, 
that reduction of passenger train 
s, “or, better yet, their eradication,” 
d best serve the general public con- 
ence. 


S.P. said that the hearings by the 
ifornia commission on the S.P.’s 
in- California passenger service” 
“tied into the railroad’s peti- 
to consolidate the Lark and Star- 
two overnight streamliners oper- 
» on the coast route between San 
Francisco and Los Angeles.” It said that 
testimony and evidence on the latter 
application were completed on February 
28 and that the hearings on “general 
service” were held May 22, 23 and 24, 
with State Commissioner Matthew J. 
Dooley presiding. 


of V 


South Carolina Grants Rail 
Ex Parte 206 Rate Increase 


The Public Service. Commission of 
South Carolina, by order No. 10389 in 
No. 10129, Petition of Railroads Operat- 
ing in the State of South Carolina for 
Authority to Apply to Their Intrastate 
Rates and Charges So-Called Ex Parte 
No. 206 Increases (Generally 5 Per Cent), 
has authorized the increases effective 
June 15 on 10 days’ notice, with ex- 
ceptions. No increase was authorized 
with respect to present cents-per- 
hundred-pounds rates on pulpwood, in 
carloads, nor on present rates on agri- 
cultural limestone, in carloads, nor sugar, 
in carloads, from Charleston, S.C. 


S.C. Motor 6 Per Cent Rise 


A motor carrier class and commodity 
rate increase of 6 per cent has been 
authorized, on five days’ notice, by the 
Public Service Commission of South 
Carolina. The action was by order No. 
10345 in No. 10131, Application No. 489 
of Motor Truck Rate Bureau, Inc., For 
Authority to Increase All Rates and 
Charges in Its Class Tariff No. 11-D and 
Commodity Tariff No. 2-I by Six (6) 
Per Cent. 


Express Increase in S.C. 


Intrastate class and commodity 4 per 
cent expressed rate increases with stated 
exceptions, have been authorized by the 
Public Service Commission of South 
Carolina, effective June 15, on 10 days 
notice. The action was by order No. 
10390 in No. 10130, Application No. 6-56 
of Railway Express Agency, Inc., For 


Authority to Increase Its Intrastate Class 
and Commodity Rates and Charges (Ex- 
cept Those Applying on Milk, Cream and 
Related Products, Daily Newspapers, 
Human Remains and Carload Traffic) by 
4 Per Cent. 


FEDERAL MARITIME 
BOARD NEWS 


Rates in Tariff of Alaska 
Freight Lines Not Shown 


To Be Unlawful—Examiner 


Commodity and class rates con- 
tained in a tariff filed by Alaska 
Freight Lines, Inc., have been found 
not shown to be noncompensatory 
or unlawful by Examiner C. W. Rob- 
inson, of the Federal Maritime 
Board, in an initial decision in No. 
793, Alaska Freight Lines, Inc.—Pro- 
posed Revised Tariff, and No. 793, 
Sub. 1, Alaska Freight Lines, Inc.— 
Tariff F.MB—F No. 4 and South- 
bound Rates. 


One part of a provision, contained in 
the tariff, for allowances to shippers was 
found by the examiner to be unreason- 
able and in violation of section 18 of the 
shipping act, 1916, and another part of 
the allowance provision was termed de- 
fective. 

The examiner described the considered 
tariff situation as follows: 

“To become effective April 26, 1956, 
Alaska Freight Lines, Inc. (A.F.L.), pub- 
lished its tariff F.M.B—F No. 4 (tariff 
4) naming class and commodity rates be- 
tween Seattle-Tacoma, Wash., and points 
in the rail belt area of Alaska. Protest 
against the tariff was filed by Coastwise 
Line (Coastwise), which requested sus- 
pension of the tariff pending investiga- 
tion thereof by the board. The board 
refused to suspend but ordered an in- 
vestigation and hearing on the lawfulness 
of item 40 of the tariff and of the rates 
named in the tariff. To become effective 
December 24, 1956, an addition to item 
40 was published to show the origin 
points at which the item would apply, 
and an amendment to item 700 was pub- 
lished to provide a special rate on used 
trucks southbound. Upon the protest of 
Coastwise, these latter provisions were 
suspended until April 24, 1957, and a 
hearing as to their lawfulness was or- 
dered. The two proceedings were con- 
solidated for hearing. Coastwise and 
Alaska Steamship Co. (Alaska Steam) 
intervened in opposition to the schedules. 
Alaska Steam did not protest against 
tariff 4 or against the addition to item 
40 or the amendment to item 700, nor 
did it produce any witnesses at the hear- 
ing. United States Smelting, Refining 
and Mining Co. intervened as its inter- 
ests might appear.” 


Examiner Robinson explained that 
AF.L. was a relatively new company, 
incorporated in 1943, that it engaged 
in the trucking business and later ex- 
panded its operations to include service 
by tugs and barges between Seattle and 
Tacoma, Wash., and Seward, Anchor- 
age and Valdez, Alaska, “with through 
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carriage by truck or rail to various 
other points in Alaska.” 


Objection to Item 40 


Examiner Robinson said Coastwise had 
protested item 40 as unlawful under 
sections 16 and 18 of the 1916 shipping 
act on the ground, among others, that it 
applied to volume shipments only. After 
stating that he was confronted with an 
inadequate and unsatisfactory record as 
to the item, Examiner Robinson said 
he believed consideration should be giv- 
en to the limitation to volume ship- 
ment, applicability to certain commodity 
rates only, and the level of the allow- 
ances. 

The examiner found that the provision 
for the allowance to shippers for serv- 
ices when performed by the shipper 
rather than by the carrier as part of its 
common carrier operation was not shown 
to be in violation of either section 16 or 
18 of the act, except insofar as an allow- 
ance for picking up shipments was not 
made on less-than-truckload shipments. 

The examiner found, also, that the 
commodity and class rates in the in- 
volved tariff were not shown to be non- 
compensatory or unlawful under either 
section 16 or section 18 of the act. 
Having previously pointed out that, as 
the portion of item 40 under considera- 
tion was not under suspension, so that 
A.F.L. did not have the burden of proof 
concerning its lawfulness, and that no 
shippers had complained, he said it 
must be concluded that there had been 
no showing that the limitation violated 
either section 16 or section 18 of the 
1916 act. He also said there was nothing 
in the record which would warrant the 
conclusion that the amount of any of 
the allowances in item 40 was unjust 
or unreasonable. 


‘Unreasonable’ as Limited 


However, as to the application of the 
allowances in item 40 at only certain 
named points, the examiner said the 
provision was limited to six of 12 points 
listed on the title page as places covered 
by the tariff, and that, as limited, “the 
provision is prima facie unreasonable.” 

As to the rate on trucks, the ex- 
aminer noted that the modification in 
the item as originally pulbished removed 
any ambiguity. 

The examiner concluded the report as 
follows: 

“As has been noted throughout this 
decision, there are many gaps in the 
evidence most of which result from the 
method in which A.F.L. keeps its books 
and records. This leads to unsatisfactory 
supervision of regulatory problems, par- 
ticularly rates. In order to avoid future 
difficulties, the board should require 
A.F.L. to develop an accounting and 
statistical system that will fully dis- 
close the state of its common-carrier 
operations. In doing this, however, the 
board should bear in mind that A.F.L.’s 
operations are partly by land and partly 
by water, which might necessitate dif- 
ferent treatment for each phase of the 
transportation. 


Ocean Ship Agreement 


The Federal Maritime Board has an- 
nounced the filing with it for approval 
under section 15 of the shipping act of 
1916 of agreement No. 8217 between 
Royal Mail Lines, Ltd. and N. V. 
Nederlandsch - Amerikaansche Stoomva- 
art-Maatschappij (Holand-Amerika 
Lijn). The board said the agreement 
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provided for the establishment of a 
joint cargo service and the pooling of 
earnings in the trade between US. 
Pacific coast ports and Canadian Pacific 
coast ports. 


Views on Ocean Forwarder 
Rules Now Due by July 15 


The Federal Maritime Board has ex- 
tended to July 15 the time for filing views 
on its proposed revision of the rules 
and regulations relating to the practices 
of ocean freight forwarders, announced 
in March (T.W., March 23, p. 72). 

Clarence G. Morse, chairman of the 
board, and maritime administrator, said 
that the purpose of the revision was to 
clarify the definition of freight for- 
warders, define “broker,” “brokerage,” 
“brokerage service” and other terms, 
with a view to setting up conditions 
under which brokerage might be paid. 
The rules also provide for annual regis- 
tration of forwarders and for the filing 
of agreements pursuant to section 15 of 
the shipping act of 1916 for approval of 
the board. 


Trade Route 33 Approved 


Clarence G. Morse, maritime adminis- 
trator, has published notice that his 
tentative conclusions and determinations 
regarding the essentiality and U.S.-flag 
service requirements of trade route No. 
33—from the Great Lakes to the Carib- 
bean area—‘“shall stand unchanged.” 
The administrator published his findings 
concerning the new trade route in April 
(T.W., April 30, p. 85). 


COURT NEWS 


Supreme Court Petitioned 
By Shipper Called Contract 


Carrier by Arkansas Court 


Federal rules for determination 
of the status of a carrier engaged in 
interstate transportation should ap- 
ply rather than a state statute, the 
Supreme Court of the United States 
has been told in a petition of a 
furniture manufacturing company 
for a writ of certiorari to the Su- 
preme Court of Arkansas which, in 
reversing a lower state court, found 
that an owner-driver operating a 
vehicle leased to the furniture com- 
pany must operate under a permit 
as a contract carrier from the state. 

The petition was filed in No. 853, A. D. 
Woodard and Oklahoma Furniture Mfg. 
Co. v. Lewis M. Robinson, Wm. M. Berry 


and James Malone, Composing the Ar- 
kansas Public Service Commission. 

A. D. Woodard, owner of a tractor 
leased to the furniture company, was 
arrested on May 16, 1955, in Arkansas as 
he drove through that state from 
Grenada, Miss., on a backhaul of raw 


material for the company’s factory at 
Guthrie, Okla. Furniture was delivered 
to the company’s dealers under pricing 
which included transportation costs, and 
materials for the factory were back- 
hauled, the petition said. 

In argument for grant of the writ, the 
petitioners asserted that the company 
was a private carrier by federal law, 
citing the definition of a private carrier 
in the motor carrier act, and the “pri- 
mary business” test as set forth by the 
Supreme Court of the United States, 
340 U.S. 925, in Brooks Transp. Co. v. U.S. 

The petitioners also cited Watson Mfg. 
Co., Inc., Common Carrier Application, 
51 M.C.C. 223, wherein, they said, the 
I.Cc.C. had held that the shipper under 
a similar lease agreement was a private 
carrier. 

The federal decisions, said the peti- 
tioners, considered the primary business 
of the petitioner, whether a transporta- 
tion service was being performed, and 
whether a bona fide employer-employe 
relationship existed between the com- 
pany and the drivers under the lease, in 
determining the status of a claimed 
private carrier operation. 

The petitioners asserted that the 
owner-drivers under the leases, arrived 
at after discussions with a member of 
the Commission’s field staff, were com- 
pletely under the control and direction 
of the company. 


Federal Question Posed 


They stated the federal constitutional 
question as being: 

“Is it not an undue burden on inter- 
state commerce to require a_lessor- 
employe to obtain a state permit as a 
contract carrier when his lessor-em- 
ployer is a private carrier by federal law? 
To put it another way, may a state 
statute arbitrarily convert private car- 
riage by federal law into contract car- 
riage by state law?” 

The chancery court of Pulaski Coun- 
ty, Ark., held that the furniture company 
was a private carrier under the Ar- 
kansas statute. The petitioners said that, 
on appeal, the Supreme Court of Kansas 
had disregarded specific findings of the 
chancery court and held as a matter of 
law under the state statute that, by the 
terms of the lease, the company was 
a contract carrier. In doing so, the peti- 
tioners said, the high court of the state 
had followed Public Service Commission 
v. Lloyd A. Fry Roofing Co., 219 Ark. 
553; 244 S.W.(a) 147. 


The facts in the Fry case were some- 
what similar they said, and that the 
Arkansas Supreme Court had concluded 
that the lease was not bona fide but 
“only a clever scheme to circumvent 
the letter and spirit of the law,” citing 
federal cases which set out the federal 
requirements of good faith in making 
the lease. The Fry case was reviewed by 
the U.S. Supreme Court on certiorari 
and affirmed by a 5-to-4 decision in 
Lloyd A. Fry Roofing Co. v. Wood, 344 
U.S. 157; 97 L.Ed. 168; 73 S.Ct. 204, 
the petitioners said. 


‘Confusion’ Between States 


Thus, they said, the Fry case rested on 
the Arkansas court’s findings that the 
lease was a sham and the acceptance of 
those findings by the US. Supreme 
Court as being “not without factual 
foundation.” They then observed that 
the Supreme Court of Arkansas in the 
instant case had brushed aside the 
chancery court findings “which were 
based on good faith, primary business, 
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control over the vehicle, and the fact 
that Woodard was not performing a 
transportation service, which were the 
federal tests.” 

The petitioners then called attention 
to Lloyd A. Fry Roofing Co. v. Michigan 
Public Service Commission, 338 Mich 
544; 61 N.W. (2) 783, where under g 
Similar lease the Michigan court foung 
that Fry was a private carrier. The 
confusion was an example of what might 
arise among the states until the high 
court finally resolved the matter, the 
petitioners said, adding: 

“It is definitely in the public interest 
for this court to decide whether the 
federal tests should be uniformly applied 
by the states in determining a Carrier's 
status in interstate commerce. Every 
private carrier handling its own mer. 
chandise in interstate commerce by 
similar lease agreement will be directly 
affected by the decision.” 


High Court to Review One 
Chicago Transfer Case; 


Asks Views on Second Case 


A petition of the city of Chicago 
for review of a decision of the US. 
Court of Appeals for the Seventh 
Circuit holding invalid a city ordi- 
nance which would have blocked 
Railroad Transfer Service, Inc., suc- 
cessor to Parmelee Transportation 
Co., in the business of transferring 
railroad passengers between railroad 
stations in Chicago, from perform- 
ing that service, was granted by the 
Supreme Court of the United States 
on May 27. 


By another order issued that day, the 
Supreme Court postponed further con- 
sideration of the question of jurisdiction 
to hearing of a petition filed by Parme- 
lee on the merits. 

The order granting certiorari was is- 
sued in No. 905, City of Chicago v. Atchi- 
son, Topeka & Santa Fe Railway Co. 

The order postponing consideration of 
the question of jurisdiction was issued in 
No. 906, Parmelee Transportation Co. ¥. 
Same. That order invited counsel to dis- 
cuss the following jurisdictional issues: 

“1. Whether Parmelee Transportation 
Co. has standing to seek review here o 
appeal or by writ of certiorari. 


“2. Whether the judgment of the 
Court of Appeals is ‘final’ so as t 
permit review by way of appeal under 4 
U.S.C. Section 1254(2). Cf. Slaker ¥. 
O'Connor, 278 U.S. 188, 189; South 
Carolina Electric & Gas Co. v. Flemming, 
351 U.S. 901.” 


The Court of Appeals reversed a fed- 
eral district court. 


After the railroads had notified 
Parmelee in 1955 that they were cal- 
celing a contract with that company 
for the transfer of passengers, the city 
of Chicago adopted a licensing ordi- 
nance, which the district court upheli 
as an exercise of the city’s police powé. 
The Court of Appeals, however, 
that the ordinance was invalid in that 
Transfer was an instrumentality 
by the railroads in interstate commer 
and was subject to control of the feder#l 
government. The Court of Appeals als 
held that the city could neither giv 
nor take away the authority of Transfé 
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to operate, and that the city had no 
power over Transfer except the control 
it hed generally in exercising the police 
power in matters pertaining to public 


















ation § safety, maintenance of streets, and the 
tigan @ convenient operation of traffic. The Ap- 
Mich, peals Court criticized provisions of the 
ler a ordinance which, while requiring Trans- 
ound fer to obtain a license, would have held 
The the number of transfer vehicle licenses 





to those held by Parmelee on July 25, 
1955. 








Court Discusses Transport 
Policy in Upholding 1.C.C. 








Every B Order Permitting Exemption 
ee “The national transportation 
polic, need not, and indeed, cannot 





be considered in connection with 
every exemption,” said the US. dis- 


















































e trict court for the district of Dela- 
ware May 27 in sustaining an exemp- 
tion order granted by the Commis- 

cise sion to Pan-Atlantic Steamship 

1icago Corp. : 

> US The Commission’s order permitted Pan- 

Atlantic to engage in the regulated 
venth & transportation of commodities in truck 
ordi- § trailers or containers, on decks of ves- 
locked sels used in the unregulated transpor- 

suc- tation of bulk petroleum, without sub- 

ill jecting the petroleum to regulation, be- 

tation B tween Atlantic and Gulf ports. The 

erring ® court held that the Commission’s re- 
ilroad % port substantiated the Commissions find- 
form- @ ig that the transportation was not 

competitive with common carrier trans- 
by the @ portation because of the requirement of 

States & special equipment or shipment in bulk. 

An action brought by Seatrain Lines, 
ay, the Inc, to have the Commission’s order 
xr cone m Set aside, or for a declaratory judg- 

‘diction je ment that the order was unlawful and 

Parme- @ Valid, was dismissed by the court in a 
decision in civil action No. 1847, Sea- 

was & train Lines, Inc. v. United States of 

Atehi- America et al. 

Co. The court said that the transportation 

ution of @ Of bulk petroleum alone in a given vessel 

ssued in ™ WaS exempt under section 303(d) of the 

1 Co. vy. @ WMterstate commerce act, but “when bulk 

to dis: @ Petroleum is carried in a vessel which 

issues: | 2/80 carries regulated dry cargo, the bulk 
ortation # Petroleum is subject to regulation unless 
here on | ®2 exemption order such as that under 
attack is obtained from the Commission.” 

of the Question of Jurisdictional Findings 
» as to The court said that Seatrain did not 
inder 2 @ urge that the Commission exceeded its 
laker ¥. & statutory authority under the act in the 

South § exercise of its discretion in the grant 

emming § of the exemption, but rather that the 
Commission’s order was attacked because 
d a fed- % Of alleged lack of jurisdictional findings 
that the exemption was consistent with 
notified the national transportation policy and 
— because the exemption allegedly ren- 
company dered discrimination possible and “is 
the city therefore contrary to the public interest 
ng ordi: and the national transportation policy.” 
t upheld “Whether the Commission had to 
ve powe. @ Make jurisdiction findings under the 
rer, heli @ National transportation policy when 
| in that @ Stanting an exemption to a carrier under 
ity used Section 903(e)(2) [49 U.S. Code] is a 
ommerte @ Westion of first impression,” the court 
e federal HH Said. 
eals al “If one were to accord a literal read- 
her giv¢@ ing to the national transportation policy, 
Transff ®@ remand to the Commission would be 








necessary because the last sentence of 
the national transportation policy pro- 
vides: ‘All of the provisions of this act 
shall be administered and enforced with 
a view to carrying out the above declara- 
tion of policy.’ 

“Tf ‘all’ means ‘all’, the Commission 
erred by reason of its failure to make 
jurisdictional findings under the national 
transportation policy. 


“An examination of the water carriers 
act, particularly 49 U.S.C. sections 903(b), 
(c) and (d) reveal ‘all’ as employed in 
the national transportation policy, means 
something less than ‘all.’ 

“These provisions provide for exemp- 
tion from regulation without regard to 
the national transportation policy. 


“Tt is not for this court to say it 
would be better policy to grant the Com- 
mission authority to determine whether 
proposed exemptions are inimical to 
the national transportation policy. It 
suffices that Congress has decided such 
a Commission determination is not nec- 
essary for enjoyment of these exemptions. 


Transport Policy and Exemptions 


“If the applicant otherwise qualifies, 
the Commission cannot withhold these 
exemptions by reason of operating rights 
under the exemption being contrary to 
the national transportation policy. By 
reason of the statute itself, the national 
transportation policy need not, and 
indeed, cannot be considered in connec- 
tion with every exemption. ... 

“The essential finding here is whether 
the exemption of the transportation ap- 
plied for was actually and substantially 
competitive with transportation by com- 
mon carriers subject to Part I, II or III 
of the act. The Commission found it 
was not because of the requirement of 
special equipment or shipment in bulk. 

“The report discloses ample facts to 
substantiate this finding. The Commis- 
sion did not act arbitrarily or capri- 
ciously. Nothing more was necessary to 
the validity of its order.” 


N. C. & St. L.-L. & N. Merger 
Order Affirmed by Court 


A three-judge federal district court at 
Nashville on May 24 affirmed the order 
of the Commission in Finance No. 18845, 
Louisville & Nashville Railroad Co., et 
al., Merger, Inc., in which the Commis- 
sion approved and authorized the merger 
of the Nashville, Chattanooga & St. 
Louis Railway into the L. & N. with 
certain conditions for the protection of 
railway employes and for the mainte- 
nance of existing joint routes, inter- 
change arrangements and_ switching 
practices (T.W., March 16, p. 43). 

However, the court’s approval of the 
Commission’s order approving the merger 
was based on the express condition that 
the rights of the employes of the 
N. C. & St. L. would be protected equally 
with those of employes of the L. & N. 
as related to seniority and to other con- 
ditions of employment in accordance with 
the express understanding as stated at 
the court’s hearing by the attorney for 
the Commission and by attorneys for 
the two railroads. 


Protection of Employe Rights 


The details of the statements made by 
the attorneys at the hearing were set 
out in a finding of fact by the court. 
The court said: 


“Toward the conclusion of a lengthy 
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colloquy concerning the protection of 
rights of the N. C. & St. L. employes, 
counsel for the Commission, Robert W. 
Ginnane, Esquire, made the statement 
that the Commission is without power, 
in connection with a reorganization, to 
tell carriers who shall or shall not be 
laid off as a result of the merger. He 
stated further that the Commission’s 
power and responsibility are limited to . 
specifying protection of those who are 
laid off, the choice of those laid off 
being left to the managerial discretion 
of the carriers as limited by their col- 
lective bargaining agreements. 

“The attorney stated, moreover, that 
the Commission merely identifies posi- 
tions which would be affected and does 
not undertake to state what individuals 
would be affected. 

“The attorney for the L. & N. and the 
N. C. & St. L. stated that, in the merger 
agreement between the railroads, it is 
expressly provided that the L. & N. will 
assume any and all obligations and con- 
tracts of the Nashville, Chattanooga 
& St. Louis Railway Co., including its 
negotiated union bargaining agree- 
ments.” 

Instead of writing an opinion, the 
court set out 16 findings of fact and 
12 conclusions of law, respecting the 
suit brought by the City of Nashville, 
Tenn., to have the Commission’s order 
overturned. 

The court concluded that “neither the 
plaintiff nor any of the intervening 
plaintiffs has shown any ground upon 
which the court could justify an order 
annulling, vacating, or setting aside the 
order of the Commission.” 

The findings of the Commission were 
full and complete and were supported 
by substantial evidence and constituted 
sufficient basis for the order of the Com- 
mission, the court said. 


Teamsters’ Union Obtains 


Review of ‘Hot-Cargo’ Case 


The Supreme Court of the United 
States on May 27 granted certiorari in 
No. 818, Teamsters, Chauffeurs, Helpers 
& Taxicab Drivers, Local Union No. 327, 
et al. v. Kerrigan Iron Works, Inc., and 
reversed the judgment of the Court of 
Appeals for Tennessee, middle section, 
which had affirmed a lower court which 
enjoined employes of trucking companies 
from refusing to cross picket lines be- 
fore a manufacturing company because 
of the so-called “hot-cargo” clause of 
the contract in the agreements with the 
trucking companies. (T.W., May 25, p. 
91). 


The Court of Appeals for Tennessee 
had affirmed the ruling of a county 
chancery court that, under both common 
and statutory law in Tennessee, com- 
mon carriers had an absolute duty to 
make deliveries without discrimination. 
The Tennessee courts held that that 
duty was interfered with when employes 
of the common carriers sought to respect 
picket lines established by other unions 
at the premises of customers of the 
trucking companies. It was held that 
there was no exception to that rule be- 
cause of the Taft-Hartley act, and that 
there was no conflict between the state 
statute and the labor-management rela- 
tions act. 
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MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 
below. 





Iowa northern district, western divi- 
sion, at Sioux City. On May 8, Stoller 
Fisheries, Inc., of Spirit Lake, Ia. a 
private carrier engaged in transporting 
fish and fish products, was fined $400 
following its plea of guilty to an infor- 
mation charging it with failing to re- 
quire drivers to make and keep daily logs 
in the manner and form prescribed by 
the motor carrier safety regulations and 
failing to have in its files certificates of 
physical examinations for its drivers. 
The fine was required to be paid. 

North Carolina eastern district, Wilson 
division, at Wilson. J. K. Wyait, of 
Gatesville, N.C., was fined $360 on May 
6 following a plea of guilty to an infor- 
mation charging him with transporting 
lumber in interstate commerce, as a con- 
tract carrier by motor vehicle, for com- 
pensation, without having a permit or 
other form of authority from the Com- 
mission authorizing the transportation 
of such property in interstate commerce. 
The fine was required to be paid. 


District of Nebraska, at Omaha. L & S 
Steel Supply Co., a partnership composed 
of Melvin Sinner, Leo Sokol and Emil 
Sokol, of Columbus, Neb., engaged in 
private carriage of scrap steel and 
finished steel, was fined $375 on May 9 
following a plea of nolo contendere to an 
information charging it with failing to 
have in its files certificates of physical 
examinations for its drivers and with 
permitting and requiring its drivers to 
remain on duty and to operate motor ve- 
hicles in interstate commerce in excess 
of the hours prescribed by the Commis- 
sion’s motor carrier safety regulations. 
The fine and cost were required to be 
paid. 


North Carolina eastern district, Wilson 
division, at Wilson. On May 7 Leon Ricks, 
Harold Massey, John B. Pleasants and 
the Perry Lumber Co. of Selma, Inc., all 
of Selma, N.C., were fined a total of 
$1,800 following pleas of guilty to infor- 
mations charging them with violations 
of part II of the interstate commerce act. 
Messrs. Ricks, Massey and Pleasants 
were each charged in a separate informa- 
tion with operating as a contract carrier 
of lumber by motor vehicle in interstate 
commerce without authority from the 
Commission. Each was fined $300. Perry 
Lumber, a manufacturer and shipper of 
lumber, was charged in each of the 
informations with aiding and abetting 
the said carrier in the commission of 
said offenses, and was fined $300 in each 
of the three cases, or a total of $900. The 
fines were required to be paid. 


Missouri western district, southwestern 
division, at Joplin. Roy Barsh, doing 
business as Roy Barsh Truck Line of 
Joplin, a common carrier of glassware, 
canned citrus products and produce, was 
fined $2,550 on May 7 following his plea 
of guilty to an information charging him 
with failure to require drivers in his 
employ to make and keep daily logs as 


prescribed by the Commissioner’s motor 
carrier safety regulations. The fine and 
court costs were required to be paid. 


Missouri western district, western divi- 
sion, at Kansas City. On May 10 a $400 
fine was imposed on United Van Lines, 
Inc., of St. Louis, Mo., a common carrier 
of household goods by motor vehicle, 
following its plea of guilty to an infor- 
mation charging it with filing false 
monthly hours-of-service reports of its 
drivers. The fine and costs were required 
to be paid. 


Western Texas district, San Antonio 
division, at San Antonio. Rufus L. 
Bailey, Roy L. Culver, Ivo Lloyd, Albert 
O. Stinson, Gordon A. Cunningham, 
Charles E. Mitchell, Richard Milam, and 
Orelus LeJune, drivers employed by a 
motor common carrier, were fined a total 
of $500 following their pleas of guilty to 
separate informations charging them 
with failing to keep drivers’ logs as re- 
quired by the Commission. Each defend- 
ant driver was fined $50. The fines were 
required to be paid. 


Michigan western district, southern 
division, at Grand Rapids. On May 7, 
a fine of $400 was imposed on Roberts 
Cartage Co., of Chicago, IIl., following its 
plea of guilty to an information charging 
it with transporting property without a 
certificate authorizing the particular 
operations described in the information. 


Missouri western district, western di- 
vision, at Kansas City. W. K. Parmley, 
of Warrensburg, Mo., on May 3 was fined 
$118 following his plea of guilty to an 
information charging him with failing 
to have in his files certificates of physical 
examination for drivers in his employ, 
and failing to require such drivers to 
make and keep daily logs. The fine was 
required to be paid. 


Nebraska district, at Omaha. On May 
2, a fine of $500 was imposed on Behlen 
Manufacturing Co., of Columbus, Neb., 
following its plea of nolo contendere to 
an information charging it as a private 
carrier of property with failing to have 
in its files certificates of physical ex- 
amination for drivers in its employ, and 
with permitting and requiring it drivers 
to remain on duty in excess of the maxi- 
mum prescribed hours. The fine and 
costs were required to be paid. 


New Jersey district, at Newark. Speed- 
way Carriers, Inc., of Selinsgrove, Pa., 
and Leon C. Gearhart, of Williamsport, 
Pa., were fined $200 and $50, respectively, 
on May 3, following their pleas of guilty 
to an information charging Speedway 
Carriers with failing to placard a motor 
vehicle used to transport more than 
2,500 pounds of dry lacquer chips, a 
dangerous flammable solid, and charging 
Mr. Gearhart, the carrier’s terminal 
manager and dispatcher, with aiding and 
abetting in the violations. 


Massachusetts district, at Boston. On 
May 20, John Joseph Regan, doing busi- 
ness as Regan’s Express, of Springfield, 
Mass., was fined $350 following his plea 
of guilty to an information charging him 
with operating in interstate commerce 
for compensation without a certificate of 
public convenience and necessity having 
been issued to him by the Commission 
authorizing the particular operations de- 
scribed in the information, with failing 
to have certificates of physical examina- 
tions for drivers in his files and with 
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granting rate concessions. The fine was 
required to be paid. 


Texas northern district, Lubbock diyj. 
sion, at Lubbock. R. C. Berkshire, op 
May 16, was fined $500 following his pleg 
of guilty to an information charging him 
with engaging in the operations of g 
common carrier by motor vehicle in in. 
terstate commerce without having ob. 
tained authority from the Commission 
to perform such operations. The fine 
was required to be paid. 


Texas western district, San Antonio 
division, at San Antonio. On May 1 
George E. Ehlers, Ernest E. Lane, Freq 
McWilliams and Milton A. Smith, and 
on May 13 Howard E. Swisher, drivers 
employed by a motor common carrier, 
were fined a total of $250 or $50 each 
following entry of their pleas of guilty 
to separate informations charging them 
with failing to make and keep <iriver 
logs as prescribed in the Commission's 
motor carrier safety regulations. 


Kentucky western district, at Bowling 
Green. John B. Harrell, doing business 
as the Harrell Trucking Co., of Frank- 
lin, Ky., a common carrier of property 
by motor vehicle, was fined $1,250 on 
May 20 following entry of his plea of 
guilty to an information charging him 
with failing to require drivers to pre- 
pare daily logs, failing to require driy- 
ers to prepare vehicle conditions reports, 
failing to maintain systematic inspec- 
tion and maintenance records and fail- 
ing to equip his vehicles with adequate 
parking brakes, adequate warning signals 
to indicate lack of air pressure, reflec- 
tors, two windshield wiper blades and 
adequate hand tools as required by the 
Commission’s motor carrier safety regu- 
lations. rhe defendant was required to 
pay $650 and costs. Payment of the re- 
mainder of the fine was suspended, and 
the defendant was placed on probation 
for three years. 


Kentucky western district, at Bowling 
Green. On May 20 Hagan and Stone, a 
co-partnership composed of Grady Stone, 
Gene R. Hagan, Ralph T. Hagan and 
Mrs. Cloe Bradshaw, of Tompkinsville, 
Ky., a private carrier of property by 
motor vehicle, was fined $1,200~follow- 
ing entry of a plea of guilty to an in- 
formation charging failure to require 
drivers to prepare daily logs, failure to 
require drivers to prepare vehicle con- 
ditions reports and failure to maintain 
vehicle inspection and maintenance rec- 
ords, as required by the Commission's 
motor carrier safety regulations. The 
payment of $600 and costs was required. 
Payment of the rest of the fine was sus- 
spended and the defendant was place 
on probation for three years. 


Pennsylvania eastern district, at Phil- 
adelphia. Herbert Rosenthal, doing busi- 
ness as Herb’s Truck Service, of Phil- 
adelphia, was fined $280 on May 4 
following entry of his plea of nolo con- 
tendere to an information charging him 
with acting as a broker of motor cal- 
rier transportation of property in inter- 
state commerce without there having 
been issued to him by the Commission 
a license authorizing the particulal 
brokerage operation described in the in- 
— The fine was required to be 
paid. 


Ohio northern district, eastern divi- 
sion, at Cleveland. A fine of $450 was 
imposed on May 17 on J. P. Ward, doing 
business as J. P. Ward Trucking Co., 4 
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common carrier of property by motor 
yehicle, following entry of his plea of 
guilty to an information charging him 
with failing to have in his files certif- 
jcates of physicial examination for his 
drivers, failing to require drivers to 
submit vehicle condition reports and fail- 
ing to require drivers to prepare daily 
jogs, all as prescribed by the Commis- 
sion’: motor carrier safety regulations. 
The ‘ine was required to be paid. 


Kentucky western district, at Bowling 
Green. On May 20, Kay E. Pruitt, doing 
pusiness as K. E. Pruitt Produce Co., of 
Half ay, Ky., was fined $750 following 
entry of his plea of guilty to an infor- 
mation charging him with qperating as 
a common carrier a property by motor 
yehicie in interstate commerce without 
a cer .ificate of public convenience and 
necessity having been issued to him by 
the Commission and with failing to re- 
quire drivers to prepare daily logs and 
failiny to have medical certificates on file 
for divers, as required by the Commis- 
sion’s motor carrier safety regulations. 
The payment of $350 of the fine and costs 
was required. Payment of the rest of 
the fine was suspended and the defend- 
ant was placed on probation for three 
years 


Kentucky western district, at Bowling 
Green. Andrew J. Moore, of Tompkins- 
ville, Ky., a common carrier of property 
by motor vehicle, was fined $1,200 on 
May 20 following entry of his plea of 
guilty to an information charging 
him with failing to require drivers to 
prepare daily logs, failing to require 
drivers to submit vehicle inspection re- 
ports and failing to maintain systematic 
inspection and maintenance records, as 
required by the Commission’s motor car- 
rier safety regulations. He was required 
to pay $600 of the fine and costs. Pay- 
ment of the rest of the fine was su- 
spended and the defendant was placed 
on probation for three years. 


New Jersey district, at Newark. On 
March 29 a judgment was entered 
against Burgmeyer Bros., Inc., of New- 
ark, a common carrier of property by 
motor vehicle, in the sum of $250 as a 
forfeiture, in a civil action charging it 
with failing to file with the Commis- 
sion its annual report for 1955 and its 
quarterly report for the first quarter of 
1956 within the times prescribed by 
the Commission. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, 
Publishing Company, St. 
right, 1947, 


ublished by West 
aul, Minn. Copy- 
by West Publishing Company. 





District Court, Virgin Islands, D. 
Croix at Frederiksted 


Action in admiralty for cargo loss 
and damage resulting when cargo on 
lighter was lost into the sea during a 
heavy storm. The district court, Moore, 
J., held that evidence failed to show that 
barge was unseaworthy or that company 
was negligent in accepting cargo under 
prevailing weather conditions or in not 
lashing cargo on barge before mooring 
the barge for the night. 

Finding for respondent. 


In action for cargo loss and damages 
arising when cargo that had been loaded 


St. 





onto barge was lost to sea during heavy 
storm, evidence failed to show that barge 
was unseaworthy or that the company 
was negligent in accepting cargo under 
prevailing weather conditions or was 
negligent in not lashing cargo on barge 
before mooring it for night. (Virgin Is- 
lands Corporation v. Merwin Lighterage 
Co., 149 F.Supp. 269). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court cf Minnesota 


Railroad’s proceeding for condemna- 
tion of interest in land to permit con- 
struction of seven and one-half mile 
circular spur or industrial track to serve 
existing and prospective industry. The 
district court, Dakota County, W. A. 
Schultz, J., entered order in favor of 
railroad upon finding that proposed tak- 
ing was for a public use and necessary 
therefor. Certiorari was brought. The 
Supreme Court, Frank T. Gallagher, J., 
held that evidence sustained trial court’s 
findings. 

Affirmed. 

Fundamental basis of right of eminent 
domain in public necessity. M.S.A. Secs. 
222.27, 222.28, 222.32. 

Condemner must show both necessity 
for taking and that taking is for public 
use. M.S.A. Secs. 222.27, 222.28, 222.32. 

In condemnation proceeding, it is not 
necessary to show absolute or indispen- 
sable necessity but only that the proposed 
taking is reasonably necessary or con- 
venient for furtherance of the end in 
view. M.S.A. Secs. 222.27, 222.28, 222.32. 

For purposes of exercise of right of 
condemnation, the use of railroad track 
serving industries is a “public use,” al- 
though not precisely of same quality as 
extension of main line of railroad, if 
track is part of railroad system which 
public may use on equal terms as of 
right and is subject to governmental 
regulation, whether a few or many are 
accommodated by its operation. M.S.A. 
Secs. 222.27, 222.28, 222.32. 


In railroad’s proceeding for condemna- 
tion of interest in land to permit con- 
struction of seven and one-half mile 
circular spur or industrial track to serve 
existing and prospective industry, evi- 
dence sustained trial court’s findings 
that proposed use was public use and 
that taking was necessary therefor. 
M.S.A. Sec. 222.27. 


Necessity for condemnation may be 
necessity coming into being in near fu- 
ture. M.S.A. Secs. 222.27, 222.28, 222.32. 


It is matter of common knowledge 
that, especially in early days of develop- 
ment, railroads were built through vast 
uninhabited areas and that industry 
and people settled the region as a re- 
sult of transportation facilities being 
available. 


Construction of seven and one-half 
mile circular track, connected with main 
line, to serve existent and prospective 
industries, did not constitute “exten- 
sion” of railroad within provisions of in- 
terstate commerce act, requiring Inter- 
state Commerce Commission approval 
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for extensions but not industrial and 
spur tracks in view of fact that track 
was not to enter a new territory or to 
encroach upon territory served by an- 
other railroad. Interstate Commerce 
Act, Sec. 1(18-21, 22), 49 U.S.C.A. Sec. 
1(18-21, 22); M.S.A. Secs. 222.27, 222.28, 
222.32. 

In determining whether laying of 
trackage constitutes an extension of 
railroad within provisions of interstate 
commerce act requiring Interstate Com- 
merce Commission approval, while 
length of track, costs and purpose are 
important, controlling factor is whether 
proposed trackage is to enter new terri- 
tory which in turn depends largely on 
whether it is encroaching on territory 
served by another railroad. Interstate 
Commerce Act, Sec. 1(18-22), 49 U.S.C.A. 
Sec. 1(18-22) ; M.S.A. Secs. 222.27, 222.28, 
222.32. 

For purposes of provisions of inter- 
state commerce act requiring certifi- 
cates from Interstate Commerce Com- 
mission for extension of railroad but ex- 
cluding industrial and spur tracks, track 
does not lose its character as a “spur” 
or “industrial track” simply because it 
is constructed in a circle through indus- 
trial area. Interstate Commerce Act, 
Sec. 1(18, 19, 20, 21), 49 U.S.C.A. Sec. 
1(18, 19, 20,21). 


Proposed seven and one-half mile 
circular track, connected to main line, 
to serve existing and prospective indus- 
tries and designated as a spur or indus- 
trial track was not a “branch” or “ex- 
tension” within contemplation of statute 
requiring railroads, before building 
branches or extensions, to designate 
route by resolution of board of directors 
and to file maps or plats with secretary 
of state. M.S.A. Secs. 222.27, 222.28, 
222.32. (Chicago, Great Western Railway 
Company v. Jesse, 82 N. W. 2d 227). 





























































United States District Court, E. D. Ken- 
tucky 


Three motor vehicle carriers brought 
action against the United States of 
America, the Interstate Commerce Com- 
mission, and fourth motor vehicle car- 
rier to annul and set aside as illegal the 
action of the Commission in granting to 
the fourth carrier a certificate of public 
convenience and necessity to expand 
its existing operation as a common car- 
rier by motor vehicle to include an 
extended route for transportation of tex- 
tiles, textile products, and materials, sup- 
plies, and equipment used in the manu- 
facture thereof. The district court of 
three judges, Ford, J., held that record 
established that findings of fact by Com- 
mission were supported by substantial 
evidence, that, in granting the certificate 
of public convenience and necessity, the 
Commission acted within the field of its 
discretionary authority, and that the 
order of the Commission was valid and 
lawful. 


Complaint dismissed. 


Plaintiffs, who were the holders of 
certificates authorizing operation as mo- 
tor vehicle carriers, properly invoked 
jurisdiction of federal district court of 
three judges to hear and determine 
claim of plaintiffs that action of Inter- 
state Commerce Commission granting to 
defendant a certificate of public con- 
venience and necessity to expand its ex- 
isting operation as a common carrier by 
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motor vehicle was illegal and should be 
set aside. 28 U.S.C.A. Secs. 2284, 2321, 
2325; Interstate Commerce Act, Sec. 
207(a), 49 U.S.C.A. Sec. 307(a). 

In action in federal district court of 
three judges by three motor vehicle car- 
riers against the United States, the In- 
terstate Commerce Commission, and 
fourth motor vehicle carrier to annul 
and set aside, on ground of illegality, ac- 
tion of Commission in granting to fourth 
motor vehicle carrier a certificate of 
public convenience and necessity to ex- 
pand its existing operation, district court 
could not substitute its own view con- 
cerning what should be done for the 
Commission’s judgment, if it had sup- 
port in the record and the applicable 
law. 28 U.S.C.A. Secs. 2284, 2321, 2325; 
Interstate Commerce Act, Sec. 207(a), 49 
U.S.C.A. Sec. 307(a). 

Order of the Interstate Commerce 
Commission granting to motor vehicle 
carrier a certificate of public convenience 
and necessity to expand its existing op- 
eration as a motor carrier by motor 
vehicle was not illegal because there was 
no finding that present service was in- 
adequate. Interstate Commerce Act, 
Sec. 207(a), 49 U.S.C.A. Sec. 307(a). 

The Interstate Commerce Commission 
in acting on application of motor vehicle 
carrier for a certificate of public con- 
venience and necessity to expand its 
existing operations as a common carrier 
by motor vehicle, did not abuse its dis- 
cretion in taking notice of its own rec- 
ords of another application, which was 
pending before the Commission, in order 
to obtain financial statement of motor 


vehicle carrier. Interstate Commerce 
Act, Sec. 207(a), 49 U.S.C.A. Sec. 307(a). 

In action in federal district court of 
three judges by three motor vehicle car- 
riers against the United States, the 
Interstate Commerce Commission, and 
fourth motor vehicle carrier to annul 
and set aside, on ground of illegality, 
action of Commission in granting to 
fourth motor vehicle carrier a certificate 
of public convenience and necessity to 
expand its existing operation, record 
did not warrant interference by district 
court with the discretion of the Com- 
mission in refusing to grant motion of 
the plaintiff carriers for further hear- 
ing. 28 US.C.A. Secs. 2284, 2321, 2325; 
Interstate Commerce Act, Sec. 207(a), 49 
U‘S.C.A. Sec. 307(a). 

In action in federal district court of 
three judges by three motor vehicle car- 
riers against the United States, the In- 
terstate Commerce Commission, and 
fourth motor vehicle carrier to annul 


‘and set aside, on ground of illegality, ac- 


tion of Commission in granting to fourth 
motor vehicle carrier a certificate of 
public convenience and necessity to ex- 
pand its existing operation to include an 
extended route for transportation of 
textiles, textile products, and materials, 
supplies and equipment used in manu- 
facture thereof, record established that 
the Commission acted within the field 
of its discretionary authority and that 
its order was valid and lawful. 28 
US.C.A Secs. 2284, 2321, 2325; Interstate 
Commerce Act, Sec. 207(a), 49 U.S.C.A. 
Sec. 307(a). (Dance Freight Lines v. 
United States, 149 F. Supp. 367). 


TRANSPORTATION 
LEGISLATION 


Clarke Rebuts Testimony Against Some 
1.C.C. Motor Bills, Proposes Changes 


1.C.C. Chairman, in Letter Elaborating and Commenting on Testimony 


On Motor Carrier Legislation, Tells Senate Subcommittee That Bill 


Redefining Contract Carriers Contains No Constitutional Barriers. 


Chairman Clarke, of the Commis- 
sion, has sent to a Senate sub- 
committee a letter in which he 
elaborates on four aspects of testi- 
mony presented earlier this month 
on Commission-recommended bills 
which would revise regulation of 
motor carriers. 


The letter, dated May 21, was sent to 
Senator Smathers, of Florida, chairman 
of the surface transportation subcom- 
mittee of the Senate interstate and 
foreign commerce committee. The sub- 
committee held a hearing of several days 
on the bills (T.W. May 18, p. 88; May 
11, p. 84). 


Chairman Clarke took issue with testi- 
mony to the effect that the terms of a 
bill (S. 1384) to redefine contract motor 
carriers would result in unconstitution- 
ally forcing many such carriers to as- 
sume the status of common carriers, or 
that such conversions would be manda- 


tory. The carrier would have the alter- 
native of revising its operations to re- 
main a contract carrier, Mr. Clarke said. 


In further discussion of the same bill, 
Chairman Clarke said that the Com- 
mission had voted to delete from its 
draft of the measure all language pro- 
posing a comparison of potential or 
existing common carrier service com- 
petitive with that of a contract carrier. 
The chairman also reported that the 
Commission was willing to make another 
change in this bill so as to eliminate 
language which spokesmen for private 
carriers said might harm private car- 
riage. 


The I.C.C. chairman stated views to 
rebut arguments made by opponents of 
S. 1677, a bill that would redefine private 
carriage, that to curtail “buy-and-sell” 
or other highway transport operations 
viewed as attempts to evade regulation 
was a question of enforcement rather 
than legislation. Chairman Clarke said 
that court decisions on the question had 
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not been uniform and that Statutory 
clarification was needed. 

He attributed “loose use of figures” 
to a railroad witness who testifieg 
against S. 1640, a measure designed ‘to 
authorize the Commission to grant tem. 
porary authorities for period longer than 
180 days. Rejecting another railroag 
claim, Mr. Clarke told the subcommittee 
that IL.C.C. use of its existing authority 
in this field had been based on facts 
“verified insofar as possible in each case.” 


Revision of ‘Redefinition’ Bill 


S. 1384, the contract carrier redefinj- 
tion bill, as originally drafted by the 
Commission, would require that such 
carriers perform a “specialized and in- 
dividual” service for a “limited” number 
of customers. The service, in addition, 
was to have been required to be a type 
“not provided by common carriers” or 
one which common carriers were unvill- 
ing or unable to perform. 

At the hearing on the bill, Mr. Clarke 
said the Commission had voted to with- 
draw from the “unwilling or unable” 
clause on the ground it would be too 
difficult of proof. 

In his letter to Senator Smathers, the 
chairman said the I.C.C. now had also 
decided to drop the “not provided by 
common carriers” requirement. 

“These words,” he said, “are not 
necessary to carry out the purpose of 
the bill and the deletion thereof is con- 
sistent with our previously expressed po- 
sition, and the standard already provid- 
ed in the bill respecting special and in- 
dividualized services.” 

As to the challenged constitutionality 
of the measure, Mr. Clarke wrote: 

“Mr. Clarence D. Todd, general counsel 
for the Contract Carriers Conference of 
the American Trucking Associations, ex- 
pressed the view that this measure 
‘would undoubtedly by legislative fiat 
force many contract carriers to assume 
the status of public carriers’. Citing 
Michigan v. Duke, 266 U.S. 570, in which 
the Supreme Court found certain legis- 
lation in violation of the Fourteenth 
Amendment, Mr. Todd expressed the 
further view that ‘. . . it would seem 
that similar federal legislation would be 
in violation of the Fifth Amendment.’ 

“Proposed section 212(c) woiild au- 
thorize the Commission, upon applica- 
tion of the permit holder, upon com- 
plaint, or upon its own initiative, to 
revoke a permit held by the contract 
carrier and to issue in lieu thereof a 
certificate authorizing the transportation 
of the same commodities between the 
same points, but only if, after notice 
and hearing, the Commission finds that: 

“(1) On the effective date of the 
amendment the contract carrier was 
engaged in operations not within the re- 
vised definition of a contract carrier; 
(2) the operations of the permit holder 
on the effective date of the amendment 
were those of a common carrier, and (3) 
the operations of the permit holder are 
otherwise lawful. 


“Clearly, under the second required 
finding above, the Commission may not 
issue a certificate to a contract carrier 
in lieu of its permit unless the carrier, 
by its own acts, is performing a common 
carrier operation. Stated differently, if 
the Commission finds, after notice 
hearing, that the holder of a permit has 
unlawfully extended its operations and 
in effect has become a common carrier, 
it may be issued a certificate. We do not 
see how any constitutional objection can 
be made to the issuance of a common 
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carrier certificate by the Commission to 
one who is performing a common carrier 
service. 

‘Tf, in any case, it should be be- 
lieved that the Commission erroneously 
decided that a permit holder was operat- 
ing as a common carrier on the effective 
date of the amendment such finding 
woul: be subject to judicial review. We 
do not see where this would involve a 
constitutional question. Moreover, there 
is no question, contrary to Mr. Todd’s 
contention, of compelling a contract 
carricr to accept a common carrier cer- 
tificaie in lieu of his permit, since he 
would have the choice of electing to 
accey: a certificate or of changing his 
operation to conform to the new con- 
tract carrier definition.” 

Wiih regard to the objections of the 
priva'e carriers to one phrase in the 
pill, Chairman Clarke said the Com- 
mission would agree to rephrasing a 
section that would require—with certain 
exceptions already in the law—an I.C.C 
permit for “any transportation for com- 
pensation.” He suggested this could be 
changed to “for-hire transportation” or 
something similar, to make it clear that 
genuine private carriage was not em- 
braced by the bill. 


Temporary Authorities 


The following section of Chairman 
Clarke's letter dealt with the testimony 
against S. 1460, the bill for temporary 
authorities longer than 180 days: 

“Mr. Josepn H. Hays, general counsel, 
the Association of Western Railways, in 
testifying on behalf of the Association of 
American Railroads respecting S. 1460, 
stated that in the year ending October 
31, 1956, 2,987 temporary operating au- 
thorities were granted under section 
210a(a) of the interstate commerce act. 
He further stated that: 

“‘& review of the history of the ad- 
ministration of these provisions is en- 
lightening. It indicates a loose, ex- 
tremely liberal exercise of this emer- 
gency power. Obviously there could not 
have been any such number of grants 
under careful construction of the lan- 
guage of section 210a.’ 

“The information offered by. an appli- 
cant for temporary authority, as well as 
that of the shipper who alleges an im- 
mediate and urgent need for transpor- 
tation, is verified insofar as possible in 
each case. 


“A review of the approximately 3,608 
temporary authority applications han- 
dled in the 12-month period ending 
March 31, 1957, discloses that 2,499 were 
for short periods, ranging from one trip 
to less than 30 days. Of that number, 
approximately 1,750, or about one-half 
of the applications handled during the 
period, covered emergency situations 
which ended with the expiration of the 
grant of authority. The remainder were 
followed by additional grants which were 
ultimately extended to 180 days to meet 
continuing needs. The other 1,109 ap- 
plications sought temporary operating 
authority for a period of 180 days. 

“The mere recitation of figures by Mr. 
Hays, without analysis, does not establish 
that the emergency power given the 
Commission by section 210a(a) is exer- 
Cised loosely or in an extremely liberal 
manner, On the contrary, the Commis- 
Sion has always tried to exercise its 
emergency powers circumspectly. The 
loose use of figures by Mr. Hays is mis- 
leading because it does not present a 
true picture of the situation. 


“Mr. Hays emphasized the fact that 


85 per cent of the applications received 
were granted. This figure standing alone 
does not tell the complete story. In a 
substantial number of cases, a potential 
applicant and shipper will discuss their 
problem with our field staff prior to 
filing an application for emergency 
authority. In many such instances, the 
field staff knows of carriers in the area 
which have the necessary authority to 
perform the service, or may point out 
to the parties that the immediate and 
urgent need required in Section 210a 
(a) is not present. 


“Therefore, in many such cases, no 
application is filed. This method of 
handling such applications means that 
in a substantial number of cases, ap- 
plications are filed only after our field 
staff has been unable to establish that 
there is existing service capable of meet- 
ing the emergency needs. Obviously, 
therefore, the percentage of grants in 
relation to the number of applications 
filed would be high. 


“Mr. Hays also stated that from some- 
time after June, 1946, through October 
31, 1955, there were 15,372 cases where 
temporary authority was extended 
beyond the 180-day period (under sec- 
tion 9(b) of the administrative proce- 
dure act), pending disposition of a 
seasonably filed application for corre- 
sponding permanent authority. We be- 
lieve that this only serves to illustrate 
the pressing need for the proposed legis- 
lation.” 


Alaska Shipping Bill 


The Senate passed and sent to the 
House on May 22 a bill (S. 886) provid- 
ing for transportation by Canadian ves- 
sels between ports in southeast Alaska 
and between Hyder, Alaska, and conti- 
nental United States. The special au- 
thority would be granted until June 30, 
1958. 


Uniform Time Bill Offered 


A bill (H.R. 7707) introduced by Rep- 
resentative Staggers, of West Virginia, 
would specify standard time as the meas- 
ure of time “for all purposes” unless 
Congress passed a concurrent resolution 
authorizing daylight time in a certain 
year for all zones. 


Inter-American Highway Bill 


Senator Chavez, of New Mexico, intro- 
duced on May 27 a bill (S. 2157) calling 
for appropriation of $10 million with 
which to finish construction of the Inter- 
American Highway in cooperation with 
Central American republics. The meas- 
ure was proposed earlier in a letter from 
Secretary of Commerce Weeks. 


Senate Passes Stevedore Bill 


The Senate passed and sent to the 
White House on May 22 a bill (HR. 
2797) authorizing the military depart- 
ment to furnish stevedoring and termi- 
nal services to commercial vessels carry- 
ing defense cargoes and to be reimbursed 
later for such services. 

The Senate interstate and foreign 
commerce committee, in its report on 
the measure, said that commercial com- 
panies now were required to pay in ad- 
vance for such services and added that 
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this sometimes involved unwanted de- 
lays when the payments were not suffi- 
cient to cover the expenses. 


House Group Votes I.C.C. 
Authority Over Shipping in 
Alaska Statehood Measure 


The House interior and insular af- 
fairs committee, in voting on May 
28 to report favorably a bill to grant 
Alaska statehood (H.R. 50), rejected 
a proposal by its subcommittee that 
provision be made for the Federal 
Maritime Board to maintain juris- 
diction over states-Alaska shipping, 
in event of statehood. 


The subcommittee on territories and 
insular affairs had added a section to 
accomplish that when it drew up its ver- 
sion of H.R. 50 in April (T.W., April 27, 
p. 82). The provision also would have 
retained Maritime Board jurisdiction 
over common carrier shipping between 
Alaska and US. territories and posses- 
sions, if Alaska became a state. 

This subcommittee amendment, stating 
that the over-all bill was not to be con- 
strued as “conferring upon the Interstate 
Commerce Commission jurisdiction over 
transportation by water between any 
such ports,” was rejected by the full com- 
mittee when it reported the bill by a 
24-6 vote on May 28. 

The committee action has the effect of 
specifying that the I.C.C. is to govern 
common carrier shipping to and from 
Alaska if the Territory is made a state. 

With no statute to the contrary, the 
I.C.C. would have jurisdiction over ship- 
ping to and from Alaska (if it became a 
state) under section 302(i) of the inter- 
state commerce act, which grants the 
Commission power over transportation 
“wholly by water from a place in a 
state to a place in another state, whether 
or not such transportation takes place 
wholly in the United States.” 

Regardless of the statehood issue, how- 
ever, the I.C.C. has proposed that it 
be granted authority over shipping be- 
tween the states and Alaska now. This 
was one provision of the I.C.C.’s over-all 
plan for regulation of Alaskan trans- 
portation, issued earlier this year in re- 
sponse to a directive from the Senate in- 
terstate and foreign commerce commit- 
tee (T.W., Feb. 2, p. 88). 


Railroad Retirement Bill 


A bill (S. 2020) proposing technical 
changes in the railroad retirement and 
unemployment insurance programs, ap- 
proved by carriers and the rail brother- 
hoods, has been introduced in the Senate 
by Senator Hill, of Alabama, for himself 
and Senator Morse, of Oregon. An iden- 
tical version was introduced in the House 
earlier by Representative Harris, of 
Arkansas (H.R. 7166, T.W., May 11, p. 
80). 


Cabinet Status for G.S.A. 


A bill (H.R.7694) calling for elevation 
of the General Services Administration 
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to Cabinet status has been introduced 
by Representative McCormack, of Mass- 
achusetts. He said such a move was 
needed, among other reasons, to give the 


President “immediate contact . .. with 
his civilian transportation and public 
utility management consultant.” 


Chief officer of the proposed new de- 
partment, which would embrace all of 
G.S.A.’s present management functions, 
would be a secretary, an under secretary 
and two assistant secretaries. 


Transfer of $100 Million of Army Funds 
To M.A.T.S. Disapproved by House Group 


Working Capital for Military Air Transport Service Plan 


For ‘Reimbursable’ Operations Should Be Provided Through 


Direct Appropriation, Not by Transfer, Committee Says. 


The House appropriations commit- 
tee, in reporting H.R. 7665, the De- 
fense Department appropriation bill 
for the fiscal year beginning July 1, 
recommended denial—on technical 
grounds—of $100 million sought to 
set up the Military Air Transport 
Service on what was called “an in- 
dustrial fund basis.” 


In such a financing operation, M.A.T'S. 
would charge predetermined rates for 
its services to other federal departments 
rather than providing them “free” 
through its own appropriations. The 
$100 million was budgeted by President 
Eisenhower to give M.A.T.S. working 
capital to start the new “reimbursable” 
arrangement. 

The committee, however, said that the 
$100 million was to have been obtained 
from Army industrial funds by transfer 
and stated that it considered it “inad- 
visable to transfer funds from one serv- 
ice to another.” The House on May 27 
supported the committee’s action on this 
matter, but House debate on the bill was 
continuing the following day. 

The committee said in its report on 
the bill that it favored placing M.A.T:S. 
on an industrial fund basis but wanted 
the working capital to be provided 
through direct appropriation rather than 
the proposed transfer of funds. 


New Request Proposed 


The committee said it had requested 
the Defense Department “to take the 
necessary steps and submit a direct ap- 
propriation request through the Bureau 
of the Budget and the President to pro- 
vide the funds necessary” to. start 
M.A.TS. on an industrial fund basis. 

“This has not been done,” the com- 
mittee report added, “although it is un- 
derstood that such a request was made 
to the Bureau of the Budget.” 

The report said the committee “recog- 
nized that additional funds will be 
needed in the Air Force Industrial Fund 
if the Military Air Transport service 
is to be placed on an industrial fund 
operating basis,” and added: 

“The committee has commented a 
number of times in the past on the de- 
sirability of putting the Military Air 
Transport Service under an industrial 
fund type operation. The fact that the 
committee has not acted on the budget 
request for working capital funds for 
this purpose does not indicate a change 
in that position. It is to be hoped that 
the department will succeed in getting a 
budget estimate for this purpose through 


the Bureau of the Budget in time to be 
incorporated in the Department of De- 
fense appropriation bill in the Senate.” 

In the course of House debate on H.R. 
7665, May 27, Representative Flood, of 
Pennsylvania, discussed efforts to get 
the government out of competition with 
private business and declared that 
M.A.T.S. puts the government “in com- 
petition with commercial airlines by at 
least $500 million a year.” 

He asked Representative Mahon, of 
Texas, chairman of the appropriations 
subcommittee which considered Air Force 
requests, if he would affirm a statement 
made by the subcommittee in a 1956 re- 
port that “the government should to the 
greatest extent practicable abjust its 
use of air transportation so as to use 
existing unutilized capacity of United 
States air carriers.” 


Statement Reaffirmed 


Representative Mahon replied: 

“I believe the view and opinion of the 
committee is still as we expressed it in 
the language we used in the report last 
year. I wish to assert very strongly that 
it is my own view that we should favor 
civilian aircraft as long as we can do so 
without jeopardizing the necessary mili- 
tary air transportation. I strongly sup- 
port and reaffirm the language in the 
report last year in regard to M.A.TS. and 
I have so notified Air Force officials.” 

Representative Flood then said that 
Mr. Mahon “has clearly expressed the 
sense of our committee and I know that 
we all expect the Defense Department 
to reduce its expenditures on M.A.TS. 
and other government-owned air trans- 
port activities and devote these funds to 
making far greater use of United States 
air carriers.” 


“More extensive use by the military 
of United States air carriers, as is be- 
ing directed by our committee,” he 
added, “will result in considerable net 
savings to the American taxpayers, as 
well as a reduction of government 
competition with private tax-paying 
business.” 

In bringing up the subject, Represen- 
tative Flood said that the Defense De- 
partment in the last two or three years 
had been “sending us vast lists of where 
they are putting the government out of 
competition with private business.” He 
continued: 


“Now, everybody on the appropriations 
subcommittee for defense is in favor of 
that. We have eliminated popcorn ma- 
chines and shoeshining machines; we 
have eliminated beauty parlors; we have 
eliminated all kinds of paint and other 
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factories. So we are consistent with the 
best wishes of a businessman’s adminis. 
tration for whom our heart bleeds ip 
putting the government out of competi. 
tion with business. I am for that 
Everybody is for that. And we did it, 
“And yet here, in this Military Aj, 
Transport Service—and it is not chickep. 
feed—you have the United States goy. 
ernment in competition with commercig] 
airlines by at least $500 million a year 


‘No Great Friends’ 


“The commercial airlines are no great 
friends of mine; because, when I serveg 
on the appropriations subcommittee for 
the Department of Commerce, wit!: the 
gentleman from New York [Mr. Rooney} 
we went to bat to cut out their subsidies. 
So I am not a very popular fellow with 
them, either. And we succeeded in doing 
it. They can use their own money. This 
House did it. 

“But if you want to take the govern. 
ment out of competition with business, 
and you mean it, here is where you can 
do it, providing, in the course of it, you 
do not even indirectly endanger the na- 
tional security or the national defense 
by interfering with the operations of the 
Air Force. If you do that, then I am 
against it. But my information is that 
you do not, if you exercise merely the 
rule of reason; that the Air Force should 
control their aircraft and have as much 
of it as they need, where they need it, 
and when they need it. I am for that. 
But you can have a reasonable difference 
of opinion as to what constitutes how 
much and when and where. 

“We believe that in the best interests 
of national defense, a greater amount of 
military traffic, cargo and people, should 
be contracted for by the Department of 
Defense with commercial air carriers. 
Why not? If they cannot carry them, 
then do not give it to them. If they 
cannot buy their aircraft and maintain 
them properly, then do not bother about 
it. But if they can, if they will buy their 
own aircraft and maintain them and fly 
them safely and more cheaply—and for 
the purpose of emphasis I repeat ‘more 
cheaply,’ much more cheaply than the 
Air Force—then if those facts are cor- 
rect, it is difficult for me to understand 
why these commercial airlines, business- 
men in a business administration, great 
contributors, should not have a reason- 
able opportunity to engage in that trans- 
portation.” 


Sale of Reserve Fleet Ships 
To TMT Trailer Proposed 


TMT Trailer Ferry, Inc., would be 
authorized to buy dry cargo ships from 
the U.S. reserve fleet at about $693,000 
each under legislation introduced by 
Representatives Dorn, of New York, and 
Garmatz, of Maryland. Both bills specify 
C-1-M-AV1 type-ships which would b 
modified for use “primarily as a roll-o0, 
roll-off trailer ship.” 

The measure by Mr. Dorn would limit 
TMT to four such purchases (HR. 7712). 
Mr. Garmatz’ bill (H.R. 7702) would pet- 
mit the company to buy six vessels. 

Representative Dorn’s bill would limit 
use of the ships to service between US. 
Atlantic, Puerto Rico or Virgin Islands 
ports. The bill by Mr. Garmatz would 
add Mexican ports to those set forth i 
H.R. 7712. 

The listed purchase price of the ships, 
which would have to fly the U.S. flag ul 
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jess specifically authorized to do other- 
wise by the Secretary of Commerce, 
would be reduced by the amount of 
money it would cost TMT to finance the 
required conversion to roll-on, roll-off 
ships 


Bill in New Jersey Senate 
To Regulate Motor Carriers 


Of Property Is Opposed 


A ill (S. 205) introduced April 1 
in the New Jersey senate to regulate 
intrastate motor freight transporta- 
tion in that state has been opposed, 
by wnanimous vote, by the New 
Jersty Industrial Traffic League. 


The league, in announcing the deci- 
sion it reached at a special meeting 
May -2 at the Robert Treat hotel, New- 
ark, ‘\.J., said its opposition was based 
primerily on the following three “major” 
reasons: 

“J. In our opinion, no public need has 
been shown at this time for regulation 
of transportation of property by con- 
tract and common carriers by motor 
vehicle in the state of New Jersey. 

“9. We take the position that as a 
matter of principle a public need must 
be shown for regulation of transporta- 
tion of property in the state of New 
Jersey, and until that need is developed, 
we are opposed to any regulation or to 
Senate 205. 

“8. Our study of Senate 205 reveals 
that it is not a good bill and further, 
sufficient time has not been allowed 
to permit a thorough and extensive study 
of the complicated regulation system 
provided in the provisions of the pro- 
posed bill which would regulate the flow 
of commerce in the state of New Jer- 
sey.” 

The league said, also, that it ob- 
jected to the section of the bill. de- 
fining common carriers as “far too 
broad” and “confusing and impossible to 
interpret” in its wording. The section 
defining contract carriage, the league 
asserted, “imposes on both carriers and 
shippers obligations which should be 
os to agreement between the par- 
ies.” 


Provisions of Bill 


The bill provides that all carriers 
operating on June 1, 1956, would be 
issued operating certificates by the Pub- 
lic Utilities Commission under a “grand- 
father” clause and that new opera- 
tors, in order to do business, would have 
to obtain certificates of necessity or con- 
venience from the P.U.C. 

About this, the league said: 

“The ‘grandfather’ clause . sets 
a date too far in the past. Carriers 
operating near the time of passage of 
the bill should be protected. The clause, 
a written, could also fail to protect 
hewly-established operations, even 
though the carrier has been performing 
= services before the ‘grandfather’ 
ate.” 

Numerous other objections were cited 
by the group, as well. 

Testimony in opposition to the bill was 
given at a recent hearing of the state 
Senate highways committee by Gerard 
J. Maloney, president of the league, and 
Walter K. Cabot, traffic manager of 
Johnson & Johnson. 


Comment by Mr. Cabot was distributed 
by the “Common Carrier Committee,” 


which said in a cover sheet that “proper 
regulation” of the industry was not 
being opposed. 

“We are not opposed to the regulation 
of intrastate motor carriers in New 
Jersey,” Mr. Cabot said, “but strenuously 
object to certain provisions and omissions 
in connection with (the) bill .. .” 

Fred C. Hermann, general traffic man- 
ager of Hermann Forwarding Co., North 
Brunswick, N.J., said, in part, in a state- 
ment: 

“Public interest should be the prime 
consideration in regulations of any kind. 
The selfish interest of carrier and ship- 
per alike should be relegated to the 
background. Senate bill 205 should be 
scrapped in-its entirety and a new bill 
introduced which will have the public 
interest as its objective.” 


Rail Reorganization Bill 
Approved by House Group 


A House subcommittee has approved 
a bill (H.R. 982) which would make it 
possible for the I.C.C. to order a new 
division of revenues from a Providence- 
to-Boston line which the New York, 
New Haven & Hartford Railroad operates 
for the account of the Boston & Provi- 
dence Railroad Corp. 

The measure is a generally phrased 
piece of legislation which would apply 
equally to other similar situations but 
a staff member of the subcommittee 
said it was drawn especially for the 
New England case. 

The bill was supported and requested 
by stockholders of the Boston & Provi- 
dence and was opposed by New Haven 
owners. It was approved by subcom- 
mittee No. 4 of the House judiciary 
committee on May 24. 

The bill would amend section 77(c) (6) 
of the bankruptcy act so as to specify 
that, in cases where a court ordered a 
lease on a railroad line discontinued 
but also ordered the service continued 
in the public interest, the I.C.C. would 
have the power to divide the revenues 
from the line between the former lessor 
and the railroad ordered to operate the 
line—even if no joint rates had been 
established. 

The subcommittee staff member said 
that the Boston & Providence leased 
and operated the line in question prior 
to the 1938 court-ordered reorganization 
of the New Haven—but without a joint 
rate arrangement. The court which re- 
organized the New Haven directed that 
road to operate the Providence-to-Bos- 
ton line for the account of the Boston 
& Providence, he said, and specified a 
complicated revenue division which 
Boston & Providence stockholders 
claimed was inequitable. 

The I.C.C. told the Boston & Provi- 
dence it had no power to readjust the 
income from the line, the spokesman 
said, because joint rates were not in 
effect prior to the New Haven re- 
organization. 


I. C. Act Amendment 


The bill would amend section 177(c) 
(6) of the bankruptcy act to read as 
follows: 

“(6) If a lease of a line of railroad 
is rejected, and if the lessee, with the 
approval of the judge, shall elect no 
longer to operate the leased line, it shall 
be the duty of the lessor at the end 
of a period to be fixed by the judge to 
begin the operation of such lines, unless 
the judge, upon the petition of the lessor, 
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shall decree after hearing that it would 
be impracticable and contrary to the 
public interest for the lessor to operate 
the said line, in which event it shall be 
the duty of the lessee to continue oper- 
ation on or for the account of the lessor, 
until abandonment of such line is 
authorized in accordance with the pro- 
visions of section 1 of the act, or until 
such operation pursuant to this para- 
graph is otherwise lawfully terminated. 
During any such operation, the lessor 
Shall be deemed to be a carrier subject 
to all applicable provisions of the inter- 
state commerce act, as amended, and 
shall be entitled to receive just, rea- 
sonable, and equitable divisions of rates, 
fares, or charges applicable to the trans- 
portation of persons or property over its 
line or lines of railroad and the lines 
of the lessee or other carriers, and the 
provisions of section 15(6) of the inter- 
state commerce act, as now or hereafter 
amended, shall apply to said divisions 
whether or not joint rates covering such 
transportation have been established.” 


Conferees Report Deadlock 
On Night Quarantine Plans 


House and Senate conferees reported 
on May 24 that they had been unable 
to resolve some differences between their 
respective versions of an appropriation 
bill passed by the two chambers. One of 
the 17 items in dispute was a Senate pro- 
vision for overtime quarantine inspec- 
tions at American ports. 

The Senate, in passing its version of 
the third supplemental money bill (H.R. 
7221), decided to give up its previous posi- 
tion of providing federal money for such 
overtime. Instead, it included in the 
bill a section under which overtime in- 
volved in night quarantines would be 
paid for by the owners of the inspected 
vessels (T.W., May 25, p. 102). 

The House, in earlier bills never en- 
acted into law, voted for similar reim- 
bursable provisions but for some reason, 
not announced, the House conferees re- 
fused to agree to inclusion of the quar- 
antine program in HR. 7221. 


Great Lakes Pilots Urged 


Bills introduced in the House and Sen- 
ate would specify that no merchant ship 
of over 300 gross tons could navigate in 
the Great Lakes without a pilot licensed 
either by the United States or Canada. 
The measures were by Senator Magnuson, 
of Washington (S. 2096), and Represent- 
ative Bonner, of North Carolina (H.R. 
7515). 


Truck Tax Cut Proposed 


A bill (H.R. 7740) proposing a reduc- 
tion from 10 to 5 per cent in the manu- 
facturers’ excise tax on truck bodies has 
been introduced by Representative Cur- 
tis, of Missouri. 





Great Lakes Ship Bill 


The Senate on May 22 passed and 
sent to the House a bill (S. 534) which 
would permit the government to offer 
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construction subsidies on ships built in 
the Great Lakes area. 

This would be accomplished by amend- 
ing an existing law authorizing such 
work “on the Atlantic, Gulf and Pacific 
coasts” to read: 

“In shipyards in the continental United 
States.” 


7,000-Mile Increase Voted 
In Federal Highway Program 


The subcommittee on public roads of 
the Senate public works committee voted 
on May 23 to add 7,000 miles to the 
already-authorized 41,000-mile interstate 
highway system. The subcommittee 
amended a bill (S. 963) aimed at curtail- 
ing billboard advertising along highways 
to include the additional mileage pro- 
vision. 

The group also put in the bill pro- 
visions extending the construction period 
of the federal highway program from 13 
to 20 years and authorizing appropria- 
tion of an additional $15.4 billion to 
finance the expanded program. 

The billboard section of the bill would 
increase from 90 to 90.75 per cent the 
federal contribution to interstate high- 
ways in states which agreed to ban ad- 
vertising signs within a 6,660-foot space 
on either side of the paved surface of a 
highway. 


Committee Votes 1 Per Cent 


Leeway on Parcel Post Costs 


The House post office committee, in 
voting to report favorably a bill (H.R. 
5836) to increase postal rates, agreed to 
give the Postmaster General a one per 
cent leeway 1n certifying to the Treasury 
Department that fourth-class mail (par- 
cel post) was paying its own way. 

Before the department now can drawn 
appropriated money from the Treasury, 
the Postmaster General must certify that 
either (1) parcel post is paying its way 
or, (2) he has applied to the Commission 
for rates that would make it self-financ- 
ing. 

The original version of H.R. 5836 
would have changed this requirement so 
as to give the Postmaster General a three 
per cent leeway in making such certifi- 
cation—that is, certifying that parcel 
post income was not more than three 
per cent less than parcel post costs or 
that the costs were not more than three 
per cent above fourth-class revenues. 


In voting to report the bill to the 
Senate, the committee amended this pro- 
vision so as to specify one per cent in 
both cases. 


Truck Overtime Exemption 
Approved by Senate Group 


The Senate labor committee said May 
28 it had voted to continue exemption 
from overtime provisions of the wage- 
hour law for truck drivers operating be- 
tween cities under union contracts. The 
action was requested several months ago 
by the American Trucking Associations, 
Inc. (T.W., March 9, p. 81). 


The committee is considering a bill (S. 
1267) by Senator Kennedy, of Massa- 
chusetts, which would broaden mini- 
mum wage coverage to about six million 
additional workers. As originally draft- 
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ed, the bill would have applied the aet 
to “activities affecting commerce,” g 
provision an A.T.A. spokesman sai¢ 
would eliminate the current overtime 
exemption for over-the-road truckers, 

If this were approved, he testified 
“almost every one of the collectively bar. 
gained labor agreements in our industry 
would, of necessity, have to be re. 
opened.” Such a wide-scale reopening, 
he said, would be “untenable,” since 
most current agreements would be jp 
effect for two more years. 

All truck drivers operating beiweep 
cities now are exempted from overtime 
provisions of the wage-hour law. Senator 
Allott, of Colorado, first proposed cop. 
— that over-all exemption in the 
bill. 

A committee announcement said, how. 
ever, that an alternate proposal by Sen- 
ator Morse, of Oregon, was adopted in. 
stead—that the exemption be granted 
only to drivers operating under a bong 
fide union contract covering overtime. 

In the earlier testimony, the A.TA 
witness said that in many Tearster 
agreements in the motor carrier industry 
the union had agreed to additional other 
benefits instead of overtime, recognizing 
“the impossibility or complete impracti- 
cability of insisting upon overtime pay 
after 40 hours for all their members.” 

The committee’s May 28 action was on 
the motor carrier overtime amendment 
only. The complete bill had yet to be 
voted upon. 


West Coast ‘Discrimination’ 
In Shipbuilding Is Alleged 


The legislature of Oregon, contending 
that the Navy shipbuilding and ship re- 
pair programs have “discriminated 
against Pacific coast interests,” has 
called on Congress to end alleged federal 
favoritism for East coast shipyards. 

The legislature, in its memorial, pre- 
sented by Representative Edith Green, 
of Oregon, asked that “every effort of the 
federal government be expended to cease 
discrimination favoring East coast ship- 
yards as against Pacific coast shipyards 
in matters of shipbuilding and_ship re- 
pair and conversion and that interven- 
tion of the federal government through 
the awarding of contracts and the estab- 
lishment of policy be such as to encourage 
the continued existence and the further 
development of the Pacific coast ship- 
building industry.” 

The memorial stated that the Pacific 
coast industry was “in a comparative de- 
pression condition.” 


Great Lakes Ship Resolution 


A resolution (H. J. Res. 330) proposing 
that up to 12 reserve fleet dry cargo ships 
be sold to the highest bidder for pri 
mary use on the Great Lakes has been 
introduced by Representative Blatnik, 
of Minnesota. It is identical to S.J. Res. 
93 offered in the Senate previously by 
Senator Potter, of Michigan (T.W., May 
18, p. 84). 


Truck Theft Bill Offered 


A bill (S. 2084) introduced by Senate 
Kefauver, of Tennessee, would extené 
the punishment provisions for trans 
porting stolen motor vehicles in inter 
state or foreign commerce set forth 2 
the U.S. Code so as to include “tractol, 
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The deficit from passenger and allied 
services in 1956 was considerably above 
the 1955 level in each of the territories 
except the Pocahontas Region which 
showed a decrease of 1.2 per cent. The 
increases in the other territories were as 
follows: Eastern District, 11.4 per cent; 
Southern Region, 13.7 per cent and West- 
ern District 8.0 per cent. In 1956 the 
passenger deficit absorbed 41.3 per cent 
of the freight net railway operating 
income of carriers in the eastern dis- 
trict; 15.5 per cent in the Pocahontas 
Region; 33.9 per cent in the Southern 
Region and 45.4 per cent in the West- 
ern District. The corresponding per- 
centages in 1955 were 36.6; 17.3; 29.7; 
and 41.7 respectively. 

“The freight service operating ratio 
for all railroads combined increased from 
66.8 per cent in 1955 to 68.1 per cent in 
1956. The largest increase occurred in 
the Southern Region and the smallest 
in the Pocahontas Region. The opera- 
ting ratio from passenger service for all 
Class I railroads increased from 137.6 
per cent to 140.7 per cent. Increases oc- 
curred in each of the areas except the 
Pocahontas Region.” 


Ratios of 37 Roads 


Commenting on a table showing the 
net railway operating income from 
freight service and passenger and allied 
services of 37 large railroads for the 
year 1956, together with the operating 
ratio for each class of service, the bu- 
reau said: 

“The freight service operating ratios 
ranged from a high of 76.19 per cent for 
the Chicago & North Western to a low 
of 55.60 per cent for the Denver & Rio 
Grande Western. The Long Island re- 
ported the lowest ratio for passenger and 
allied services and is the only carrier in- 
cluded in the table which did not show a 
deficit from such services. The New 
York, Chicago and St. Louis and the 
Norfolk and Western reported the high- 
est ratios, 201.16 per cent and 221.33 per 
cent respectively. Variations in the per- 
centages of freight service net railway 
operating income absorbed by the pas- 
senger deficits are quite marked. For 
nine of the roads the deficits absorbed 
more than 50 per cent of the freight serv- 
ice net. Excluding the Long Island, the 
absorptions ranged from 7.4 per cent for 
the St. Louis Southwestern lines and 13.5 
per cent for the Chesapeake & Ohio to 
95.5 per cent for the Chicago & North 
Western and 85.3 per cent for the New 
York, New Haven & Hartford. 


Freight Commodity Statistics 


Comparing freight commodity statis- 
tics for Class I line-haul railroads in 
1956 as against 1955, the bureau said: 

“During the year 1956 class I line- 
haul railroads originated 1,447.4 million 
tons of revenue freight, which was 51.1 
million tons or 3.7 per cent above the 
1,396.3 million tons originated in 1955. 
Five of the seven major commodity 
groups showed increases in the number 
of tons of revenue freight originated 
between the two years, ranging from 
0.8 per cent for Animals and Products 
to 6.3 per cent for Products of Forests. 
Forwarded Traffic and  Less-Carload 
traffic decreased 19 per cent and 7.1 
per cent, respectively. 

“Gross freight revenue increased from 
$8,938.4 million in 1955 to $9,377.2 in 
1956 or by 4.9 per cent. Each of the 
commodity groups except less-carload 
Traffic, showed increases in revenues 
which ranged from 1.4 per cent for 
products of forests to 11.2 per cent for 
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Products of Mines. Revenues from 
Less-Carload Traffic decreased 3.0 pe 
cent. Only products of forests showeg 
a larger percentage increase in tons 
originated than in revenues. Products 
of mines represents 55.0 per cent of the 
total tons originated in 1956 but pro. 
duced only 25.1 per cent of the tota) 
revenue; however, manufactures and 
miscellaneous Groups which represented 
only 27.7 per cent of the tonnage pro. 
duced 46.4 per cent of the revenues. The 
proportions for products of agriculture 
were 9.5 per cent and 12.7 per cent re. 
spectively.” 


Active U.S. Merchant Fleet 
Totaled 1,151 Ships May 1 


There were 1,151 vessels of 1,000 crogs 
tons or more in the active oceanvoing 
U. S. merchant fleet on May 1, accord- 
ing to the “Merchant Marine Data Sheet” 
released May 24 by the Maritime Admin- 
istration. This was four more than the 
number active April 1, the M.A. said, 
adding: 

“There were 146 government-owned and 
1,005 privately owned ships in active 
service. These figures did not include 
privately owned vessels temporarily in- 
active, or government-owned vessels 
employed in loading grain for storage 
or undergoing repairs. They also exclude 
48 vessels in the custody of the Depart- 
ments of Defense, State and Interior. 

“There was a decrease of 12 active ves- 
sels and one inactive vessel in the pri- 
vately owned fleet. Nine freighters and 
five tankers were sold foreign, one 
freighter was purchased from the govern- 
ment, making a net loss of 13 in the total 
number of privately-owned ships. Two 
combination ships were converted to 
cargo reefers. 

“The Maritime Administration’s active 
fleet increased by 16 as vessels were with- 
drawn from the reserve fleet for bareboat 
charter by private companies. Its in- 
active fleet decreased by 40, as four mili- 
tary combination ships were sold for 
scrapping, two freighters were trans- 
ferred to the Air Force, one to the Navy, 
one was sold to a private company and 
15 ships owned by the Navy were re- 
claimed from the reserve fleet. This 
made a net decrease of 36 vessels in the 
total merchant fleet, active and inactive, 
which numbered 3,101 on May 1, 1957. 

“An order for one new tanker and four 
tanker conversions and delivery of three 
new and one converted tanker brought 
the total of merchant oceangoing ships 
being built or converted to 119.” 


Transport Tax Figures 
For Quarter Reported 


The Internal Revenue Service collected 
$121,763,000 in the federal excise tax 
on transportation of property, including 
coal, in the quarter ended March 31, 
it was announced May 29 by Russell C. 
Harrington, internal revenue commis- 
sioner, in the “Monthly Statement of 
Receipts and Expenditures of the United 
States Government” issued by the De- 
partment of the Treasury. 

The figure compared with $109,655,000 
in the same period a year ago. Other 
collections reported, under miscellaneous 
excise taxes, were: 

Transportation of oil by pipeline, 
$9,616,000 ($9,072,000 in 1956); transpor- 





—-> oo Oo. 


wae Oe ee oO OS 


a i i i i i ie ee 


from @ tation of persons, seats, berths, $52,565,- ceive college scholarships since the 8 
0 per 000 ($59,142,000); manufacturers’ excise program started in 1953, Mr. Von Willer YOU CAN —“& 


taxes on gasoline, $396,450,000 ($255,879,- 


said. They are Mary Louise Bash, 17, 








1 tons 000 in 1956); use of certain vehicles Hornell, N.Y.; Carolyn Zetta Collins, 17, lwo f 
Oduets § (collections affected by provisions of the Cleveland, O.; Fred J. Kieras, 17, Ham- Al = 
of the @ hie! pd Lig mig -— wo acegads ne ener mond, Ind.; William R. Pearson, 17, COUNT ON , 
t pro. and ale el, including special motor Hornell, and Joseph F. Wronko, 17, Jer- Ps 
. total fuels, $9,755,000 ($6,488,000 in 1956). sey City, N.J. They are free to select bY “ae 
S and the college and course of their choice. HOOVE R tes 
tad Ve 
e pro § Coal Shipped as of May 1 ak 
Ss. The 29 at Denver Complete wk 
culture | Sets Great Lakes Record erin As 
mt re. % Re 
™ Cval shipped over the Great Lakes to 2-Year Traffic Course ae DIRECT and 
May 1 in the current shipping season Twenty-nine students received certifi- FAST 
broke all records, Oliver T. Burnham, cates marking their completion of a 
leet vice-president of the Lake Carriers’ Asso- two-year, 280-hour training program in 
ciat:»n, reported on May 23. traffic management, offered by the dis- ALA., GA. and 
ly ] H- said cargoes totaled 6,800,824 net tributive education department of the OHIO — 
tons, compared with 6,381,576 tons in the Emily Griffith Opportunity School at 
0 cross # sam. period last year. Iron ore cargoes Denver, Colo., in cooperation with the 
neoing on May 1, he said, amounted to 3,986,614 Traffic Club of Denver, in recent cere- 
wccord- gros- tons, down from the 5,674,112 tons monies at the Daniels & Fisher Tea 
Sheet” # in 1056. Mr. Burnham said grain carges Room, according to information from 
\dmin- } were down, also, from 1,876,172 in 1956 the club. 
an the to 1,171,580 this year. James R. Wildman, president of the 
. Said, The declines in iron ore and grain Denver Traffic Club, presided, and, after 
, cargoes, he said, were because of the a graduation address by Arthur L. Bald- 
ed and B jeter opening of navigation into Lake Win, president of the Denver Chamber 
active # superior. of Commerce, the certificates for the 
include graduates were presented by Fred J. 
ily in- Schiemann, assistant principal of the 
vessels § Mofor Transport Data, 1955 Cypertuatiy Genedt: 7 J 
storage : Subjects studied in the two-year course, «=e a 
>xclude The Commission has issued Part VII it was stated, were “Fundamentals of | ) ry a 
Jepart- of ‘Transportation oe > _ Freight Traffic Management” and “Ad- : Peay, 3 
nterior, United States,” covering statistics 0 vanced Freight Traffic Management.” 
ve ves- motor carriers for the year ending De- [Instructors were: Fred C. + meme fe Lele) A SS 2 
ne pri- § cember 31, 1955, as prepared by its Bureau) Henry J. Yunck, Ernest M. Smith, and MOTOR EXPRESS COMPANY, INC. 
rs and of Transport Economics and Statistics. Orin F. Bridwell. John S. Jarrett is GENERAL OFFICES 
n, one § A foreword to the compilation stated chairman of the educational commmittee P.O. Box 450 - Nashville, Tenn. 
yovern- that this was the eleventh and final of the traffic club. 
1e total release relating to transport statistics in : ( 
. Two § the United States for the year 1955. cane © Guam an ee tee 
ted to M. J. Doyle, of Eaton Metal Products; 
a . Raymond A. Facchinello, of Glenn Mar- DAILY SCHEDULED 
active § Freight Car Supply Report tin Co.; Daniel R. Harris, of Continental L 
e with- ; Oil Co.; Joseph P. Heiney, of Denver & Vi E 
areboat U.S. railroads reported an average Rio Grande Western Railroad: Gordon - : 
Its in- daily surplus of 17,833 freight cars and Hyslop, of Colorado & Southern Rail- Routing LTL shipments via South- 
r mili- J an average daily shortage of 711 cars way: Perry E. Israel, of Robinson Brick ata-Piass pays dividends in: Im- 
1d for for the week ended May 18, as com- «& ‘TiJe Go.: Charles B Jennings, of Den- mediate careful handling... 
trans- pared with a surplus of 14,248 cars and yer Union Stock Yards Co.: Andrew A prompt dispatch ...and safe, de- 
> Navy, § 8 shortage of 835, on an average daily owalczyk, of H. H. Tammen Co.: James pendable deliveries. MANsAS 
ny and | basis, for the week ended May 11, accord- w. Kelly, of Great Western Railway; | viv ‘isnt is cleared ciry 
ere re- ing to the car service division of the ; , ? daily on regular sched- 
This § Association of American Railroads. : mn meinem 
, in the The tot j ‘ : PSREP Gas Couvety 
active tet pened “nes, mage up et 109s Raritan Club Scholarships | ism siomont con 
1. 1957. Jai . stantly on the move. 
, plain box cars, 295 auto box, 141 gondola, 24-hour leased-li 
nd four § 388 hopper (includes 226 covered), 1,395 nt i ts ga — 
f three § stock, two flat, 5,241 refrigerator and sient Sects 
<r 185 miscellaneous cars. The shortage for eet Tipteers 


ollected 
ise tax 
cluding 
rch 31, 
issell C. 


that period consisted of 101 plain box 
cars, seven auto box, 283 gondola, 264 
hopper (none covered), 48 flat and eight 
miscellaneous cars. The carriers re- 
ported no shortages of stock or re- 
frigerator cars. 
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A check for $600 to launch an annual scholar- 
ship program for transportation students at the 
Rutgers Extension Center, Newark, N.J., is pre- 
sented to Dr. Lewis W. Jones (left), president 
of Rutgers University. The Raritan (N.J.) Traffic 
Club established the program, which calls for 
two annual grants of $300 for evening students 
enrolled in the Rutgers certificate program in 
transportation and traffic management. Making 
the presentation are Thomas J. Kilcullen (center), 
of the club’s board of governors, and Ralph 
Keck, club president. 
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Erie Scholarship Awards 


Scholarships of $4,000 each have been 
awarded to five children of Erie Rail- 
road employes, Harry W. Von Willer, 
president of the railroad, has announced. 

The winners were the fifth group of 
Erie Railroad employes’ children to re- 
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Freight Transportation 


CHICAGO, BURLINGTON & QUINCY 
RAILROAD 


SMALL 


Whatever your shipment, 
United has the equipment to 
handle it (DC-6A Cargoliners 
with 30,000-lb. capacity) and 
the frequency to get it there 
fast (more than 900 regularly 
scheduled flights every day). 


Be Sure... Ship MO-PAC 


to and from the ports of: 


HOUSTON 
LAKE CHARLES 
NEW ORLEANS 
ORANGE 

PORT ISABEL 
TEXAS CITY 


BATON ROUGE 
BEAUMONT 
BROWNSVILLE 
CORPUS CHRISTI 
FREEPORT 
GALVESTON 


.+-plus the Brownsville and Laredo, Texas 
rail gateways to Mexico. 


MISSOURI 
PACIFIC 
LINES 








Alva J. Long, of Economy Forms Corp.; 
Clovis C. Martin, of Continental Oil Co.; 
John R. Meggison, of Knoebel Mercan- 
tile Co.; Harry J. Meyers, of D. & 
R. G. W.; Joe G. Nemeth, of Carter Oil 
Co.; Frank M. Pagliano, of Public Utili- 
ties Commission; Charles G. Parisen, of 
Gardner Denver Co.; Oscar F. Person- 
nette, of Sigman Meat Co.; James J. 
Pistorius, of Continental Oil Co.; Harry 
R. Ross, of Colorado Fuel & Iron Corp.; 
Kenneth L. Schramm, of Chicago, 
Burlington & Quincy Railroad; Charles 
D. Solomonsen, of Denver Union Stock 
Yards Co.; Theodore F. Sramek, of 
Colorado & Southern Railway; Fred B. 
Thomas, of National Carloading Corp.; 
Mrs. Isabel Torrey, of Shwayder Bros.; 
Norman K. Veal, of Central of Georgia 
Railway; Willard B. Wells, of Mont- 
gomery Ward Co.; Robert V. Williams, 
of Frontier Refining Co., and Gary T. 
Willingham, of Southern Pacific Co. 


TRANSPORT SERVICES 
AND PRODUCTS 


Cotton Belt Service Brochure 


The Cotton Belt Railroad has begun 
distribution of a 30-page loose-leaf 
brochure which includes an alphabetical 
list of stations in Arizona, Arkansas, 
California, Louisiana, Missouri, New 
Mexico and Texas, plus Memphis, Tenn., 
with blank space opposite each station 
for notation by shippers and receivers 
of information desired as to rates, routes, 
etc. 


Also included are L.C.L. schedules 
from and to all stations served by the 
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Cotton Belt and “piggyback” schedule 
from St. Louis, Mo., and East St. Louis, 
Ill, to points in Arkansas, Louisiang 
and Texas served by the Cotton Belt ang 
Southern Pacific. 

Copies of the brochure are available 
from G. W. Frink, general merchandige 
agent, Post Office box 959, Tyler, Tex, 


New Service by Navajo 


Don Thorn, terminal manager of the 
Navajo Freight Lines, has announced 
that Navajo will provide direct service 
to and from Phoenix, Ariz., and Las 
Vegas, Nev. The service was made pos. 
sible, he said, when Navajo received au- 
thority to operate Arizona-Nevada Ex. 
press, which had a route between Phoe. 
nix and Las Vegas. 


Trans-Pacific Ship Service 


Concurrent with the launching ip 
Japan of its new motorship, the “Kosej 
Maru,” of 11,000 deadweight tons, the 
Daido Line, of Kobe and Tokyo, Japan, 
has assigned two additional vessels to its 
California-Japan direct-line service, says 
the General Steamship Corp., of San 
Francisco, Calif., representative on the 
Pacific coast of the Daido Line’s trans- 
Pacific interests. 

“Together with the four vessels pres- 
ently engaged in the operation,” said 
General Steamship Corp., “the MS. 
‘Koten Maru’ and the SS. ‘Korai Marv’ 
fulfill the goal of a fortnightly service 
set by the owners at the (Daido) Line's 
inception in July, 1955. The Daido Line, 
the only Japanese service exclusively 
linking California and Japan, first en- 
tered the trans-Pacific trade in 1917 and 
was known at that time as the United 
Ocean Transport Co. . .. The line also 








This is one of the 500 new ‘peek-a-boo’ freight cars which the Milwaukee Road has devised by 

stripping the wooden sides off steel-frame gondola cars (T.W., April 27, p. 43). The conversion of 

the gondolas is taking place in the Milwaukee Road’s shops at Milwaukee, Wis., where this photo 
graph was taken. 





Worp § june 1, 1957 


1edules § pas additional service from Japan to the 
Louis, § east coast of South America as well as 


uisiang § monthly sailings between New York 
elt and § and !apan via the Pacific coast.” 

ailable ‘ ° ° 
1andige § Chicago-Florida Barge Service 


Tex. A. l.. Mechling Barge Lines, of Joliet, 


lll., has reported the first through-barge 

shipment of tin plate from the Chicago 

grea ‘O Florida, delivery at the River- 

Gulf Terminal in Tampa by the tug, 
Of the @ «sharon Lee.” 


ounced A tarough-service barge of the Mech- 
Service # jing | ines received the 560-ton shipment 
id Las & of ti: plate, to be used in the Tampa 
le pos- plant of the American Can Co. in the 
io = fabrication of food cans, at the Indiana 


Harb’: plant of the Inland Steel Co., 
accor ing to the announcement. 

The barge was moved by river towboat 
down the Illinois and Mississippi rivers, 
and ' » sea-going tug across the Gulf of 
Mexio to Tampa, the announcement 
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Davidson Fleet Modernization 


Joseph Davidson, president of The Davidson 
Transfer & Storage Co., Baltimore, Md., has an- 
nounced the placing in operation of new tractor- 
trailer equipment costing more than $500,000. 
One of a new fleet of 56 trailers and 20 tractors, 
the 35-foot unit shown here is a high-cube 
aluminum panel top van with tandem wheels 
and nylon tarp covers. The tractor employs a 
diesel-fueled engine. Other trailers in the new 
fleet are designed to transport dry freight and 








ine said. household goods. 
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Japan, of a report submitted to the board by 

7 its ADDITIONAL its executive director, Dudley Frost, for 
, Says the first three quarters of the fiscal year 

of San TRANSPORT ITEMS ending June 30, that this will be “a 

es the WCVCCEMMM/|;@Wwwa record year for the Port of Oakland.” 
— “The report shows an increase of more 

Ss pres- than 64 per cent in net operating income 

” said over the same period for 1955-56, also a 

: r ‘ ° successful year,” Mr. Levy said. “Net 

ane Record Year’ Is Predicted operating income at the end of three 
rui i quarters was $994,950, compared to $606,- 

Lines For Oakland (Calif.) Port 333 in the same period the previous year, 


lo Line, Nat Levy, president of the Oakland 
lusively @ (Calif.) Board of Port Commissioners, 
rst en- @ has made the prediction, on the basis 
917 and ——— — " 





a rise of $388,617. Total operating income 
rose to $2,650,348, an increase of $384,163, 
over the previous year’s $2,266,185 .. .” 
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Transportation Week Exhibit 


Deserted ppaet 
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for shipments 
to and from the 
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PAGE 


Shippers Agree... 





inspecting a corner of the Mississippi Valley Barge Line Co. exhibit in the Port Commission Build- 

ing at Houston, Tex., in the course of observance of National Transportation Week there, are 

F. E. Thompson (left), general agent for the barge line; Lois Taylor, Houston’s ‘Miss Transportation,’ 

and F. C. Redfield, assistant traffic manager of the Gulf Oil Corp., Houston. The exhibit was one 

of mony varied displays shown in the Houston Port Commission’s exhibition rooms May 11 to 
18, inclusive. 
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Operational Phasing 


of the 
Military Traffic Management Agency 


By Major General E. C. L. LASHER (U.S. Army) 


Executive Director, Military Traffic Management Agency 


| the good soldier 
argues (politely) to the point of de- 
cision; whereupon he salutes, does 
an about face, and carries out the 
orders to the best of his ability. On 
May 1, 1956, the Secretary of the 
Army was appointed the Single 
Manager for Traffic Management 
within the United States and, in 
effect, was instructed to consolidate 
into a single operating agency the 
traffic management functions for 
the Department of Defense that had 
been dispersed throughout the mili- 
tary services. The arguments pre- 
ceding this decision were lengthy 
and profound, for mention of similar 
plans to provide efficient and eco- 
nomical traffic management for the 
armed services can be traced as far 
back as World War I. 

Whatever those arguments may have 
been, or with whom the discussions may 
have been held, the time of decision 
had been reached. Within two months, 
the Military Traffic Management Agency 
was activated to serve as the organiza- 
tional tool by which the traffic man- 
agement needs and responsibilities of 
the Department of Defense would be 
met. By October 1, 1956, the newly 
created agency began functioning as a 
practical reality. The traditional salute 
and about-face were, of course, only 
figurative; but the progress made in 
gathering up the many diverse, duplicat- 
ing, and often overlapping traffic man- 
agement responsibilities within the mil- 
itary departments and _ consolidating 
them within the purview of M.T.M.A. has 
been most literal, indeed. 


Regional and Branch Offices 


Under the M.T.M.A. concept of military 
traffic management, the United States 
has been divided into five traffic regions, 
three of which will have a branch office 
(see TRAFFIC WORLD, April 20). These re- 
gional and branch offices are designated 
to provide traffic management and re- 
lated services to all activities and instal- 


lations of the military departments 
within their respective geographical areas 
of jurisdiction. The M.T.M.A. field offices 
were formally established on February 
1, 1957; full operational status, however, 
depended on the availability of facilities 
and the authorization of personnel. 

The M.T.M.A. field offices actually 
began operations on April 1, 1957, on a 
limited basis. The mere task of re-locat- 
ing major offices and transferring per- 
sonnel from one city to another rendered 
desirable the assumption of functions on 
a phased basis rather on a D-Day sort of 
arrangement, in which all the old de- 
partmental field offices would close and 
the M.T.M.A. field offices would hold 
open house. By July 1, 1957, the fledgling 
regional and branch offices should be 
standing on their own feet, completely 
staffed and operationally shaken down. 

During the interim period, responsibil- 
ities for specific traffic management func- 
tions will be assumed gradually by the 
M.T.M.A. field offices as the same traffic 
operations of the old departmental field 
offices are discontinued. By the July 1 
target date, the M.T.M.A. offices will 
have assumed all traffic management re- 
sponsibilities charged to the Single Man- 
ager, and the departmental field offices 
will cease to exist. 

Many of the responsibilities assigned 
to the M.T.M.A. field offices concern the 
day-to-day conduct of traffic manage- 
ment matters within the M.T.M.A. organ- 
ization and with local shipping installa- 
tions. The regional offices will quote 
rates, issue route orders, maintain tariff 
files, and provide technical advice and 
assistance in traffic matters required by 
the transportation officers of military in- 
stallations. Certain matters concerning 
relations with the commercial carriers 
have also been assigned to these M.T.M.A. 
field offices. Among other things, the 
field offices will arrange for diversion, 
reconsignment, car supply, and other 
services connected with movements from 
or to military installations. These addi- 
tional services include obtaining permits 
from state or local authorities for over- 
size or overweight shipments handled by 
commercial carriers over the public high- 
ways, reviewing the utilization of transit 
privileges by local shippers, and con- 
ducting the loss and damage prevention 
program. 


The M.T.M.A. field offices will provide 
assistance to the commercial carriers by 
investigating and furnishing evidence in 
support of the settlement of bills for 
freight transportation and _ accessorial 
charges, and by assisting carriers in de- 
termining the disposition of astray mili- 
tary freight which the carriers may have 
on hand. When it is in accordance with 
M.T.M.A. policy, representatives of the 
M.T.M.A. regional offices will appear be- 
fore regulatory bodies and participate in 
conferences and discussions with com- 
mercial carriers, carrier associations, 
regional shippers’ advisory boards, and 
similar organizations devoted to trans- 
portation and traffic matters. 


The accompanying chart has been de- 
signed to indicate the phasing-in sched- 
ule planned for each of the five M.T.M.A. 
regional offices, the expected date and 
function to be assumed or transferred, 
and the area affected by assumption or 
transference of the indicated operating 
responsibilities. The interim period dur- 
ing which specific traffic management 
functions will be transferred from the 
old departmental field offices to the 
M.T.M.A. offices is planned for a mak- 
imum of 90 days, beginning with the 
April 1, 1957, initial operations date and 
ending on June 30, 1957. 


During the phase-in period, certain 
functions will continue to be performed 
by the former departmental field offices 
until either transferred to a M.T.MA. 
region already in operation, or until the 
region which will perform the function 
is placed in full operation. For example: 
Current plans call for the Fourth Trans- 
portation Zone Office to remain in busi- 
ness until the Western Traffic Region 
becomes operational on June 1, 1957; 
the Second Transportation Zone Office 
continued to control export traffic until 
the Central Traffic Region assumed this 
responsibility on May 13, 1957. 


One of the clearest indications of the 
degree to which traffic management 
functions were duplicated within the in- 
dividual military departments is the ex- 
tent of overlap in the geographical areas 
of authority assigned to these depart- 
mental field offices. The five M.T.MA. 
regions have been established without 
regard to these old areas of jurisdiction, 
but, instead, are located to best serve 
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MTMA REGIONAL INFORMATION SHEET 


TMA Pield Effective Functions to be Assumed Area Affected 
Office Dates 


gasTE®’: TRAFFIC REG- |1 April 57 | All Army traffic management functions, replacing the —_ Mass a 
1oN, P ttsburg, Pa lst Transportation Zone Office at Pittsburgh, Pa, N Hamp 
and the New York City Branch Office. fiaine NJ Ke 

' Md NY 


All Army traffic management functions until South- Virginia & West Vir- 

eastern Traffic Region becomes operational on 1 Jul. | ginia 

1 July 57 Army traffic management functions transferred to the | Virginia & West Vir- 
Southeastern Traffic Region. ginia 


All traffic management functions formerly performed 
within area of jurisdiction by the following depart- 
mental field offices: 

Navy: Air Force: 

NCFOO, Bayonne, NJ DTO, Middletown, Pa 

NCFOO, Norfolk, Va 


4 

Area Branch | 1 July 57 Quote freight rates and provide traffic management Conn NJ 
Eastern Traf- staff assistance to installations in area. Maine NY 
on N Hamp 


TRAFFIC REG- | 1 April 57 | Investigate and furnish information relating to set- | Nationwide 
Louis, Mo tlement of carrier bills for passenger and accessor- 
ial charges connected with passenger traffic. 

















All Army traffic management functions in area, re- Colo Mich 
placing the 3d Transportation Zone Office at St nh Minn 
Louis, Mo, and the Chicago Branch Office. Ind Mont 

Iowa Mo 


Kan Nebr 
1 May 57* Routing bulk liquids: Control interchange fleet | Nationwide 
to 


Army: 1 May 1957 equipment : 
1 July 57 Navy & Air Force: Army: 1 May 1957 
1 duly 1957 Navy: 1 July 1957 
(Air Force owns no inter- 
change equipment. ) 
Control amd regulation of Army and Air Force port- Nationwide 


bound esport traffic. Relieves 2d Transportation 
Zone Office of this function. 











All traffic management functions formerly performed 
within area of jurisdiction by the following de- 
partmental field offices: 

Navy: (17 June 1957) Air Force: (22 May 1957) 

NCFOO, Seattle, Wash “DIO, Macon (Warner-Robins 

Marine Corps: (17 Jun 57) AFB), Ga 

FOO, San Francisco, Cal DTO's Mira Loma, Cal, 
Oklahoma “city, Okla’ 

All traffic management functions formerly performed 
within area of jurisdiction by NCFOO at Great Lakes, 
Illinois, to include control and regulation of Navy 
port-bound export traffic. 














Chicago Area Branch /|1 April 57 | Quote freight rates and provide traffic management Illinois Wisconsin 
Office, Central Traf- to staff assistance to installations in area. Indiana Ohio 
fic Region 1 July 57 Michigan 


SOUTHEASTERN TRAFFIC | 1 July 57 All traffic management functions formerly performed 
REGION, Atlanta, Ga within area of jurisdiction by the following de- 
partmental field offices: 
: Air Force: 
2d Trans Zone Office “DIO, Macon (Warner-Robins 
Navy: AFB), Ga 
NCFOO, Norfolk, Va 


Assumes responsibility for traffic management func- Virginia & West Vir- 
tions performed by the Eastern Traffic Region. ginia 





WESTERN TRAFFIC REG- | 17 June 57 | All traffic management functions formerly performed Ariz Nev Utah 
to within area of jurisdiction by the following de- Calif Ore Nash 
(including Los An- 1 July 57 partmental field offices: Idaho 
geles Area Branch Army: (1 July 1957) Navy: (17 June 1957) 
Office) 4th Transportation Zone NCFCO, Seattle, Wash 
Office, Salt Lake City NCFOO, Oakland, Calif 
Marine Corps: (17 June 57) 
FO), San Francisco, Cal 


All traffic management functions formerly performed 
within area of jurisdiction by the Air Force DTO at 
Mira Lora, California. 


SOUTHWESTERN TRAFFIC | 1 July 57 | All traffic management functions formerly performed Arkansas Oklahoma 
REGION, Dallas, Tex within area of jurisdiction by the following de- Louisiana Texas 
partmental field offices: New Mexico 
Army: Navy: 
2d Transportation Zone NCFOO, Great Lakes, 
Office, Memphis, Tenn Illinois 


Air Force: 
DTO, Oklahoma City, Okla 


2d Trans portation All Army traffic management functions until the Areas served by South- 
Zone Office, Memphis, Southweatern and Southeastern Traffic Regions be- western and South- 
Tennessee come operational on 1 July 1957. eastern Traffic Reg- 
ions. 








Retains control of military port-bound export eoartse| Matienutde 
until 13 May 1957, on which date this function will 
be transferred to the Central Traffic Region. 











1 April 57| All Army traffic management functions until the Area served by Western 
Western Traffic Region becomes fully operational on | Traffic Region. 
1 July 1957. 


MMA HEAL ARTERS, 1 April 57/ All Army traffic management functions except export Washington, DC, and 
Washington, DC traffic, routing of bulk liquids, and control of vicinity** 
Army interchange fleet equipment. 





NOTES 


“Dates indicate period of phase-in. 

**MTMA Headquarters (located in Wing 9, Building T-7, Gravelly Point, Virginia) will service the Military Dis- 
trict of Washington which includes the District of Columbia; Calvert, Charles, Montgomery, Prince Georges, 
and St Mary's Counties in Maryland; the cities of Alexandria and Falls Church, Virginia; and Arlington, 
Fairfax, King George, Prince William, Stafford, and Westmoreland Counties in Virginia. 


"Finnegan! What 


can we do about our 
shipping costs ? 


Theyre astronomical!’ 


"Weld cut them 
in half, Sir...if 
wed ship via 

UBL, Sir!” 


Lower rates are only one of 
the many benefits your 
business can enjoy when 
you use Union Barge Line’s 
inland waterway transpor- 
tation services. Interested 
in facts? Write today for 
Bulletin 1801L, or call EX- 
press 1-2600, Pittsburgh, 
Pa., for immediate infor- 
mation. 


JBL 


UNION BARGE LINE CORPORATION 


PITTSBURGH 22, PA, 





The modern distribution service 
supplying 234 markets in 18 states 
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the interests of good traffic management. 
As a result, the old departmental geo- 
graphical areas have been, in some cases, 
divided between M.T.M.A. regions and 
accounts for the appearance of some 
departmental offices under more than 
one regional heading on the chart. For 
example: The area formerly served by 
the Navy Central Freight Control Office 
at Norfolk, Va., has been divided between 
the Eastern and Southeastern Traffic 
Regions; while the Air Force District 
Traffic Office at Mira Loma, Calif., has 
had its geographical area divided be- 
tween the Central and Western Traffic 
Regions. 


Four Centralized Functions 


Many varied and diverse responsibil- 
ities devolve on the traffic manager, 
military and civilian alike. Certain of 
these may be decentralized; but a few 
functions, by their very nature, are 
best accomplished at one central location. 
Four military traffic management func- 
tions have been centralized in this 
fashion. The term “Nationwide” appear- 
ing on the chart indicates that this 
function is performed only at the listed 
location for the entire Military Traffic 
Management Agency. After M.T.M.A. 
has become fully operational, the follow- 


PERSONAL 





Jchn F. Maloney has been appointed 
general traffic manager of Columbia- 
Geneva Steel, western division of the US. 
Steel Corporation, 
succeeding Howard 
M. Daschbach, who 
retired May 31. Mr. 
Maloney has been 
with US. Steel 
since 1923, when he 
started at Pitts- 
burgh, Pa. as a 
transportation ana- 
lyst, and since last 
February has been 
traffic manager of 
Columbia - Geneva. 
Mr. Daschbach, who 
has been in steel 
transportation work since 1911, was a 
founder member of the American Society 
of Traffic and Transportation. He began 
his carrier with the American Steel & 
Wire Co. in 1911. 


Fred H. Streeter, formerly traffic man- 
ager of the Ford Motor Co. parts depot 
at Cincinnati, O., has been appointed 
traffic manager of Ford’s new Delaware 
Valley parts depot, near Camden, N.WJ., 
effective June 3. Succeeding Mr. Streeter 
at Cincinnati will be A. K. Schell. 


John F. Maloney 


George T. Geiser has been promoted 
to planning manager of the distribution 
services department of the Westing- 
house Electric Corp., in Pittsburgh, Pa., 
it has been announced by Charles D. 
D. Duffy, Jr., general traffic manager. 
Mr. Geiser has been traffic manager of 
the Westinghouse Electric Supply Co. 











ing responsibilities will be centralized 
in the Central Traffic Region: 

(1) Investigation and provision of 
factual evidence to support proper 
settlement of carrier bills for passenger 
and related accessorial charges con- 
nected with passenger traffic. 

(2) Routing of bulk liquids ship- 
ments. 

(3) Distribution and control of mil- 
itary-owned railway freight equipment 
(tank and other types of cars) used 
in the interchange service. 

(4) Control and regulation of port- 
bound military freight traffic destined 
for export, and the issuance of export 
traffic releases. 

On May 13, 1957, the Second Transpor- 
tation Zone Office at Memphis, Tenn., 
was scheduled to transfer the control 
of port-bound export traffic to the Cen- 
tral Traffic Region. 

With the establishment of a definite 
time schedule on which traffic manage- 
ment responsibilities of the former de- 
partmental field offices are to be assumed 
by, or transferred to, M.T.M.A., another 
step has been taken in applying the 
techniques and practices to military 
traffic that are serving so well to give 
the American taxpayer the most for his 
transportation dollar. 


since 1955. Previously, he was traffic 
supervisor of the Sharon, Pa., plant and 
was in freight rate audit at the East 
Pittsburgh plant of Westinghouse. Being 
promoted from a staff assistant to Mr. 
Duffy, to succeed Mr. Geiser, is Robert 
L. Ray, formerly secretary-manager of 
the Waterloo-Cedar Falls, Ia., Traffic 
Association. Also, he formerly was traffic 
agent for the Illinois Central Railroad 
Co. in Sioux City, Ia., and in Washing- 
ton, D.C., and was assistant to the Com- 
missioner of the Traffic Bureau of Sioux 
City. 


The appointment of Allen J. O’Brien as 
assistant director of traffic service of the 
Aircraft Industries Association has been 
announced by Harry R. Brashear, di- 
rector. Mr. O’Brien has been associated 
the last nine years with Defense Depart- 
ment and Air Force traffic work. He 
formerly was assistant to the staff di- 
rector for transportation in the Defense 
Department. 


| CARRIERS | 


Rail—— 


B. Thomas Rodgers has been elected 
vice-president and comptroller of the 
Minneapolis & St. Louis Railway Co., 
effective June 1, succeeding Walter E. 
Hanson, who is joining the accounting 
firm of Peat, Marwick, Mitchell & Co., 
New York, N.Y., as a partner in charge 
of the transportation department. Mr. 
Rodgers joined the Minneapolis & St. 
Paul in 1956 as assistant comptroller. He 
formerly was with the accounting firm 
of Arthur Andersen & Co., Minneapolis, 
Minn. 











The Baltimore & Ohio Railroad ha; 
announced the appointment of Earl Rp 
Mountcastle as general freight agent. 
with headquarters at Baltimore, Md. 
succeeding George E. Dove, recently 
promoted to be manager of railroad 
trailer service. Mr. Mountcastle, who 
has been with the B. & O. since 1925 
has been assistant general freight agent 
at Pittsburgh, Pa., since 1955. 


















Fordyce W. Crouch, general counse| 
of the Minneapolis, St. Paul & Sauii Ste. 
Marie Railroad Co., has been elected 
vice-president and 
general counsel of 
the Company by its 
board of directors, 
Mr. Crouch joined 
the Soo Line lay 
department on Jan. 
uary 1, 1938, soon 
after graduating 
from the University 
of Minnesota lay 
school. He has been 
general counse] 
Since 1954. He isa 
member of the Min- 
nesota Bar and lives 
in Minneapolis, Minn. 







































Fordyce W. Crouch 

















The Santa Fe Railway has announced 
the retirement, effective June 1, of two 
officials—Henry (Heinie) Schwerin, city 
freight agent at San Francisco, Calif, 
and C. W. Lane, special representative 
in charge of public relations in Okla- 
homa. Mr. Schwerin has been with the 
Santa Fe since 1905. Mr. Lane held his 
position since 1940. The Oklahoma and 
Arkansas territory has been placed under 
the jurisdiction of W. C. (Bill) Burk, 
Santa Fe special representative and for- 
mer Guthrie, Okla. newspaperman, who 
has headquarters in Topeka, Kan. Gil- 
bert L. Sweet, special assistant in the 
office in Oklahoma City, Okla., has been 
appointed traveling representative of the 
public relations department, with head- 
quarters in Oklahoma City. 













The appointment of Walter C. Millikin 
as freight service representative at Bos- 
ton, Mass., has been announced by the 
Chesapeake & Ohio Railway. He joined 
the C. & O. in 1954 after being with the 
Nickel Plate Road for three years. 


The following promotions have beet 
announced by the Missouri Pacific Rail- 
road Co.: Julian L. Wells, from commer!- 
cial agent at Fort Smith, Ark., to general 
agent with headquarters at Fort Smith, 
succeeding H. W. Haines, who has retired 
after more than 50 years of service; 
Thomas D. Moss, Jr., to commercial agent 
at Fort Smith, succeeding Mr. Wells; 
Clarence L. Weaver, commercial agen 
at Wichita, Kan., to general agent with 
headquarters at Hutchinson, Kan., suc- 
ceeding Denton I. Burwell, deceased; Roy 
H. Le Pell, to commercial agent al 
Wichita, and Robert D. Pierce, Jr., t0 
general agent with headquarters at To- 
peka, succeeding Elmer D. Stratton, pro- 
moted. 


The New York Central System has an- 
nounced the establishment of a fifth 
operating district, to be known as the 
New York district, and the appointment 
of John C. Kenefick as general manager 
of the district, with headquarters ™ 
New York. Mr. Kenefick formerly wa 
assistant general manager of the eastern 
district at Syracuse, N.Y. 


The retirement, effective May 31, of 
T. Louis Chess, general passenger agent, 
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..-gives you 


direct, 
daily service 


in America’s heartland. LTL experts 
save you time, trouble and money. 


Terminals in 


Chicago 

St. Louis 
Cincinnati 
Indianapolis 


Dallas 
Kansas City 
Tulsa 

Okla. City 


Muskogee 
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= General Offices: 
EX 1300 N. 10th St. 
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HIGHEST STANDARDS 
OF MAINTENANCE / 


A completely modern railroad—that’s 
kept that way! Clearances side-to-side 
and road-bed to underpass as great as 
any road in the world. Maintenance 
that keeps road-beds and right of ways 
in the best shape anywhere. And 
equally meticulous attention paid to 
every shipment, large or small. It pays 
to ship on the Monon! 


MONON RAILROAD 


THE HOOSIER LINE 





with headquarters in San Francisco, 
Calif., and of Virgil F. (Fuzzy) Frizzell, 
freight traffic manager, for southern 
California, with headquarters in Los 
Angeles, Calif., has been announced by 
the Southern Pacific Railroad. J. B. Hag- 
gerty succeeds Mr. Chess as general 
passenger agent, effective June 1. Both 
Mr. Chess and Mr. Frizzell have been 
with the S. P. for 50 years. Mr. Hag- 
gerty has been district passenger agent 
for the area of San Francisco, the 
northern half of the San Francisco 
peninsula and the Oakland pier termi- 
nal. 


B. B. Garrett, assistant general freight 
claim agent for the Cotton Belt Rail- 
road, became general freight claim 
agent of the company on June l, suc- 
ceeding J. T. Gallaspy, retired. Mr. Gar- 
rett has been associated with the Cotton 
Belt since 1938. Mr. Gallaspy entered 
railroad service in 1906 with the old H. & 
T. C. Railroad (now Southern Pacific) at 
Fort Worth, Tex. He worked for various 
southwestern lines and in 1939 joined the 
freight claim division of the Association 
of American Railroads. He has been with 
the Cotton, Belt since 1947. 


Daniel A. Benson, of Weston, Mass., has 
been appointed acting vice-president— 
operations of the Boston & Maine Rail- 
road, it has been announced by Patrick 
B. McGinnis, president. Mr. Benson is 
filling the position of Frank W. Rourke, 
of Melrose, Mass., now on leave of absence 
from the railroad due to illness, according 
to the announcement. Until his present 
promotion, Mr. Benson had been general 
manager of operations of the railroad. 


Motor— — 


A. Ardley Henkels has been appointed 
to the sales staff in Philadelphia, Pa., 
of Akers Motor Lines, Inc., it has been 
announced by C. Scott Akers, vice- 
president and general sales manager. 
Mr. Henkels has been with Southern 
Motor Express, and prior to that was 
a broker in the textile and wool industry 
field. 


The promotion of John A. Sieb from 
safety director to operations manager 
of the refrigerated division of Ringsby 
Truck Lines has been announced by 
William White, general manager of the 
division. Mr. Sieb, formerly terminal 
manager for the division at Omaha, 
Neb., and before that a private trucker, 
will have headquarters at Denver, Colo. 
Ringsby also has announced the appoint- 
ments of Robert A, Shearer as manager 
of the refrigerated division’s terminal at 
Oakland, Calif., and of Henry H. Greene 
as sales representative in the Los Ange- 
les, Calif., metropolitan area. 


New terminal managers at Springfield, 
Mass., and New Haven, Conn., have been 
appointed by Lifschultz Fast Freight. 
Jack Webber, who opened Lifschultz’s 
terminal at Springfield three years ago, 
becomes manager of the freight forward- 
er’s depot at New Haven. Succeeding him 
at Springfield is Stearns S. (Bud) Smiley, 
formerly sales manager at Boston, Mass., 
Mr. Webber has been with the company 
since 1949, Mr. Smiley nine and a half 
years. 


Red Star Express Lines has appointed 
a new sales and operations manager at 
the terminal at Jamestown, N.Y. He is 
Earl R. Rightmyer, who, in 27 years in 
the field, has been with Keeskin Motor 
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SHIP IT PIGGY-BACK 
on the FRISCO 


Speed your trailer-load shipment 
to destination this “All-Weather” 
way. Combines the best features 
of rail and highway transportation, 
with door-to-door delivery of un- 
disturbed freight. Competitive 
rates. Ask your Frisco representa. 
tive for complete information. 


5,000 miles serving: 
Missouri « Kansas « Arkansas « Oklahoma « Texa 
Tennessee ¢ Mississippi « Alabama « Fioride 


—- 


Courteous 


OVERNIGHT Service 
LTL and Truckload 


—<— 


==) OFF-TRACK 
INDUSTRY 


> UNION PACIFIC RAILROAD 
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express Co. and M. Moran Transporta- 
tion Lines and has been an owner of two 
trucking companies. 


The election of four vice-presidents of 
the General Expressways System has 
been announced by John Ruan and Wil- 
liam F. Drohan, chairman of the board 
and president, respectively. Maurice M. 
Kelleher, general manager, has been 
made vice-president and general man- 


urice Kelleher Earl Wood 


* with headquarters at Chicago, Ill. 
Wood, general operations manager, 
er new vice-president, has been 

moved to Cleveland, O., in charge of the 
ral region. M. Cullin Wilkin, assist- 
general sales manager, has been ap- 

i vice-president in charge of the 


M. Cullin Wilkin Frank Devlin 


eastern region, with headquarters at 
North Bergen, N.J. Frank C. Devlin, gen- 
eral sales manager, becomes vice-presi- 
dent in charge of the western region, also 
with headquarters at Chicago. 


R. S. Whitaker has been appointed 
traffic representative for Kilgo Motor 
Freight, Inc., and will work in the Char- 
lotte, N.C., area, it has been announced 
by John C. MacNeill, southern sales 
manager. Mr. Whitaker formerly was 
with Associated Transport, Inc. 


Newly-appointed as branch manager 
for Pacific Intermountain Express at its 
terminal at Yakima, Wash., is C. J. 
Smith. In making the announcement, 


»1E. F. Sohns, district manager, said Mr. 


Smith was branch manager for three 
years at Moses Lake until assigned last 
year to the freight operations division 
at the general offices at Oakland, Calif. 
George R. McCall has been appointed 
terminal manager at San Jose, Calif. 
With the firm since 1950, Mr. McCall 
has been freight operations supervisor 
the last two years at San Jose. 


Arnold Arledge, general manager of the 
Arledge Transfer Co., has announced ap- 
pointment of William A. (Bill) Ballou, 
as director of sales, with headquarters 
at Chicago, Ill. He has been connected 
with transportation, both in private in- 
dustry and with rail and motor carriers, 
Many years. He is a regional national 
Vice-president of the Delta Nu Alpha 
Transportation Fraternity, Inc., and vice- 
hairman of the Illinois chapter of the 
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CARGO CONTROL 
SAS 


To HAMBURG - FRANKFURT - ROME 
ANKARA - TEHERAN - ABADAN 


' Call your agent 
- or SAS in major cities. 


IN NEW YORK 
638 Fifth Avenue 


OLympia 7-8000 





COYLI SAYS: 


“Do you have dry 
cargo to move? Use 
the carrier with the 
equipment, experience 
and know-how to 


serve you!” 


COYLE LINES 


INCORPORATED 
MAIN OFFICE: P.O. BOX 6056 @ NEW ORLEANS 14, LA. 
TEXAS DIV.: 1814 W. CAPITOL AVE. @ HOUSTON 10, TEX 





YOU'LL LIKE 


PIGGY-BACK 


. SPEED! 


combines 

the best of rail 
and highway for 
dependable service 
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DID YOU GET 


YOUR 1957 
REVISED 


SCHEDULE? 


Shippers: Write or phone your 
nearest TIME terminal for your 
copy of this valuable booklet. 


T.1.M.E. 


INCORPORATED 
GENERAL OFFICES: P.O. BOX 1120. LUBBOCK, TExXas 


THE SCHEDULED TRANSCONTINENTAL 
MOTOR CARRIER 


between railroad 
cars and vessels 
—eliminating 
lighterage and 
delays. Mark 
your ocean 
freight — 

“N &W via 
Norfolk.” 


American Society of Traffic and Trans- 
portation. 


Jack B. Wright has been appointed 
traffic representative at the Cincinnati, 
O., terminal of T.I.M.E., Inc. Mr. Wright 
has worked with the Department of 
Agriculture and has been associated with 
the White Truck Co. 


Louis Schramm, Jr., president of Allied 
Van Lines, has announced the appoint- 
ment of Joseph T. Wills as manager of 
operations. 


Air—— 


Iberia Air Lines of Spain, through Jose 
M. Sagrista, U.S. general manager, has 
announced the following promotions: 
Luis Maestre, to passenger agent super- 
visor; Michael Gonzalez, to export cargo 
supervisor, and Luis Padin, to import 
cargo supervisor. All are stationed at New 
York International Airport. 


Louis J. Michot, Jr., has been appointed 
assistant to Leo Seybold, vice-president 
—federal affairs of the Air Transport 
Association of America. Mr. Michot was 
formerly executive vice-president and 
general manager of the Chamber of Com- 
merce of Lafayette Parish, La. 


The appointment of John F. Spear as 
director of personnel for Riddle Airlines 
has been announced by Rodney W. King, 
executive vice-president. Mr. Spear, who 
will have headquarters at Miami, Fla., 
formerly had his own firm of industrial 
engineers and personnel consultants at 
Atlanta, Ga., where he served on the 
faculty of Emory University at Georgia 
Institute of Technology, teaching labor 
relations and personnel management. 


Water—— 


Marc A. Rieffel has been elected pres- 
ident of the New York Shipping Agencies 
Corp., a newly-formed company which 
will act as agents in the U'S. for charter- 
ing and world-wide operation of cargo 
ships and tankers. Elected vice-president 
was Christian G. F. Hurt, Mr. Rieffel 
formerly was an Official of the First 
National City Bank of New York. 


The appointment of Carl Conradi as 
intermountain regional manager at Den- 
ver, Colo., for the Port of San Francisco 
(Calif.) has been announced by Charles 
Tait, Port director. Mr. Conradi has been 
a general agent for the Great Northern 
Railroad at Denver. 


Others—— 


The Railroad Retirement Board has 
announced the appointment of Jeremiah 
E. Walsh as liaison officer at Washing- 
ton, D.C., effective June 1. Mr. Walsh 
has been with the board since 1936 and 
since 1951 has been manager of its 
district office at Boston, Mass. In the 
new post of liaison officer Mr. Walsh 
will act as the board’s representative 
with congressmen and _ congressional 
committees in matters pertaining to 
the railroad retirement and the railroad 
unemployment insurance acts. 


The National Association of Railroad 
and Utilities Commissioners, Washing- 
ton, D.C., in a bulletin to its member 
commissions, has reported the following 
appointments: Joseph Taylor as secre- 
tary of the Kentucky Public Service 
Commission, succeeding J. E. Bassett, 
deceased; Van M. Parshall as director 
of the transportation division of the 
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New York Public Service Cummission, 

succeeding Herbert C. Lumis, retired, 

and Morris A. Goldfarb as supervising 

hearing examiner with the New York 
1, succeeding Mr. Parshall. 


Establishment of San Diego Traffic 
Services, @ firm of freight traffic con- 
suitants and foreign freight forwarders 
serviiig San Diego and Imperial counties 
and Saja, Calif., has been announced by 
Milto: Hallen, president and general 
manager of the new organization. 


OBITUARIES 


Joh. Wall Lykes president of Lykes 
Bros., Inc., and Lykes Brothers Insurance 


Agency, and a director of Lykes Bros., 
Steamship Co., Inc., died May 19 at 
Tampa, Fla. He would have been 70 years 
of age on June 17. In 1910 he joined 
his six brothers in Tampa in the oper- 
ation of Lykes Bros., Inc. Services and 
burial were held May 19 in Spring Hill, 
Fila. 


George F. Pusack, chief executive 
assistant of the Railroad Retirement 
Board, died May 22 at Chicago, Ill. He 
had been with the board since 1939 and 
had headed its bureau of wage and serv- 
ice records and the office of budget and 
fiscal operations. He began his govern- 
ment career in 1930 with the Interstate 
Commerce Commission. Before that he 
was with the Michigan Central Railroad 
in Detroit, Mich. 


TRAFFIC CLUBS 


& 


2 


a 
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The Traffic Club of Houston, Tex., installed its officers for the ensuing year at its inaugural banquet 


held May 24 in the Shamrock-Hilton hotel. 
here with the outgoing president. 


The new president and vice-presidents are shown 
Left to right: Maurice W. Matthews, regional manager of 


transportation of the Continental Oil Co., first vice-president; Joseph Spear, assistant freight 

traffic manager of the Southern Pacific Lines, president; Kyle S. Hamblen, Jr., assistant local 

manager of Lykes Bros. Steamship Co., Inc., second vice-president, and A. W. Huffman, traffic 
manager of the Reed Roller Bit Co., the outgoing president. 


The first golf outing of the season of 
the Traffic Club of Philadelphia (Pa.) 
will be held June 10 at the Llanerch 
Country Club. The night of June 13, 
“Baseball Night,” the members will attend 
a baseball game between the Philadelphia 
Phillies and the St. Louis Cardinals at 
Connie Mack Stadium, 


The annual outing of the Burlington 
(N.C.) Traffic Club will be held on June 7 
at the Alamance Country Club. 


The main speaker at a “Railroad 


Night” meeting May 21 of the Traffic 
Club of Hudson County (N.J.) was J. 


Benton Jones, vice-president—passenger 
sales and services of the Pennsylvania 
Railroad. He discussed problems of pas- 
senger service in metropolitan areas. 
Other participants on the program were 
E. Albert Ovens, vice-president and dean 
of the Academy of Advanced Traffic, 
New York, N.Y.; Frederick A. Bross, 
president of the club and assistant dis- 
trict sales manager of the Pennsylvania 
Railroad; George A. Olsen, of the Jersey 
City (N.J.) Traffic Bureau, and Austin 
J. Fitzgerald, Pennsylvania agent at the 
Henderson Street Freight Station, Jersey 


(Continued on page 101) 


SAVE! SPECIFY 


TWA AiR 
FREIGHT 


Regular use reduces costly warehousing. 
Lowers inventories . . . capital investment. 
Cuts packing and handling costs . . . loss 
from breakage, pilferage. Call TWA today. 


All TWA flights carry Air Mail, TWA 


Air Freight and—in the U.$.— 
Air Express TRANS WORLD AIRLINES 


FREIGHT 
TRANSPORTATION 
SELLING 


Roy A. Burgess 
$3.50 


The first book on the specialized subject 
of selling freight services of all modes of 
carriers. The experienced will find this 
a stimulating review and others will be 
helped to sell more effectively. 


The Traffic Service Corp. 
815 Washington Bidg., 
Washington 5, D.C. 


FISHY-BACK 
EVERY WEDNESDAY 
Jacksonville to Puerto Rico 
Virgin, Windward and Leeward Islands 


Cuba-Venezuela 


TMT tole FERRY 


935 Kingman Avenue, 

; Se Jacksonville, Florida - 

se Phone: EXbrook 8-5687 
TWX: JK472 


GENE OFFICES: Pier 2, Miami, Florida 








CALIFORNIA 


‘TRAFFIC Wor 


SECTION 


MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


% Merchandise warehouse 
yy Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 
100% coverage unless otherwise specified. Floor load: Indicates range 
or maximum weight capacity in pounds per square foot. 


Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


CALIFORNIA—Pages 94, 95 

Howerd Terminal 

Overland Terminal Whse. Co. 

Pacific Coast Terminal Ware- 
use Co. 

San Francisco Warehouse Co. 

Star Truck & Warehouse Co. 


COLORADO—Page 95 
The Weicker Trf. & Stge. Co. 


CONNECTICUT—Page 95 
The Smedley Co. 


DISTRICT OF 
Page 95 
The Terminal Stge. Co. of Wash. 


COLUMBIA— 


GEORGIA—Page 95 


Lehigh Warehouse & Transporta- 
tion Co. 


ILLINOIS—Pages 95, 96 

Crooks Terminal Warehouses 

Currier-Lee Warehouses, Inc. 

Federal Warehouse Co. 

one & Bateman Warehouse 
°. 


Midland Warehouses, Inc. 
North Pier Terminal Co. 
Seo Terminal Warehouse 
United Facilities, Inc. 
Wakem & Mclaughlin, Inc. 
Werner Bros.-Kennelly Co. 
Western Warehousing Co. 


INDIANA—Page 96 
~~ Terminal & Refrigerating 
° 


Pettit’s Storage Warehouse Co. 
The Terminal Warehouse, Inc. 


lOWA—Page 96 
lowa Warehouse Co. 


KANSAS—Page 96 


Kenses Transit Terminal, Inc. 


Wichita Warehouse Company, 
ine. 


MARYLAND—Pages 96, 97 
Camden Warehouses 
Davidson Transfer & Storage Co. 


MASSACHUSETTS—Page 97 
Boston Army Base Pier 

Hoosac Storage & Warehouse Co. 
Wiggin Terminals, Inc. 


MINNESOTA—Page 97 


Midway Terminal Warehouse Co. 

- ~ aeee Terminal Warehouse 
o. 

St. Paul Terminal Warehouse Co. 


MISSOURI—Pages 97, 98 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 


ee City Terminal Warehouse 
° 


Keystone Warehousing Co. 

S. N. Long Warehouse 

“heed Terminal Warehouse 
° 


Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY—Page 98 
Camden Marine Terminals 

J. Leo Cooke Warehouse Corp. 
Harborside Warehouse Co., Inc. 
Lackawanna Warehouse Company 


Lehigh Warehouse & Transporte- 
tion Co. 


NEW YORK—Pages 98, 99 


Buffalo Merchandise Whses., Inc. 

The Keystone Warehouse Co. 

The Lederer Term. Whse. Co., Inc. 

— Horseheads Warehouse 
° 


Tidewater-Cleveland Storage 
Corporation 
Wilson Warehouse Inc. 


OHIO—Page 99 


The Baltimore & Ohio Whse. Co. 
ae Merchandise Whses. 
‘° 


= ‘Columbus Terminal Whse. 


“ Cotter Merchandise Storage 
°. 


OHIO—Contd. 
a Lakes Terminal Warehouse 
°. 

The Lederer Term. Whse. Co. 

National Terminals Corp. 

The Otis Terminal Warehouse 
Corp. 

OREGON—Page 99 


Rudie Wilhelm Warehouse Co. 


PENNSYLVANIA—Page 100 
Pogeetoatte Whsg. & Safe Dep. 
°. 


Ward Warehousing Corp. 


SOUTH DAKOTA—Page 100 
Wilson Storage and Transfer Co. 


TENNESSEE—Page 100 


Bond, Chadwell Co. 
~ “al Terminal 


°. 
Poston Warehouses, Inc. 


Warehouse 


TEXAS—Page 100 


The Dallas Trans. & Term. Whse. 
Co., Ine. 

Houston Term. Whse. & C. S. Co. 

Interstate-Trinity Warehouse Co. 

Patrick Shipside Warehouse 


UTAH—Page 100 
a ay Warehouse & Storage 
o. 


VIRGINIA—Page 100 


ae = s Transfer & Storage Co., 

inc. 

Pitzer Transfer, Storage & Fuel 
Corp. 

WISCONSIN—Page 100 

Hansen Storage Co. 


CANADIAN SECTION 


MONTREAL, QUE.—Page 100 
St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 100 
Howell Warehouses, Limited 


LOS ANGELES 21, CALIF, —_—_—. 


Overland Terminal Warehouse Co. 


Established 1931 Incorporated 
Gordon Ross * 1807 E. Olympic Bivd, 
President Tel.—Trinity 1146 


FACILITIES—426,393 sq. ft.; Fireproof, steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 10.8c. Siding on Un. Pac.; cap, 
25 cars; free switching of competitive traffic. Shel- 
tered Motor Plat., 22 truck doors. 

SERVICE FEATURES—Bonded; U.S. Customs, Poo! car 
dist. Motor transport service. Cool Rooms—cheese, 
dates, nuts (32-40°); other commodities at 41° up, 
Candy storage. Display rooms and offices—conven- 
ient to business district. 

ASSOCIATED with Crooks Terminal Warehouses Inc., 

hicago, Kansas City. 
Watch Display Advertisement on Inside Front Cover! 


LOS ANGELES, CALIF. 


Pacific Coast Terminal Warehouse Co. 


Harold A. Drury 


General Manager 


4802 Loma Vista Ave. 
Los Angeles 
(Vernon) 58, Calif. 


Incorporated Telephone—LUdlow 3-4183 


FACILITIES—200,000 sq. ff. multi-story reinforced 
concrete building, 50,000 sq. ft. new single story 
tilt-up concrete construction building, 5,000 sq. ft. 
new pool car distribution dock. All above facili- 
ties completely sprinklered and covered by A.D.T.| 
burglar and fire alarm systems. 


SIDINGS—L. A. Junction Railroad—25 car capacity 
—34 truck spots. 


SERVICES—Storage for general merchandise, 
canned goods, grocery products, drugs, chemicals, 
appliances, etc. Special air condition space for| 
candy, etc. Warehouse trucks for local d®liveries. 


MEMBER—A.W.A., C.W.A., L.A.W.A. 
REPRESENTED BY—Affiliated Warehouse Companies 


LOS ANGELES 21, CALIF. 


STAR TRUCK & WAREHOUSE CO. 
Established 1882 
Morgan Stanley *x 1855 Industrial St. 
General Manager Tel.—Mutual 9141 
FACILITIES—256,000 sq. ft. Fireproof, reinfd. con- 


crete const.; Floor load, 250-600 Ibs.; Sprink. sys.; 
A.D.T.; Ins. rate, 9.8¢ (90%); Siding on A.T. & S.F.; 


free switch. 

SERVICE FEATURES—Storage for drugs, toiletries, 
candy, canned goods, paint, machinery, elec. appli- 
ances, gen. merchandise; Display Rooms and Offices; 
Pool Car dist.; Power driven material handling 
equip. and pallets; 120 pts. motor equip. all ca- 
pacities; Rigging; Motor Term. 


REPRESENTED BY—Distribution Service, Inc. 
OAKLAND, CALIF. 


Howard Terminal 


Established 1900 Incorporated 
Bruce Howard, Whse. Mgr. *D 95 Market St. 


Frank Smith, Office Mgr. Glencourt 1-4722 


FACILITIES—Prop. owner; Firepf. brick and steel 
const.; max. fl. Id. 550 Ibs.; sprinkler; pvt. watch. 
A.D.T.; ins. 12¢ to 23¢; sidings S.P., A.T. & S.F., WP. 
Ry., Howard T. Ry., 70 cars; free switch; tr. plat. 
60 trucks; 4 water docks, 400 ft. long, draft 32 ft. 
SERVICE FACILITIES—U.S. Customs bonded; poo! car 
distr.; motor terminal; stg. off. and display space; 
Consolidated rail and water carloads. 

MEMBER—A.W.A.; Calif. W.A.; S.F.W.A. 
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WARERHOU 'S E. 
COLORADO 


CALIFORNIA e 


——— SAN FRANCISCO, CALIF. 


SAN FRANCISCO 
WAREHOUSE Co. 


Established 1899 
Henry F. Hiller 
President 


Incorporated 
605 Third Street 
Tel.— SUtter 1-3461 


Specializing in the storage of general merchandise 
and liquors—drayage and pool car distribution. 


FACILITIES—500,000 sq. ft. storage area. Sprink- 
lerecd or Electric Fire detectors. Private RR sidings. 


OPERATING—Continental Warehouses, 625 Third 
Street; Napoleon Warehouse, 180 Napoleon Street; 
Poo! Car Distribution Terminal, 101 Brannan Street. 


MEMBER—American Warehousemen’s Association. 
Represented by Distribution Service, Inc. 


DENVER, COLO. 


The Weicker Transfer & Storage Co. 


Established 1899 
R. G. Dameron 1700 Fifteenth St. 
President Tel.—MA 3221 
FACILITIES—340,000 sq. ft. Fireproof and mill con- 


struction, sprinkler system. Insurance rate from 9.3c 
up. Free switching from all railroads. 


SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 


REPRESENTED BY—Distribution Service, Inc.; Ameri- 
can Chain of Warehouses. 


ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 
NEW HAVEN, CONN. 


THE SMEDLEY COMPANY 
Established 1860 *”H Incorporated 
T. J. Buchan P. O. Box 1783 
General Manager Tel.—5-6181 
FACILITIES—78 River Street; concrete, single-floor, 
palletized siding on NY NH & H RR, capacity, 7 
cars, ceiling height 16’. 165 Brewery Street; fire- 
proof & mill constructed, sprinklered. Household 
goods and heated space for merchandise. 


SERVICE FEATURES—Customs bond, pool car dist., 
statewide delivery service; equipment for storage 
and moving of heavy machinery. 


ASSN.—A.W.A., N.F.W.A., Conn. W.A., N.H.C.. of 
C. Motor Transport Assn. of Conn. 


WASHINGTON, D. C. 


The Terminal Storage Company of Washington 
Established 1903 Incorporated 
Mr. H. H. Spicer, Jr. *% First & K Sts., N.E. 
Manager Tel.—Metropolitan 8-4685 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchman. Floor load 250-600 Ibs. Sidings, B. & O. 
R.R. Motor platform. Capacity 30 trucks. 
SERVICE FEATURES—Poo! car distributors. 
cartage. 


ASSOCIATION—A.W.A. (Mdse.) 
ATLANTA, GA. 


(Xi) Warehouse & Transportation Co. 


incorporated 
Glen Street & Murphy Ave. 


Tel.—Walnut 5477 


Storage space 75,000 sq. ft. 14-car siding Central 
of Georgia. Reciprocal switching with all rail- 
roads. 8-truck platform. Pool car distribution. f- 
age in transit. Fully sprinklered, completely mech- 
anized, unlimited floor load. Insurance $.16. 
MEMBER A.W.A. 

ir Condition (cooler space). Temperature con- 
trolled and heated space available. - 


— 


Incorporated 
* 


Local 


Howard Kane 
Manager 


CONNECTICUT @ 


CHICAGO, ILL. 
Western Warehousing 
Company 


Established 1880 
H. S. Newell 


Manager 


Incorporated 
323 W. Polk St. 
Tel.—Wabash 2-6507 


* 





FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate, 17.8c. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 


LOCATION—Adijacent to ‘‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale districts. 


SERVICE FEATURES — Bonded, Illinois Commerce 
Commission; Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—Ili. Assn. Mdse. Whsemen.; Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; U S C of C—AWA. 


CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 
Established 1913 


* 427-473 W. Erie St. 
President Tel.—Superior 9066 


FACILITIES—250,000 sq. ft.; heavy 
A. D. T. Sprinkler alarm; watchmen. Fumigation 
Ins. 19¢c. Sidings on C. M. St. P. & P., cap. 21 
cars; free switch. Shelt. motor platf.; cap. 18 trucks. 
SERVICE FEATURES—Bonded: State; Licensed, U.S. 
Whse. Act. Pool car dist. Motor freight term. 
Space for lease: Storage, Office. Financial service. 
Specialize in food products. Cool rooms. 

ASSNS.—A.W.A. (Mdse.); Associated Warehouses, 


Inc. 


Ward Castle 


joist const. 


Distribute Products 


in 32 States 


TRAFFIC WORLD shipper sub- 
scribers distribute their prod- 
ucts, on the average, in 32 
states — 44.1% distribute in 
all 48 states. 
this widespread distribution 
that 69% of these subscribers 
use an average of 23 ware- 


It is because of 


houses. 








SECTION 
DISTRICT OF COLUMBIA * 


GEORGIA °¢ ILLINOIS 


CHICAGO, ILL. 


NORTH PIER 
TERMINAL 


in Chicago 


A COMPLETE DISTRIBUTION SERVICE: 
BEST LOCATED WAREHOUSES IN CHICAGO: North 
Side, South Side, Down Town, West Side. Or- 
ganized to schedule, route, ship, trace, inventory, 
store, and do all paper work. 
CONVENIENT rail, truck, air, ship and barge serv- 
ice pee switching, covered platforms, quick 
INS and OUTS). 

OFFICE-WAREHOUSE COMBINATION PLAN, too, 
at main building, Lake Shore Drive. 
EASTERN REP.: J. Leo Cooke Warehouse Corp., 
Jersey City 2, N.J. Phone: Oldfield 3-5080. New 
York phone: WH 3-5090 

WESTERN REP.: Encinal Terminals, Alameda, Cali- 
fornia. LA 3-1311. 
PHONE: W. W. Huggett, Pres., or S. T. Heff- 


ner, V.P. 
North Pier Terminal 


Executive Offices: 
444 N. Lake Shore Dr., Chicago 11. 


Phone: SUperior 7-5606 


ILL. 


CHICAGO, 


Wakem & McLaughlin 


Incorporated 





4045-4073 W. Chicago Ave. 
225-235 E. Illinois St. 


The Midwest's most modern and complete 
warehousing facilities 


FACILITIES—400,000 sq. ft. in 2 convenient loca- 
tions. Single story operation, fully mechanized. 
Inside sidings & truck docks sprinkler & Adt pro- 
tection. Low insurance rates. 


MEMBER—American Warehousemen’s Assn. 


General Offices: 225 East Illinois Street 
Chicago 11, Superior 7-6828 


CHICAGO, ILL. 


Soo Terminal Warehouse 


Established 1914 
L. B. Darovic x 519 W. Roosevelt Rd. 
Manager Tel.—Canal 5740 
FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
const.; Floor load unlimited. Low insurance rate. 
Siding: Soo Line, free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 


SERVICE FEATURES—Bonded: State. Pool car dis- 
tribution. Candy storage. Cool in summer. Space 
for lease with office. Cartage office on premises. 


REPRESENTED BY—National Whsg. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); 1. A. M. W. 


CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. steel const.; 1534 S. Western Ave., 67,000 sq. 
ft. brick, mill const. Ins. rates as low as 4c. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jct. Ry., 
40 car capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U.S. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 


MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.) 








WAREHOUSE 


ILLINOIS @¢ 
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CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D Incorporated 
433 W. Harrison St. Tel.—WAbash 2-4070 













































Harry D. Crooks, President 
A. J. Crooks, Executive Vice President 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 
Facilities 
@ Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office): 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 

Tunnel connection. 50 truck loading doors. 


@ Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. R.R. 


@ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—I.C.— 
Penna.—C. R. & |. and 1.H.B. R.Rs. 


@ South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 

@ South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 ibs. Siding on Belt 
Ry. of Chicago; capacity, 50 cars. Water Dock 
length, 1500 ft., draft, 20 ft. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


Service Features 
Bonded: U. S. Customs; State. 
Pool Car distributors. Motor 
transport service available. 
Equipment for handling any 
type of vessel or barge plus 
storage facilities. L. C. L. trap 
car service. Fumigating facilities. 


Associations 


A. W. A. (Mdse.); Il. 
Mdse. Warehousemen. 


Assn. 





Watch Display Advertisement on 
Inside Front Covers! 


——————— CHICAGO, ILL. 


WERNER BROS-KENNELLY CO. 


| aan CONVENIENTLY LOCATED 
| STORAGE 
| MOVING 
PACKING 
SHIPPING 
ageet: ALLIED VAN LINES, INC. 

CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 
F. D. Bateman, Pres. Tel.—CAnal 2770 


FACILITIES—Prop. owned. (1) 1530 S. Sangamon St., 
120,000 sq. ft. mdse. & 30,000 cu. ft. cold stge. (2) 
1524 S. Peoria St.; 150,000 sq. ft. mdse. Both whse.; 
Firepf. rein. con. const.; fl. Id. 250 Ibs.; Sprinkler; 
pvt. watch.; A.D.T.; ins. 10c; sid. on C.&N.W., C.&A. 
Ry.; B.&O., C.T. Ry., 8 cars; free switch; cov. docks, 
12 trucks. 

SERVICE FEATURES—Lic. under U.S. Whse. Act 
bonded; U.S. Int. Rev. U.S. Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and office space. 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—A.W.A.; Ill. Assn. of Mdse. Whsemen. 








INDIANA ¢© IOWA ¢ KANSAS @ 





PEORIA, ILL. 
Federal Warehouse Co. 


J. D. Ullman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 


Incorporated Teletype No. PE-8588 
FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. Id. Sprinkler sys. 
Ins. 10.4c. Sidings on C. B. & J., cap. 6 cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
other railroads. Motor platform, cap. 5 trucks. 
SERVICE FEATURES—State bonded. Pool car dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space for lease. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A., N.F.W.A., C.W.A.1., 1.M.W.A. 


PEORIA, ILL. 


UNITED FACILITIES, INC. 


H. D. Altorfer, Vice Pres. * 2800 So. Adams St. 


A. W. Altorfer, Jr., Treas. Telephone 6-5581 
FACILITIES—(1) Property owned 150,000 sq. ft.: 
Brick & mill construction; sprinklered; ADT protec- 
tion; Ins. 10c; CB&Q siding—capacity 9 cars; truck 
dock 8 trucks. (2) Property owned 30, sq. ft.; 
brick & mill construction; sprinklered; ins. 30c; RI 
siding capacity 5 cars; truck dock 3 trucks. (3) 
Property leased 30,000 sq. ft.; brick & mill con- 
struction; sprinklered; commercial watchmen; ins. 
30c; P&PU siding 3 cars; truck dock 2 trucks. 
SERVICE FEATURES—AI! free switching, 12 lines; 
State bonded; Intransit storage; Lease space; Air 
conditioned storage. 

MEMBER: Affiliated Whse. Co’s., AWA 


EVANSVILLE, IND, 


TERMINAL WAREHOUSE, Inc. 


FACILITIES—80,000 sq. ft. 
floor space, cold storage, 
floor load unlimited. Brick- 
concrete, steel reinf. con- 
struction. Ins. rate 18¢. 
RR siding on Ill. Central. 


FEATURES—Complete stor- 
' age & distribution. Record- 
. ing, reporting & monthly 
Jt inventories. 
































MEMBER—American Warehousemen’s Assn., Indiana 


Warehousemen’s Assn. 


REPRINTS... 


Reprints of Traffic World feature 
and news material can now be 


obtained at nominal cost. 


Useful as sales aids, instructional 
materials and for informative 
purposes, Traffic World reprints 
are available in quantities from 


100 up, with attractive discount 


prices in the larger quantities. 


Write today to: 


Traffic World Reprint Dept. 
815 Washington Building, 
Washington 5, D.C. 


TRAFFIC Worn § June. 


SECTION 


MARYLAND 





FORT WAYNE, IND. _ 


Pettit’s Storage Warehouse Co, 


Established 1910 

J. N. Pettit YH 414 E. Columbic« $, 
Manager (Tel.—A-1 108) 
FACILITIES—Mdse. 50,000 sq. ft. household coods 

,000 sq. ft. reinforced concrete construction; floor 
load, 200-300 Ibs. Property owned. Merch. Patro| 
watchmen. Insurance coverage 25c. Siding, capacity 
7 cars, N. Y. C. & St. L. R. R., free switching, 
Truck dock sheltered—capac. 6 trucks. 
SERVICE FEATURES—Pool car dist. Own cartage, 
Palletized. 
REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 3 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready ‘% 240 S. Pennsylvanic S$, 
Vice President & Treasurer Tel.—MArket 436] 
FACILITIES—(1) Property leased; 260,000 sa. ft, 
mdse.; reinf. conc.; min. 250 Ibs. sq. ft. fl. ioad; 
rate 10.4c; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold stge.; brick and mill const.; 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; on 
1. U. Ry., 8 cars. Both houses: sprink., pvt. watch- 
men, A.D.T. alarm, free switch., cov. truck docks, 
SERVICE FEATURES—U. S. Cust. bonded. Poo! car 
distr. Lease stge., office, display, exhibit space, 
MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W.A. 











WATERLOO, IOWA 
lowa Warehouse Company 





Established 1916 x Incorporated 
James S. Newman 119-123 East Park Ave, 
President Tel.—5755 


FACILITIES—(1) 119 E. Park Ave. Brick & wood 
const. Siding Ill. Cent., cap. 2 cars. Ins. rate .286. 
70,000 ft. (2) 621 Transit St. Brick & open steel 
const. Siding on W. C. F. & N. Ry., cap. 5 cars, 
Ins. rate .356. 10,000 ft. (3) 106 E. 9th St. Reinf. 
concrete. Siding Ill. Cent., capacity 2 cars. Ins. 
rate .359. 15,000 ft. Free switch. Bonded pers. 
FEATURES—Merch. stge. Pool car dist. Cartage. 
REPRESENTED BY—Amer. Chain of Warehouses. 
MEMBER—Natl. Furniture Whsemen’s Assn., AWA, 
lowa Warehousemen’s Assn. 


KANSAS CITY, KANSAS 


KANSAS TRANSIT TERMINAL, INC. 


51st & Swartz Road 


FACILITIES—40,000 sq. ft. one story, high ceiling, 
rail transit warehouse located adjacent to Santa 
Fe yards in the Argentine Turner District, above 
flood level. 8 car spots. No property fuxes on 
transit stocks. Contents insurance rate IIc. 

SUBSIDIARY—Kansas City Terminal Warehouse 
Company. 
FOR INFORMATION—Phone BAltimore 4466, Kansas 
City, Missouri, or write P.O. Box 4034, Kansas 
City 1, Mo. 











WICHITA, KANSAS 


Wichita Warehouse Company, Inc. 
3333 Mead Street P. O. Box 2097 


President: Robert R. Lester 
Vice-President and Chief Operating Executive 
Otto H. Hund 


FACILITIES—25,000 sq. ft. 1I-story, high ceiling, 
public merchandise warehouse located in No 
industrial district on Santa Fe trackage; offices 
for brokers and manufacturers agents; ample park- 
ing areas; a modern warehouse outside the con- 
pee district just off the main highway, operated 
y experienced warehousemen. 





BALTIMORE, MD. 


Camden Warehouses 
Established 1900 *D 


C. M. Wrightson 
Mgr. & Treas. 


man, Sprinkler. 
LOCATIONS—Camden Station, 
Locust Point Piers, B. & O. R. R 
SERVICE FEATURES—Pool cars. 
Direct rail and water connections. 
MEMBER—Md. W. A. 
























Incorporated 


Camden Station 
Tel. Lexington 9-0400 Ext. 747 


FACILITIES—4 Units; Property leased: 700,000 sq. 
ft. Brick-Concrete-Steel const. A.D.T., Private Watch- 


Henderson’s Wharf, 


Motor transport. 


Ine. 
¢ 2097 


utive 


ceiling, 
Nort! 
offices 
e park- 
ve con- 
perated 


——_—_—_—_—_—_—_— 


WARERHOUS €E 
MARYLAND * 


BALTIMORE, MD. 


The Davidson Transfer & Storage Co. 


Estoi:lished 1896 
6307 Pulaski 
Hiahway 


Incorporated 
Tel. BRoadway 
6-7900 


*H 


4, A. Davidson, Mgr. Moving Division 
W F. Stricker, Asst. Mgr. Moving Division 
|, L. “lein, Warehouse Supt. and Packaging Dir. 


FAC 'TIES—(1) 6301 Pulaski Hgwy. 26,000 

ft. fi eproof, brick & steel; fir. load unitd.; pri 
watcmen; —_ plat. (2) 1019-21 . Rs Ri 

St. 25,000 sq. ft., fir. load 200-400 | 


House sold sas and merchandise storage. 


SERV'CE FEATURES—Pool distr.; container 
serv.; motor frgt. stge.; co. opr. 
cartace service; office, display ‘& exhibit space; 
dom. & expt. packing & packaging. Fleet of 593 
units; 225 tractors, 291 semi-trailers, 77 straight 
trucks 


COMMON CARRIERS—H.H.G. and gen. com. 


car 
term. whse., 





Agent» United Van Lines, Inc. 


ASSO-IATIONS—AWA, NFWA, ATA, NDTA, Movers 


& Whemn. Assn. Md., MMTA, Members of BAOFR 
and FIDI. 


——- BOSTON, E. CAMBRIDGE, MASS, ——— 


Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 
Williom A. Harnedy * Lechmere Square 
Treas. & Gen‘l Mngr. Tel.—TRO. 9608 


FACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 
proof, reinforced concrete; prink. sys. Ins. rate 
18c. (2) Water St., Charlestown On Mystic Ter- 
minal Co. docks). Brick const., A. D. T., Auto, fire 
alarm. Ins. rate 21¢ (90%). Tora” ‘floor space 
108,500 sq. ft. Sidings on B. & M. R. R. 
SERVICE FEATURES—Bonded: State; U. S. Cust. 
(No. 2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York, Central Distribution 
Bur.; Chicago, National Whsg. Ser 


BOSTON, MASS. 


Boston Army Base Pier 


—- by Boston Tidewater Terminal, Inc. 
66 Summer St., Boston 10, Mass. 

acuities — 185,600 sq. ft. of ‘dey- sprinklered 
warehouse space; 700,000 sq. ft. of 

transit cargo shed space. 4500 ft. of 

marginal berthage; on. placement. 

Mechanized equipment includes gantry 

cranes, 21 freight elevators. Swift 

handling of export and import car- 

goes. Private siding on the New 
Haven—capacity 25 cars. 


MEMBER—A.W.A.—M.W.A. 
BOSTON, MASS. 

WIGGIN TERMINALS, INC. 
Established 1908 


Sherman L. Whipple, Jr. 
Cc. J. 


President 
Grimley, V.P. and General Manager 


Telephone CH 2-0880 


FACILITIES—UNIT 1: 50 Terminal St., at sq. 
brick & concrete fire resistive constr.; 3 fir. ety 
sprinkler sys.; A.D.T. Company. Siding B. 7 M., 50 
cars. Motor platform, cap. 15 trucks. hl dock 
facilities, 700 ft. dock, draft 30 ft. UNIT 2: 520 E. 
Street; 25,000 sq. ft.; brick & concrete hy resistive 
constr.; sprinkler sys.; A.D.T. Company. Sidin 
N.Y.N.H. & H. R. R., 4 cars. Motor platform, 4 truc 
capacity. UNIT 3: Lumber Division, Castle Island; 35 


acre terminal; 3 berths for deep water vessels; 
transit sheds. 


SERVICE FEATURES—Bonded under U. S. Customs, 
State and U. S. Dept. of Agriculture, Bureau of 
Animal Industry. Pool car distribution; storage, 
office and display space for lease; weighing, 
sampling and coopering. Palletized 100%—me- 
chanical equipment including fork trucks, tractors, 
umber carriers and conveyors. Vacuum fumigation 
under Govt. regulations for all commodities. 


MEMBER—American Warehouse Assoc., Mass. Ware- 
louse Assoc., Distribution Service, inc., American 
Chain of Warehouses, Inc. 


50 Terminal Street 


MASSACHUSETTS ° MINNESOTA 


MINNEAPOLIS, MINN. 


Minneapolis Terminal Warehouse Co. 


Established 1929 * Incorporated 
618 Washington Ave. N. 201 Fifth Ave. N 
Whse. No. 1 (Tel.—Lincoln 5631) Whse. No. 2 
FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete constr.; Floor load 250 Ibs.; A.D.T. and 
private watchmen. Sidings on Soo Line; capacity, 
16 cars; free switching all lines. 50 truck fleet. Ins. 
from 16¢ (90%). 

SERVICE—State bond. Office space. Pool car distr. 
Local drayage 

REPRESENTED ‘BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


ST. PAUL, MINN. 


Midway Terminal Warehouse Company 
Established 1933 Minnesota Transfer 
Tel.—Nestor 1811 2295 University Ave. 
FACILITIES—600,000 sq. ft. all on one floor. Con- 
crete and steel, sprinklered; lowest insurance rate. 
Unlimited floor load. Modern construction and han- 


dling equipment. Siding on Minnesota Transfer Ry.; 
read 45 cars; free switching all lines. 50 truck 


flee’ 

SERVICE FEATURES—State bond. Office and display 
pace. Pool car distr. Local drayage. 

REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 

bilt Av., N.Y.; 549 Randolph St., Chicago. 

ASSNS.—American Warehousemen’s Association, 

United States Chamber of Commerce. 


ST. PAUL, MINN. 


St. Paul Terminal Warehouse Co. 
Established 1916 Incor, 


425 East 8th St. * Tel. Capital 4-7551 
FACILITIES—307,000 sq. ft.; epee, brick and 
conc. const.; Floor load 250-400 Ibs. A.D.T. & priv. 
pee ag Sid. Soo Line; 26 cars; free switching. 
truck fleet. Ins. from 16c (90%). 
SERVICE FEATURES—State bond. Office and display 
7. Pool car distribution. Local drayage. 
amous for “SERVICE” from Coast to Coast 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N.Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
nited States Chamber of Commerce. 


KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 
Established 1900 Incorporated 
J. W. Wilkerson * 228 W. 4th St. 
President Tel.—Victor 2-0225 


FACILITIES—140,000 sq. ft. Fireproof, reinf. con- 

crete. Sprinkler, M.D.T. alarm, pvt. watchmen. Ins. 

rate 24c. Siding on KCRR. Cap. 8 cars. Free switch. 

Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded: Customs, Int. Rev. 

State; Lic., U.S. Whse. Act. Pool car dist. Stg. & 
ffice space for lease. Mat. ———. ser. & fgt. 

term., near retail dist. & fgt. depo 

way —A.W.A; M.W.A,; Traf. Club; Cc &@-Ge 


How MAny shipper 
companies use public 
warehouses—how much 
do they spend, and what 


official is responsible 
for their selection? 


COPIES of a preliminary re- 
port on a recent TRAFFIC 
Wor Lp survey of the public 
warehousing function in ship- 
per companies are available 
from TraFFic Wortp Adver- 
tising Headquarters, 515 
Madison Avenue, New York 
22, N.Y. 


cCTION 


° MISSOURI 


KANSAS CITY, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 


Telephone—Victor 2-2404 
Harry D. Crooks, President 
A. J. Crooks, Executive Vice President 


Est. 1913 Inc. 


Terminal Warehouse 
1201-09 Union Ave. (U.P.) 


Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Lovis Ave. (M.P.) 
FACILITIES—3 locations: 400,000 sq. ft.; . yo 
concrete and brick canis Floor load, 250 
Sprink. sys. Ins. rate, 9.4¢. Sidings on Un. — 
Mo. Pac., & Frisco R.R.'s; cap. cars; free switch. 
Protected by A.D.T. Burglar Alarm Sys. 

SPECIAL SERVICES—Bonded; Licensed, U.S. Whs. 
act; U.S. Customs; State. Pool car dist. We oper- 
ate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy storage. 

ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


ASSOCIATIONS—A.W.A. (Mdse.); Mo. W.A. 
Watch Display Advertisements on Inside Front Covers! 
KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry St. 
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FACILITIES—400,000 sq. ft. reinforced concrete and 
heavy mill construction; Sprinkler; Sidings Mo. 
Pac., Un. Pac., Wabash & Burlington; Track capac- 
ity: 20 cars; ‘ADT pull ig ~~ = Ins. Rate from 10c. 
Covered docks tracks. Cool Rooms. Field 
Warehousing. 

SERVICE FEATURES—Pool car 
switching. Free drayage on L. 
nancing. Employees bonded. 
ice. Fork Trucks to 3 tons. 
REPRESENTED BY—Associated Warehouses, 
Chicago and New York. 
ASSOCIATIONS—American Warehousemen’s Asso- 
ciation; Missouri Warehousemen’s Association. 


KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 2-8292 
C. J. LaMothe, Pres. M. M. Stern, V.P. & G.M. 


ESTABLISHED 1930—FACILITIES—185,000 la 

mdse storage space, three bldgs. conveniently lo- 

cated for your distribution. Reciprocal switching ap- 

plies at all Whses, A.D.T., Protected, Low Ins. 

Spr. Sym., ample car cap. and dock facilities. Oper- 

ate municipal! river dock Terminal. 

lah FEATURES—Pool car distr., office spa 
tobaccos, food products. We invite — a md 

REPRESENTED BY—Allied Distribution Inc. 

ASSOCIATIONS—A.W.A., Mo.W.A.K.C.C.C. 


dist. Reciprocal 
C.L. shipments. Fi- 
Stge-in-transit serv- 


Inc., 
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ST. LOUIS, MO. 


Keystone Warehousing Co. 


Norman Levitt, * 1025 Spruce St. 
General Manager Est. 1951 Chestnut 8394 


FACILITIES—Central Loc. in Whsle. and Jobbing dis- 
trict; 2 Units, totaling 210,000 sq. ft., (1) fir. Id. 150 
Ibs. per sq. ft., sprinkler system; siding T.R.R.A., 6 
cars; Ins. 18c. Truck platform, 14 trucks; 6 under 
shelter. (2) fir. Id. unimtd. Siding MoPac, 7 cars; 
Ins. 264$c; free switching other RRs. Truck platform, 
10 trucks under shelter. 

SERVICE FEATURES—State bonded; Pool car distr.; 
stge. space for lease. 











































ST. LOUIS, MO. 


S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 


W. F. Long, G. M. Established 1903 
FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R.R. siding, 24 cars; rec. 
switch, all lines. Ins. rate, 20c. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of bidg. 
FEATURES—Longest established mdse. whse. in St. 
Louis. Licensed. State bonded; pol car distr. 
Spcl. encl. plat. Sep. vault space, approved for 
storage. Red label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse. 
wae ne Cc oF Cc. 











ST. LOUIS, MO. 


Rutger Street Warehouse, Inc. 


Established 1930 
C. W. Dodge, 
President 1-9465 


FACILITIES—Mdse. storage 200,000 square feet; 
brick-mill construction; ADT automatic sprinkler & 
burglar alarm systems. Insurance rate 23¢; Sidings 
on M P RR and TRRA with reciprocal switching; 
ample truck accommodations. 

SERVICE—State Bonded. Space for lease. 
REPRESENTED BY—Associated Warehouses, Inc. 
ASSOCIATIONS—St. L. Mdse W.A., Mo. W.A., C.of C. 


ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 
W. S. Ford 826 Clark Avenue 
President Tel.—Main 1-4927 


FACILITIES—700,000 sq. ft. Mdse. Storage Space. 
Seven warehouses conveniently located in St. Louis 
area for convenience of your customers. Reciprocal 
switching applies at all warehouses. Ample covered 
truck docks. Automatic sprinkler and burglar alarm 
systems. Low insurance rates. All employees under 
$1,000,000.00 Fidelity Bond. Legal Liability Bond 
$1,000,000.00 each location. 

SERVICE FEATURES—State, U. S. Cust. bonded. Pool 
car dist. Office & storage space on lease basis. 
REPRESENTED BY—American Chain of Warehouses, 


Inc. 


MEMBER—A.W.A.; Mo. W.A.; St. Louis C. of C. 
CAMDEN, N.J. 


CAMDEN 
MARINE TERMINALS 


operated by 
SOUTH JERSEY PORT COMMISSION 


D. C. Nevins *xD Foot of Beckett St. 
General Manager Woodlawn 4-5028 


Publicly owned and operated modern terminals on 
Delaware River deepwater channel to the sea. 
Strategically located to efficiently serve the Phila- 
delphia-Delaware River Basin trading and indus- 
trial area. Excellent shipping facilities by rail, 
truck and water. 


FACILITIES—3 units totaling 220,000 sq. ft. @ Brick, 
concrete and steel construction, fully sprinklered 
@ Floor load 900 Ib. @ Specialized mechanical 
equipment @ 730,000 sq. ft. open storage space © 
Private watchman service @ Free switching, P.R.R. 
and P.R.S.L. @ Private sidings for 100 cars @ Plat- 
forms for working 100 trucks @ Wide, well 
equipped water dock facilities @ Unit No. 1—1050 
ft. dock, 30 ft. draft, for deep water freighters 
@ Unit No. 2—1500 ft. dock, 8 to 16 ft. draft, 
barges only. 
ASSNS.—A.W.A., A.A.P.A. 
Ports Assn. 


Main & Rutger Streets 
Tel.—Chestnut 








Incorporated 











and North Atlantic 





ELIZABETH, N.J. 


Warehouse & Transportation Co. 


Established 1934 Incorporated 
Ralph Memoli 963 Newark Ave. 


Manager Tel.—Market 3-1830 


FACILITIES—500,000 sq. ft. reinf. concrete & steel. 
Fir. id. 250 Ibs. Fir f. Auto. Fire & 7 
ADT. Ins. $.167. Siding PRR. 30 cars. It. 
plat. 20 trucks. 


SERVICE FEATURES—Pool car dist. Co. oper. 1 4 

serv. 52 trks. Stge. space for lease. Spec. 

hding. Ige. machinery & steel in lifts up to 4% 

tens. 1 ptbl. Bit. Con.; Fngr. T Elev.; Frt. Plat. 

_- Ne Ptb!l. Trg. Mach.; 4 Elev. Plat. Trk.; 40 
at. tk. 


MEMBER—A.W.A.; NJ. Mtr. Trk. Assoc., 
Assoc. of N.Y. 





Whse. 








NEWARK, N.J. 


Warehouse & Transportation Co. 


Established 1919 
A. F. Christiano 
Manager 





Incorporated 

98 Frelinghuysen Ave. 
Tel.—(N.J.) Bigelow 3-72090 
(N.Y.) Rector 2-3338 
FACILITIES—250,000 sq. ft. reinf. concrete & steel. 
Fireproof. Auto. Fire & Burg.—ADT. Ins. $.064. 


Fir. Id. 250 Ibs. Siding Lehigh Valley, 15 cars. 
Recip. switch with PRR. Shelt. plat., 20 trks. 


SERVICE FEATURES—Co. oper. cartage, 52 trks. 
Spec. in food, liquors, elec. apples. 2 grav. rol. 
con.; 8 frt. elev.; 120 plat. tk.; 14 hand tk. 


MEMBER—A.W.A.; N.J. Motor Trk. Assoc.; Whse. 
Assoc. N.Y. 


JERSEY CITY, N.J. 


J. Leo Cooke Warehouse Corp. 


140 Bay St., Jersey City 2, N. J. 


Telephones: (NY) Whitehall 3-5090 
(NJ) Journal Square 2-5080 
TWX: JC-112 


Frank E. Kearney 
President Vice President-Sales 
Established 1949 Investment over $200,000 


FACILITIES—300,000 sq. ft. reinf. conc. and steel. 
Low ins. rates, watchman serv. Fl. Id. 250 Ibs. 
Siding Pennsylvania RR. Also Erie RR., 12th & 
Provost Sts., Jersey City. Local and over-the-road 
truck service. Shelt. plat. Spec. in food and prod- 
ucts requiring protection from dampness, dirt, heat 
or cold. Mod. mat. handling. Palletized. Eastern 
Rep.: North Pier Terminal '. Chicago. Encinal 
Terminals, Alameda, California. 
MEMBER—A.W.A.—Can. W.A. 





J. Leo Cooke 








TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 


or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. 


pee SSS eee & — = — SW ee — — — ee eae 





“Gateway to the World” 


HARBORSIDE WAREHOUSE COMPANY, INC. 
Established 1933 Tel. HEnderson 4-6000 
Executive and Sales Office 
34 Exchange Place, Jersey City 3, N.J. 

In the Heart of the Metropolitan Area, Directly 
Opposite Cortlandt Street, New York 
*D 
FACILITIES—3 units—brick and concrete construc. 
tion. P.R.R. private siding, 3l-car capacity, 
Connections with all other lines and freighters 
by lighterage. Excellent highway connections; 
only 5 minutes from Holland Tunnel. Merchandise 
storage, office, showroom, processing, manufac. 
turing space—total 43.5 acres. Sprinklers; auto. 
matic fire alarm. Insurance rate, storage area, 
-103. 87 off-the-street truck placements. Refriger. 
ated space: coolers and freezers, total 2,790,000 
cu. ft., convertible. Automatic fire alarm.  Insur. 

ance rate, .061. Brine system; temperature ra 
0° to 50°F. Humidity control. Dock facilities; 
waterfront dock, 600 ft.; minimum draft, 21 ft; 
pier berth, 600 ft.; bulkhead draft, 25-30 ft. 
SERVICE FEATURES—Teletype (No. JCY-103). Free 
lighterage. Most perishable products accepted for 
cold storage. Free switching on certain perishable 
products. Free and U.S. Customs bonded space, 
American Export Lines steamers dock at piers ad. 
jacent to warehouse. Consign rail shipments to 
storer c/o Harborside Warehouse Co., Jersey City, 


Pennsylvania Railroad, Henderson Street Station 
delivery. 

ASSOCIATIONS—A.W.A. (Cold Storage _ Div,); 
W.A. Port of New York; Mar. Asso.; N.Y. Mar. 
Exch.; Com. & Ind. Asso., N.Y.; Jersey City C. of ¢. 
a Ta ME ll A A 


JERSEY CITY, N. J. 


Warehouse Company 


Established 1940 
1. A. Miller, Manager 
Tel.—(N.J.) Journal Sq. 2-3360 
(N.Y.) Rector 2-2345 
FACILITIES—1,072,883 sq. ft. reinf. concrete & steel. 
Fireproof. Fire & burg.—ADT. Ins. $.06. Sid 
D.L.&W. R.R. 52 cars. Shell. plat., 54 trucks. Celt 
ing hgt. 812 ft. Elev. cap. 12,000 Ibs. 
SERVICE FEATURES—Pool car dist. Stge. & off. 
space for lease. Co. oper. cartage serv. 52 trks. 
SIT arrangements. 24 frt. plat. elev., etc. 
MEMBER—A.W.A.; N.J. Motor Truck Assoc.; Whse. 
Assoc. Port of N.Y.A. 


BUFFALO, N. Y. 


THE KEYSTONE WAREHOUSE CO. 


Established 1903 * Incorporated 
E. C. Thomson 541 Seneca St. 
Vice President Tel.—MAdison 8860 


FACILITIES—Total 750,000 sq. ft.; 
sidings PRR & N.Y.C., 20 cars; free 
switching other RRs; sheltered truck 
plat., 15 trucks. Storage, office & dis- 
play space. 


MEMBER—A.W.A., N.Y.S.W.A. 
BUFFALO, N. Y. 


The Lederer Terminal Warehouse Co., Ine. 
Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 
FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie and 
Nickel Plate RRs., cap. 20 cars. Shelt. Motor plat, 

cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—Cleveland, Lederer Terminals 
(see adv.) (CHerry 1-5280); Youngstown, Lederer 
Terminals (6-6351). 

MEMBER—A.W.A., Whse. Assn.—New York. 


BUFFALO, NEW YORK ————" 
BUFFALO MERCHANDISE 
WAREHOUSES, INC. 
Incorporated 1940 
William L. Korzelius 261 Great Arrow Avenue 
Vice-President Victoria 2411 


FACILITIES—250,000 sq. ft., 20 car capacity sid 
ings.—NYC RR. Free reciprocal switching. Inside 


truck dock. 
ER § Pool car distribu- 


SERVICES—in-transit storage. 
tion. Open yard storage. 
Pyeng ay warehouse trailers, 12 fork lifts, 
4 tractors, ul-pac. 
"MEMBER——A.W_A.—AMERICAN CHAIN OF 
WAREHOUSES 





Incorporated 
629 Grove St. 
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Estoblished 1941 incorporated 
\James E. Wilson, -&, 290 Larkin St. 
‘president Tel. MAdison 2727 














BUFFALO, N. Y. 


~ WILSON WAREHOUSE, INC. 


 aggnettig pa F sq. Fireproof, steel & con- 
constr. Fir, 300° Ibs. Sprinkler system, 
rey au and fire. Member of 
Nei» N.Y.S.W.A. Lowest ins. rate in Buffalo. 
N.Y.C., 12 car capacity. Free switching. 

mn ed truck platform. 
SERV'CES—Pool car distr., storage & office space 
for lwase. 


Tidewater-Cleveland Storage Corp. 
N. C. Lake 118-198 Stegelski Ave. 
~ ie nag vee — ft. on NYC 
i, main line leveland and 
.. Al sprinklered brick and steel building. 
a Covered N.Y.C. railroad siding; 20-car 

a capacity. 

W Nocatee SY PRR; Nickel Plate, and Erie. Storage- 
meas I) in.transit privileges on a large variety 
Ss. = "stone Warehouse Company of Buffalo. 

i HORSEHEADS, N.Y. 

Established 1951 Incorporated 

Thomas R. Clark Horseheads Industrial 

Tel.—Elmira 9-3856 

FACILITIES—Whse.: gr story, fully cneiione. 

Insurance $.329. Priv. tae unlimited car capacity 

& consign shipments via PRR-IV-Erie-DL&W Tk. dock- 


DUNKIRK, N. Y. 
Maneger Tel. Dunkirk 7740 
Buffalo. oe high-ceilinged 

/ = Reciprocal switching with 
I ano 
LN “47 of products. Subsidiary of The Key- 

~ RT Horseheads Warehouse Corp. 
Manoger Center, N.Y. 
1,600,000 gr. sq. Id. unimtd. Cl. 
unlim 


ted. 
SERVICE FEATURES—Assembling, eg ae 
space for lease. Mats. Hdlg.: Fork Pa 4 
Specializing in food products, electrical appliances, 
paper products, non- a chemicals, _ 
MEMBER—A.W.A., Elmira C. of C. and C. of C. 
of Horseheads. 


AKRON 9, OHIO 
THE COTTER MERCHANDISE 
STORAGE CO. 


Established 1882 * Incorporated 
C. H. Geib 133 E. Center St., P. O. Box 808 
President Franklin 3136 
FACILITIES—Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low insur- 
ance rates. Covered Truck Docks. Private siding. 
PRR—B&O—AC&Y. 
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CINCINNATI, O. 
Cincinnati Merchandise Warehouses, Inc. 


Charles E. Wagner, 7 West Front St. 
General Manager Tel.—Main 4117 
FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 
Front St. Both houses: Total 225,000 sq. ft.; heavy 
mill const.; . gg A.D.T. burglar alarm; 
Sidings, P. R. R. and So. Ry. Reciprocal switching 
arrangements 
SERVICE FEATURES—Pool car distribution; storage 
in transit. 
MEMBER—A.W.A.; O.W.A. and Cin. by Club. 
REPRESENTED BY: Am. Chain of Whses., Inc. 
Chicago 4 
53 W. Jackson Bivd. 


New York 17 
250 Park Ave. 
Harrison 7-3688 


Plaza 3-1234 


CINCINNATI, O. 
The Baltimore and Ohio Warehouse Company 


Incorporated 
Irvin W. Mead Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 
FACILITIES Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 
SERVICE—Pool car dist., reshipping and C.O.D. 
collections. Especially adapted to products requir- 
ing protection from dampness, dirt, heat or cold. 


ecial rooms for stge chocolate and choc. candies, | 


controlled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W.A.; Cin. W.A. 





NEW YORK e OHIO © OREGON 


CLEVELAND, OHIO 
Otis Terminal Warehouse 
Division of Gera Corporation 
Bernard E. Woeste * 1300 W. Ninth St. 


President Tel.—Main 7457-58 


FACILITIES—500,000 > ft. Fireproof, brick-conc.; 
A.D.T. Sprink. sys. and auto. burg. alarm; watch- 
men. Ins. rate, 14.3c. Siding on N.Y.C. and Big 
Four (stop off cars). Free switch. Shelt. Docks and 
siding in bldg. Downtown Cleveland location. 


SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport services. Storage, 
office and display space for rent or lease. 


MEMBER—O. W. A.; Cleve. W. A.; A. W. A. 


CLEVELAND, OHIO 


The Lederer 


Terminal Warehouse Co. 
General Office 
Foot of East Ninth St. 


Telephone—Cherry 1-5280 

Herbert H. Lederer *D Established 1921 
President Incorporated 
FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. 
Burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 


ft. | ern power equipment for handling cargoes of 


package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 
East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively)—120,000 sq. ft. 
Fireproof, concrete const. Private watchmen, 24- 
car siding on Nickel ga free switching. Sheltered 
17-truck motor platform 


1236 Broadway—The itsifiis Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck motor platform. 


1484-1540 Riverbed Ave.—150,000 sq. ft. fire- 
proof concrete-brick-steel const. Private watchmen. 
6-car siding on Erie. 12-truck Motor platform. 


SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 


REPRESENTED BY—New York City, Aliled Distribu- 
tion, Inc., 11 West 42nd Street (Pennsylvania 
he Buffalo, Lederer Terminals (Woodlawn 
1120) (see adv.); Youngstown, Lederer Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 


INDUSTRIAL 
TRAFFIC 
MANAGEMENT 


by G. LLOYD WILSON 
$4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management, Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 








SECTION 


CLEVELAND, OHIO. 


National Terminals 


Corporation 


1200 West Ninth Street 


Telephone CHerry 1-4170 
Serving Satisfied Clients for 40 Years 


FACILITIES—Modern, fireproof, downtown, ware- 


houses, with office space. Dry, refrigerated 


and air conditioned space. Dock facilities— 


stevedoring. Financially responsible, experi- 


enced Personnel. 


MEMBERS—A.W.A., Ohio W.A. 


References: Central National Bank, National 


City Bank, Union Commerce Bank. 


We welcome your inquiries 
COLUMBUS, OHIO 


The Golumbus Terminal Warehouse Go, 


Established 1882 


Cc. C. Adams * 119 East Goodale 
General Manager Tel.—Adams 6239 


FACILITIES—Goodale: 80,000 sq. ft., conc. & brick 
const., htd. & sprink., low ins., NYC RR. Pool car 
dist. TERMINAL WHSE.: 100,000 sq. ft. brick, 
conc. & mill —, — burglar alarm, NYC RR, 
CURTIS AVE.; 50,000 sq. ft.; one story steel frame 
gy 10 ton vari RR in building, sprink. P. 
RR. AWA Cartage. 


oT Represented ty Le SOTTO aed 

acoe8 1 ee, uew york 
NEweenry AVE west 4200 Sm 
ooo) Penn.6.0968 


TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner *% 321-359 Morris St. 
General Manager (Tel. CHerry 1-4231) 


FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 
storage, 2,500, cu. ft., Sprink. sys.; A. D. 
Reinforced concrete const. Private Sidings; N. ¥.C. 
and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 


LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


PORTLAND, OREGON 


RUDIE WILHELM WAREHOUSE COMPANY 
Established 1910 D Incorporated 


Rudie Wilhelm, Jr., General Manager. 
1233 N. W. 12th Avenue 


FACILITIES—Modern whses. in heart of wholesale 
groc., drug, hrdwre., appliance districts, 300,000 
sq. ft. sprinkler, ADT burglar, fire protection. Ins. 
rate 6¢, 6.1¢, 8¢, and 19.8¢. Free switching; 30-car 
oo. aes han soaeareet car, truck docks; water 


Seaver. ‘S. ai nto Bonded; office, display, 
exhibit nr age car distr. Local, long distance 
truck se’ hvy gt.; 82 trucks 
REPRESENTED BY —Aftied Wadiave Companies, 
Chicago & N 

MEMBER AWA. ‘and OD&W. 


Incorporated 
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WARERHOUS €E 


PENNSYLVANIA © SOUTH DAKOTA °® 



























ALTOONA, PENNA. 


WARD WAREHOUSING CORP. 


TRANSPORTATION CENTER 


William W. Ward w 
President 


TELEPHONE 9482 


J. Richard Ward 
Secretary 


FACILITIES——116,000 sq. ft. all on one 
floor; A.D.T. service, brick, concrete, 
and steel construction, 52 car siding off 
PRR classification yards—same day plac- 
ing; 100% sprinkled; lowest insurance 
rates; 115,000 sq. ft. fenced yard stor- 
age area; complete temperature control. 


SERVICE FEATURES——daily, unre- 
stricted delivery to all points in 17 
central Penna. counties; pool car spe- 
cialists; In-transit storage; storage and 
office space available for rental. 


MEMBER——Allied Distribution Inc. 








PHILADELPHIA, PA. 
Pennsylvania Warehousing 
and Safe Deposit Co. 


Edward W. Oescher * 303 Chestnut Street 
President Tel. LOmbard 3-3893 


FACILITIES—22 big, modern warehouses—1,000,000 
sq. ft. free and bonded storage space. Rail and 
highway facilities. Special equipment for handling 
difficult commodities. One- to 10-ton trucks for 
store-door delivery. Safety, economy, convenience, 
low-cost insurance. Write for details. 

REPS.—J. W. Terreforte, 250 Park Ave., New York 
17; Henry H. Becker, 53 W. Jackson Blvd., Chicago 4. 








SIOUX FALLS, S. D. 


Wilson Storage and Transfer Co. 


Established 1930 

Frank Taylor 

Manager 
FACILITIES—140,000 sq. ft. 
concrete const. a sys.; private watchmen. 
Siding on Chi. N. W., adjacent freight depot. 
SERVICE FEATURE.~Stane bonded. Pool car distribu- 
tion. Storage and office space for lease. 

WILSON TRUCK SYSTEM—(Owned and operated by 
us)—Features common carrier truck service to 
Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen, Yankton, Winner. Pierre, Mitchell, Brookings. 


Incorporated 
110 N. Reid St. 
Telephone 4-7021 


Fireproof, reinforced 








MEMPHIS, TENN. 


Poston Warehouses, Inc. 


Established 1895 P. O. Box 2562 
W. H. Dearing * 671 S. Main St. 
President Telephone—FA 6-5134 
FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler system; A.D.T.; Watchmen. Insurance rate 
11.7¢. Sidings on 1.C. and St.L. S.W. System; free 
switching. Sheltered Motor Platform. 

SERVICE FEATURES—Bonded privately. Pool Car 


distr. Local cartage, P. U. & D. service. Storage, 
billing and collections. Office space. 








MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. JAckson 7-5641 
C. J. LaMothe, Pres. 


FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fi. Id. 500 Ibs. max. 
200 min.; ins. rate, .199c; spr. system; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks. 
(2) 40,000 square feet, 134 East Carolina Avenue, 
brick and mill construction, unlimited floor load, 
sprinkler system, railroad siding, NYC&STL Rail- 
road, 8 cars, 8 truck platforms, 8 trucks. 

SERVICE FEATURES—Poo! car dist., fumigating, 
office space, free switching. 


REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A. S.W.A., Memphis C.C 

















Established 1939 


TENNESSEE °@ UTAH °¢ 


TEXAS ° 





NASHVILLE, TENN. 


Bond, Chadwell Co. 


Established 1930 
E. M. Bond 1625 Broadway 
President Alpine 5-2738 
FACILITIES—2 convenient locations, total 120,000 
sq. ft. floor space. Brick, concrete & mill const. 
Floor load 200 Ibs. to unlimited. Sprinkler & ADT 
systems. Low insurance rates. L&N, NC&StlL & TC 
sidings, with 36 car capacity. 6 truck platform. Free 
switching other railroads. 
SERVICES—Storage, pool car distribution, cartage 
service 10 trucks, storage in transit. 
REPRESENTED BY—Am. Chain of Warehouses, 
MEMBER—AWA. 


Inc. 





DALLAS, TEX. 


Interstate-Trinity Warehouse Co. 





Established 1913 Incorporated 
R. E. Abernathy * 301 N. Market St. 
President Tel.—RA-6155 
FACILITIES—Prop. leased; 150,000 sq. ft. Fireprf. 
brick and conc. const. Fl. Id. 300 Ibs. Sprink. Pvt. 
watchman. A.D.T. Ins. rate, 9.35c. On M.-K.-T. 


6 cars. Free switch. Shelt. motor dock, 12 trucks. 
SERVICE FEATURES—State bonded. Pool car. Stge. 
and Office space for lease. Cartage serv., 21 
trucks. Complete mdse. serv. and traffic super. 
Daily receipts and ship. reports. Monthly invent. 
REPRESENTED BY—Allied Distribution, Inc. 


MEMBER—A.W.A.: National Furn. Whse. Assn. 


DALLAS, TEX. 
The Dallas Transfer & Terminal 


Warehouse Company, Inc. 


2nd Unit Santa Fe Bldg. * Established 1875 
FACILITIES—270,000 sq. ft. Fireproof construction. 
A.D.T. Sprinkler system. Watchman. Santa Fe Siding 
Free switching. Downtown location. Inside motor 
and rail docks. Low insurance rate. 

SERVICE FEATURES—State bonded. Merchandise and 
household good sstorage, office and display space. 
Pool car distribution. Cartage service. 
REPRESENTED BY—American Chain of Warehouses. 





MEMBER—A.W.A., N.F.W.A., S.W.W. & T. A. 








HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 


701 N. San Jacinto St. Tel.—Preston 7151 
FACILITIES—Dry Storage 270,000 sq. ft. Cold Stor- 


age 900,000 cu. ft. Reinf. Conc. Sprink. A.D.T. 
Watchman. Ins.; Dry aoe 10c. Cold Storage 
26c. Siding So. Pac. R 


SERVICE FEATURES— Mdse. Custom Bonded. Air Con- 
ditioned, and Cold Storage. Pool Car Distribution. 
Local Cartage. ae Parking Lot for Cust. and 
Tenants. COLD STGE. temp. range—20° to 40°. 
Specializing in the storage of meats, poultry, eggs, 
fruits, nuts, quick frozen foods, and sea foods. 
REPRESENTED BY—Am. Chain of pee Inc. 
MEMBER—A.W.A., N.A.R.W., S.W.W.&T. Assn., 
Hous. Whsemn’s Assn. 


HOUSTON, TEX. 
Patrick Shipside Warehouse 


*D 74th & Wingate 
Tel.—WAyside 6-8341 


FACILITIES—(1) Municipal Dock 4, Turning Basin 
250,000 sq. ft. Concrete const. Sprinkler sys. A.D.T.; 
Watchman. Ins. rate, 8c. Siding cap. 72 cars; free 
switch. Sheltered motor plat. Water Dock; oe 

; draft 32 ft. (2) m7 Vine St. 25,000 s 
ft. Private siding. Free switching all railroads. 
SERVICE FEATURES—Bonded; (1) U. S. Customs 
State. Pool car dist. Motor transport serv. 


REPRESENTED BY—Associated Warehouses, Inc. 
SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co, 


Security Storage & Commission Co. 
Established 1906 * Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth West St. 
F. L. Dent, Secy.-Mngr. » sate & 29 
peoety owned; 75,000 sq brick & concrete; 
fir. Id. 250 Ibs. max.; sprinkler A.D.T.; ins. rate 
34.8; fumigation; siding D & RGW 12 cars; free 
switching other railroads. Sheltered truck platform, 
8 trucks. 
SERVICE FEATURES—Employees bonded; pool car 
distr., container serv.; company oper., cartage serv. 
10 trucks; display and exhibit space. 
MEMBER—Utah Warehouse Association. 





Fisher G. Dorsey 
Owner 
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RICHMOND, VA. — 


Breeks Transfer & Storage Co., Ine, 


Established 1878 
C. Fair Brooks * 1224 W. Broud $, 
President Telephone—5- 173} 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Blvd., slow burning; total floor space, 50,000 
sq. ft. Watchmen. Ins. rate 42c. Sidings on R. F, 
& P.; cap. 13 cars; free switching. 
SERVICE FEATURES—Poo! car dist. Motor ‘reight 
line serv. Va. and Eastern Seaboard cities. Con. 
tainer service. Space for lease. N.F.W.A.; So. W.A 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Pitzer Transfer, Storage & Fuel Con. 


Established 1883 


408 W. Salem Ave. Tel. 4-6296 
L. M. Pratt, Vice Pres., Commercial Div. 


FACILITIES—2 units totaling 117,500 sq. ft. mdse. 
floor space. Cinder block, steel & mill  constreall 
275 \bs. to unlimited floor load. seageeen Sidings 
and free switching with N&W and VGN. Capacity 
—rail 9 cars, motor 33 trucks. 
SERVICES—Pool car distribution. 
exhibit space to lease. 
trucks. 
MEMBER—American Chain of Warehouses, American 
Warehouse Association. 


MILWAUKEE, WIS. 


— 


Office, storage & 
Cartage service with 2] 








126 N. JEFFERSON 


DALY ,8-5770 
T. L. HANSEN 
President 
ae _ Wow SERVICE FEATURES: Boo. 
houses; 6,000, cu. ded: U. S. C 
Downtown, 1,000,000 cv. State, Poot Car Diss 
®. vom » — 5 que Motor Truck Termingk 
Outsi rage 
Loods, 150-Untimited; Ins. Cartage Service 
Rote. low: 62 Car side REPRESENTED BY: Amat 
Reciprocal Switching, ean Chain of Warehowsss, 
| Weter Dock Length 840 New VYerk, Chicago 


".. Draft 22 ft. 





Canadian Section 
The Canadian warehouses listed here 
have been subjected to the same careful 
investigation that assures listing of only 
those warehouses that are known for 


their integrity. They merit your complete 





confidence. 


——— MONTREAL, QUE., CANADA 


SELAWRENCE WAREHOUSE INC, 


Q°VAN HORNE AVENUE, MONTREAL, CANADA 


FACILITIES — 200,000 

ft. Fireproof sprinkl 
Ins. rate 12VY2¢. 8 car sid- 
ing on C.P. Ry. Free 
swite 
SERVICES—Canada Cust. 
Bonded. Pool car dist, 
cartage service. Im 
& Export, Traffic & 
toms Service. Sales? 
Allied Distribution Ince, 
Chicago 4 (WAbash 2- 
3567); New York 
(PEnnsylvania 6-0967) 


TORONTO, ONT., CANADA ————— 


HOWELL WAREHOUSES LIMITED 


Established 1913 

















E. P. Carr 222 Front St., East 
President EMpire 4-011! 
FACILITIES—6 centrally located units. 323,400 


square feet. Sprinkler and private alarm system. 
Floor load 125 Ibs. to unlimited. Steel, concrete and 
mill construction. Rail siding and truck loading 
platform. 

SERVICE—Storage, distribution, custom packaging 
and manufacturing. Canadian customs bond. Office 
space. Complete office services. Invoicing and 
banking. Specialists in detailed handling. 
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Worn 
F FFI LUBS— at the Biltmore hotel, was Raymond R. 
(ADA NEWS o Re FIC CLUBS Abbott, traffic manager of Moore-Mc- 
gy (Continued from page 93) Cormack Lines, Inc., and past president *¢: 
city, who was toastmaster. The meeting of the club. Southern Pacific 
ee was at the Union Club, Hoboken, N.J. 
. aaadlmmaacsicns = The Citrus Belt (Calif.) Traffic Club serves more of the 
Ine, The Women’s Traffic Club of New held its annual golf outing and dinner 
Engiend (Boston, Mass.) will have its on May 17 at the Redhill Country Club, West and Southwest 
ad §,|§ annual “President’s Party” on June 3 at Upland, Calif. than an other 
5.1741 | the Hotel Fensgate, Boston. The guest i 
ti of honor will be Mrs. Margaret J. The —- —_- of — La Crosse : y 
6,008 Graham, of J. A. Garvey Transportation, Wis.) Traffic C 4 ~ ee will be held on railroad. 
» KEIM Inc, the outgoing club president. The June 11 at Myrick Park. August 14 is 
’ sresident. Miss Norma E. Sampson, ‘he date of the club’s annual golf outing. 
fra ee Oe ita, en h Country Club 
‘reight | Uf the Baltimore & Ohio Railroad, will It will be at the La Crosse Country Club. 
Wo | be tonstmaster. A program will be pre- A “Bosses’ Day” luncheon was held 
* In) sented by Fu Ling, magician. May 20 by the Traffic Club of Fort Worth 
—— Members of the Grand Rapids (Mich.) (Tex.) at the Hotel Texas. The speaker 
a Transportation Club will have their an- was Bob Barron, director of personnel of 
s : : : the Parkersburg Rig & Reel Co. A golf 
OTP, |f nual golf outing and dinner on June 6 mak chien Wane ee baa: Saw 3008 the 
at the Green Ridge Country Club. Glen Garden Country Club. 
me ad yh pkg — Py ci Material handling was discussed at a 
mdse.| § olis (Miinn.) was held on May 20 at the Fe Sg pcb emage eats + awe th ifi 
ruction.| | Hotel Nicollet. The club’s seventeenth y eee nee utnern aciric 
Sidings | al outi ill be at Gull Lake J manager of the carrier division of the 
“pam | ey od one sie sensi ¢ eune Clark Equipment Co., Benton Harbor, The West's Largest Transportation System 
— Mich. His subject was “Straddle Car- 
ith 218 Speakers at the annual World Trade ‘ier—New Concept in Modern Material 
nericon| @ Week luncheon May 21 of the Los An- Handling.” The club’s hemp nrg var 
geles (Calif.) Transportation Club were U@l golf outing, featuring also a lunch- 
Eugene D. Flaherty, vice-president of © ,and dinner, will be held on June 11 
'T the southwestern division of American + the Oneida Golf & Riding Club. 
ON || President Lines; Ned Lewis, vice-presi- The Central Ohio Traffic Club is plan- 
) dent of the Wilbur Ellis Co.; J. F. ning a golf outing on June 4 at the 
so -ncemeng gg Mr gy yt co Westbrook Country Club, Mansfield, O. 
ag tele ges ‘ic Wale Ge Gee The day’s program will include dinner. 
S:8e-/ Ff ment of the Los Angeles Chamber of Officers for the next year will be 
“a Commerce. Chairman of the event, held elected by the Traffic and Transportation 
rmingk - = 
aa Harrisburg (Pa.) Traffic Club Chooses New Officers 
» } eo : RoR Ts re PES . 
1 | PS Lo, 
ie RIER SERVES BOTH COASTS 
ful 
: CHICAGO 
me DENVER 
- COLO. SPR. 
ete 
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ED These are the officers for the coming year of the Harrisburg (Pa.) Traffic Club. The election was 
held at the club’s seventh annual dinner meeting on May 14, which was attended by 325 PENNSY 

., East members and guests. Left to right, seated: George M. Strucko, sales representative of the 

4-0111| | Jones Motor Co., second vice-president; James K. McConnell, traffic manager of U.S. Steel Homes, 

573, 400 Inc., past president; Walter D. Sheridan, traffic clerk in the new Cumberland general depot of 

system.| § ‘e Pennsylvania Railroad, president, and Frank Floto, general agent of the Reading Co., 

te and first vice-president. Standing: George M. Sassaman, division freight agent of the Reading Co., 

loading rail director; Robert E. Hoke, administrative assistant of the Pennsylvania Liquor Control Board, SERVICE 

kaging secretary-treasurer, and Elwood E. Fleisher, traffic manager of W. O. Hickok Manufacturing Co., 

. Office industry director. Not shown are two other directors, James A. Hill, terminal manager of Motor 

g and Freight Express, Inc., and R. A. Martin, district operations manager of Capital Airlines. 
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Club Honors Its Presidents—Past and Present 


BILL GOODMAN 





NORM Chie 
AM CHRIST 
ee, 


Presidents of the Niagara Falls (N.Y.) Traffic Club going back to 1944 were honored at oa dinner 
meeting of the club on May 15 at the Boot and Saddle Club. Gifts were presented to the leaders, 
Shown here, seated from left, are: Thomas Jones, of the Lyons Transportation, who was president 
in 1954; Victor Yorke, of E. I. duPont de Nemours, the current president; William Goodman, 
retired traffic official of the Olin Mathieson Chemical Corp., 1948-50, and Norman Christie, of 
the Dobbie Foundry and Machine Co., 1946. Standing: James Stark, of the National Carbon Co, 
1953; Ruf Goetz, of the Inland Express Co., 1955; Arnold Haseley, of the titanium alloys division 
of the National Lead Co., 1956, and Thomas J. Redding, of the Erie Railroad, who was the firs 
president of the group, in 1944-45. City Councilman Bernard F. Shanahan, of the Endres Delivery 
Co., who was president in 1952, could not attend. Mr. Yorke noted at the meeting that the dub 
had grown from 20 members in 1944 to more than 350 at present. 
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== 
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Association of Pittsburgh (Pa.) at its 
final regular meeting of the year on 
June 7 at the Roosevelt hotel. The South 
Hill Country Club will be the site of 
the club’s golf outing June 11. 


urer; Durward A. Newhard, of the John- 
son Bronze Co., recording secretary; 
William Ungar, of the Universal Rundle 
Co., membership secretary; James De 
Carbo, of New Castle Express, custodian- 





The re 
Inc., © 
Byron 




















’ ; ; historian, and Robert Boughtner, of oo “" 

At their regular dinner meeting May valley ‘eight Lines; Arthur Howell, of TORC 

23 at the Fountain Inn hotel, New Castle, the Railway Express Agency, Inc., and ihe 

Pa., members of the Lawrence County Robert Kelly, of Aetna-Standard, direc- = s 

Traffic Club of Pennsylvania elected the tors. The club’s “Ladies’ Night” and Montg 

following officers for the ensuing year: “officer turnover meeting” will be held § °°" 
Fred De Carbo, of Norwalk Truck Lines, Jyne 22 at the Fountain Inn hotel. 

president; John Callahan, of the Erie 

Railroad, vice-president; Arthur W. Wal- The annual outing of the Traffic Club Th 

ters, of the Lockley Machine Co., treas- of New England will be held June 11 on § Delta 

nity, 

———=§ the 

. traffi 

Former Heads of Fort Wayne Transportation Club Meet | presi 


dent. 
Bran 
Herb 
tors. 





Many of the 23 living past presidents of the Fort Wayne (Ind.) Transportation Club are shown 
in this photograph taken at a luncheon on the day of the club’s recent annual meeting at she 
Chamber of Commerce building. They are (left to right, seated): H. M. Berg, C. H. Bartels, J. A 
Greenland, C. H. Ballinger and W. H. Gingher. Back row: G. S. Sayles, H. J. Greiser, O. A. Adams, 
S. L. Baer, G. F. Shoup, L. C. Notter, J. R. Miller, R. R. Weist, P. J. Snodgrass, R. A. Blue, D. b 
Tate, V. A. Johnson, J. C. Schollenberger, R. L. Day, L. M. Ebbing, J. A. Phillips and H. L. Delp. 
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the grounds of the United Shoe Machin- 
xy Athletic Association, North Beverly, 
Myass. Dinner and a wide variety of 
Moorts are planned. 


The Traffic Club of Baltimore (Md.), 
je, Will have its summer outing and 
gab ‘east on June 4 at Conrad’s Ruth 


Villa. 


NEWS OF 
DELTA NU ALPHA 


On the Calendar of future events of 
the Oakland (Calif.) Traffic Club are 
“Inter-Club Night” on July 16 at Oak- 
land, and the club’s “Hi-Jinx” on De- 
cember 12. 


The Elmira (N.Y.) Area Traffic Club 
will hold a dinner meeting on June 12 
at the M & M Club, Montour Falls, N.Y. 
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er, of 

vel, - the Southern Pacific Railroad, a director. 

» @00 8 the Mid-Continent Supply Co., a director; 
direc- 

” and 

e held 

el, 

c Club The Bloomington (Ill.) Chapter of the 
11 © § Delta Nu Alpha Transportation Frater- 


nity, Inc., at a meeting May 21, elected 
the following officers: Julius Gerth, 
traffic manager of the Paul M. Beich Co., 
president; Gerald Stuckey, vice-presi- 
dent; Tom Freedlund, secretary; John 
Brandt, treasurer, and Oscar Swanson, 
Herbert Cade and Ernest Radley, direc- 
tors. Mr. Gerth said the newly-formed 
chapter would receive its charter soon. 


Members of the Charlotte (N.C.) Chap- 
ter No. 110 of the Delta Nu Alpha Trans- 
portation, Inc., held a dinner meeting on 
May 20 at which they elected officers for 
the coming year and voted to present 
& number of transportation books to the 
Charlotte Public Liabrary. The new offi- 
cers are: Rolfe M. Kennedy, of the 
Clinchfield Railroad, president; Payson 
M. Berry, of the Moss Trucking Co., first 
vice-president; G. Ross Sloan, of Pelton 
& Crane Co., second vice-president; Gar- 
land V. Moore, of Akers Motor Lines, 
secretary; Lamar C. Clark, of Frederick- 
son Motor Express, treasurer, and Ed- 
ward E. Nickel, of Johnson Motor Lines, 





show? § director. 
at the 
, Jae At the eighty-fourth meeting of the 





Adams, 
, DL 
. Delp. 


Trenton (N.J.) Chapter No. 38 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., held on May 7 at the Stacy- 








4 


The reins of the Fort Worth (Tex.) Chapter No. 60 of the Delta Nu Alpha Transportation Fraternity, 
inc, are in the hands of these new officers, elected recently. They are (left to right, front): 
Byron B. Williams, Jr., traveling freight agent of the Texas & Pacific Railway, first vice-president; 
Bill G. Byas, traffic manager of the J. Paul Smith Grain Co., outgoing president; George Syms, 
branch traffic manager of the Producers Grain Corp., president, and Albert Davis, chief clerk of 
Back row: Glen H. Hale, assistant traffic manager of 
Charles L. 


Baldwin, assistant traffic manager of 


Montgomery Ward & Co., second vice-president; J. W. Courtney, Jr., traffic manager of Uhlmann 
Elevators, a director; R. K. Thornton, traffic representative of the Missouri Pacific Railroad, secretary, 
and Toby Thomas, senior rate clerk of the Sinclair Oil Co., treasurer. 


Trent hotel, the following officers were 
installed for the 1957-58 year: Andrew 
A. Jusko, president; James D’Arcy, first 
vice-president; Carl Palmer, second vice- 
president; Harry Bentz, secretary ,and 
John Pecci, treasurer. The ceremony 
was conducted by J. F. Holtzer, Sr., na- 
tional first vice-president. A debate, 
“The Present Method of Regulation 
Benefits All Modes of Transportation,” 
was held between members of the chap- 
ter and members of the Philadelphia 
(Pa) Chapter No. 4 _ Representing 
chapter 4 were R. W. McGowen, Jr., J. S. 
Riddle and V. R. Holahan. The Trenton 
participants were J. A. Tannock, E. H. 
Daugherty and W. T. Wright. It was 
announced that the winner of the Tren- 
ton chapter’s Delaware Valley Harvest 
was Wanda Francis, of Philadelphia. 
Second was Freda Ziegler, of Longhurst, 
Long Island, N.Y. 


The Boston (Mass.) Chapter No. 49 of 
the Delta Nu Alpha _ Transportation 
Fraternity, Inc., held its regular monthly 
meeting May 15 at the South Station 
Branch of the Y.M.C.A. Participating 
in a panel on “Why Rate Bureaus Are 
Necessary” were Charles Ryan and Len 
Duggan, of the New England Motor Rate 
Bureau, and Gerald Donovan and Dick 
Anderson, representing industrial traf- 
fic managers. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 





Classified Advertisements 
Payable in Advance 
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Help Wanted 


RATE CLERK. Nationally known manufac- 
turer needs 30-40 year old man who knows 
rates, classification and routing, Mid-West 
location, salary open, replies should contain 
full details. Write Box 1026. 


ACCOUNTANT-OFFICE MANAGER. Experi- 
enced in I.C.C., P.S.C., Motor Carrier Field, 
and Tax Procedures. Write Box 1034. 


Situations Wanted 








TRAFFIC MANAGEMENT. 


Age 34. Heavy 
experience on rail, motor and air transporta- 
tion in huge multiplant operation as Traffic 
Manager. Prefer $11,500 salary range with 
plenty of opportunity for advancement. 
Complete resume on request. Available 
June 30. Write Box 1035. 


Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Il. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$38.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster’ deter- 
mine the extent of legal lability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume 
which will unquestionably provide assistance 
in handling the vast majority of transpor- 
tation claims. This beautifully cloth bound 
book contains 632 pages. Order your copy 
today on 15 days’ approval. If not com- 
pletely satisfied your $8.00 refunded. Wm. 
Cc. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
letely new book covers the Passage of Title 
rom Shipper to Consignee and explains who 

has the risk of loss or damage in Transpor- 

tation. It is written by Thomas G. Bugan, 

Attorney at Law, Chicago, Illinois. A recog- 

nized authority in the field of transpofta- 

tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not. 
completely satisfied your 50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 














FREIGHT TRANSPORTATION SELLING by 

ROY A. BURGESS, $3.50 
The first book on the specialized subject 
of selling freight services of all modes of 
carriers. The experienced will find this a 
stimulating review and others will be 
helped to sell more effectively. The Traf- 
fic Service Corp., 815 Washington Bldg., 
Washington 5, D. C. 
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Where con you get 
a $1,000 return 





on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 
dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washingten 5, D.C. 


Please give me the details of your 
daily transportation reporting service, 
and tell me about your special intre- 
ductory offer. 
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JUNE 
3-5—National Motor Freight Traffic Associa- 
tion, Inc., Washington, D.C. 


4-6—Western Traffic Conference (annual meet- 
ing), Pasadena, Calif. 


6—National Classification Committee of the 
Trucking Industry, Washington, D.C. 


6-7—Trans-Missouri-Kansas Shippers Board, 
Kansas City, Mo. 


11-13—Accounting Division of Association of 


American Railroads (annual meeting), 


Dallas, Tex. 


12-13—Southeast Shippers Advisory Board, Mem- 
phis, Tenn. 


13—Allegheny 


(executive and 


Regional Advisory Board 
railroad contact com- 


mittees only), Beallsville, Pa. 


13-14—Pacific Coast Shippers Advisory Board, 
Los Angeles, Calif. 


18—Midwest Transportation Institute 


(spon- 
sored by Transportation Association of 
America), St. Paul, Minn. 


JUNE 
10—Piedmont Traffic Club, Greenville, S.C. 


10—Mid Ohio Valley Traffic Club, Parkersburg, 
W.Va. 


11—Women’s Traffic Club of New York, Inc., 
New York, N.Y. 


13—Women’s Traffic Club of Detroit, Detroit, 
Mich. 


13—Women’s Traffic Club of Trenton, Trenton, 
N.J. 
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17—Women’s Traffic Club of the Lehigh Valley, 
Allentown, Pa. 


19—Women’s Traffic Club of Greater Miami, 
Miami, Fla. 


20—Women’s Traffic Club of Metropolitan St. 
Louis, St. Louis, Mo. 


20—Tri-City Traffic Club of Rock Island, Ill., 
Davenport, la., and Moline, Ill., at Milan, Ill. 


25—Capitol Women’s Club, 
Sacramento, Calif. 


Transportation 


26—Women’s Traffic Club of York, York, Pa. 


TRAFFIC Wop: 


TRAFFIC DATES 


18-20—National Freight Claim Council of 
can Trucking Association, Inc. (annyol 
meeting), Milwaukee, Wis. 
19—Ohio Valley Transportation 
Board, Indianapolis, Ind. 
20-21—Pacific Northwest Advisory Board, Seattle, 
Wash. 


27-28—Great Lakes Regional Advisory Board, 
Charlevoix, Mich. 


JULY 


10-11—Midwest Shippers Advisory Board, Mil 
waukee, Wis. 


Advisory 


24-25—Northwest Shippers Advisory Board, 
Billings, Mont. 
SEPTEMBER 
11-13—New England Shippers Advisory Board, 


Pike, N.H. 


12-13—American Society of Traffic and Transpor- 
tation (fourth annual seminar), Atlanto, 
Ga. 

25-26—Atlantic States Shippers Advisory Board, 
Harrisburg, Pa. 


OCTOBER 


8-10—Association of American Railroads, Chi- 
cago, Ill. 


Annual Dinner Dates of Traffic Clubs 


JULY 


13—Women’s Traffic Club of Oakland, Oakland, 
Calif. 


AUGUST 


13—Traffic Club of Greater Miami, Inc., Miami, 
Fla. 


SEPTEMBER 


7—North Bay Women’s Transportation Club, 
Vallejo, Calif. 

12—Women’s Traffic & Transportation Club of 
New Orleans, New Orleans, La. 


20—Transportation Club of Salt Lake City, Salt 
Lake City, Utah. 


OCTOBER 
3—Columbus Traffic Club, Columbus, Ga. 
15—Traffic Club of Baton Rouge, Baton Rouge, Le. 


15—Women’s Traffic Club of San Antonio, San 
Antonio, Tex. 
20—Albuquerque Traffic 


N.M. 
30—Milwaukee Traffic Club, Milwaukee, Wis. 


Club, Albuquerque, 


Shippers have 


We RekoRoMm Lol comm reds 


When experienced shippers continue to 
use any special service, it has to be good 
... dependably good like B&O Sen- 
tinel Service. 


Shippers get dependable information 
when they use Sentinel Service. Because 


B&O “‘sentinels’? watch over the move- 
ment of cars, both shipper and receiver 
get the facts when a car’s schedule is 
interrupted, plus advice of reforwarding. 


There is good reason why you'll like 
Sentinel Service, too. Ask our man! 


Baltimore & Ohio Railroad 


Constantly doing things — better ! 


| Sentin 


Fast FREIGHT SEE 





WW AMERICAN TRUCKING INDUSTRY 
American Trucking Associations, Inc., Washington 6, D. C. 
THE SHORTEST DISTANCE BETWEEN TWO POINTS IS A TRUCK LINE 





